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. NOTIFICATION

8

No. . 29018/3/87-LJL/23, the 9th October, 1987 The follOwi‘ng. Act is hereby
publlshed for General mfo:matmn ' B

PR

e Lalremruata,
' Under Secretary to the Govt, of Mizoram,
Law Judlcml and Parlmmentary Affairs Department.

THE KHADI AND VILLAGE INDUSTRIES COMMISSION
(AMENDMENT) 1987

An
Apt

Further to amend fhc Khadi and V:ilage
Indusmes Commlssmn Act, '1956.

Be it enacted by Parliament in the Thirty-
eighth-Year of the. Republic of India as follows :-

(1) This Act may be called the Khadi ard
Villa ge Industnes commlsswn (Amendment) Act, 1987, Short title and
.. commence-
(2) It shall come into force on such date ment.
as the Central Government may, by notification in .
the Official Gazette, appoint and different dates may
be appomted fot dxﬁ'..l ent prov:slons of this~ Act
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61 of 1956.
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~ 2. Tn sectlon 2 of the Khadi and Vlllage In-

dli.strnes Commlssmn Act; 1956 (herelnafter referred
to as the principal Aét)-.-'

Amendment -
of section 2. \r

(@) after clause (C), the fo]lowmg clavse .

-.1

L 'Np and lasnd and buxldmg of an mdustry,

}

[y
Coeg T

| shall be substltuted namely :

(b) in clause (e), the words “and the Vi-
8 chalrman shall be omitted; -

(c) after clause (f); the followmg clause

shall be mseﬂed namely

“ffy rural area’” means the area:com-

prised in any viHage, and includes the
_area comprised in any town, the popu-
lation of which does not exceed ten
thousand or such other figure as * the

Central Govern"ment may speclfy 'from
tlme to time: '

(@) clause {g) ‘shall be O;nltted
“(e) clause (gg) shall be omitted; _
(f) for clause (h), the faollowmg clause

Uy “wllagc mdustry” means -

(i) any industry located in rura} ’

‘(cc) “ﬁxed capltal mvestment” in-
* cludes’ investment .in plant and machme- |

2 '*‘"ilfbeinserted namely e ;

area which produces any goods or.tens

ders any service without the use of power

,and in., which the fixed capital invest-

menit pet bead of ‘an artisan or a werker.

does not exceed fifteen thousand rupees

~ or such other sum as may, by notifica-
tion in the official Gazette, be specified
from time to time by the Central

Government

Provlded that any mdustry spec:ﬁed in’ the
Schedul,e and located in .an area other than a rural®
.;'axea and

cognised as a village industry at any time
]’.%Dmméncement “of the Khadir and Village

_Ind‘ustrles Eommission (Amendment) Act, 1987 shall,
notwithstanding anything contained in this sub-clause,

_ continue to be a VIHage industry under this  Act;



" Omission of

section 3.

Amendment

of section 4.

ii) “any’. other non-—manufacturmg unit
estab‘ls d for':the sole purpose” of .. promoting,
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maintaining, assisting, - servicing; - (including mo&n"

uth}. or managmg any vxllage mdustry,

3, Sectxon 3 of the prmclpal Act shakb be
omLtted

In, sectlon 4. of the *prmmpal Act for
sub—secnom (2) and- (3), the follomng sub—
scctlons -shall - be substituted,. namely -y

#42) The Commission shalj ;mamst of thl!.

tollowmg ‘membars appointed by the Censral Govem-_
ment namely - R ot

e
SEY

(a) SiX nbn—ofﬁulal " .‘.meﬁibéfs havmg

specialised knowledge -and experience of khadi -

and village industries and . repfesenting suoh $ix
geooraphlcal zone:. of “the . country, as may ‘be
prescnbed : : L

(b) two fnon- ofﬁmal members having. epxert'

knOWIedge and experiencs in one-or. more of the

fOIIewmg dlscxphnes namcly -

Economlcs P]annmg, Rural Devclopment
‘Science and Technology = or  Technical
Educatlon and Tralmng, L e T

., (,c;)' one I*manp;al Adv1ser who shall also

be the Chief Accounts Officer. of the .Commission,
ex-oﬂ:‘to and ' : -

(d) a Chxet ‘?xer‘utlve Ofﬁcer ex-oﬂi o
P[‘OV]dcd ‘that the’ ex-officio membet‘s shall

not have the #ight to' vote: in amy of the matters
d:scussed at a meetmg of the Cpmmmsmn "

3. The Central Government may - appomt '

onc of the, members appointed. under elause (a) of

sub-section (2).to be the Cha:rman who shall be a -

ful' tlme member”,

4, For secnons 5 and 6 of ,111& prillClpal'

él, the sestions shall be. subsututed namcly -

IR PR oL : . . C

Substitution
ol new  secs
tions for sec-
tions 5 and 6.
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1of 1956

T

- its budget, accounts and audit and it shall be the
‘duty of the Financial Adviser to bn(:::ﬁ to the notice
- of 'the Commissien through the

-5, (1) “Fhe Chief Executive Officer appointed

nnder chse (d) of sub-section (2) of scction 4

“shitht exercise powers of general superintendence: dver

the affairs of the: Commission ‘and its day-to-day
‘management’ under the dlrectlon and contrel of the
chaxrm:an

(2) The Chief Executive Oﬂicer shall be responsible
for the fuinishing of all 1eturns, reports and ‘state-
ments required 1o be. furnished to the Central Go-

- vernment under section 24.

{ 1t shall. be the duty of the Chief ExecutWe

_ et to placd before the Commission for its con-
sideration and decision any matter of financial
- Ad¥iser suggests' to him in writing that such matter

be: placed before the Commmswn

SA. " The Financial Adviser oppoinied under clause

(? of sub-section {2).of section 4 shall be in charge
all financial matters of the Commission including

ief Executwe
Officer atly matter of financial import, which, in his

. opinion, requires con51dcrat10n and dec1510n by the
-GCommission.

6. A person shall be dls qualified for bemg appomted
‘as, ‘and for being, a member of the Comnusslon—

"“_'.r (a) if he is, or is found to be a lunatnc or-a
person of un—sound mind; or -
' '(b) if he has been adjudged msolvent ot

f he has been convicted of an offence
ing moral turpitude; -or

Powers and
functions of “y
the Chief Ex- -
ecutive Offi-
cer.

Powers and
functigns. of
the Financial

" Adviser.

DiSqualiﬁca-
tions for
membership
of the Com-
mission.

o (d) if he: has:any financial mterést in any- sub-. R

. gisting cdntract.made with ‘or in any work being
done by the Commission, except as a shareholder
(other than a Director), in a company as defined

-‘:m section 3 of the Compames Act, 1956 ‘

Prov:ded thit where' he is a shamhoider,

- he shall disclose to the Central Government, the

e i pature-dtand  extefit of - shares held by him in
- such a‘tompany; or -

(¢) 1f he has any financial- mterest in any busi-
ness undertaking dealing with or any other village

_industry specified or deemed to be Speclﬁed in

‘the Schedule to the Act.



Removal of
Chairman,
Member, etc.,
from the Com-
mission.

Amendment
of section 12.

" meémber (other than ex-officio member) choson by #he

Substitution
of new section
‘for section 13.

Term of office
and conditions
of service of
the chairman
and other
members.

Amendment
of section 14.

T 6AZ hThe Central Government may, by notifi-
cation in the -Official Gazette, remeve from oﬂiice any
member of th‘n Comnnssl@n whe—-

ta) s or beC()meS sub_]ect to any of the diS- '

quallflcatlons mentionied . in section 6; or

- ﬁb) in the. ammon of the Central Govemmnt
has failed or. is unable to carry out his dwes; or

(¢) absents himself from three ' consecative

meetings -of the Comlmssion without the kmof the
CO* rmission ;-

. Prowded that heformssumg any such otifi-
cation, the Central -Govermment shall giveas opppr-
tunity 10 the 'member concerned to show - cause
agamst such- removal .
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6. In section12 of the prmcapal Act, f@l‘ gub- .

seciion (2), the followmg &ub—sectlon shall be subs-
tltui:ed name]y :

“2) The Chalrman or, in his- absencc

members present from among. themselv,es, ‘shald+ ‘pre-
s1de at a meetmg of the Commlssmn

7. For section 13 of the, principal Act,’the
followmg section shal] be subsﬁtuted, na:mciy =

o “13 (I) Every member of the Commlsmon'
other ,than an ex-officio memben' shal:l hold ofﬁqe of |

a term of five years

quvnded that ‘the . Qimrmm shall nutw&thﬁan-

ding the expiration of hig:#rm, continiue to holdﬂﬁcc

until his’ successor entefs’upon his office.

) T_he terms: andmndmms of service of the
Ch irman. Chief Fxecutive Officer, Financial Adwiser
and other’ members sh.a]l be sich as. may Ju pnes-
crib ed”

'.
-4

T8 In sect-ion 14 of the principa'l ﬁct'— S

(a) sub-sectlon (1) shall be omltted

1(1})- in sub-section (2), the brackets md fi xgur._'

“(4)” and the -proviso- ShﬂH be omﬁtéd

R FE



s Substltutlon

T B - . ~f

*9 For s&otion 15 of - the prmcnpal Act, the

. of niew section followmg sectlon shail be: subst:tuted ‘namely -
' for sectlon 15 : . . L

g Functmns of
the Comm_ls-

- sion

.*

ah o “ .
RN

“15 (1) Sub]ect to tne prowsmns of this Act,

' the-fifactions of the Commission’ shall generally be to

©plodt, promote, organise and assist.in the establishment

and development of khadi and village industries' in

~-the-rural area in coordination with ~other agencies

eiemgageﬂ n’ ‘tural development wherever necessary. -

(2) In particular,  and WIthOUt prejudice to the
generahty OF the foregobing power, ‘he- Commission
e 5'A talte such other “steps  as 1t may thmk fit,~
R
< (a) to plan and’ orgamse fraining of persons
- employed or desirous of seekmg emp}oyment
khgdl and vﬂlage mdustrles

(b to build up reserves: of . raw materlals
and- 1mp emenis and supply them to persons enga-

. viged or likely to: be engaged in production of hands-
- - oDufl yarn or'khadi or viliage - industries at such

'rratéh s the: Commnss:on may demde, _

© to. encourage and assist in the creation
»rof .bommon - sérviceFacilities  for the processing . of
raw materials ..or - semifinished goods and for

otherwise facilitating production and marketing of =

khadl or products of village mdustrles

-'.'.u‘ i R

o c)ﬂﬁSlﬁle If- o "2%

(& - ‘to promote the - sale and marketing of . -

khadl or products of village industries or handic-
rafts and for this purpose forge links with establis-
-thed. ma‘rketmg agenciesiwhereever necessary and

e

tus (e) ‘to ~eacourage and promote rescarch in
the - technology used in khadi.and viilage industries,
--inchading the use of norleonventional energy and
electric power with a view to increasing producti-
vity, ehmmatmg drudgery and otherwise enhancing ~
their *tompetitive capacity and to arrange for dis-
semination ~of salient results obtained from such
researcli«- : . '

211 Lf) o undertake dlrect'y or through other
agencles studiés of the prob]ems of k’hadl or village
’u:tdustnes ,

wib



Amendment

of section 18.

I

(g) to- pl’GVlde ﬁnanmal assistance to institu-
tions of persons engagedin;the -development and ope-
ration- of khadj or village industries and guide them’

_through - supply . of designs; _prototypes and other

techntical information for the* ‘purpose of producing
goods ‘and services for ;mhm@ there  is eﬂ‘ectwc dc-
mand m the opinion of th& Eommission; .

- (h) to underta'ke expenments or pilot pro-
jects which in the  opinionvof the Commission are
necessary for -the develmeent of khadi and v:llagc:
mdustnes - _ _

) to establlsh and ; maintain separate orga-
nisations for. the purpos.c of qarrymg out any or all
of the above matters;

A _]) to pmmote and :encourage co-operatlvc'

efforts among the manufacturers of khadi or per-
sons engaged in vﬂldge mdustlm :

(k to ensure genumeness “and, to set- u
standard of quality and ensurethat products of khadi
and village indistries do conform to the said stan-
dards; including. issue o .certificates or letters of re-
cognmon to the concemed persons, and :
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A1), to carry out any other matters mcndcntal :

to the above”,

10. In-section- 17A of the prmmpal Ast, - for the .

words “or the development ofvillage industries,” the

words “the development of village industries or the

development of - khadl an& vﬂiage mdustncs” shall
be substuured

Amendment
of section
1 7A - )

11. In section 18 of the prmclpal Act, for sub-sec-

tions (1), (1A) and (IB), - the’ fbllowmg sub—sectlons
shall be substituted, namely - =

“ (1) The Commission shall have three se-

parate funds to be called thé khadi fund, the village
mdustries fund and the general and mlsce}laneous Lo

fuad,
(IA) ‘There shall be. credxted -
(@) tq the khadi fund, all sums recclvcd

by the Commission for the purposes relatmg ﬁ

to. khadl

(b) to ‘the- village mdustrles fund, all sums- -

' received by the Commission- for-the purposes

relating to villa ge lnd‘l.istrles and products of

‘handicratis;
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RIS (c) to the: gene::al and mlsccllaneous fund
f all other’ surns received <by the Commlssnon
Pr(mded that if the amoant av,illable in: any
;of the ;said funds®i§ in excess of the requirements
~of that:fund and 'the-ameunt available in any other
of the said funds is*insufficient to meet the require- -
ments of that fund, the Commission may, with the
previous approval of the Cesitral -Goverament, trans-
«fer from-the first mentioned fund the excess amount
ror -.such part thereof as’ may be necessary ta the
other fund. _ '

EXPLANATION: For the purpose of com-
puting the amount in any of the said  funds, the
:amount teceived under section ¥7A shall not be
taken into account.

(IBT) The sums crcdltcd ander sub-se('tlon 13 3= |

(@ .to the'khadi fund, shall be applled |
s.for the purposes. relatmg to kllﬂd‘l, _

. (b) to the village industries fund, shall
be a pplied for the purposes relaling to milage
mdustnes and ppoducts of handu:rafts

(c) to the general and nnsoellaneOUS fund

shall be applied for the purposes relatmg to

khagi:and village industries and for meeting the

salary, «allowances and other remuneration of

-the, members, officers and other employees of

the. Conumissién and other admmlstratwe expen-
ses of the Comnmss:on” S

Amendmient 12, In section 19A of the principal Act, in sub-
of section I9A. section (1), for the words “two funds”,. the words
“three funds” shall be substifuted. - .

| Amendment :"\ 13. [ In section: 20-of he gnncxpal Act,~
of-sec't_ion;ﬁ_(‘). -"""'itﬁ) *in sub-section (1),~

() for the words “two separat,e budgets”,
.. the words- “three separate ‘budgéts” Shall be
. substituted;

e < ... 0 ) for the words aﬂd the . v1llage indus-

Y A _;:,,:_;,tnes ‘budget”, the words, “the vijlage industries |

' IR bu and the general and mlsf.ellaneous budget”
‘be substltuted

Lk
- .
Dt '
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(iif) for the words “and village industries res-
pectively” the words™”, village industries and
‘products of handicrafts and kbadi and village
‘industries respectively” shall be substituted:

_(b). for sub.section (3), the following sub-sec-
tion shall be substituted, namely :-

_ (3) The Commission may within the respective
limits of the khadi budget, the village industries
budget and the general and miscellaneous budget
sanction any reappropriation from one head of
expenditure fo another  or from a provision made
for one scheme to that in respect of another, but
subject to the proviso to sub-section (1) of sectien
18, in no case shall a reappropriation of fand be
made from one budget to any of the other two
budgets - '_

Provided that no reappropriation: from the
head “Loan” to any other head of expenditure and
vice versa in any of the budgets shall be sanctiened
by the Commission, except with the previous
approval of the Ceritral Government’;

(c) in sub—-kction (4), for the words “either
bugget”, the words “the budget” shall be substi-
tuted. - |

14. In, section 26 of the principal Act,—~ Amendment
(a).in sub-section (2),- - of sectien 26.
fi) for clause (a), the foliowing clause shall |

be substituted, namely - - ¢

“(a) the manner of filling caswal vacancies
among . the members of the Commission and the
terms and conditions of - service of the Chairman,
the Chief Executive Officer, the Financial Adviser
and othetr. members of the Commission including
the salary and allowances to be paid to- them and
the travelline and daily allowances to be drawn by
them when they are on tour;” o

(ii).in clause (b), the words “the disquatifi-
cations for membership of the Commission and”
shall be omitted; ' ’

(iii) clause (cc) and clahsc (d) shall be omitted;

_(b) sub-section (3) shall be omitted.
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“¥5. “In section 27 of the principal Act,~

s (2) in sub-section (2), in clauses (a) and ()
for the words “the Secretary,” the words ‘‘the Chief
Executive Officer’” shall be substituted; and

(b) after sub-section (2), the following sub-
“section shall be deemed always to have been inser-
. ted namely - :-

" «(2A) The power to .make regulations under
“this section with respect to the terms and conditions
- of service and. the scales of pay and pension to be
- paid to the employees of the Commission shall
“inclnde the power to give retrospective effect from
“a date mot earlier than the commencement of this
Act, to such regulations or any of them but no

retrospective effect shall be given to any such re.
“ gulation so-as to prejudiciaily eftect the interest of
“@ny person to whom such regulation may be

‘applicable”. | _ |
Insertion 16, In the principal Act, after section 27, the folio-
of new sec- ~ wing section shaill be inserted, namely :-
tion- 28. s o S
Rules and - “28. Every rule and every regulation ‘made

regulations to under this Act shall be laid. as soon as may be
BdUrid wefdre after it is made, before each House of Parliament

Paffdtneht.  while it is in session; for a total period of thirty

days which may -be comprised in one session or
it two or more successive sessions, and if, before
the expiry of the session - immediately foHowing the
session or the Ssuccessive sessions aforesaid, both
“Houses agree in making any modification in the
< rule or regulation should not be made, the rule or

- regulation -shall thereafter have effect only in such -
‘modified form or be of no effect, as the case may--
7“bed so, however, that any such modification or

- ! dnnwiment shall be without prejudice to the validi-
ty‘of anything previously done under that rule or
regulation”. v : o

Amend of - 17..In"the Schedule to the principal = Act, for the
the schedule. heading' “(See section 2(h) and 3(1))”, the heading
** (See section 2 (h)”* shall be substituted.

Amendment
of section
27.
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