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NOTIFICATION

No. H. 12017/55/99-LID/Pt, the 24th November, 2000. The following Centlal
Act, is hereby published for general information.

R. Lalthazuala,
Deputy Secretary to the Govi. of Mizoram,
Law and Judicial Department.

THE SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA
(AMENDMENT) ACT, 2000
AN
ACT

to amend the Small Industries Development Bank
of India Act, 1989.

It is enacted by Parliament in the Fifty-first Year of
the Reput lic of India as follows:—

1. This Act may be called the Small Industries Deve- Short title

lopment Back of India (Amendment) Act, 2000.
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(@) for clause (b). the :i""oilowing clause shall be
subsiituted, namely:—

“(b) “chairman and managing director” means the -
Charman a.d managmyg dircclor 1efcired to in
clause (a) of sub-section (1) of secion 63°; .

Conversio
' of equity
ghaies int
redeemub]
preterence
shares.

. (b) in clause (e), for the words “Managing Direc-
tor”, the words ‘““chairman and managing qIrcetor aud
whole-time durcctor” snall be substituted ;

(¢) after clause (f), the following clause shall be
inserted, namcly ;—

“(fa) “General Insurance Corporation” means the
57 of 1972. General Iusurance Corporation of India form:d under
secuon 9 of the General Iusurance Business (Nationali-

sation) Act, 1972;’;

(c) after clause (h), the following clause shall be
inserted, nameiy:— : s - '

‘(ba) “Life Insurance Corporation” means the Life
Insurance Corporation of inuia established uuder scction
3 of e Lue lusuiauce Coiporauvn Act, 1956;°; 31 of 1956,

(¢) clause (i) shall be omitted;

(f) after clause (1), the following clause shall be 3 .
inseried, namely ;— _;

‘(a) “public sector bank” means the State Bank of
India cunsututed under tae Suate pank of - lngia- Act, -
1955, a suosidiary bauk as wefiaed in Lhe Staie Bank 4
of Inuia \dubsidiary Buuks) Ac,, 1259, a Curresponding 23 of 1955
Dew bank Cunsutuicd unuer scction 3 0i (he bankiug 38 of 1959
Companies) Acquisiion and Tran ter o Und.riakings)

Act, 197V or und.r seciion 3 or tne bankiug Cowpa- 5 of 1970
nies (acquisition and lranster of Uunderwakings) Act, 40 of 1980
1v50;’,

Transfer ol

Substitution 3. For sections 4 to 6 of the principal Act, the ! capital.
of new sec- following sccuons shail oe substituted, nameciy (— E
tions for e o :
sections 4 ‘4. The authorised capital of the Small Industries 3
$0 6 Au-  Baok shali e one twousaud crores of rupces diviged :
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finto Sevenry-ﬁve crores fully paid-up equity shares of
rupees ten each'and twenty five crores ot fully paid-up -
redeemable preference shares ot rupees ten each :

Provided that the Central Government may, on the
recommendation of the Board, by notification, iucrease
the authorised capital to an am«unt not exceeding two.
thousand crores of rupe:s consisting of sucn nuu.b.r of
equity shares and redeemable pr.ference shaie as it may
deem fit. S

4A. (1) The Central Gevernment may, at any
time alter the commencement of tne Small Iludustries
Developnient bank of Inuia (Ameidwent) Act, 2uuy,
by noiufication, coanvert suc.: number of equiy shares
held by the Development Bank, toe public seciur binks,
the Gei.eral Insurance Corporation, the Lile Insura..ce
Corporation and other 1nstitutions owned or con.rolled
by the Central Government, nct exceeding twenty-five
crore,, as it may decide, into 1edeemavle preieicuce
shares :

Provided that such conversion shall in no case
reduce the equity shares h.ld in aggr.gate by the Deve-
lopment Bans, the puolic sector b.nks, the Generai In-
surance Corporation, the Life I..surance Corporation
and other iustitutions owned or controlled by tne Cen-
tral Government to less than fifly one per ceat,

(2) The redeemable _'preference shares ' referred to -
in sub-section (1) shail — ;

~(a) carry such fixed rate of dividend as the Cep-
tral Government may specify at the uwe of such cun-

(b) neither be transferable nor carry any voting
rights,

(3) The redeemable preference shares referred to
in sub-secuon (1) sh.il ve redcewed by the Small Indus-
tnies Bung winia three ycars fiom tne date of such
cunversion in such inswalments and in such manner as
the Boaid may determine. :

4B. On such date as the Central Government
may, in consultauon w.th toe Development Bank, b
nutiiCation, specity (nereinafter referred to as “‘the
specified date”), not less tn.n fifty-one per cent of the
issued capua. of the Small Indusiries Baok which pas
been suoscribed by the Development Bank as on the
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Issued
capital

date immediztely preceding the specified date shall,
stand transferred 10, and vested in, the public sector
banks, the General Insurance Corporation, the Life In-
surance Corporation and other instituti»ns owned oOr
controlled by the Central Government in _such propor-
tion, mann>r and on such tarms3 ani conditions as may
be determined by that Government.

4C. (I} The issued capital, of the Small Irdus-
tries Bank, of four hundsed and fifty crores of rupees
immediately before the commencement of the Small In-
dustries Development Bunk of India (Amendment) Act,
2000, shall, on such commencement, stand divided into
forty~- five crores equity shares of rupzes ten each.

(2) The Board may, fiom time to time, increase
the issued equity share capital or red=emable preference
share capital of the Small Industries Bank by allotment
of shares to such persons and on such terms and con-
ditions as the Board may determine: :

Provided that no increase in the issued equity capi-
tal shall be made in such a manner that the Develop-
ment Bank, the public sector banks, the General Insu-
rance Corporation, the Life Insurance Corporaiion an
other institutions owned or controlled Dby the Central
Government, hold in aggregate at any time, less than
fifty-one ner cent of the issued equity share capital of
the Small Industries Bank.

~ 4D, (1) The Small Industries Bank may, with the
prior approval of the Central Government, by a reso-

Jution pa‘ssed in a general meeling of the shareholders,
reduce its share capital in any. way. -

- (2) Without prejudice to the generality of the fore-
going power, the share capital may be reduced by—

(a) . exting_uishing or reducing the liability on
any of its equity shares in respect of the share ca-
pital not paid-up;

(b) either with or without extinguishing or T€-
ducing liability on any cf its equity shares, cancel-
ling avy paid-up share capiral whica is lost, orf is
uhrepresented by available assets; or

(c) _either with or without extinguishicg or re-
ducing liability on any of itg equiy shares, paying

Reduction
of share
capital.




off any paid-up share capital which is in excess of
the wants of the Small Industries Bank.

(3) In.any general meeting referred to in sub-sec-
tion (I), the resolution for reduction of share capital
shall be passed by shareholders entitled to vote, voting
in person, or, where proxies are allowed, by proxy, and
the votes cast in favour of the resolution are not less
than three times the number of the votes, if any, cast
against the resolution by shareholders so entitled and
voting.

4E. Every shareholder of the Small Industries Bank
holding equity shares shall have a right to vote in res-
pect of such shares on every resolution and his voting
right on a poll shall be in proportion to his share of
the 1?aid-up equity share capital of the Small Industries
Bank:®

Provided, however, that no shareholder, other than
the Development Bank, the public sector banks, the
General Insurance Corporation, the Life Insurance Core
poration and other institutions owned or .controlled by
the Central Government, shall be entitled to exercise
voting rights in respect of any equity shares held by
him in excess of ten per cent. of the issued equity share
capital.

5. (1) The geaeral superintendence, direction and
management of aflairs and business of the Small Indus-
tries Bank shall vest in a Board of Directors which may
exercise all powers and do all such acts and things as
may be exercised or done by the Small Industries Bank
and are not by this Act expressly directed or required
to be done by the Small Industries Bank in general
meeting,

(1) The Board may direct that any power exercisa
ble by it under this Act shall also be exerciable in such
cases and subject to such conditions, if any, as may be
specified by it, by the chairman and managing director
or the whole-time directors.

(3) Subject to the provisions of this Act, the
Board in discharging its functions shall act on business
principles with due regard to public interest.

6, (1) The Board shall consist of the following,
namely :—

CIIeU gL e IYRzorans wove. Fress, AlZawl, u—/ou
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(a) a chairman and managing director appoin-
ted by the Central Government;

(b} two whole-time directors appointed by ths
Central Government; ‘

(¢) two directors who ghall be officials of the

~ Central Government nominated by the Central Go-

vernment;

(d) three directors to be noininated in the pres-
cribed manner by the Development Bank, the
public sector. banks, the General [nsurance Corpo-
~ ration, thé Life Insutance Corporation and other
institutions, 0wnéd or ‘controlied by the Central
Goverament ; ' '

(8) three directors, including one Director from
the officials of the State Financial Corporations

- nomirated by the Central Government froin
amonyst the persons haviug special knowledge of,
or professional experience in, science, technology,
economics, industty, banking, industrial co-oper:-
tives, law, industrial finacce, investment, accoun-
tancy, marketing or any cthér matter, the special
know edge of, or professicnal experience in which
would, inthe opinion of the Centrel Government,
be usaful t6 the Safall Industries Bank ;

gnch number of directors not exceeding four
electeil in the prescribed manner, by shareholders,
other than the Developmeat Bank, the public sec-
tor banks, the Genperal .(nsurance Corporation,
the Life lpsurance Corporation and other institu-
tions ownéd or controlled by the Central Govern-
ment, whose names ars entered in the register of
~ shareholders of the Small Industries Bank ninety
days before the date of the meeting in wiich such
election takes place or. the fcliowing basis,
namely i—

(i) where the total amount of equity share
capital issued to such share holders is ten
percent or less of tke total issued equity
share capital, two directors ;

(ii) where the total amount of equity share
capital issued to such shareholders is more
than ten per cent, bu: less than twenty-five
per cent. of the total issued equity share
capital, three directors ; and

Constitu-
tion of
Board,
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. (iii)) where the total amount of equity
share . capital issued to such shareholders is
. twenty-five per cent. or more of the total issued
equity share capital, four directors :

. Provided that if the percentage of kolding
of issued equity share capital with the sharcholders,

- ‘other than the Development Bank, the public sec-

tot banks, the General Insurancs Corporation, the
Life Insurance Corporation ani other institutions
owned or controlled by the Central Government,

~does ot permit election of four directors or un-

til the assumption of charge by the elected dirsc-
tore, the Board may at any time ¢o-opt such number
of directers, not exceeding four, from amongst
the persons having special knowledge of, or pro-
fessional experience in, science, techinology, econc-
romics, industry, banking, industrial Co-operatives,
law, industrial finance, investment, accountancy,
marketing or any other matter, the special know-
ledge of, or professional experience in, which
would, in the opinion of the Board, be useful to
the Small Industries Bank for carrying out its
functions, who shall hold office uniil tha assump-
tion of charge by the elected directors aand an
equal number of such coopted directors shall re-
tire in the order of co-uption.

(2) The Chairman and managing director
and the whole-time directors shall hold office for
such term not exceeding five years as the Central
Government may specity in tias behalf and any
person so appeiated shall be eligible for re-appoint-

ment.

(3) Notwithstanding anything coateined in
sub-section (I), ths Central Government shall havs
the right to termizate the term of office of the
chairman and managing direcior or the whole-time
director, as the case may be, at any tims before
the expiry of the term specified under sub-section
(2) by giving, him cotica of no: isss than three
months in writing or tures months’ salary and
allowances in licu of such noticz and the chair-
man and Managing Direcior or the whole time
Director as the cas: may be, shall also have the
right to relinguish his offics at any timz before
the expiry of tas term specifiad uadsr _8ub-sec,
(2) by giving the Central Government, notice of not
iess than three montihs in writing.

(4) The chairman and meanaging director
acd the whole-time directors shall receiva such
salary and silowances, as may be dastermined by
tbe Centra! Government. 2 i
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(5) The Central Govern nent may, at any time,
remove the chairman and managing director or the
whole-time director, as the case may be, from office:

Provided that no persor shall be removed fror
his office, under this sub-section, unless he . has
been given an opportunity of showing cause against
his rerzoval.

(6) Every Director nominated under clauses (¢,
(d) and (e) of sub-section (J), shall hold offic:
during the pleasure of the au:hority nominating him.

(7) Subject to the provisions of sub-section (6),~

(a) cvery Director nominated under clauses (d)
and (¢) of sub-section (I) shall hold office for such
term not excesding three years as th: Ceantral Go-
veromment, or the authority nominazing him, as
the case may be, may specify in this behalf and
thereafter until his successor assumss office, aad
shall be eligible for re-non.ination:

Provided that no such Director shall hold offic:
continucusly for a period exceeding six years; and

(b) every Director elected under clause (f) of
sub-section (1) shall hold offce for three years and
thereafter until his successor assumes office andl
shall be eligible for re-election: :

Provided that no such Cirector shall hold office
continucusly for a period exceeding six years.

(8) The shareholders, other than the Pevelopmen:
Bank, tke public sector banks, the Genzaral Insurance {
Corporetion, the Life Insurince Corporation and
other irstitutions owned or coairolied by the Cen-

tral Government may, after giving the director =

reasonatie opportunity of being heard in the man-

uer as 1ay be prescribed, b/ resolution passed by 4 .

maajority of the votes of such shareholders holding; 1 Disquolifica-
in the zggregate not less thar one~half of the equity { Uons of
share capital held by such shareholders, remove ¢ directors,

any dire.tor elected under clause (f) of sub-section
(1) and clect another director in his place to. fill
the vaczacy so caused;

(9 (i) A meeting of the Board shall be held at
least once in every three months and at least four
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mestings shall be held every year and the meetings
may bz held at suca piaces as may be prescribad.

(i1) Notice of every mesting of ths Bnird shall
be given in writing to'every Director for the rime
being i1 India, anc at his usual address in India
to every other Director.

(10) Subject to the provisions containad in this
Chapter, the Board miy mest at such times aud
places and shall observe such rules of procedurs in
regaird to transaction of its business including the
manuer of ado_.t on of resolutions may be prescribed.

. (11) The chairman and managing director, if

for any reason, is unable 10 attend a meeting of tae

Beard, aay othsr Director nominated by th: chair-

ma~ and managing directo. in this b:ha!f and in

the abs: nce of such nominat'on, any director electad

by the directors present from among themselves, '
shall preside at the mezting.

l (12) All questions which come up befre any
meeting of the Board shall b: decijed by a major-
j ity of votes of tie directors present aad voting,
| and in the event of an equality of votes, tne
;’ chairman and managiag director, or in nis absence,
| the person presiding, sha.l nave asecond or casiing
| vote.
|
1

., (13) Save as provided in sub-section (12), every
: Director of the Board shall have one voie.’.

4. Section 7 of the principal Act shall be O aission of
e omitted. secuon 7.

, 5. For sectiors 8 and 9 of the principal Act Subst'tu‘ioa
! the ifoliowi g  sccions shall be  suosituted of a:w scc-
" namely :— tions for s:c-
: tions 8 ans 9.

Disquatifica- *“8. A person shail not be eligible for being elected

Uons of 2s a ducc.or uuder clause (f) of sub-section (I) of
: directors, secion 6, i1f he—

_ (a) has been found to be of unsound mind by a
court of competent juuisdiction and the finding is in
force ;

(b) is an undischarged insolvent ;

(c) has applied to be adjudicated asan insolvent
and his apylicauon is pending ;

1ilcu ar I..llC IYEreur s wuve,. L 1Cody SALLAYYL. w=rov
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(d) . bas been convicted by a court of competent

' jurisdiction, of any offence involving moral turpitute

and sentenced in respect thereof (o imprisonment for

not less than six n.onths and a period of five years

has not elapsed from the date of expiry of the sen-
itnce s or

“tion |
cuiive
mittee
other

mittee

(¢) has not paid any call in respect of shares of
the Small Indu tries Bink Leld by him. wheiner alone
or jointly with others, and six months have elapsed
from the last day fixed for the payment of the call.

Vacations and 9. (I) The office of a director shall bacome vacant
res.gnation of if he—

office by di- (a) becomessubject to any of the disqualifcations
reciors. mentioned in section 8 ; or

(b) resigns his office by giving notice in writing
under bis hand and the resignation is accepted ; or

. (c)_ absents hiuiseif from three comsecutive mee-
tings of the Board without obtaining leave of absence
. from the Board. el G AT

i

1 in e . . 4 Fees anc
(2) Notwithstanding anything contained in clause B allowanc

(2), of sub-secuon (I), the disqualifications refcrred to in dircctors
_that clause shall not take effect— 4 members
- Commnulte

45 I(a') for thirty ldays from the date of the adjudi-
cation, seutencs or order ;

(t) where any appeal or petition is preferred
within ihirty days atoresaid agaiust tne adjudication,
sentence or cCu..victon resuiting in the scutence of :
order unul the expiry of scven days from the date on
which such appeal or peution is disposed of ; or 1

(c) where within the seven days aforesaid, any 3
furtuer appeal or pctiuon is preferred 1n respect of tne
adjudication, seatence, conviction or order and the

appeal or peuuoa, if ailewed, would result ia the re- 4
moval of the disquaufication, until suca furtucr appeal ]
of petitiun is disposed ol.”, 5
Omission- 6. Sections 10 and 11 ef the principal Act shall be omit- g
of sections ted. :
10 and 11 : 3

Sub.titution 7. For section 12 of the principal Act, the following
of new s.c- sectivns shallt be sudstituted, . mely ;—
tions for sec- '
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" “12, (T): The Board shall constitute an' 'Executive
Committes consieir fthe Chairman  and man:ging
director, the whcle- e directors and such other di-
rectors as it mayv deem fit, :

(2) The Execuiive Committes shall dischiree
such functio s as m:y be prascribe i or as may, without
preiudice to tie provisions contamed in section 34, be
delcgated to it by the Board.

. (3) The Board may constitute such other com-
mittees whether consisting wholly of directers of

wholiy of other persons or partly of directors and.

par ly of other persens for such purpose or purposes
as it may think fi.. :

(4) The Executive Committee or any other com:
mittee constrtuted under this section shall meet at such
times and places and shall observe such rules of pry=
cedure in regard to he transaction of business at its
meetlings as may be prescribed. -

(12)A. The directors and the members of a ¢ im-

allowances of mitiee shall be paid suca fees and allowances as may

directors and
members of
commuttees,

be prescribed for a'tending the mectags of toe
Board or ol any com.nitse coasinied m pursuapcs
of this Act and for attendiug to any oiher work of
the Smail Industries Bauk : tati 4o
Provided rhat no fees shall be payable to th
chairman and masag:og director or to tne whole-tine
dircctors or 10 any viaer dire.tor who is an official of
the Governmzut.”. : -

8. In section 13 of the principal Act, in sub-
section (1), —

(a) for clause (i), the following clauss shall be
substituied, namely :— _

“(i) granting loans and advances to any State
Financial Corporadgon, Siawe Industnal Decvclopment
Corporation, state S.waill [uuustries Corporation, sche-
duie bauk, State Cooperauve Bank or such other fiuan-
cia: institctions, approved by tue Bo.rd 1n thus behaif,
by way ot rcfinance on suci lerws and conuitions as it
may deem 0Ot 1O 1mpose, of any loaus or adva.ces
granted 1o ndustnial coucerns in tne smali-scaie sccior
by such corporauou, bank, or institution or, of any
loans or advances granted by toe State Fiuascia) Cor-
porauon or S.ale ludustual Vevelopmens Cogporation

L IIICU AL LT IVALLUL il \FUY L. L 1Ty AALLAYYL, WDV
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to any other industrial concern, which are repayable e :
within a period not exceeding twenty-five years;”; SEA0e] 1o

(b) in clauses (iii) and (iv), for the words “such
other financial institutions, as the Central Government
may, on the recommendation of the Cevel pment Bank,
specify,” the words “such other financial instituuions as
n.ay be approved by the Board in this hehalf” shall
be substituted;

(c¢) in clause (vii), for the words “as the Central :'_ - Insertio
Government may, on the recommendation of the De- 4 new Ch
velopment Bank, specify,” the words “approved by the 4 TiérsalV,

Board in this behalf”” shall be substituted; 4 and IV]

(d) in clause (xviii), in sub-claise (b), for the
words “as the Central Government miy, on the re-
commen-ation of the Development Bank, specify,” the
words “as approved by the Board in this behalf” shall . B
be substituied; e0eti 1o
i Free tra
L ferability

(e) in clause (xix), for the words *“as the Cen-
shares.

tral Government may, on the recommenda'ion of the
Development Bank, specity,” the words ““as approved
by the Board in this behali™ shall be substituted;

(f) in clause (xxiii), for the words “the Central
Government on the recommendation of the Develop-
ment Bank,” the werds “the Central Government’ shall
be substituted;

(g) in clause (xxix), in sub-clause (b). for the
words ‘the Development vank,” the words “the Board”
shall be substituted;

(h) in clause (xxx), for the words “the Develop- Register ¢
ment Bank,” the words “the Board” shall be substicuted. i zharchol-
eis.

9, In section 15 of the principal Act, in sub- Amend-
sec-tion (I), in clauses (c) and (d), for the words “ap- ment of o
proved by the Deveiopment Bank,” the words *“approved section 5. #90] to !
by the Board’ shall be substituted. ;

10. Fer section 16 of the principal Act, the fol- Substitu-

lowing section shall be substituted, namely :— tion of
new section
for secuon

16.

%16, The Small Industries Bank may invest (whe- Investment
ther by way of deposits in banks or otherwise) the
amounts available in the Small Industries Development
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- Assistance -Fund or the Small Industries Gensral Fund

wel 1o 0 sior-any: other fund or account which are not ‘for ' the
time being required for the transaction of business in

such manner as may be approved by the Board.”,

AFig s II In section 19 of the principal Act, in sub- Amend-
.section (I), the words ‘‘and the Development Bank®” ment of
- shall be oniitted. ' : section 19

Insertion of 12. After Chapter 1V of the principal Act, the fol-
new Chap- lowing Chapters shall be inserted, namely :—

L ters olVA : '
and IVB.

CHAPTER IVA
SHARES

“Flicé.trai:a-:- 20A. (1) Save as otherwise provi‘ed in sub-section (2)
ferability of the equity shares of the Small Industries Bank shall pe
shares. fieely transferab.e.

(2) Nothing contained in sub-section (1) shall
- entitle the Development Bank, the public sector banks,
the General Insurance Corporatioi, the Life Insurance
‘Corporatiion and other inst tution.s owned or contiolied
by the Cenrral Governmert to tramsier any shares heid
by them in the Small Inuustries Bank if such transfer
will result in reducing the equity shares held in agg.e-
. gate by ‘them to less than fifty-one per cent. of the issued
- equity share capital of toe small Industries Bank.,

Register of 20B. (1) The Small Industries Bank shall keep at its
sharehol- bead ouice a 1€ iser, in one or more books, of the

| deis. : sharcho}deg*s an.t sa.l eater therein tae lollowing pargi-
nend- 1 -culars 8o far as they inay be availab.e, namely;—
:nt of '1' : ! ’ :
stion 15, @ 201 1o (1) the names, addresses and dccupations, if any,
. of the sh reholdeis and a statement of the shires held
' by each sharchoder, distlagui,hing each share by its
bstitu- } ~deno.ing number;
n of L. : g .
7 section | (i) the date on which each person is so entered
. secuion as a shaie hoiuder;
; (iii) the date on which any person ceases to be a
restment sharcholder ; and
]

: 1 3 (iv) such other particulars as may be prescribed:

CLUIEU 3L LUC IVANZUL s OUYL. CICyS, AIZAWL W—/0v
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Trust not

to be ente-
red on the
register of
sharehol-
ders.

Board’s
right to re-
fuse regist-
ration of
transfer of
shares.

: Provided that nothing in this ‘sub-gection: -shall
apply to the shares held with a depository . under the
Depositories Act, 1996. - ) !

(2) Notwithstanding anything contained in sub-
section (1), it sball be lawful ici ihe Small Imdustries
Bank to keep the register of the shareholders in com-
puter floppies, dishettes, compact disk or any other

electronic form, subject to such safeguards, as may be
prescribed. iy

(3) Notwithstanding anything contained in the
Indian Evidence Act, 1872, a copy of, or extract from,
the register of the shareholders, certified to be a true
copy under the band of an officer of the Small Indus-
tries Bapk authorised in this behalf, shall, in all legal
proceedings, be admissible in evidence.

(4) The Register of beneficial owners maintained
by a depository under section 11 of the Depositorics

22 of 1995, T

1 of 1872

22 of 1996.

Act, 1996 shall be deemed to be a Register of the share- . .

holders for the purposes of this Act. -, ..

"20C. 'Notwithstanding anything contained in section

20B, no notice of any trust, express, implied or constru-
ctive, shall be entered on the register of - shareholders

“or be receivable by .the Small Industries Bank:

Pf.ci"vidcd -that notﬁin;—; in this section Shai_l apply
to a depository in respect o1 ihe shares. held by it as a
registered owner on belias ol & beneficial owner.

E xplanation.— For the purposes of section 20B
and this section, the expressions “beneficial owner”,
«“depository’’ and “registered owner” shall have the mea-
nings tespectively assigned to them in clauses (a), (¢)
and (j) of sub-section (1) of section 2 of the Deposi-
tories Act, 1990. -

20D. (1) The Board may rtefuse to register the transfer
of any shares in the name of the transferee on any one
or more of the following grounds, and on 1o other
ground, namely :— Bt LA :

] ' (a) the transfer of the shares is. in contraven-
tion of the provisions of this Act or regulations
~ made thereunder or any -other law;

22 of 1996
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(b) the transfer of the shares, in the opinion of
12 of 1996 the Board, is prejudicial to the interests of the
Small Industries Bank or to the public interest;

(c) the transfer of shares is prohibited by an
order of a court, tribunal or any other authority
under any law for the time being in force.

(2) The Board shall, before the expiry of two
months from the date on which the instrument of trans-
fer of shares of the Small Industries Bank is lodged
f with it for the purposes of registration of such transfer,
1/ of 1872 not only form, in good faith, its opinion as to whether
f such registration ought not or ought to be refused on

any of the grounds referred to in sub-section (I) but
also,—

(a) if it has formed the opinion that such regis-
tration ought not to be so refused, effect such re-
22 of 199 gistration; and :

(b) if it has f ‘med the opinion that such  re-
gistration ought t« ce refused on any of the grounds
mentioned in sub-section (I), intimate the transferor P
and the transferee by notice in writing.

(3) An appeal against the order of refusal of the
Board under sub-section (2) ghall lic to the Central
Government and the procedure for filing and hearing of

| such appeal shall be in accordance with toe rales mads
by the Central Government in this behalf,

2 of 1882, 20E. Notwithstanding anything contained in the Shares to
Indian Trusis Act, 1882, the shares of the Small Indus- be securi-
tries Bank shall be deemed to be included amoag the ties under
securities enumerated in section 20 of the said Act. the Indian

Trusts Act,
1882,

CHAPTER IVB
MEETINGS AND FROCEEDINGS

22 of 1996.

20F. (I) The Small Industries Bank shall in each Annual ge-
: year hold, in addition to any other weeiings, a general neral

i' meeting as its aunual generai meeting and shall specify meeting,

| the meeting as such in the notices caliing it; and not

more than fifteen months shail ciapse between the date

of one annual general meeiing and that of the next:

Provided that the Small Industries Bank may hold
the first annual general meeting within a period of six
months from the date on which it aliots shares for the
first time to public fer subscription;

LILILCU au uie IYIaUs aum Wwuye. Cress, AlLavwl. w—/ou
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26 of 1881.

Provided further that the.Central Government may
extend the time within which any annual  general mee-
ting shall be held by a periopd not exceeding three
months.

(2) Every annual geperal meeting shall be called
for a ume during business hours, on a day that is not a
public holiday and shall be held either ar head office
or at some other place within the city or towa in whica
the head office is situated. T EE SO

Expianation.— For the purposes of this seéfion,
“public holiday” means a public holiday whithin. the
meaning of tie Negotiable Instruments Act, 1881: -

Provided that no Sundéy" shall be deemed to ; be
such a holiday in relation to any meeting:

Provided further that no day declared by the Cen-
tral Government to be a public holidayshall ‘bé ‘deemed
to be such a holiday, in relation to any meeting, ucless
the declaration was notified before the issue of toe
notice convening such meeting. ol it

20G. (1) The sharcholders present' at an ‘anrual Matters to
general meeting shall be entitled to discuss and adopi— be discuss-
: ‘ ed and
(a) the balance-sheet -and ~~profit “and loss procedure
account of the Small Industries Bank mniade up to in annual
the date on which iis accounts are closed 'and ba- general
lanced; : kit e et s meeting.

(b) - the report of working of  the Small Indus-
tries Bank for the period coveied by the accounts;

(¢) the auditor’s report on the balance-sheet and
accounts;

~ (d) proposals for declaration of dividend and
capitalisation of reserves;

. (e) appointment of auditors referred ‘to in sub-
section (I) of section 30. o

(2) The shareholders present at an annual general
meeting niay also discuss any other matter to be trans-
acted at such meetings in accordanc: with the provisions
of this Act. - : TR

(3) The matters relating to —

Al AR S g
% B i
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(a) the manner in which annual general meeting
or other meetings are held under this Act and the
procedure to be followed thereat;

(b) the manner in which voting rights may be
exercised and resolutions may be passed; and

(c) _the procedure for transaction of business at
such meztings and related matters, shall be such as may
be prescribed.’

Amendment 13. In section 21 of the principal Act, in sub-
1 of section section (2), for the words “Development Bank,” the
21. wourd “Board” shall be substituted.
i, Amendment 14 In section 23 cf the principal Act for the
. of secuon  words “Development Bank,” the word “Boara” shall be
23. Substituied.
Amendment 15. 1In section 25 of the principal Act, —

of section 25

) (a) in sub-section (2), for the words “Develop-
' ment Bank,” the word “Board” suall be substituted ;

atters to (b) for sub-section (3), the following sub-section
disﬁuss- ; shall be substituied, namely :—

| an i

rocedure “(3) The Small Industries Development Assis-
1 annual tance Fund shall be audited by the auditors, appointed
reneral under sub-section (1) of section 30, who shall make a
neeting. | separate report thereon.”;

2 dran

(c) in sub-section (5), the words “and the De-
velopment Bank” shall be omiited.

Amendment 16. In section 26 of the principal Act, the words,
of secuon “on the reccmmendation of the Levelopment Bank,”
26. shall be omitied.

Amendment 17. In section 28 of the principal Act, in sub-
of seclion section (2), for the words “Development Bank,” the
28, word “Board’ shall be substituted.

Amendment 18. In sec.ion 29 of the principal Act, for sub-
of section  section (2), the following sub-section shall be substi-
s tuted, nainely :—

il ol et e iy il . i B0

“(2) After making provision for bad and doubt-
ful debts, depreciation of assets and for ail other matters

for which provision is nscessary or expedient or which

E B IIILCU O LUC IVEIEUE il UYL 1 Cody ALLAYI. Wi Jau
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is usually provided for by bankers and for the reserve
fund referred to in sub-section (I), and after transfer-
ring a part of the profits to such other reserves or funds
as may be considered approprate, the Board may, out
of its net profits, propose a dividend.”.

19. In section 30 of the principal Act,—

(@) for sub-section (1), the following sub-section
shall be substituted, namely —

“(I), The accounts of the Small Industries
Banks shall be audited by auditors duly gia'ified to
act as auditors under sub-scction (1) of secion 226 of
the Companies Act, 1956, who shall be appointed by the 1 of 1956,
Small Industrics Bank in gereral n.eeting of the share-
holders out of the panel of auditors approved by the
Reserve Bank for such teim and on such remuneration
as the Rescrve Baok may fix, *’;

(b) in sub-section (S5), the words ‘“‘and the De-
velopment Bank” shall be omitted.

20. In section 35 of the principal Act, for the Amendment
words “the Central Government, the Reserve Bank of section
and the Dévelopment Bank”, the words “tae Central 35,
Government and the Reserve Bank™ shatl be substituted.

21. In section 36 of the principal Act,— Amendment
of seciion
(a) in sub-section (2), for the words *“as may 36.
be specified by the Development Bank® , the words *‘as
may be specified by the Board” shall be substituted;

(b) in sub-section (3), the words *“‘or the Develcp-
ment Bark” shail be omitted.

22. After seciion 37 of the principal Act, the Insertion of

following section sball be inserted, namcly:i— new scction
37A.

“37A. (1) Any sums received by a borrowing Amountsand,
institution in repayment or realisation of loans and securities to 0€
advances refinanced either wholly or partly by the hsldin trust.
Small Indusiries Bank shall, to the extent of the
accommodation granted by the Small Indusiries Baok
and remaining ouistanding, be decmed to have been
reccived by the borrowing institution in trust for the
Small Indusiries Bank, and shall accordingly be paid
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By such institution te the Smali Industries Bank, as per

the repayment schedule fixed by the Small Industries
Bank,

(?) Where as accommodation has been granted
to a borrowing instifution, all securities held, or which
may be held, by such borrowing institution, on account
of any ftransaction in respect of which such accon mo-
dation has been granted by the Small Industries Bank,
shall be held by such institution in trust for the S.nail
Industries Bank.”.

23. In section 45 of the principal Act, for the
word “chairman”, the words ““chairman and managi \g Amendment
ditector, the whole-time director” shall be substituted of seciion 45,

24. After section 51 of the principal Act, the Insertion of
following section shall be inserted, nawely,— new section

S1A.

“51A. (1) The Central Government may, by Power to !
notification, make rales to carry out the provisions of make rules
this Act. by Central
: . Goverament.
(2) In particular, and without prejuiice to the
generality of the foregoing power such rules m iy pro-
vide for all or any of the following matters, namely: —

(i) the procedure for filing and hearing of
appeal against the refusal to register the transfer
of shares by the Buard under sub-section (3) of
section 20D; and

(ii) any other matter which has to be, or may
be, prescribed by rules under this Act.”,

25. In section 52 of the principal Act,— Amend-
; ment of
(a) in sub-section (I), the words “with the previous section 52,
approval of tne Development Bank,” shall be omitted;

(b) in sub-section (2), for clause (a), the following
clauses shall be substituted, namely :—

“(a) the removal of Director under sub-section
(8) of section 6;

(2a) the places of meetings of the Board under
this Act and the prccedure to be followed at such o
meetings including the quorum necessary for tran-
saction of business and the manner of adoption of
resolution under section 6;

L IINLTU AL LT IVAILUL i WUy, CICddy ALLAWI, U— /DU
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. (ab) the funetions to be discharged by ‘the.Exe- .
cutive Commlttee under syb-section (2) of scctlon
124 _

(ac) the places of meetings -of the Executive
Committee and the procedure to be followed  at
such meetings under sub-section -(4) ~of section 12;

(ad) such fees and allowances which may be
paid to the directors and members of the Execuuve
Commiitee under sub-scciion 12A: .

(ae) the paticulars to be prescribed in the regis-
ter of shareholdcrs under clause (1v) of sub- Sccnun
(1), of section 20B; ;

(af) the procedure relating to maintenance of
register of .shareholders. in electronic form under
sub-section (2) of section 20B;

(ag) the matter relating to the annual general

_meeting under sub-section (3) of section 20G;’*; - | '..-,:V-No. J.1201
(c) for sub-section (3), the followm:r sub—sectlon _- : iﬂuqhninghi
shall be sub§tnuted nameiy o= .. .. - i 1 te Lan ai.

“ ! “(3) Every rule made by the Central Govern-

‘ment, and every regulation made by the Board un- 15 Chai
. der this Act shall be laid, as soon as may be after S

it is made, before each Housn of Pailiament, while

it is in session -for a total period of thirty: days ME

which may be comprised 1n one session or in. two

or more successive sessions, and if, before the expi- T
ry of the session immediately following the session 2 V.G
or the successive sessions aioresaid, both Houses 3. V.C
agree in making any modification in the rule or re- 4 4 V.C
gulation or botn Houses agree that the iule vr regu- E s VC
lauons should not be made, the ruie or regulations B EE |
shall thereafier have effcct ouly in such modified 7 -7 la
form or be ot no effcct, as the case may be; so 8. Vanla
'however, that any such modification or annulmeni B REKL
shall. be wihout prejudice to the valiaity of any- 10. Repre.
thing previously doue under that rule or .regula~ { 1. Repre
tion.”. § 12. Repre:
HN/
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