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Rulés regulating the grant of loans under the "Middle: Ipcomé Group

Housing Schemes.

1. Housiog building loans uader the Scbemes may be granted at the discretion -
of the Govt. for -

(a)

(b)

()

(d)

(e)

(f)

such persons those aunuai income does not exceed Rs. 7,200/. under the-
Low Incoms Group Housing Schemes; and Rs. 7,200/- and above but

not exceeding Rs. 18,000/- under the Middle Iacome Groups Housing
Scheme ; or to co-operative such persons for construction of houses, When

sanctioning " loans, pe iority shall be given to the requirements of coopera-
tions, if any,

construction of houss:s for sale to eligible persons either on cash down
or on hire purchase basis.

constructlon of houses for renting them out to eligible persons, provided
that not more than 50, of the allocation is utilised for this purpose,
and not more than 33 1/3% of such rental houses are allotted to the
employees of the Central and State Governments etc.

grant of loans to eligible individuals for purchase of newly built houses
subject to certain conditions.

No loans will ordinarily be granted to those who already own a house
anywhere in the country either in their own name or in the name of

their husband/wifes/minor children/dependants/and/or have applied for

or obtained a house building loan under any other Governmental or
Semi-Goveramental Scheme.

“Income” of the applicant in this behalf will be the income as assessed
for the purpose of income tax.
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7. The smount of loens to te grinted for & Tevie shell te detormipgd fen the
tyllowing basig (— . ‘

1. 1inder the Middle Tncime Croup Housing Schemes,

(&) BOY, of the com of cepstivetion of 8 howe (nehvairg the eest ef doves
foped land) or Ra. 27,500-which ever is Jesn, am the cwie of individucls
and thelr co:opratives, and

(b} 1009% of the et of construction of a house (ineluding the gost of deve-
foped land) subject to & manimum of Re. 33,000/= in casss whare conse
truction is under taken by Loga! Bodies or State QGovernments apd their
dzsignated agenoles in tarma of paga 3 (a)(2) and 3(a) (3) of the Schems,

I, Under the Low INCOME Gtoup Housing Sehampe

(a) 80% of the cost of construction of a house (inciwding the eost of devee
loped land of Rs. 14,500/« whichevet s less, In the case of individuals
snd their cos0peratives and,

(b} 1009, of the eost of construction of a house (ineinding the eost of de
veloped land) subject to the maximum of Rs. 18,000/« in gnses where
eonstruction is undertaken by the Local Bodies or State Governfienis
afld their detignated agencies in term of peta 2(c) of the Scheme.

Provided that & -

(1)  The total cost of construction (exclusive of the deveioped land) of any
house proposed to be built shall not exceed R8. 42,000/» under the Middle
Income Group Rs. 18,000/- under the Low Income Group.

(i) The floor all of the house proposed to be built shall not be ordinaniy
less than 400 sp.fi but pot more than 2000 sq.ft under Middle Income
Group and shall not be less than 232 8q.ft but not more than 1200 8q.ft
under the Low In¢ome Group. :

(ili) no assistance shall be admissible towards cost of land andfor construc-
tion of a house in a colony if which the layout etc,, has not been
approved by the competent authority., That is to say, loan assistance
under the Scheme shall be restricied to holders of plots an appreved
¢olonies only; and

(lv) The plot of land in which the house is purposed to be built must be
' guly slett{‘ed under Section II of the Mizo District (Land & Revenue)
Ctp 056.

(v) no loan assistance shall be granted in those cases where construction
of the house has been commenced before the Loan is sanctioned by
Government.
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3. Applicati n for loan under the Scheme shall be made on the prescribed
fom thainﬂblﬁ fom the Brre mess Frae gAnn EELc o RTIEO RAND gda FUOs mwr o gpre B4R dpNR ﬂ_ﬂd Ghﬁ“
be addressed t0 the .. ... .o o e e e we e

Application should be supperted with deigns, specifications, estimates and

Jayout plans duly approved by the competent suthority hav;gg juriediction 1n
the maiter,

4. (i) The Mizoram Administration may constitute an Advisory Commitise
for the Middle Income Group Houslay Sohemes to oonsider all wpplications for
foan uader the Svhems, und In cases deemed for grant of lvans, to recommend
the amount of loans to 1 glven 0 each a applicknt, keeging io view the tepay=
ing oapagity of the dpplicunt ond other gunnectdd faotofs such sg  spegifications
pyaign and the estithates of the Bouse propesed to be- built ete,

(i) Befvre recommending uity application for loan, the Advisory Comniittee
shall satlsfy themselves that the necessary essential worvices in  uwcordanice with

the standatds gofmally dpplicable to the aped in whioh the house is proposed
to be built, Bre available in that area.

5, ‘The loan sapctioned to ain applicant witl be advanced in three instalments
agcording to the progress of construction as indicated below =

{a) 207 on the applicant’s executing & Mortgage bond in the prescribed form
mortgaging the plot of 1and togetier -with the house to be built thereon,
with the house to by built thereon, with the Government, (the applicant

shall bave to satisfy the Government that he possesses clear title to land
at the time of ex@cuting this mottgage bond)

(b) 509 when the construction has reached plinth level stage and

(¢) the remainitg portion 4§ iast instalment when the gonstruction has teach
the roof level stage.

6. The loan will ¢arry interést from the date on which it i8 advanced. The
rate of interest on the disbursed undet the’ scheme will be ~ determined by the
Govt, at the time of its disbursement, and is likely to be in the neighbourhood of

5-baif%,. Defferent instalments of the loan are liable to carry different rates of
intsrest.

7. The repayment of the loan with interest shall be made i ' andual’ equated
Instalment not exceeding 25(twenty five). It will, however, be opened to the
loance to repay the loan it a shorter period, if he so desires.

8, Payment of the loan will commence from the date one year after the date
on which the loan (of its first instalment as the-case may .be)  is advanced.
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9. The appliéaht shall complete the construction of the house within one vear of

the date of the payment of the fisrt instalment of the loan of by a specified date
as may be determined by the Govt. at the time of sanctioning the loan.

10. The applicant shall construct the house according to the specifications designs,
estimates and layout approved by the Gevernment and also be any local authority
having jurisdiction in the matter.

11. (a) The Joanee shall mortgage the plot of land, together with the house to
be built-thereon, “with the Govérnment as security for the- repayment
of loan.  He. shall also furnish . sufficient collaternal security approved
and acceptable to the Government or the surety of a suitable person -
for the amount of loan, which shall be discharged immediately on the
completlon of the house.

(b) The Government may at their discretion, require tlic_e applicant to fur-
nish additional security where considered necéssary. Ordinarily the

security as in clause (a) above shall be deemed to the sufficient.

12. 1If there is no substantial progress in construction within 6 months after the
date of advance of the instalments (s) of loans, or if thé progress made has no
relation to the amount of money advanced or if the applicant fails to observe
these rules or any other condition governing the loan, the government shall be at
liberty recover the amount - already advanced, in one lumpsum and to withold
the payment of remaining instalment (s), if any.

13. In the event of the house not being completed within the prescribed time
limits, or in the event of default of payment of any one instalment on the due
date thereof the whole amount entire balance of principal then remaining unpaid
“shall, together with all accrued interest, become due and payable at one to
the Government.

14. The applicant shall utilise the amount advanced under the Scheme for the
propose for which it is advanced and for no other proposed.

15. Except with the previous sanction in writing of the Govt. the applicant
shall not transfer by way of sale, gift or mortgage or otherwise the land and
the building erected on it or any right or title or interest has been repaid
to the Government. ' :

16. The applicant shali maintalned regular, accurate, separate and complete
account of all expenses incurred and stocks and materials purchased in connmec-
tion with the costruction of said house, and materials purchased in connection
- with the construction of said house, and shall furnish such return and imformation
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as may be required by the Government from time to time and stall allow any
persons or persons authorised by the Government to inspect the same. The app! ficant

shall at all reasonable time permit any person or psmons authorised by the Govt
to inspect the building uader construction and the building material aad stocks,
built or purchaced with tae aid of the loan advanced to him.

17. The loanee shall maintain the house in good repaid, pay and rates and taxes
regularly and, for so long as the loan has mot been repaid in full, keep the house
insured at his own expense, the Indian Insurance Companies Association pool or
with any other company to be approved of in wriiting by Government, sgainst
damage by fire and such other rlsks, if any, as may be prescribed by Govern-
ment from time to time.

18. When the loan taken by an applicant together with interest due thereon has
been fully repaid to the Govt., immediate action shall be taken b:the Mizoram
Administration to release to the morigage and recovery the property (along with
the collateral security, if any) to the loanee or to his sucessor (s) 1 interest,

as the case may be.
R. Rozika

Additional Secretary
to the Govt. of Mizoram
Finance Deptt., Aizawl.
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