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THE FINANCE ACT, 1972
AN

ACT

1o give effect to the financial proposals of the Central Govern-
ment for the financial year 1972-73

Be it enacted by Parliament in the Twenty-third Year
of the Republic of India as follows :—

CHAPTER 1
PRELIMINARY

1. (1) This Act may be called the Finance Act, 1972, Short
(2) Save as otherwise provided in this Act, sections 2 title
to 60 shall be deemed to have come into force on the and com.
Ist day of April, 1972.

mence-
ment,
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CHAPTER II

RATES OF INCOME-TAX

2. (1) Subject to the provisions of sub-sections (2) and
(3), for the assessment year commencing on the 1st day
of April, 1972, income-tax shall be charged at the rates
specified in Part 1 of the First Schedule and shall be in-
creased,—

(a) in the cases to which Paragraphs A, B and D of
that Part apply by a surcharge for purposes of the Union;

(b) in the case to which Paragraph C of that Part
applies, by a surcharge for purposes of the Union and
a special surcharge for purposes of the Union; and

(¢c) in the cases to which Paragraphs E and F of
that Part apply by a surcharge, : ‘
calculated in each case in the manner provided therein.

(2) In making any assessment for the assessment year
commencing on the 1st day of April, 1972, where the
total income of a company, other than the Life Insurance
Corporation of India established under the Life Insurance
Corporation Act, 1956, includes any profits and gains from
life insurance business, the income-tax payable by it shall
be the aggregate of the income-tax calculated —~

(i) on the amount of profits and gains from life
insurance business so included, at the rate applicable in
the case of the Life Insurance Corporation of India, in
accordance with Paragraph E of Part I of the First Sche-
dule, to that part of its total income which consists of
provits and gains from life insurance business; and

(ii) on the remaining part of its total income, at the
rate apblicable to the compaay on its total income.

(3) In cases to which Chapter XII or section 164 of the
Income-tax Act, 1961 (hereinafter referred to as the In-

come-tax Act) applies, the tax chargeable shall be deter-
mined as provided in that Chapter or that section, and

with reference to the rates imposed by sub-section (1) or
the rates as specified in that Chapter or section, as the
case may be.

(4) In cases in which tax has to be deducted under
sections 193, 194, 194A, 194B and 19> of the Income-tax

Income-
tax.

43 of
1961.
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Act at the rates in force, the deduction shall be made at
the rates specified in Part IT of the First Schedule.

(5) 1n cases in which income-tax has to be calculated
under the first proviso to sub-section (5) of section .32
of the Income-tax Act or charged under sub-section (4)
of section 172 or sub-section (2) of section 174 or section
175 or sub-section (2) of section .76 of the said Act or
deducted under section 192 of the said Act from income
chargeable under the head ‘‘Salaries” or deducted under
sub-section (9, of section 80E of the said Act from any
payment referred to in the said sub-section (9) or in:
which the ‘“advance tax” payable under Chipter XVII-C
of the said Act has to be computed, at the rate or rates
in force, such income-tax or as the case may be. ‘“‘advance
tax’ shall be so calculated, charged, deducted or compu-
ted at the rate or rates specified in Part Ill of the First

Schedule:

Provided that in respect of any income chargeable to
tax under section 164 of the Income-tax Act at the rate

of sixty-five per cent, “advance tsx’* shall be computed
at that rate.

(6) For the purposes of this section and the First Sche-
dule,—

(a) “companyv in which the public are substantially in-

terested’® means a company which in such a company as
is referred to in section 108 of the Income-tax Act;

b) “domestic company” means an Indian company,
or any other company which, in respect of its income
liable to income-tax under the Income-tax Act for the
assessment year commencing on the 1st day of April,
.9/2 has made the prescribed arragements for the declara-
tion and payment within India of the dividends (inclu-
ding dividends on preference shares) payable out of such
income in accordance with the provisions of section 194

of that Act;

(¢) “industrial company” means a company which is main-
ly engaged in the business of generation or distribution
of electricity or any other form of power or in the cons-
truction of ships or in the manufucture or processing of

goods or in mining.
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Explanation .—For the purposes of this clause, a com-
pany shall be deemed to be mainly engaged in the busi-
ness of generation or distribution of electricity or any
other form of power or in the construction of ships or in
the manufacture or processing of goods or i mining, if
the income attributable to any one or more of the afore-
said activities included in its total income of the previous
year (as comeputed before making any deduction under
Chapter VIA os the Income-tax Act) is notless than fifty-
one per cent. of such total income; '

(d) ‘‘tax-free security’” means any security of the
Central Government issued or declared to be income-tax
free, the income-tax whereon is payable by the State
Government; '

(e) all other words and expressions used in this sec-
tion and the First Schedule but not defined in this sub-
section and defined in the Income-tax Act shall have the
meanings, respectively, assigned to them in that Act.

CHAPTER III

DIRECT TAXES

Income-tax

3. In section 2 of the Income-tax Act,— Amend-
ment of

section 2

(@) in clause (14), for sub-clause (i), the fol-
lowing sub-clause shall be substituted with effect from the
1st day of April, 1973, namely:—

“(iiy personal effects, that is to say, movable
property (including wearing apparel and furniture, but
excluding jewellery) beld for personal use by the assessee
or any member of his family dependent on him.

Explanation.—For the purposes of this sub-clause, *je-
wellery” includes —

(a) ornaments made of gold, silver, platinum or any
other precious metal or any alloy containing one or more
of such precious metals; whether or not containing any
precious or semi-precious stone, and whether or sewn into
any wearing apparel;
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Amend-
ment of

(b) precious or semi-precious stones, whether
or not set in any furniture, utensil or other article or
work or sewn into any wearing apparel ;

(b) in clause (24),—

(i) after subeclause (i), the following sub-clause shall
be inserted with effect from the Ist day of April, 1973,
namely:-

(iia) voluntary contributions received by a trust created
wholly or partly for charitable or religious purposes or by
an institution established wholly or partly for such pur-
poses, not being cortributions made with a specific direc-
tion that they shall form part of the corpus of the trust
or institution.

Explanation.-—For the purposes of this sub-clause, “trust”
includes any other legal obligation,’;

(ii) after sub-clause (viii), the following sub-clause shall
be inserted, namely :—

“(ix) any winnings from lotteries, crossword puzzles,
races including horse races, card games and other games
of any sort or from gambling or betting of any form or
nature whatsoever,’”;

(¢) in clause (37A), in sub-clause (ii), for the figures and
letter 194A”, the figures and letiers “194A, 194B” shall
be substituted. '

4. In section 10 of the Income-tax Act,—
(a) forclause (3), the following clause shall be subs-

section 10 tituted, namly:—

.“(3) any receipts which are of a casual and non-re-
curring nature not being winnings from lotteries, to the
extent such receipts do not exceed one thousand rupees
in the aggregate:

PTG RSN BT S
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Provided that this clause shall not apply to—

(i, capital gains chargeable under the provisions of
section 435, or

(ii) receipts arising from business or the exercise of a
profession or occupation; or

‘iii) receipts by way of addition to the remuneration
of an emp.oyee;”;

(b) in clause (10), with effect from the 1st day of April,
1973,—

(i) for the words, ‘‘a local authority or a corporation
established by a Central, State or Provincial Act,” the
words ““or a local avthority” saall be substituted;

(ii) for the portion beginning with the words “or any
other gratuity” and ending with the words “whichever is
less;”, the following shall be substituted, namely :—

‘‘any other gratuity received by an employee on his
retirement or on his becoming incapacitated prior to such
retirement or on termination of his employment, or any
gratuity received by his widow, children or dependants
on his death, to the extent it does not, in either case,
exceed one-balf month’s salary for each year of comple-
ted service, calculated on the basis of the average salary
for the three years immediately preceding the year in
which the gratuity is paid, subject to a maximum of
twenty-four "thousand rupees or fifteen month’s salary so
calculated, whichever is less;”;

(c) in clavse (25), after sub-clause (iii), the following
sub-clause shall be inserted with effect from the 1st day
of Avypril, 1973, namely:—
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“{iv) any income received by the trustees on behalf of
an approved gratuity fund,” /

5. In section i1 of the Income-tax Act, in clause"z‘(c) of Amend:

sub-section (1), for the words “income from property held ccion 11
under trust,” the ‘words “income derived from property

held under trust’ shall be substituted with effect from the

1st day of April, 1973.

6. For section i2 of the Income-tax Act, the lollowing Substitu-

sections shall be substituted with effect - from the 1st day ;’é’y'vl ;’efc
of April, 1973, namely :— tion for
: section

‘ 12 In-

“12. Any voluntary contribtuions received by a trust come of

created wholly for charitable or religious purposes or by nstitee

an institution established wholly for such purposes (not tions
being contributions made with a spicific direction that tré’rﬁl,,
they shall form part of the corpus of the trust or insti- tions.
tution; shall for the purposes of :section 11 be deemed to

be income derived from property held under trust wholly

for charitable or religious purposes and the provisions of

that section and section 13 shall apply accordingly.

12A. The provisions of section 11 and 12 shall not apply Condi-
in relation to the income of any trust or institutions un- %

less the following conditions ave fulfilled, namely :— registra-
' : tion of
trusts,

(a; the person in receipt of the income has made an etc.
application for registration of the trust or institution in
the prescribed from and in the prescribed manner to the
Commissioaer before the ist day of July, 19/3, or before
the expiry of a period of one year from the date of the
creation of the trust or the establishment of the institution
whickever s later : :

Provided that the Commissioner may, in his discrea-
tion, admit an application for the registration of any trust
or institution after the expiry of the period aforesaid ;

(b, where the total income of the trust or institution
as computed under this Act without giving effect 10 the
paovisions of section 11 and section 12 exceeds twenty-five
thousand rupees in any previous year, the accounts of the
trust or institution for that year have been audited by an
accountant as defined in the Explanation below sub-section
(2) of section 283 and the person in receipt of the incorme
furnishes along with the return of income for the relevant
assessment year the report of such audit in the prescribed
form duly signed and verified by such accountant and
setting forth such particulars as may be prescribed,
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;gging'f 7. 1In section 13 of the Income-tax Act, with effect from

section 13. the Ist day of Apri, 1973,--
{a) in sub-section {(i),-

(i) in the opening portion, for the words and
figures ““Nothing contained in section 11,” the words and
figures “Nothing contained in section 11 or section 127
shali be substituted;

(ii; the following Explanation shall be inserted
at the 2nd, namely: -

“Explanation.—For the purposes of sub-clause
(jiy of clause (ci, in determining whether any part of
the income or any property of any trust or institution is
during, in the previous year used or applied, directly or
indirectly, for the benefit of any person referred to in sub-
section (35, in so far as such use or application relates to
any period before the Ist day of July, 1474, no regard
shall be had to the amendments made to this section by
section 7 (other than sub-clause (ii; of clause (a) thereof
of the Finance Act, 19727

(h) in sub-section (2}, for clause (g), the fol-
lowing clause shall be sub-stituted, namely.

“g) if any income or property of the trust or institu-
tion is diverted during the previous year in favour of any
person referred to in sub-section (3):

Proviled that this clause shall not apply where the in-
come, or the value of the property or, as the case may
be, the aggregate of the income and the value of the
property, so diverted does not exceed onethousand rupees,”

(¢) in sub-section (3},—

(i) after clause (c) , the following clouse shall be in-

serted, namely :—
“(cc) any trustee of the trust or manager (by what-
ever name called) of the institution;”;

(ii) in clause (d), for the words “or member,” the
words “member, trustee or” manager’’ shall be substituted;
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(iii. in clause {e), for the brackets and letter “(c.”,the
brackets and letters “(c), (cc,”” shall be substituted ;

(d) in sub-section (4), for the word and figures “section
11,” the words and figures section 1l or section 12 shall

be substituted;

tey for Explanation 1, the following Explanation shall be
substituted, namely :—

‘Explanation 1.—For the purposes of sections 11, 12,
12A and this section, “trust” includes any other legal ob-
ligation and for the purposes of this section “relative,” in
relation to individual, means—

‘i) spouse of the individual;

(ii) brother or sister of the individual;

(iii) brother or sister of the spouse of the
invidual;

(iv) any lineal ascendant or descendant of the
invidual;

(v) any lineal ascendant or descendant of
the spouse of the individual;

(vi) spouse of a person referred to in sub-
clause (ii), sub-clause (iii), sub-clause
(iv) or sub-clause (v);

(vii) any lineal descendant of a brother or

sister of either the individual or of the
spouse of the individual.’.

8. In section 45 of the Income-tax Act, for the ,‘?,2}5““'
words, figures and letter “sections 53, 54 and section
54B,” the words, figures and letters “sec- 4%
tions 53, 54, 54B and 54C” shall be substituted

with effect from the 1st day of April, 1973,

of

- 1 I -
9. In the Income-tax Act, after section 54B, nser-

the following section shall be inserted with new sec-
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effect from the Ist day of April, 1973, namely:— tion 54C.

“54C. Where the capital gain arises from the transfer capital
of a capital asset, being jewellery held for personal use gain on
by\ the assessee or any member of his family dependent (ransfer
on' him, and the assessee has, within a period of six o
months after such transfer, acquired any other jewellery jewentery
for personal use by the assessee or any memnber of his peis’
family dependent on him, the capital gain shall be dealt for

with in accordance with the following provisions of this persona

section, that is to say,— use not

(i) if the cost of the jewellery so acquired is not less to be

than the full value of "the consideration received or fnas

accruing in respect of the transferred jewellery, the whole tein
of such capital gain shall not be charged under section "
45; or

(ii) if the cost of the jewellery so acquired is less than
the full value of the consideration received or accruing in
respect of the transferred jewellry, so much of the capital
gain as bears to the whole of the capital gain the same
proportion as the cost of the jewellery so acquired bears
to the full value of the consideration received or accruing
in respect of the transferred jewellery shall not be- charged
under section 45.

Explanation.—For the purposes of this section, “jewelie-
ry’’ shall have the same meaning as is assigned to it in
the Explanation to sub-clause (if) of clause (/4) of section 2.’

10. In section 56 of the Income-tax Act, in sub-section Amenc-
(2), after clause (ia), the followiag clause shall be inserted, mor of
namely :— 50,

“(ib) income referred to in sub-clause (ix) of clause
(24) of section 2;”.
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Inser- 13. In the Income-tax Act, after section 74, the fol-
tion of . . . ) .
new  lowing section shall be inserted, namely:—
Section
T4A.
Losses “74A. (1) Where the net result of the computation
certain made for any assessment year in respect of any source
speci- falling under the head “Income from other sources” and
sources being a source specified in sub-section (2), is a loss,
{ﬁlggrg such ioss shail not be set off except against income,
the if any, from the same sovrce.
hcad “In-
from (2) The sources referred to in sub-section (/) are—
other (a) lotteries;
Sources.

(b) crossword puzzles;

(c,races including horse races;

(d) card games;

e’ other games of any sort;

(f) gambling or betting of any form or nature what-

soever not falling under any of the foregoing clauses.’

Amend- 12. In section 75 of the Income-tax Act, in sub-sec-

ment

of sec- tion(l,, for the figures and word *73 and 74,” the figur-
tion 75 es, word and letter “73, 74 anod 74A” shall be substitu-
ted. :

Amend- 13. In section 77 of the Income-tax Act, in clause (a)
section  Of sub-section (2), for the words, bracketsand figures “or
1. sub-section (/) of section 73,” the words, brackets, figures,

and letter, “‘sub-section (I) of section 73 or section 74A”

shall be substituted.

Amen 14. In section 80A of the Income-tax Act, in sub-sec-

section tion (3), for the word, figures and letter “section 80T,”,
80A.  the words, figures and letters “section 80T or section

80TT,” shall be substituted.

Amend 15, In section 80B of the Income-tax Act, clause (7)

section shall be omitted with effect from st day of April, 1973.
80B.

Amend- 16. In section 80B of the Income-tax Act, with effect
ment of #om the 1st day of April, 1973,— o
80C.

(@) in sub-section (2),—

1972.
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(i) in clause (aj, in sub-clauses (iii, and (iv), the word
“or” shall be inserted at the end and. after sub-clause (iv)
as so amended, the following sub-clause shall be inserted

namely :—

“v) as a contribution for participation in the Unit-
linked Insurance Plan,) 1971 (hereafter in this section
referred to as the Unit-linked Issurance Plan) made under
section 19 (1' (cc; of the Unit Trust of India Act, 1953,
52 of 1963,

(ii; in sub-clause (i) of clause (g), in item (3}, the
word “or” shall be inserted at the end and after item (3)
as so amended, the followiag item shall be inserted,
namely: ‘

“(4) as a contribution for participation by any one
member of such association or body in the Unit-linked
Insurance Plan,”;

(b) after sub-section (4), the following sub-section
shall be inserted, namely:—

«“(53; If the assessee participating in the Unit-linked
Insurance Plan, or in the case of an assessee being an
association of persons or a body of individuals referred
to in clause (g) of sub-section (2), the member thereof
participating in the Plan, terminates his participation in
the Plan (by notice to that effect or where he cease to par-
ticipate by reason of failure to pay any contribution, by
‘not reviving his participation) before contributions in res-
pect of such participation have been paid for five years,
then—

(@) no deduction shall be allowed to the assessee
under this section in respect of the contribution, if any,
paid in the previous year in which the participation is so
terminated; and ‘
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(b) the deductions allowed in respect of the contribu-
tions paid in the previous Years preceding the previous
year refferred to in clause (a) shall be deemed to be the
chargeable tax accordingly.

Explanation.— For the purpose of this sub-section, the
deduction allowed under-this section in respect of the
contribution paid in any previous year shall be the amount
by which the deduction allowed under this section for that
year exceeds the deduction which would have been allowed
for that year if no such contribution had been paid du--

ring that year.”’.

17. In section 80G of the Income-tax Act, Expla- I’?,E}i“g;

nation 2 below sub-section (5), with effect from the Ist day section
of April, 1973,— 80G.

(a) in clause (i), for the word and figures “section 11,”
the words, figures and letter “section 11, section 12 or sec-
tion 12A’ shall be substituted ;

(b). in clause (i), for the word and figures ‘section 117,
the words and figures ¢section 11 or section 12 shall be
substituted.

18. Section 871 of the Income-tax Act shall be omitted S?;gisc;f

with effect from the 1st day of April, 1973. section
80I.

19. In section 80J of the Income-tax Act, with effect fnf;‘;?g‘f

from the 1st day of April, 1973,— section
80J.

(a) in sub-section (I), for the brackets, words figures
and letters “(reduced by the aggregate of the deductions if
any, admissible to the assessee section 80H and section
80I)”, the brackets, words, figures and letter “(reduced by
the deduction, if any, admissible to the assessee under
section 80H)” shall substituted ;
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[b] in sub-section [3], the word, figures and letter,
“section 801,” shall be omitted.

m";g‘fng} 20. In section 80L of the Income-tax Act, in sub-

zszfﬁfion section (1), with effect from the ist April, 1973, —

[a] in clause (vii), the word ‘“‘or” at the end shall be
omitted;

‘b) in clause (viii), for the words “member of the so-
ciety,”, the words “member of the society; or” shall be
substituted ;

(c) after clause (viii), the following clause shall be
inserted, namely :—
(ix, dividends from any co-operative society,”.

OOfmsiesg_ion 21. Section 80Q of the Income-tax Act shall be omitted

tion 0@ With effect from the Ist day of April, 1973.

Insertion .
of new
section

SOTT 22. After section 80T of the Income-tax and before the
educ- . .

tion in heading” D.—

respect - Other deduction”, the following section shall be inserted
winnings namely :—

from

lottery.

«80TT. Where the gross total income of an assessee,
not being a company, includes aay income by way of
winnings from any lottery (such income being hereafter
in this section referred to as winnings), there shall be al-
lowed, in computing the total income of the assessee, a
deduction from the winnings of an amount equal to,—

(@) in a case where the gross total income does not
exceed five thousand rupees or where the winnings do not
exceed five thousand rupees, the whole of such winnings;
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Substi-

(b) in any other case, {ive thousand rupees as increa-
sed by a sum equal to fifty per cent of the amount by
which the winnings exceed five thousand rupees.”.

23. For secticn 90 of the Income-tax Act, the following

tution of section shall be substituted, namely:—

new

section
for

cection 90

Agree-

“90. The Central Government may enter into an agree-

ment with ment with the Government of any country outside India—

foreign

(a) for the granting of relief in respect of income on

countries Which have beenpaid both income-tax under this Act and

income-tax in that country, or
(b) for the avoidance of double taxation of income
under this Act and under the corresponding law in force

in that country, or

(c) for exchange of information for the prevedtion of
evasion or avoidance of income-tax chargeable under this
Act or under the corresponding law in force in that coun-
try, or investigation of cases of such evasion or avoi-

dance, or

(d) for recovery of income-tax under this Act and
under the corresponding law in force in that country,
and may, by notification in the Official Gazette, make
such provisions as may be necessary for implementing
the agriment.”.

24. In section 125 of the Income-tax Act, in the Amend-
proviso to sub-section (1), after the figures ¢288,” the Mmen of

figures and letter ““228A,” shall be inserted. 125.

25. In section 132A section 201, sections 213 to 217, Amend-
section 220, section 243 and section 244 of the Income- =emiof

tax Act and in rule 60 of the Second Schedule to that 132a,
Act, for the words “nine per cent.”, wherever they occur, 3(0,1512713

the words “twelve per cent.” shall be substituted. 220, 243

and 244
and
Second

26. In section 139 of the Income-tax Act,—  Scheduls.
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‘a; m clause {a of sube-section (I, for the words “six

morins’’, the words “four months” shall be substituted;

‘b, for the proviso to sub-section (2, the following

prov.so shall be substituted, pamely:—

Amend-
ment of

section
39.

“Provided that, on an application made in the pres- |

cribed maaner, the Income-tax Offizer may, in his dis-
cretion, extend the daie for furnishing the return, and,
notwitnstanding that the date is so extended, interest
shall be ahargbablc in accc*danc:e with the provisions
of sub-section (8.

‘¢ for sub-section (44, the following sub-section shal

be substituted with effect from the Ist day of April,
1973, pamelyi—

“44) Every person in receipt of . income derived
from properiy held under trust or other lcgal obliga-
tion wholly for charitable or religious purposes or in
part only for such purposes, or of income being vo-

luntary contributions referred to in sub clause (ilg) of

clause (24) of section 2, shall, if the total income in
respect of which he is assessable as a representative
ussessee (the total income for this purpose being com-
puted under this Act without giving effect to the pro-
visions of sections 11 and 12) exceeds the maximum
amount which is not chargeable to income-tax, fur-
nish a return of such income of the previous year in
the prescribed - form and verified in the prescribed
manner and setting forth such othzr particulars as
may be prescribed and all the provisions of this Act
shall, so far as may be, apply as if it were a return
required to be furnished under sub-section (1,

(d) in sub-section (8) (@), —

(i) for the portion beginning with the words, brac-
kets and figure “Where the return under sub-section
(1’ and ending with the words “waive the interest
payable by any person under this sub-section.”, the
following shall be substituted, namely:—
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‘Where the return under sub-section (1) or sub-
section (2) or sub-section (4) for aa assessmeant year is fur-
nished afier the specified date, or is noc furnished, then
[wheather or not the Income-tax Officer has extended the
date for furnishing the return under sub-section (1) ot
sub-section (21}, the assessee shall be liable to pay sime
pie interest at twelve per cent. per annum, -reckoned
from the dav imn ediately following the specified date to
the date of the furnishing, of the return or, where no
return has been furnished,» the date of completion of
the assess.nent under section 144, on the amount of
the tax payable on the total income as determined
on regular assessment, as reduced by the advance
tax, if any, paid, and any tax deducted at source.

Provided that the Income-tax Officer may, in
such cases and uuder such circumstances as may be
prescribed, reduce or waive the interest payable by
any assesse¢ under this sub-section.

Explanation.— 1. For the perpose of this sub-
section, ‘“‘specified date,” in relation to a return for
an assessment vear, means,—

(a) in the case of every assessee whose total in-
" come, or the total income of any person in respect
of which he is assessable under this Act, includes

any income from business or proression, on the
date of the expiry of four months from the end of

the previous year which expired last before the com- -

mencement of the assessement year, or the. 30th
‘day of June of the assessement year, whichever is

later;

(b) in the case of every other assessee, the [Oth
day of June of the assessment year.’s

(i) the existing Explanation shall be re-numbered as
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Explan&tion 2.

rﬁ;mn*oi 27, In section 164 of the Inco ne-tax Act, with effect
secdfion from the Ist day of April, i973,—
164.

(@) in sub-section [2], for the words and fi-
gures “tax shall be charged on so much of the relevant
income as is not exempt under section li,” the words,
brakets, figures and letter ‘““or which is of the nature
referred to in sub-clause (iia) of clause (24, of section
2, tax shall be charged on so much of the relevant

income as is not exempt under section 1Ll or section
12, shall be substituted;

(b) in sub-section (3), for the words “In a case
where the relevant income is derived from property
held under trust in part only for charitable or religious
purposes,” the words, brackets, figures and letter “ln a
case where the relevant income is derived from pro-
perty heid under trust -in part only for charitable or
religious purposes or

is not the nature referred to in spb-c‘xause (iia) of ciause
(24; of section 2” shall be substituted.

* 28. After section 194A of the Income-tax Act, the follo- Inser-
wing sections shall be ipserted, namely:— tion ot

Sections
194B ard
194C,

«104B. The petson responsible for paying to any person win-

any income by way of winnings from any lottery or cross- pings

word puzzle in an amount exceeding one thousand rupees from

shall, at the time of payment thereof, deduct income-tax iottery

thereon at the rates in force: oF Cross
~ word

‘puzzle,
Provided that no deduction shall be made under this
section from any payment made before the Ist day of
June, 1972.

194C. (I) Any person responsible for paying any sum pay.
to any resident (hereafter in this section referred to as the ments 13
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~ contractor; for carrying out any work (including supt@%y contrac,
of labour for carrying out any work) in pursuance of 2 gb-con-
contract hetween the contractor ard— tractors.

(@) the Central Government or any State Government; or
th' any local anthority; or-

(c; any corporation established by or under 8 Central,
State  or Proviacial Acty or

(d any company,

shall, at the time of credit of such sum to the account
ol the contractor or at the time of vayment thereof in
cash or by issue of a cheque or draft or by any other
mode, whichever is earlier, deduct an amount equal to
two per cent. of such sum as income-tax on incomes
tax on in come comprised therein. '

(2. Any person (being 4 contractor and not being an
individual or 2 Hindv undivided family) responsible for
paying any sum to any resident (hereafter in this section
referred to as the sub-contractor) in pursuance of a con-
tract with the sub-contractor for carrying out. or for the
supply of labour for carrying out, the whole ot any part
of the work undertaken by the contractor ot of supplying
whether wholly or partly any labour which the contractor
has undertaken to supply shall, at the time of credit of
such sum to the accouat of the sub-contractor or at the
time of payment thereof in cash or by issue of a cheque
or draft ot by any other mode. whichever is earlier, de-
duct an amount equal to one per cent. of such sum ag
income-tax on income comprised therein,

(3) No deduction shall be made under sub-section
(1) or sub-section (2) from—-

(i) any sum credited or paid in pursuance of any con-
tract the consideration for which does not exceed five
thousand rupees; ot ‘ : ~

' (i) any sum credited or paid before the 1st day of
June. 1972,
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(4) Where the Income-tax Officer is satisfied that the

total income of the contractor or the sub-contractor jus-

tifies the deduction of income-tax, Officer shall, on an ap-
plication made by the contractor or the sub-contractor in

this behalf, give to him such certificate as may be ap-
propriate.

(5) Where any such certificate is given, the person
responsible for paying the sum referred to in sub-section
(I) or sub-section (2) shall, until such certificate is can-
celled by the income-tax Officer, deduct income-tax at the

rates specified in such certificate or deduct no tax, as the
case may be.”.

gg};nd-o ;29 In section 197 of the Income-tax Act, in clause
section (a) of sub-section (I), for figures, letter and word
197. “(94A and 194,” the figures, letters and word ¢‘194A,

194B and 195°, shall be substituted.

g?;tng; 30. In section 198, section 199, section 200, 202 and
sections  section 203, of the Income-tax Act, for the words, figures
108, 15% and letter “section 194A and.” the words, figures and
and 203, letters *ssection 194A, section 194B, section 1..C and’

shall be substituted.

ﬁi’iﬁ“g} 31, Insection 204 of the Income-tax Act, after the word,
Section figures and letter “section 194A,” the words, figures and
2042 Jetters ‘‘section 194B, section 194B, section 1.4C,” shall

be inserted.

Amend: 32, In section 205 of the Income-tax Act, for ihe words,
secion  tigures and letter ‘‘section 194A, and,” the words, figures
205.  and letters section 194A, section 194B, section 194C and”

shall be substituted.

3metnd;, 33. In section 207 of the Income-tax Act, in sub-section
seaion. (1), for the words ‘in the case of income other than in-
207. come chargeable under the head <“Capital gains.” the

following shall be substituted, namely:— ‘s the  case of

other than—
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Amende
ment of
section

208.

Amend-
ment of
section
209,

(@) income chargeable under the head ‘‘Capital
gaing’; and

(by ncome referred to in sub-clause (ix of clause

(24 of section 2",
34. 1n scction 208 of the Income-tax Act, in clause (a)
of sub-section (1), for the words “exclusive of capital

gains.”, the words, brackets and figures “exclusive of ca-
pital gains snd income referred to in sub-clause (ix) of
clause (24) of section 2,7 shall be substituted.

35. in section 207 of the Income-tax Act, in clause (a),-

(a) in sub-clause (i}, for the words “the amount of
capital gains,” the words, brackets and figures “the amount
of capital gains and income referred to in sub-clause (ix)
of clause (24) of section 2 shall be substituted ;

(b, in sub-clause (iii), for the words, figures and let-
ter “section 174A and”, the words, figures and letters “sece
tion ! 4C and” shall be substituted.

35 In section 211 of the Income-tax Act, in the Ex- Amend-
planation below sub-section (1), for the words “by the ca- meut of
pital gains,” the words, brackets and figures by the 2i1.
amount of capital gains and income referred to in sub-

clause (ix; of clause (24) of section 2” shall be substituted.

37. In section 212 of the Income-tax Act, in sub-sec- Amend-
tion {I), for the brackets and words “(exclusive of capi- ment of
tal gains, if any)”, the brackets, words and figures “[ex- 212.
clusive of capital gains and income referred to in sub-
clause (ix) of clause (24) of section 2, if any]”, shall be

substituted.

38. In section 215 of the Income-tax Act, in sub-sec- Amend-
tion (5), for the word, figures and letter “section 194A>, Hent of
the words, figures and letters “section 194A, section 194C” 215.
shall be substituted.

39. After section 228 of the Income-tax Act, the fol- Insertion
Ol new

lowing section shall be inserted, namely :— Section
228A.
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“228A, (1) Where an agreement is entered into by _
the Central Government with the Government of any Coun< very o
try outside India for recovery of income-tax under this Act tax i
ard the corresponding law in force in that country and shance

thie Government of that couniry or any authority under of seti
that Government which is specified in this behalf in such win fo-

agreement sends to the Board a certificate for the reco-  reisn
¢ . countr es.
very of any tax due under such corresponding law per-
son having any property in india, the Board may for-
words such certificate to any Tax Recovery Officer within
whose jurisdiction such property is situated and thereupon
such Tax Recovery Officer shall~
(a) proceed to recover thz amount specified in the
certificate in the manner in which he would proceed to
recover the amount specified in a certificate received
crom an Iacome-tax Officer; and

(b) remit any sum so recovered by him to the Board
after deducting his expenses in conection with the reco-
very proceedings.

(2) Notwithstandings the issue of a certificate under sec-

tion 222 to the Tax Recovery Officer, where and assc.see
is i default or is deemed to be in default in makiug a
payment of tax, the Income-tax Officer may, if the 23sessee
has oroperty in a conatry outside India (being a wovtry
with wieh the Central Government has entered int: an
aorepment for the recovery of income-tax uader this et
and ihe corresponding law in force in that country,. {or-
ward the Board a certificate specifying the amount ¢¢ ar-
~sars due from the assessee and the Board may take such
éctio:‘: thereon as it may deem aporopriate having regard
1o the terms of the agreement wizh such country.”.

40. 1n section 252 of he Income-tax Act, after snb- Amend-
section (3), the foliowing sub-sections shall be insericd ment of
namey .—

y section
252,

4, The Central Government may appoint one or more
raembers of the Appellate Tribunzl to be the Vice-Presi-
dent or, as the case may be, Vice-Presidents thereof.

(5» A Vice-President shall exercise such of the powers
and perform such of the functions of the President as
may be delegated to him by the President by a general
or special order in writing.”.
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Amend- 41, In section 295 of the Income-tax Act, in sub-sec-
section. tion (2), after clause (m, the following clause shall be inser-

295, ted, namely :— '

“(mm) the circumstances in which, the conditions
subject to which and the manner in which, the Appellate
Assistant Commissioner may permit an appellant to pro-
duce evidence which he did not produce or which he was
not aliowed to produce before the Income-tax Officer,”.

Amend; 42, In the Fourth Schedule to the Tncome-tax Ac@, in
Fourih Part C, for the brackets, words and figures “[See sections

2 (5), 17 () (i), 36 (1) (v)]”s the brackets, words and fi-
gures “[See sections 2 (5), 10 (25) (v), 17 (I) (iii>, 36 )}
(»7)]” shall be substituted with effect from the Ist day of
April, 1973,

ggrllisz) . 43. The Sixth Schedule to the Income-tax Act shall be
sixth~  Omitted with effect from the 1st day of April, 1973.
Schedule.

Amend- A4 Tq gection 2 of the Wealth-tax Act, 1957 (bereinafter

ment of
section 2. referred to as the Wealth-tax Act o

(@) after clause (h), the following clause shall be, and
shall be deemed always to have been, inserted, namely:—

‘(ha “co-operative society’® means a co-operative society
registered under the Co-operative Societies Act, 1912 or
under any other law for the time being in force in any
State for the registration of co-operative societies,”

(b) existing clause (ha) shall be deemed to have been

re-lettered as clause (hb) with effect from the 1st day of
April, 1¢65.

45. In section 5 of the Wealth-tax Act,—
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Amend- Vi -secti -—
mrerll;nof (a) in sub-section (1),
section 5.

(i, after clause (xviia), the following clauses shall be

and shall be deemed always to have been, iaserted, name-
ly i —

“( xviib) any property held by the trustees on behalf
of any provident fund to which the Provident Funds

Act, 1925 applies or which is a recognised provident
fund within the meaning of clause (38) of section 2
of the Income-tax Act;

“(xviic) any property held by the trustees on behalf
of any gratuity fund which is aa approved gratuity
fund within the wmeaning of clause (5) of sec-
tion 2 of the Income-tax Act;

“xviid) any property held by the trustees on behalf
of any superannuvation fund which is an approved
superannuation fund within the meaning of clause
(6) of section 2 of the Income-tax Act;”;

“(ii) after clause (xxx), the following clauses shall
be inserted with effect from the Ist day of April,
1973, namely i(—

‘(xxxi) the value, as determined in the prescribed
manner, of assets (not being any land or building or
any rights in any land or building or any asset re-
ferred to in any other clause of this sub-section)for-
ming part of an industrial undertaking belonging to
the assessee.

Explanation.—For the purposes of this clause and
clause (xxxii) the term “industrial undertaking’’ means
an undertaking engaged in the business of generation
or distribution of electricity or any other from of
power or in the construction of ships or in the ma-
nufacture or processing of goods er in mining ;
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(xxxii) the value, as determined in the prescribed
manner, of the interest of the assessee in the assets
(not being any land or building or any rights in aay
land or buailding or any asset  referred to in any
other cliuse of this sub-section) forming part of an
industrial undersaking belonging to a firm or an ase-
sociation of persons of which the assessee is a part-
ner or, as the case may be, a member.’;

‘b in sub-section (1A4), for ths brackets, figures and
word “(xxviii) and (xxix)”, the brackets, figures and word
“Cxxvil), (xxix), (xxxi) and (xxxii)”" shall be substituted with
effect from the 1st day of April, 1973 ;

(¢) in sub-section 3:; after the proviso, the following
Explanation shall ioserted with effect from the 1st day of

April, 1973, nanely:—

“EXPLANATION.— For the purposes of clause (a)
or clause (b) of this sub-section, in computing the
period of six months in relation to any asset (not
being any share or security held as stock-in-trade for
the purposes of the business of the assessce) in a
case where such asset (hereafter i this  Explanation ree
ferred to0. as the reievant asset) was acquired by the
assessee by conversion of, orin exchange for, or
with the proceeds oi, ot with the money constituting
any other asset exempt fro.a Wealth-tax under sub-
section (I) or sub-section (2., there shall be included
if the assessee acquired the relevant asset within thire
ty days after he ceased to hold such other asset, so
much of the period for which the assessee held sach
other asset as falls within the period of twelve
months ending with the relevant valuation date.”.

46. After section 21 of the Wealthetax Act, the following Tnwertion

new

section shall be inserted with effect from the Ist day of o0,
April, 973, namely s 21A.

“21A. Notwithstanding anything contained in clause Assess
(1) of sub-section (1) of section %, where any property is ron.
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hetd under trust for any public purpose of a charitable diver

or religious nature in India and proper-
ty, Or

of in-

come

(i) anvy part of such property or any income of such from

trust [whether derived from such property or from volun- 5 b

tary contributions referred to in sub-clause (ija) of clause under
(24; of section 2 of the Income-tax Act] is used or o
applied, of
public
charita-
bie or
(iiy any part of the income of the trust [whether deri- religious
ved from such property or from voluntary contributions LuP*
referred to in subeclause (fie) of clause (24) of section 2
of the Incormee-tax Act], being a trust created on or after

the Ist day of April, 1962, enures,

directly or indirectly, for the benefit of any person refer-
red to in sub-section (3) of section 13 of the Income-tax Act,
weali-tax shall be leviable upon and recoverable from the
trustee or manager (by whatever name called) in the like
manner and to the some extent as if the property were
held by an individual who is a citizen of India and resi-
dent in india for the purposes of this Act and—

{#) at the rates specified in Part T of the Schedule
in the case of an individual; or

(h) at the rate of one and one-half per cent,
v hichever course is more beneficial to the revenue :

Provided that in the case of a trust created before
the 1st day of April, 1952, the provisions of clause ()
shall not apply tO any use or application, whether direc-
tiy or indirectly, of any part of such property or any in-
come of such trust for the benefit of any person referred
to in sub-section (3) of seciion 13 of the Income-tax Act
i such use or application is by way of compliance with
a mandatory term of the trust:

Provided further that in a case where the aggregate
¢f the funds of the trust invested in a concern in  which
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any person referred to in sub-section (3) of section 13 of
the Income-tax Act has a substantial interest as provided
in Explanation 3 to that section does not exceed five per
cent of the capital of that concern, the exemption under
clause (i, of sub-section (1) of section &6 shall not be de-
nied in relation to any property other than such inves-
ment, by reason only that the funds of the trust have
been invested in a concern in which any person referred
to in the aforesaid sub-section (3) has such substantial

interest.
Explanaiion.— For the purposes of this section,—

(@) any part of the property or income of a trust
shall be deemed to have been used or applied for the
benefit of any person referred to in sub-section (3)
of section 13 of the Income-tax Act in every case in
which it can be so deemed to have been used or ap-
plied within the meaning of clause (¢) of sub-section
(1) of that section at any time during the period of
twelve months ending with the relevant valuation date;

(b) “trust” includes any other legal obligation.’.

Amend- 47, Jn sections 31 and 34A of the Wealth-tax Act, for
ment of g » “ \ 9
sections the words “nine per cent.”, the words “twelve per cent.
31 and ghall be substituted.

34A

Amend} 48. In section 32 of the Wealth-tax Act, for the words
ment o and figures *‘sections 221 to 227, tae words, figures and

32, letter “sections 22i to 227, 228A” shall be substituted.

Amend- 49 In section 44A of the Wealth-tax Act, for the por-

;zg?itc):?f tion beginning with the word “The Central Government

44A.  may”,and ending with the words ‘“for implimenting the
agreement”, the following shall be substituted, namely:—

“The Central Government may eater into an  agree-
ment with the Covernment of any reciprocating country—

‘a) for the avoidance or relief of double taxation
with respect to wealth-tax payable under this Act and un-
der the corresponding law inforce in the reciprocating

country, or
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(b) for exchange of information for the prevention
of evasion or avoidavce of wealth-tax chargeable under
this Act or under the corresponding law in force in that
country or investigation of cases of such evasion or a-
voidance, or

(¢) For recovery of tax under this Act and under the
corresponding law in force in that country,

and may, be notification in the Official Gazette, make such
provision as may by necessary for implementing the ag-
reement.”’.

50. In scetion 45 of the Wealth-tax Act,— Amend-
ment of
zesctlon

(@) for the words “The provisions of this Act shall
not apply to—", the words *No tax shall by levied un-

der this Act in respect of the net weaith of—” shall
be substituted;

(b) after clause (f), the following clause shall be
deemed always to have been, inserted, namely:—

*“'g) any co-operative society.”.

51. In section 46 of the Wealth-tax Act, in sub-section Qg:;i““}
(2), after clause (c), the following clause shall be inserted, soction 46.
namely:—

“(cc) the circumstances in which, the conditions sub-
ject to which and the manner in which, the Appellate
Assistant Commissioner may permit an appellant to pro-
duce evidence which he did not produce or which he was
not allowed to produce before the Wealth-tax Officer,”.

Gift-tax

18of 1958. 52, In sections 32 and 33A of the Gift-tax Act, 1958 Amend-
(hereinafter referred to as the Gift-tax Act), for the words sections
“nine per cent.”’, the words “twelve per cent.” shall be 323and

substituted. 13A.
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33. In section 33 of the Gift-tax Act, for the words and Amend-
figures “sections 221 to 2277, the words, figures and let- ment of
ter ‘sections 2.1 to 2.7, 228A” shall be substituted. ection_33,

54. In section 44 of the Gift-tax Act, for the portion Amendment
begirning with the words “The Central Government may” of section
and ending with the words “for implementing the agree- 44
ment.”’, the {ollowing shall be substituted, namely:—

“The Central Government may enter into an agree-
ment with the Government of any reciprocating country—

(a) for the avoidance or relief of double taxation
with respect to gift-tax payable under this Act and under
the corresponding law in force in the reciprocating coun-
try, or '

‘b, for exchange of information for the prevention
of evasion or avoidance of gift-tax chargeable under this
Act or under the corresponding law in force in that
country or investigation of cases of such evasion or a-
voidance, or

(c) for recovery of tax uncer this Act and under the
corresponding law in force in that country,

and may, by notification in the Official Gazette, make
such provision as may be necessary for implimenting the
agreement.”.

Amend 55, In section 45 of the Gift-tax Act, with effect from

Tegfiggfthe» Ist day of April, 1973,—
4s.
«a) in clause (e), for the word and figures “section 11°,
the words and figures “section 11 or section 12’ shall be

substituted;

(b) in Explanation 3,—

(i) in clause (i), for the word and figures “section 11>,
the words figures and letter “section 11 or section 12 or
section 12A” shall be substituted;
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[11¢]

Amend-
ment of
gection

Substi-

tution
of new
section
for

Section
24A.

Agree~
mernt
with
foreign
count-
ries.,

(ii; in clause (i), for the word ard figures ‘“‘scction 117,
the words and figures “section il or section 12’ shall
be substituted.

o~

56. In section 45 of the Gift-tax Act, in sub-section

(2), aiter clause (¢), following clausc shall be inserted,
pamely:—

“{ccy circumstances in which, the conditions sucject to
which and the manner in which, the Appellate Assistant

Commissioncr may permit an appeilant to produce eviden-
ce which he did not produce or which he was not allowed
to produce before the Gift-tax Gificer,™.

Surtax

37. For section 24A of the Comrnanies (Profits) Surtax
Act, 1964 [heareinafter referred to as the Companies (Pro-
fits) Surtax Act], the following secticn shall be substitu-
ted, namely.— '

“74A. The Central Government may enter into an

agreement with the Government of any country outside
India—

(a) for the granting of relief in respect of chargeable
profits on which have been paid both surtax under this
Act an tax of a similar character or income-tax on such
profits in that country, or

(h) for the avoidance of doble taxation of chargea-
ble profits under this Act and under any law relating to

the taxation of income or profits in force in that country,
or

(¢) for exchange of information for the prevention
of evasion or avoidance of surtax chargeable under this
Act or the tax chargeable under the corresponding law
in force in that country or investigation of cases of such
evasion or avoidance, or

(d; for recovery of tax under this Act and under any

law relating to the taxation of income or prefits in force
in that country,

7 of 1934.
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and may, by notification in the Official Gazette, make
such provision as may be necessary for implementing
the agreement.”.

58. In section 25 of the Companies (Profits) Surtax Act, Amend-

in sub-section (2), after clause (c), the following clause mosf
shall be inserted, namely :— 25.

“(cc) the circumstances in which, the conditions sub-
ject to which and the manner in which, the Appellate
Assistant Commissioner may permit an appellante to pro-
duce evidence which he did not produce or which he was
not allowed to produce before the Income-tax Officers”.

Miscellaneous

59. Notwithstanding the amendments made by this Act Certain
to the Income-tax Act, in computing, in the case of any cagor,

person, the total income of a previous year relevant to reccur-
the assessment year commencing on the Ist day of April, t5,™

1972, any income falling within clause (3) of section 10 5ot to be

of the Income-tax Act as it stood immediately before the jo uecd

1st day of April, 1972, shall not be included. tal in-
come for

the as-

SESSmEnt

; year

.Y 1972-73,

60. For the romoval of doubts, it is hereby declared Avplica-

that where interest is payable under— g?brli'vti

sed rate
(a) section 139 of the Income-tax Act or any other oL
provision of that Act referred to in section 25 of this

Act; or

(b) section 31 or section 34A of the Wealth-tax Act; or
(c) section 32 or section 33A of the Gift-tax Act; or
(d) section 18 of the Companies (Profits) Surtax Act,

in respect of any period commencing on or before
the 31st day of March, 1972 and ending after that
date, such interest shall, in respect of so much of
such period as falls after that date, be calculated
at the rate of twelve per cent. per annum,
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52 of
1962.

CHAPTER 1V

INDIRECT TAXES

61. The Indian Tariff Act, 1934 (hereinafter referred to
as the Tariff Act) shall be amended in the maaner speci-

fied in the Second Schedule.

. 62, (1) With a view to regulating or. bringing greater
economy in imports, there shall be levied and collected,
with effect {rom such date, .and at.such rate, as may be
specified in this behall by the Central Governmeat by no-
tification in the Official Gazette, on all or any of the
goods mentioned in the First Schedule to the Tariff Act,
or in that Schedule as amended from time to time, a re-
gulatory duty of customs which shall not exceed i5 per

cent. of the value of the goods as determined in accor-

dance with the provisions of section 14 of the Customs
Act, 1962: -

Provided that defferent dates and defferent rates may be
specified by the Central Governinent for defferent kinds
of goods.

12y Sub-section (I) shall cease to have effect after the
16th day of May, 1973, except as respects things done or
omitted to be done before such casser; and section 6 of
the General Clauses Act, 1397, shall apply upon such
cesser as if the said sub-section had then been repealed
by a Central Act,

(3) The regulatory duty of customs leviable under this
section in respect of any goods referred to in sub-section
(1) shall be in addition to any other duty of customs
chargeable an such goods under the Customs Act, 1962.

(4) The provisions of the Customs Act, 1962, and the
rules and regulations made thereunder, including those re-
lating to refunds and exemptions from duties, shall, as
far as may. be, apply in relation fo the levy and collec-
tion of the regulatory duty of customs leviable-under this
section in. respect .of any, gnods as, they applyin-gelation
to the levy and collection of the duties of customs on
such goods under that Act or those rules and regulations.

Amend-
ment of
Act 32

“ of 1934

Regula-
tory du-~
ties of

customs.

10 of
1897.

52 of
1962,

52 of
1962
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(5) Every notification issued under sub-section (I, shall,
as soon as may be after it is issued, be placed before
each House of Parliameant.

_(6) All regulatory duties of customs levied under sub-
section (I) of section 4 of the Finance Act, 1971 and in

" force immediately before the 18th day of March, 1972,

Amend-
ment of
Act 1

of 1949.

Amend-
ment of
Act 1

of 1944.

Revision

y
Board.

shall, subject to any notification issued under section 25
of the Customs Act, 1962, read with sub-section (4 of
the said section 4, continue to have effect until the date

on which the other provisions of this section come into
farce, and accordingly in sub-section (2) of the said sec-
tion 4, for the reference to the 15th day of May, 1972,
a reference to the date on which the other provisions of

this section come into force shall be deemed to be subs-
tituted.

63. In the Indian Tariff (Amendment) Act, 1949, in sec-
tions 4 and 5, for the figures “1972,” the figures “1973”
shall be substituted.

64. In the Central Excises and Salt Act, 1944 (herein-
after referred to as the Central Excises Act)—

(a) after section 35, the following section shall be in-
serted, namely :(—

“35A. The Central Board of Excises and Customs
constituted under the Central Board of Revenue Act,

1963, may, of its own motion or otherwise, call for
and examine the record of any proceeding in which

any decision or order has been passed under this Act
or the rules made thereunder (not being a decision
or order passed on appeal under section 35) for the
purpose of satisfying itself as to the correctness, le-
gality or propriety of such decision or order and

may pass such order thereon as it thinks fit:

Provided that no decision or order shall be veried
so as to prejudicially -affect any person wunless such
person is given a reasonable opportunity of making

a representation and, if he so desires, of being heard
in his defence:

14 of
1971.

52 of
1962.

54 of
1963.
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Provided further that no proceedings shall be com-
menced under this section in respect of any decision
or order (whether such decision or order has been
passed before or after the coming into force of this

section) after the expiration of a period of one year
from the date of such decision or order;”;

(b) section 36 shall be re-numbered as sub-section (1)
thereof, and after sub-section (/) as so re-numbered,
the following sub-section shall be inserted, namely :—

“2) The Central Government may, of its own mo-
tion or otherwise, call for and examine the record
of any proceeding in which any decision or order
has been passed under section 35 or section 35A of
this Act for the purpose of satisfying itself as to the
correctness, legality or propriety of such decision or

order and may pass such order thereon as it thinks
fit :

Provided that no decision or order shall be varied
so as to prejudicially affect any person unless such
person is given a reasonable opportunity of making

a representation and, if he so desires, of being heard
in his defence :

Provided further that no proceedings shall be com-
menced under this sub-section in respect of any deci-
sion or order (whether such decision or order has

been passed before or after the coming into force
of this sub-section) after the expiration of a period
of one year from the date of such decision or order.”;

 (c) the First Schedulc shall be amended in the man-
ner specified in the Third Schedule.

65. (I) With a view to regulating or bringing grea- Regula-
ter economy in consumption, there shall be levied and tory
collected, with effect from such date, and at such rate, duties of
as may be specified in this behalf by the Central Govern- excise.
ment by notification in the Official Gazette, on all or
any of the goods mentioned in the First Schedule to the
@entral Excises Act, a regulatory duty of excise which

W £
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shall not exceed 15 per cent. of the value of the goods
as determined in accordance with the provisions of sec-
tion 4 of the Central Excises Aci:

Provided that different dates and differend rates may be
specified by the Central Government for different kinds

of goods.

(2, Sub-section (1) shall cease to have effect after the 15th
day of May, 1973, except as respects things done or omit-

10 of 1897. ted to be done before such cesser; and section 6 of the
General Clauses Act, 1897, shall apply upon such cesser
as if the said sub-section had then been replealed by a
Central Act.

(3) The duties of excise referred to in sub-section
(I) in respect of the goods specified therein shall be in
addition to the duties of excise chargeable on such goods
under the Central Excises Act or any other law for the
time being in force and such regulatory duties shall be le-
vied for the purposes of the Union and the proceeds
thereof shall not be distributed among the States.

(4) The provisions of the Central Excises Act and the
rules made thereunder including those relating to refunds
- and exemptions from duties, shall, as far as may bs,
apply in relation to the levy and collection of the regu-
latory duties of excise leviable under this section in res-
pect of any goods as they apply in relation to the levy
and collection of the duties of excise on such goods under
that Act or those rules.

(5) Every notification issued under sub-section (1) shall,
as soon as may be after it is issued, be placed before
each House of Parliament.

(6) All regulatory duties of excise levied under sub-
section (1) ‘of section 7 of the Finace cht, 1971 and in
force immediately before the 18th day of March, 1972, 14 of
shall, subject to any notification under rule 8 of the Cen- '



THE MIZORAM GAZETTE, FRIDAY, OCT 13, 1972

[124]

tral Excise Rules, 1944, read with sub-section (4) of the
said section, continue to have effect until the dateon
which the other provisions of this section come into force,
and accordingly in sub-section (2) of the said section 7,
for the reference to the 15th day of May, 1972, a refe-
rence to the date on which the other provisions of this
section come into force shall be deemed to be substituted.

Amend-  66. The Additional Duties of Excise (Goods of Special
Act 58 Importance)Act, 1957 (hereinafter referred to as the Addi-
%fnigjg; tional Duties ’of Excise Act) shall be amended in the
ment of Manner specified in the Fourth Schedule.

Act 27
of 1958.
Discon-

tnvance 67, The Mineral Products (Additional Duties of Excise

Sy and Gustoms) Act, 1958 (hereinafter referred to as the

Mineral Products Act) shall be amended in the manner
specified in Fifth Schedule.

68. For the year beginning on the 1st day of April,
1972, no duty under the Central Excises Act or the Tariff
Act shall be levied in respect of salt manufactured in, or
imported inte, India.

GHAPTER V

DELHI SALES TAX

Amend- 69, In the Bengal Finance (Sales Tax) Act, 1941, as in
Bensal force in the Union territory of Delhi,—

Act VI

of 1941

as m , , . . . .

Force in (a) in section 5, in sub-section (2), in sub-clause
Delhi. (ii) of clause (a), for the words “for use by him as raw

materials in the r anufacture of goods for sale; and”,
the following shall be substituted, namely :-— \

“for use by him as raw materials in the manufacture
in the Union territory of Deihi (hereafter in this sub-
clanse referred to as Delhi), of goods (other than goods
duclared tax-free under section 6),—

R
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(A4, for sale inside Delhi; or

(B; for sale in the course of inter-State trade or
commerce, being a sale occasioning, or effected by
transfer of documents of title to such goods during
ihe movement -of such goods from Delhi; or

(C) for sale in the course of export outside India
being a salc occasioning the movement of such goods
from Delhi, or a sale effected by transfer of documents
of title to such goods effecied during the movement
of such goods from Delhi, to a place outside India
and after the goods have crossed the customs fron-
tiers of India; and”; S

(b; after section 12, the following sections shall be in-
serted, namely :—
L 4 ,
f;;ab“ity ‘12A Where a deaier liable to pay tax under this
Act, transfers his ovusiness in whole or in part, by -a-
le, gift, lease, leave or licence, hire or in any other

manner whatsoever, the dealer and the person to whom f’%geff
the business is so transferred shall jointly and severally of buse

be liable to pay the tax (including penalty) due from the ness.
dealer up to the time of such traisfer, whether such tax
(including penalty) has been assessed before such transfer
but has remained unpaid or is assessed thereafter:

Provided that the liability of the transferee shail be li-
mited to the value of the assets he obtained by  such
transfer.

12B. /1) Every person— Liabili-
: ty in
case of

(a) who is a liquidator of any company which is compa-
ny in

being wound up whether under the orders of a court liquida-
or otherwise; or tion.

(b) who has been appointed the receiver of any as-
sets of a company,
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(herein:frer 1 f rred to as the fiquidator) shall, within thir-
ty days after he has become such liquidator, give notice
ippointment as such to the Commissioner.

-t ,._‘

2, The Commissioner shall after making such enqui-
ries or caliing for such information as %ze may deem fit,
notily 1o the hiquidator within three months from  the
datz on which he receives nctice of appointment of the
liquidator the amount which, in the opinion of the Com-
missioner. would be sufficient to provide for any tax {in-
cluding any penalty) which is then or is likely thercalier
10 become, payable by the ccmpany under this Act.

(3; The liquidator shall not part with any of the as-
sets of the company or the properties in his hand usatil
he has been notified by” tre Commissioner under sub-sec-
tion (2: and on bemo $o notified the liquidator shall set
aside an amount equal to the amount notified and until
he so sets asidz such amount, he shall not part with any
of the asseis of the company or thie properties in his

handg:

Provided that nothi=g contained in this  sub-section
shait dehar the lquidator from parting with such  assets
r properiies in co  pliance with any order of a court or
for 1‘ne nurpose of the payment of the tax and penalty,
if any, pavable by the company under this Act or for
making any payment o securcd creditors whose debts are
entitied ahd r law to priority of payment over debts due
“to Government on the date of liquidation or for mee-
ting such costs and expenses of the winding up of the
company as ar¢ in the opinion of the Commissioner rea-

o]

sonabis

(4) 1f the Vonidater fails to give notice in accordance
with sub-sec. ot .., or fails to set aside the amount as
yequired by sub-section (3) of parts with any assets of the
company Of the properties in his hand in  contravention
of the provisions of that sub-section, he shall be perso-
nally liable of the payw ent for the payment of the
t~ and penalty, if any, wich the company woud be lia-

¢ to pay under this Act:
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Llabi-
lity of
partners
of firm
to pay
tax.

Provided that if the amount of any tax (including any

penalty) payable by the compaay is notified under sub-
section (2, the personal liability of the liquidator under
this sub-section shall be to the extent of such amount.

(5) Where there are more liquidators than one, the obli-
gations and liabilities attached to the liquidator under
this section shall be attaclied to all the liquidators jointly
and severally. '

(6) When any private company is wound up and aay
tax (including any penalty) assesed under this Act on the
company for any period before or in the course of or
after its liquidation, cannot be recovered, then every per-
son who was a director of the private company at any
time during the period for which the tax is due, shall be
jointly and severally liable for the payment of such tax
(including penalty) unless he proves to the satisfaction of
the Commissioner that non-recovery cannot be attributed
to any gross negligence, misfeasance or breach of duty
on his part in relation to the affairs of the company.

(7) The provisions of this section shall have effect not-
withstanding anything to the coatrary contained in any
other law for the time being in force.

(8) For the purposes of this section, the expressions

“company” and “private company” shall have the mea-
nings respectively assigned to them under clauses (i) and

(iii) of sub-section (I) of section 3 of the Companies Act,
1956.

12C. Notwithstanding any contract to the contrary,
where any firm is liable to pay tax (including any penalty)

under this Act, the firm and each of the partners of the
firm shall be jointly and severally liable for such payment:

1 of
1956.

Provided that where any such partner retires from the firm,

he shall intimate the date of his retirement to the Com-
missioner by a notice in that behalf in writing and he
shall be liable to pay tax (including penalty) remaining
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Liahis

Iy of

guardi-

~ans,

trustees.
etc,
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unpaid at the time of his retircment and any tax (inclu-
ding any penalty) due up to the date of his retirement
though unassessed on that date:

Provided further that if no such intimation is given
within fifteen days from the date of retirement, the labi-
lity of the partner under the first proviso shali cosntinue
until the daitc on which such intimation is received by the
Coiamissioner.

12D. Where the business in respect of which tax is pay-
able vnder this Act is carried on by, or is in charge of
any guardian, trustee or agent of a minor or other inca-
pasitated person on his behalf and for the benefit of
such minor or other incapacitated person, the tax shall
be levied upon and recoveruble from such guardian, trus-
tee or agent, as the case may be, in like manner and
to the sarre extent as it would be assessed upon and re-
coverable from aay such minor or other incapacitated
person, if he were of full age and of sound mind and
if he were conducting the business himself; and all the
provisons of this Act shall, so far as may be, apply
accordingly,

125, Where the estate or any portion of the estate
of a dealer owning a business in respect of which tax is
payable under this Act is under the control of the Court
of Words, the Administrator-General, the Official Trustee
or any Receiver or Manager (including any person, what-
ever be his designation, who in {act manages the business)
appointed by or under any order of a court, the tax shall
be levied upon and be recoverable from such Court of
Wards, Administrator-General. Official Trustee, Receiver
or Manager in like manner and to the same extent as it
would be assessable upon and be recoverable from the
dealer if he were conducting the business himseif; and all
the provisions of this Act shall, so far as may be, apply

accordingly. -

Liabi-
tity of
Court
of
Words,

etc.
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12F. (I) Where a dealer is a firm or an association Liabili-

. . . . ty in

of persons or a Hindu undivided family, and such firm, ser
association or family has discontinued business— cases.

(a) the tax payable under this Act by such firm, asso-
ciation or family up to the date of such disconti-
nuance may be assessed as if no such discontinuance

had taken place; and

(b) every person who was at the time of such dis-
continuance a partner of such firm or a member of

such association or family shall, notwithstanding such
discontinuance, be liable jointly ana severally for the
payment of tax assessed and penaity imposed and
payable by such firm, association or family, whether
such tax (including penalty) has been assessed prior
to or after such discontinuance, and, subject as afore-
said, the provisions of this Act shall, so far as may
be, apply as if every such person or partner or mems-
ber were himself a dealer:

Provided that where the partner of a firm liable to
pay such tax (including penalty) dies, the provisions of
sub-section (4) shalil, so far as may be, apply.

(2) Where a change has occurred in the constitution
of a firm or association, the pariners or members of the
firm or association as it existed before and as it exists
after its re-constitution, shall, without prejudice to the
provisons of section 12C, jointly and severally be liable
to pay any tax (including any penalty) due from such
firm or association for any period before its re-constitution.

i3) The provisions of sub-section (I) shall, so far as
may be, apply where the dealer, being a firm or associa-
tion of persons is dissolved, or where the dealer, being a
Hindu undivided family has effected partition with respect
to the business carried on by it and accordingly refe-
rences in that sub-section to discotinuance shall be trea-
ted as references to dissolution or, as the case may be, to

partition.

(4) Where a dealer liable to pay tax under this Act
dies, then— '
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(a) if the business carried on by the dealer is coa-
tinved after his death, by his legal representative or
any other person, such lega! representative or other
person shali be liable to pay the tax (including penal-
ty) due from the dealer under this Act whether such
tax (including penalty) has been assessed before his
death but bas remained unpaid or is assessed after
his death,

(b) if the business carried on by the dealer is dis-
continued after his death, his legal representative
shall be liable to pay out of the estate of the de-
ceased, to the cxtent the estate is capable of meeting
the charge, the tax (including penalty) due from the
dealer under this Act whether such tax (including
penalty) has been assessed before his death but has
remained unpaid or is assessed after his death,

and the provisions of this Act shall,so far as may be,

apply to such legal representative or other person as if
he were the dealer himsell.

Explanation.—For the purposes of this sub-section
“legal representative’’ has the meaning assigned to it in

clause (/I; of section 2 of the Code of Civil Procedure,
1908.;

(c) in section 17, for the words “the transferee shall

for all the purposes of this Act”, the words, figure and

letter “then, save as otherwise provided in section 12A,
the transferee shall for all the purposes of this Act” shall
be substituted.

5 of
1908,
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THE FIRST SCHEDULE

(See section 2)

PART I

INCOME-TAX AND SURCHARGES ON
INCOME-TAX '

Parograph A

In the case of every individual or Hindu undivided
family or unregistered firm or other association of per-

sons or body of individuals, wkether incorporated or not
or every artificial juridical person referred to in  sub-
clause (vii) of clause (31) of section 2 of the Income-tax
Act, not being a case to which any other Paragraph of

this Part applies,—

Rates of income-tax

(1) where the total income

does not exceed Rs. 5,000

(2) where the total in-
come exceeds Rs. 5,000 but
does not exceed Rs. 10,000

(3) where the total income
exceeds Rs. 10,000 but does

not exceed Rs. 15,000

(4) where the total income
exceeds Rs. 15,000 but does
not exceed Rs. 20,000

Nil;
10 per cent, of the amount
by which the total income

exceeds Rs. 5,u00;

Rs. 500 plus 17 per cent. of

the amount by which the
total income exceeds
Rs. 10,000;

Rs. 1,330 plus 23 per cent.
of the amount by which the
total income exceeds
Rs. 15,000;
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Iy
A

where the total income Rs. 2,500 plus 30 per cent,

exceeds Rs. 20,000 but does of the amount by which the

not exceed Rs 25,000 total income exceeds Rs.
. 20,000,

(6) where the total income Rs 4,0C0 plus 40 per cent.
cxceeds Rs. 25,000 but does of the amount by which the
not exceed Rs. 30,0 0 total income  exceeds
Rs. 25,000; .-

(7) where -the total incore Rs. 6,000 plus 50 per cent.

exceeds Rs. 30,000 but does of the amount by which

. not excead Rs. 40,0 0 the total income exceeds
Rs. 30,70;

(1) where-the total income Rs. 11,000 plus 60 per cent.
exceeds Rs. 4,000 but does of the amount by which
not exceed Rs. 60,000 the total income exceeds

‘ Rs. 40,000;

(9) where the total income Rs. 24,000 plus 70 per cent.
exceeds Rs. 60,000 but does of the amount by which
not exceed Rs. &u,000 the total income exceeds

Rs. ©0,000;

(10 where the total income Rs, 7,000 plus 75 per cent.
exceeds Ks. 80,000 but does of the amount by which
not exceed Rs.1,00,00u the total income exceeds

’ Rs. 80,00);

(11) where the total income Rs. 52,000 plus 80 per cent.
exceeds Rs. 1,00,000 but does of the amount by which

not exceed Rs. 2,010,000 the total income exceeds
Rs. ,10,000;

(12) where the total income Rs. 1,32,000 plus 85 per
exceeds Rs. 2,00,000 ~ cent. of the amount by
which the total income

exceeds Rs. 2,00.000:;

Provided' dhat for the purposes of this Paragraph, in the
case of a Hindu undevided family which at any time
during the previous year satisfies either of the following
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two condisions, namely :—

(a) that It has at least two members entitled to claim
partition who are not less than eighteen years of age, or

{b) that it has at least two members entitled to claim
partition who are not lineally descended one from the
other and who are not lineally descended from any

other living member of the family,— 3

(i) no income-tax shall be payable ona t;tal income
not exceeding Rs. 7,000;

(ii) where the total income exceeds Rs. 7,000 but does
not exceed Rs. 7,660, the income-tax payable thereon
shall not exceed forty per cent. of the amount by which
the total income exceeds Rs. 7,000.

Surcharge on income-tax

The amount of income-tax computed in accordance

-with the preceding provisions of this Paragraph shall be
increased by a surcharge for purposes of the Union cal-
culated at the following rates, namely:—

(a) in a case where the 10 per cent;

total income does not
exceed Rs. 15,000

(b) in any other case 15 per cent;

Provided that the amount of surcharge payable shall,
in no case, exceed the aggregate of the following sums,
namely :— "

(i) an amount calculated at the rate of 10 per cent. on
the amount of income-tax on an income of 15,000, if
such income had been the total income (the income
of Rs 15,000, for this purpose being computed as if such
income included income from various sources in the
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same proportion as the total income of the person
concerned); and

(if) 40 per cent of the amount by which the ‘total
income exceeds Rs 15,000.
‘Paragraph B~
In the caséﬁdf every co-operative society,—
Rates of income-tax

(1) where total income 15 per ceat. of the total
does not exceed Rs. 10,000 income;

(2) where the total income Rs. 1,500 plus 25 per cent.

exceeds Rs. 10,000 but does of the amount by which the
not exceed Rs. 20,000 total income exceeds
Rs. 10,000;

(3) where the total income Rs, 4,000 plus 40 per cent.

exceeds Rs.20,000 of the amount by which the
total income  exceeds
Rs. 20,000;

Surcharge on income-tax
The amount income-tax computed at the rate hereinbe-
fore specified shall be increased by a surcharge for purpo-
ses of the Union calculated at the rate of fifteen per cent.
of such income-tax.
Paragraph C

In the case of every registered firm,—

" Rates of income-tax

(1) where the total income Nil;
does not exceed Rs. 10,000

(2) where the total income 4 per cent. of the amount
exceeds Rs. 10,000 but does by which the total income
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not exceed Rs. 27, ooo: exceeds Rs. 1o, 000;

(3) where the total income Rs. 600 plus 6 per cent.
exceeds Rs. 23,000 but does of the amount by which
not exceed Rs. 50,000 the total income exceeds

Rs. 23,000; h

(4) where the total income Rs. 2,100 plus 12 bef cent.
exceeds Rs. 50,000 but does of the amount. by wmch

not exceeds Rs. 1,00,000 the total mcome% gx‘cecds
: Rs. 50,000, f_u

(5) where the total income Rs. 8,100 plus 20 per cent,

exceeds Rs. 1,00,000 of the amount ,by which

the total income ~ exceeds
Rs. i,00,000.

Surcharges on income-tax

The amount of inccme-tax computed at the rate heree
inbefore specified shall be increased by the aggregate of
surcharges for purposes of the Union calculated as speci-
fied hereunder :—

(a) in the case of a registered firm whose totol in-
come includes incomeé derived from a profission carried

on by it and the income so included is not less than
fifty-one per cent. of such total income, a  surcharge
calculated at the rate of ten per cent. of the amount of

income-tax computed at the rate hereinbefore specified;

(b) in the case of any other registered firm, a surcharge
calculated at the rate of twenty per cent. of the amount
of mcome-tax computed at the rate herembefore spemﬁed

and .

(c) a special surcharge calculated at the rate of fifteen
per cent. on the aggregate of the following amounts,
namely :(— ’

(i) the amount of income-tax computed: at; th‘é rate
hereinbefore specified; and i
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(if) the amount of the surcharge calculated in accor-

dance with clause (@), or, as the case may be, clause
(b of this sub-paragraph.

Esxplanation.—For the purposes of this Paragraph, “re-
gistered firm” includes an unregistered firm assessed as a

registered firm under clause (b) of section 183 of the In-
come-tax Act. '

Paragraph D

In the case of every local authority,— 7

Rate of income-tax

On the whole of the total income 50 per cent.

“Surcharge on income-tax

The amonnt of income-tax computed at the rate here-
inbefore specified shall be increased by a surcharge for

purposes of the Union calculated at the rate of fifteen
per cent. of such income-tax.

Paragraph E

In the case of the Life Insurance Corporation of India
established under the Life Insurance Corporation Act, 3! of 1956
1956,““"’

Rates of income-tax

(i) on that part of its total 52'5 per cent.;
income which consists of
profits and gains from life
insurance busiaess,

(i) on the balance, if any, the rate of income-tax ap-
of the total income. plicable, in accordance with
Paragraph F of this Part,

to the total income of a

domestic company which

is a company in which the
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.. .public are substantially
interested.

Surcharge on income-tax

 The amount of income-tax:computed -at the rate herein-
before specified shall be increased by a surcharge calcu-
lated at the rate of two and a hall per cent. of
such income-tax.

‘Paragraph F -

In the case of a company, other that the Life Insurance
Corporation of India established under the L_ife _ Insu= 31 of 1956
rance Corporation Act, 1950,-— ' N

Rates of income-tax

D TS I Ty
T @ i

~1odIn the case of a demestic company—

(1) where the comany
is a company in which the
public are substantially in-
tersted,— o

(i) in a case where the 45 per cent. of the total in-
total income does not ex- come;
ceed Rs. 50,000°" R

1

(iiy in a case where the 55 per cent. of the total in-

total income exceeds come;
Rs.. 50,000 -

(2) -where the Com\pan;y; is
not a compagy in which the
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public are substantially in- .
terested,— o

(f) in the case of an industrial company—

{aj on so much of the  55per ‘cents;
totai income as does not R
exceed Rs. 10,00,000

(b) on the balance. if 6o per cént.;-
any, of the total income

(ii) in any other case 65 per cent. of ‘the “ total

income:: : o

Provided that ;he income-tax payable. by.a domestic
company, being a company in which’ the. pubhc are suba—-~
tantially interested, the total income of which exceeds
Rs. 56,000, shall not exceed the aggegate of—

. @) the income-tax which would have been- - payable
,by tha company if its total income had been Rs. -50,000 :
(the inceme of Rs. 50,068 for this purpose being com-
puted as if such income included income from various
sources in the same proportion as the total income of

the company;; and

(B> eighty per cent. of the amount by which its to-
tal mmmc exceeds Rs ‘0 OOO

H In the case of a company other than a domestxc
‘company : o

(i) on so much-of the total-income-as consists-of—

(a) royalties received

from an Indian concern’
- in \oursuance of--an--age—
recuent 1ade T Ly ot
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with the Indian concern
after the 31st day of March,
1961, or

(b) fees for rendering
technical services received
from an Indian concern in
pursuance of an agreement
made by it with the Indian
concern after the 29th day
of February, 1964, ‘

and where such agreement
has, in either case, been
approved by the Central Go-

vernment 30 per cent;

(ii) on the balance, if any, 70 per cent.
of the total income

Surcharge on income-tax

The amount of income-tax computed at the rate here-
inbefore specified shall be increased by a surcharge calcu-
lated at the rate of two and a half per cent. of such
income-tax.

PART 1I

Rates for deduction of tax at source in certain coses

In every case in which under the provisions of sections
193, 194, 194A, 194B and 195 of the Income-tax Act, tax
is to be deducted at the rates in force, deduction shall
be made from the income subject to deduction, at the
following rates :—

Income-tax

Rate of Rate of
income-tax surcharge
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1. In the case ofa p:rson
other than a company—

‘a) Where the person is resis
dent—

(i) on income by way of
interest other than “Interest

on securities’

(i) on income by way of
winnings from lotteries and
crossword puzzles

(iii) on any other income
(excluding interest payab.c
on a tax- free security)

'b) where the person is not
resident in India—

(i) on the whole income
(excluding interest payable
on a tax-free security)

{ii) on the income by way
of interest payable on a tax-

free security

10 per cent. Nil;

30 per cent. 4'5 per cent;

20 per cent. 3 per cent;

Income-tax at 30 per cent.
and surcharge - at 45 per
cent. of the amount of the
iacome;

or

income-tax and surcharge
cn income-tz« in respect of
t1e income at the rates pres-
tribed in  Paragraph A of
Part IIT of this Schedule, if
such income had been the
total income, whichever is
higher;

15 per cent. 2°25 per cent;

2. In the case of a company--

(a) whete the company is
a domcstic company—

(i» on income by way of
interest other than “Interest

on securitizs’

. TANE L e
R

At

20" per cent. 1 ‘per cent;

[lieion e SR v

(140}
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(i) on any other income
(excluding interest payable
on a tax-free security) 22 per cent. 1 per cent.;

(b) where the company
is not a domestic company-

(i) on the income by way
of dividends payablg by
any domestic company - - 24'5 per cent. 1-225 per cent.;

Income-tax

Rate of Rate of
income-tax surcharge

(i) on the income by
way of royalties payable
byan Indian coacern in
pursuapce of an agreement
made by it with the Indian
concern after the 31st day
of March, 1961, and which
has beed approved b

Central Government 50 per cent. 2°5 per cent.;

(fii; on the income by
way of fees payable by an
Indian concern for rende-
ring technical services in

pursuance of an agreement
made by it with the Indian
concern after the 29th day
of February, 1964, and
“»- which has been approved
by the Central’ Government 50 per cent. 25 per cent.;

\v) on the income by
way of interest payable on
a tax-free security 44 per cent. 2.2 per cent.;

(vron any other income 6 per cent. 35 per cent.
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FART I1I

Rares for calculating or charging income-tax in certain cases,
deducting income-tax from incone chargeoble under the
head “salaries” or any paymen: referred 1o in sub-section
(9) of section 80E a~d coinputing “‘advance tax”.

In cases in which income-tax has to be calculated un-
der the first proviso to sub-sec.ion (3) of section 132 of
the Income-tax Act or charged under sub-section (4) of
section 172 or sub section (2) «f section 174 or section
175 or sub-section (2) of sectio1 170 of the said Act or
deducted under section 192 of the said Act from income
chargeable under the head “Saleries” or deducted under
sub-section (9) of section 8 E of the said Act from any
payment referred to in the said sub-section (9) or in which
the “advance tax” payable under Chapter XViI-C of the
said Act has to be computed, at the rate or rates in force,
such income-tax or, as the case may be, “advance tax” (not
being “advance t2x’’ in respect of any income chargeable
to tax under section 164 of the income-tax Act at the rate
of sixty-five per cent.) shull be so calculated, charged, de-
ducted or computed at the following rate or rates :—

£
b

Paragraph A

In the case of every individual or Hindu undivided fa-
mily or unregistered firm or other association of persons
or body of individuals, whether incorporated or not, or
every artificial juridical person referred to in sub-clause
(vii) of clause (3I) of section 2 of the lncome-tax Act, not
being a case to which any other Paragraph of this Part
applies,—

Rates of income tax

(1) where the total income © Nil;
does not exceed Rs. 5,000
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exceeds Rs. 5,000 but by which the total income
does not exceed Rs. 10,000 exceeds Rs, 5,000;

(3) where the total in- Rs. Soo plus 17 per cent. of
come exceeds Rs. 10,000 the amount by which the to-
but does not exceed Rs.15,000 tal income exceeds Rs,

lo,000.

(4) where the total in- Rs. [,250 plus 23 per cert.
come exceeds Rs. 15,000 but of the amount by which tue
does not exceed Rs. 20,000 total ircome exceeds Rs.

15,000}

(5) where the total in- Rs. 2,500 plus 20 per cen.
come exceeds Rs. 20,000 but of the amount by wh ch the
does not exeeed Rs) 25,000 total incom: exceeds Rs.

L P
«0,800;

(6) where the total in- Rs. 4,000 plus 40 per cent.
come exceeds Rs. 25,000 but of the amount by which
does not exceed Rs. 30,000. the total income exceeds

Rs. 25,000

(7) where the total income Rs.. 6,000 plus 50 per cent

exceeds Rs. 30,000 but does of the amount by which
not exceed Rs. 40,000 the total income exceeds
Rs. 20,.00;

(8) where the total in- Rs. 11,000 plus 60 per cent. -
come excceds Rs. 40,000 but  of the amount by which the

does not exceed Rs. 60,000 total income e xceeds
Rs 40,000

(9) where the total iae Rs 23,300 slus 70 per cenft,
come exceeds Rs. 60,700 of the amount_by which the
but does not exceed total income exce e d g
Rs. 80,000 Rs. 60,0 ¢;

(10; where the total ins Rs. 37,000 plus 75 per cent.
come exceeds Rs. 80,000 of the amount by which the

but docs not e x ¢ eed total income ex ceeecds
Rs. 1,00,000 Rs. 80,000;
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(11) where the total in- Rs. 52,000 p/us 80 per cent.
come excceds Rs. 1,00,00c of tie amount by which the
but does not exceed tota’ income exceeds
Rs. 2,00,000 Rs. 1,00,000;

(12) where the total in- Rs. 1,32,000 plus 85 per cent
come exceeds Rs. 2,00,00¢ of the amount by which the
total income e xceeds

[ B A RS' 2’00’009;
Provided that for the nurposes of this Paragrahh, in
the case of a Hindu undiv.ded f mily which at any time
during the previous year rc:evante:0 the 2ssessment year

commencing on the 1st da - of April, 1973 satisfies either
of the following two condiiions, namely :—

(a) that it has at least two members entitled to claim
partition who are not less tuan eighteen years of
age, or

i

b that it has at least two members entitled to claim
pascilioa who are uoi licaily cescended one from the
other and who are not lineally dvscended from any other
living member of the family,—

(i) no income-tax shall be payable on a total income
not exceeding Rs. 7,000;

(ii) where the total income exce ds Rs. 7,000 but does
not exceed Rs. 7,660, the income-t :x payable thereon shall
not exceed forty per cent. of the amount by whica the
total income exceed Rs. 7,0C0;

- Surcharge on income-tax

The amount of income-tax computed in accordance
with the preceding provisions of i1is Paragruph shall be
increased by a surcharge fcr purjoses of the Union cal-
culated at the following rates, nameiy:—
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(@) in a case where the 10 per cent.;

to'tal income does not exceed
Rs. 15,000

(b) in any other case 15 per cent.;

Provided that the amount of surcharge payable sha", in,
no case, cxceed the ‘aggregate = of the - foliow.ng .ums
namely:— S p

/

(/) an amount calculated at the rate of 10 ner cent. on
the amount of income-tax on an incomc of Rs. 1 ,0u ,
if such income had been the total incom: (the income of
Rs. 15,000 for this purpose being con puted as if such
income included income from vericus sou-ces in the same
pr%portion as the total incoxme of the person concerned;
an

(ii; 40 per cent. of the amount by which “he tial in-
come exceeds Rs. 15,000

Paragraph B
In the case of every co-operative society, —

Rates of income-tax

(1) whaore the total incomns 15 p:+ c-at. of the total
does not exceeeds Rs. 1),00)  incoms;

(2) where the total in- Rs. 1,500 plus 25 per cent.
come exceeds Rs. 10,000 of the aiiou:t b’ whch the
but does not e x ceed total incore exceed s
Rs. 20,000 - -~ Rs. 10,000;

(3) where the total income Rs. 4,000 plus 40 per cent.
exceeds Rs. 20,00 of the amount by which the

tota] income exceeds
Rs. 20,000.
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Surcharge on income-tax

The amount of income-tax computed at the rate here
inbefore specified shall be increased by a surcharge for

purposes of the Union calculated at the rate of fifteen
per cent. of such income-tax.

In the case of -every registered fitm,—

Rates of income-tax

(1) where the total in- Nil;

come does not exceed
- Rs. 10,000

(2) where the total in- 4 per cent. of the amount
come exceeds Rs. 10,000 but

by which the total income
does not exceed Rs. 25,000 exceeds Rs. 10,000;

(1) where the total in- Rs. €00 plus 6 per cent. of
come exceeds Rs 2, 00 but the amount by which the

does ot exceed Rs 50,00, total income exvecds Rs 25 000,

(4) where the total  in- Rs. 2,100 plus 12 per cent. of
come exceeds Rs. 350,000 the amount by which the to-

but does not e x ¢ ¢ ¢ d fal income.gxceeds Rs, 0,0005
Rs. +,00,000 T

iy e ?14'.-’fesE¥ el
o . %:‘.: \ et
(5) where the total income Rs. 8;lo0 plus 20 pet cent,
exceeds Rs. 1,00,000 of tlie'amount by which the
total income excee ds
Rs. 1,00,000.
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furch: vge « i ne- Gx

The amount o’ inc me-t.< ¢ ap. ed at tl.era : here-
inbefore specif od saall be ircrea.-d y tie a:gregite of
surcharges for perpose of the Jnion calcuiated as s ecifizd
hereunder;-

(a) in the case of a tegisteted firm whose total
income Includes income derieved from a profession =arricd
on by it and the income so included is not lesc than
fifty-one per cent. of such total ircome, a su chaige cl-
culated at the rate of tea p2r ce.tb. oi the amcunt of ji-
come-tax computed at tiie rate hereiniefore sy cificd;

(b) in the case of any other regisiered firm,
a surcharge calculated at the rate o” twenty pe- ceat. of
the amount of income-tax computed at tie frite aereine
before specified; and :

(¢) a special surchuer e “altalaed 10 ths rete
of fifteen per cent. on the aggregaic of the fo lowi 1g
amounts, namely:-

(i) the am wunt ¢

_ I em ta cenpusd At
the rate aereintefore sp cifie ; a 2

. , (:’i) .th3 ar »unt f - < fch.;rge Cuz-"l]latt"d
In accorcanse vith tlav 3 (@. o 5 ¢ .ase m:; iz,
clause (i) ¢l this svo-pe agrapi. -

Explaration:- For the perposes of thir Paragrapi, “re.
gistered firm” includes & unregistéred firm assessed as a
registerec: firm uader clause (b) of section 183 of the In-
come-tax Act.

Paragraph D

- 1n the case of every local authorit,, -
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Rate of incomestax
On the whole of the total ingcome 50 per cent,
Su}*eharge 6n ineome-10%

The amount of income-tax ¢omputed at the rate
hereinbefore specified shall be-in¢réased by siitchatge for
purpose of the Union caleulated at the rate of fifteen per

" gent. of such infome-tax.

Paragraph B

In the case of the Life Insurance Cotpotation of India
established under the Lifé Insurance Cofporation Act,
1956, 1956 6f 1

Rates of income-tax

‘) on that part of is total ins 52.5 per vent.;
comne which consists of prefits and
gains from life insurance businéss

(ii) on the balance, if the rate of in¢omestax applis
any, of the total income  cable, in accofdance with Pas
ragtaph F of this Part, to
the total income of a dge
mestic company which is a
company in which the pubs
licdare substafitially interes-
ted.

Sureharge on income-tax

The amount of income-tax computed at the rate hetes
inbefore specified shall be increased by a suicharge calcu-
lated at the rate of five pef cent. of siich incomestax,
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 Paragraph F

In the case of a company, other than the Life Insurance
3 of 1956 Corporation of India established under the Life Insure
ance Acty, 1956,

Rates of income-tax
-~ L -1In the case of -a domestic company,

(f) where the company is a compa‘ny
in which the public are substantially
interested,— -

(1) in acase where the total in- 5 per cent. of the total
- tome does not exceed Rs 70,000 income;

(i) in a case where the total in 53 per cent. of the total
come exceeds ‘Rs. 50,000] ‘income;

{2) where the company is8 not 4 con-
pany in which the public are subs-
tantially interested,—

h(i) in the case of an industrial
~company-= -

(@) on so much of the total 355 per cent.;
income as does not exceed

(b) on the balance, if any, of €o per cent.;
the total income '

(#) in any other case ¢t5 per cent of total
’ ' income:



suance of an agreement
made by it with the Indian
concern after the 29th day
of February, 1964,

and whete such agreement has,
in either case, been approved by
the Ceptral, Government. S0 pet gent ;
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Provided that the income-tax payable by a dow estic com-
pany, being a company ia which the public are substans
tially interested, the total income of  which exceeds
Rs, 50,000, shall not exceed the aggregate of--- '
@) the income-tax which would have been payable
by the company if its total income had been Rs. 50,0.0
(the income of Rs.5u, 00 for this purpose being compu--
ted as if such in;pmg.,i,gcj‘g,dﬁﬂ,;‘m;gnxc from variyos sour-
ces in’' the same’proppriion as the fotal: income of the
¢ompany); and © 0
(b) eighty per cent. of the amount by which its
total income exceeds Rs 20,070,
II. In the case of a company othet than a domestic
company==
(i) on so much of the total
income as consists of=-
(@) royalties teceived
from an Indian concern in
pursuance of a agreement
made by it with the In-
dian coacern after the 31st
day of March, 1961, or
(b) fees for rendering techs
nical services received from |
an Indian concern in pur- ;
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(i) on the balance, if any,
of the total income. © 70 per cents

Surcharge on tncome-tax

The amount of income-tax computed at the rate heres
inbefore specified shall be increased by a surcharge cals
culated at the fad of (ivé per ¢éhs, of such income-tax,
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THE SECOND SCHEDULE
(See section 61)

PART 1

In the Fitst Schedule to the Tariff Act, in Ttem No.
28 (28) (b, for each of the entries in 'the fifth-and sixth

columns, the entry “60 per cent ad valorem ” shall be sub-
stituted. ;

PART II

Ttem Name of Naturc of Standard Preferential rate of duty Duration
No. article duty rate of if the article is the produce of

duty or manufacture of protective
- - rates of
The United A British  duty
Kingdom Colony

2 J-AWN‘A‘\Z%'-‘W\;V J\MJVZ vWMgAMWMMM

AN

A

In the First Schedule to the Tariff Act, for Item No. 22
(3)(b), the following Item shall be substituted, namely:~—

%22(5) (b) Drugs Pre= Rs. 14, 40 Rs. 14.40 Rs. 14.40 .
and ferential per litre per litre per litre
medicines Revenue. or 60 per or 60 per or 60 per
containing cent. ad cent. ad cent. ad
spirit. valorem, valorem, valorem,
whichever whichever whichever
is higher, is higher, is higher,
o plus plus plus
SN Rs. 5.00 Rs. 5.00 Rs. 5.00
per litre. per litre.  per litre.
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THE THIRD SCHEDULE

[See section 64 (¢:]

PART T .
In the Pisst Schedute to the Central Exeises Aot,—

(i) in Item No. 1A, for each of the entries in  the
third column against sub-items (1) and (4, the catry “One
rupee per kilogram.” shall be substituied;

(i) in Item No. :D, for the entry in the thizd column,
the gntry “Twenty per cent. ad valorem.’® shall be substis
- tuted; : '

(i) in Item No. 2, for the entry in the third columa,
against sut-item (1), the entty “Oce hundred rupees per
quintal.,” shall be subsiituied;

(iv) in Ttem No. 4,—

(a) under “I. Unmanufactured tobacco—", for the en-
tries in the third column against sub-items (1), (2), (3)s
(4), (5), (6) and (8), the entrie§ *Five: rupees.”, “Forty
rupees.”, Four rupees.”, “Four rupees.”, “Three rupees.”,
“Four rupees.”, and “Fifty paise.” shall, respectively, be
substituted; )

(b) under “II. Manufactured tobacco--", for the entry
in the third column against sub-item (2), the entry
“Two hundred per cent. ad valorem.” shall be substitue
ted;

8

(v) in Ttem No. 6, for the entry in the third column,
the entry “One thousand rupees per kilolitre at fifteen
degtees of Centigrade thermometre.” shall be substituted,
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(vi) in Item No. 7, for the entry in the third column,
the entry “Three hundred rupees per kilolitre at fifteen
degrees of Centigrate thermometer.” .shall be substituted;

(viiyin Item No. 8, for the entry in the third column
against each of the sub-items (a) and (), the entry “Five
hundred rupees per kilolitre at fifteen degrees of Cen-
tigrade thermometer.” shall be substituted,;

(viii) in Item No. 9, for the entry in the third column,
the entry “‘Two hundred rupeés per kilolitre' at fifteen
degrees of Centigrade thermometer.” shall be substituted; -~

(ix; in Item No. 10, for the entry in the third column,
the entry ““One hundred rupees per kilolitre at fifteen deg-
rees of Centigrade thermometre.” shall be substituted;

(»» in item No. 1i, for the entry in the third column,
zgainst each of the sub-items (1) and (2, the entry “One
hundred rupees per metric tonne.” shall be substituted;

(xi) in Ttem No. 12, for the entry in the third column,
the entry “One hundred rupees per metric tonne.” shall

be substituted;

(xii) in Ttem No. 14, for the entries in the third column,
against sub-items I (1) (i), T (1) (i), 1(2), I(3)(@), IGi), 1(3)
(i), 13)v), 1(4)(@), W4)ii), 1'4)(ii), W4A), 15), 11G), INGi),
111(i), I11G1) and TII(i), the entries “Thirty rupees per
quintal.”’, “One hundred rupees per quintal.”, ““Twenty-
five rupees per quintal.”’, “Twenty-five rupees per quintal.”
«Forty rupees per quintal.””, “Fifty paise per litre,”,
“QOne rupee and fifty pais¢ per litre.” “One huudred ru-
pees per quintal.” “Thirty rupees  per .quintal,”  “One
rupee per litre.”, “Three hundred rupees per quintal,”
“QOne rupee per litre, if in liquid form and thirty rupees
per quintal if in any-other fbrjm,%,g ‘Etftypgsg «per _ litre.”
«Twenty-five paise per litre.”; $Twa fupees and fifty pai-
se per litre.” “One hundred rupees pér quintal.” and “Two
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rupees and fifty paise per litre.” shall, respectively, be
substituted;

(xiii) in Item No. 14BB, for the entry in the third
column, the entry “T'wenty per cent ad  valorem.” shall
be substited;

{xiv) ip Item No. 14C, for the entry in the third column,
the entry “Twentry rupess per quintal.” shall be substituted;

(xv) in each the Item Nos. 14D and 14DD, for the
entry in the third column, the entry “Twenty per cent.
ad valorem.” shall be subtituted;

(xvi) in Item No 14F, for the entry ia the thard coe
lumn, the entry “Thirty per cent. ad valorem.” shall be
substituted; ‘

(xvii] in Item No. 14HH, for the enipy in the third
column, the entry “Fifteen per cent. ad valorein.” shall
be substituted; ‘

(xviii) in Item No. 15, for the entries in the third co-
lumn against sub-items I (1), I (2) and 1I, the entries
“Ten. per cent. ad valorem,” “Twenty per cent. ad valorem.”
and “Ten per cent. ad valorem.” shall, respectively, be
substituted;

(xix) in Item No. I5A, for the entries in the third column
against sub-items (1), (2), (3) and (4), the entries “Forty

- per cent. ad valorem”, “Forty per cent. ad valorem.”,

“Fifty per cent. ad valorem.” and “Fifty per cent. ad va-
lorem.” shall, respectively, be substituted;

(xx) in Ttem No. 16A, for the. entries in the third co-
lumn against sub-items (1) and (3) the entries “Fifty per
cent. ad valorem.” and “Twenty. per cent. ad valorem.”
shall, respectively, be substituted.
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(»xi) in Ttem No. I6A, for the eatries in the third
eclun:  against sub-items (1). 2) (3) and (4), the entries “Fifa
t per <ent. ad valorem.”, * ‘hirty per cent. ad valorem.”,
“Twe: iy per cent. ad valor: n.” and ““Twenty per cent,
ad vai 'rem,” shall, respectiv:ly, be substituted;

(+« i) inTiem No. 17, T r the eniries in the third co«
lumn gainst sub-items 1), 2), (3), and (4), the entries
*Two ‘upees per kilogram.”. “One rupee per kilogram.”,
*Fifty paise per kilogram.” ~ad “One rupee per Kilogram.”
shall, -especrively, be substitated;

(x iy in Ttem No. 18, =~

(¢ in the second co umn. in the opening por-
tion =

(1) for the brackets, figures and words,—
“ii) 40 per cent. >r more by weight of silk; or

({i1) 60 per cent. or more by weight of rayon

W79

or ait: icial silk:”,
the br ckets, figures and wo-ds,—
(i) 40 per ceni or more by weight of silk;

. (Hi)i160° pérccentt. of ‘mote’ by weight of
rayon Ot atfificial silk; or » :

‘v, 50 ser cert. or more by weight of jute
(includ ng Bimiipatam jute o mesta fibre)”,

shall b = substituted;
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o

2) in the proviso, for the words Praek:ts «nd {igures
“referred to in ) to (iif)” the weoods, oracsets and figu=
res “referred to in ({) to (iv)" shail be suttituted;

(b) for the eniry in the third co'umn against sub-item [
(1), the entry “Fiftecn pet cent. ac valorem.” shall be sub-

stituted;
(xxiv) in Item No. 20,~
(@) in the second column, in the opening portion,—
(1) for the brackets, figures and words,—

“#ii) if it contains no cotton and no artificial silk
and less than 40 per cent. by weight of silk; or

(iv) if manufactured on a handlcom:”.
the brackets, figures and word,—

“(iff) if it containg no cotionp and no artivicial silk
and less than 40 per cent. by weighi of «lk;

(iv) if it cortains 50 per cent. or more tham by weight
of jute (including Bimlipatam juie or 1iests fibrs; or

v) if manufaciured on a Tlandoon:”, shal! be
substituted;

(2) in the proviso, for the words, and brackets and
figures “refer.¢d 19ia (i) to (fv)”, ¢ & words. brackets and
figures “referred to in (i) to (v,” skall He sudtituted;

(b) for the entry in the third column against subsitem
(1) the entry ‘“Fifty paise per square metre.’ shall be sube
stituted;
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(xxv) in Item No. 21, for the entry in the third col-
umn against sub-item (/), the 2ntry ‘, Ten per cent ad va-
lorem.” shall be sub-item (I), the entry “Ten per cent
ad valorem” shall be suotituted;

(xxvi) in Item No. 22—

(@) in the second column, in the opening por-
tion,—

(1} for the brackets, figures and words,~—

“(jii if it contains cotton and less than
6) per cent by weight of rayon or artificial silk;

(ivy if it contains no cotton and less than 40 per cent.
by weight of wool and less than 40 per cent. by weight
of raycn of artificial silkj or

(v) if it containts 50 per cent. or more by weight of
jute (including Bimlipatam jute or mesta fibre)”,

shall be substituted;

(2) in the proviso, for the words, brackets an figures
“riferred to in ({) to (iv) 7, the words, brackets an figures
wreferred to in (i) to (v)” shall be substituted;

~(b) for the entty in the third column against sub—
item (1), the entry “Tweaty per’ cent. ad valorem plus ru-
pees five per square metre.” shall be substituted; .

(xxvii) in Ttem No. 23, for the entry in the third column,
the entfy «“Twenty-five per cent. ad valorem.” shall be
substituted; ‘



[

1791 THT MT7ORAM GAZTTTI "TIDHAV. ArT 11 167

(xxviii, in Item No. 2: A, for the entries in the third

column against sub-item: (1) and (2), the entries “Twenty

per cent. ad volorem.” aind “Ten per cent. ad valorem.’
shall, respectively, be substituted;

(xxix) in Item No, 25, for the entry .in the third co-
lumn, the entry “Fifty tiiees per metric tonne.” shall be,
substituted;

‘ (xxx) in Ttem No. 25, for the entry in the third co-
lumn, the entry “One hindred rupees per metric tonpe.”
shall be substituted;

(xxxi} in Ttem No. 26AA, for the entries in the third
column against sub-items ‘i), (ia), (i), (iii, (iv) and (v}, the
entries “Seventy-five rupes per metric tonne plus the ex-
cise duty for the time b:ing leviable on steel ingots.”,
“Seventy-five rupees per metric tonne plus the excise duty
for the time being leviahble on steel ingots.”, “Five hun-
dred rupees per metiic tcnne plus the excise duty for the
time being leviable on st:el ingots.”’, “Five hundred ru-
pees per metric tonne plus the excise duty for the time
being leviable on steel 11gots.”, Five bundred rupees per
metric tonne plus the excise duty for the time being levia-
ble on pig iron or steel i1gots, as the case may be.” and
“Two hundred rupees per metric tonne plus the excise
duty for the time being .eviable on steel ingots.”, shall,
respectively, be substituted;

(xxxii) in Item No. 27, -

(a) in the second colurin, for the brackets, letter, words
and figures,— T . ‘

(c) Foils, that is a product of thickness (excluding any
backing) not exceeding C.15 millimetre.”,

the brackets, letter, wo ‘ds and figures,=-
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_“) Foils (whether ot not embossed, cut to shape, pers
for. ied, coated, printed, or backed with paper or other
reir forcing material), of & thickness (excluding any
bac ting; not exceeding 0.15 millimetre.”,

sha | be substituted;

(b) “or each of the entries it the third column against
subeit ms (@) (), (@) (#), (b), (¢) (d), (e) and (), the entry
*Thir:y pet cent. ab valorem.” shall be substituted;

(xxxii) in Item No. 28, for the entryin the third co-
lumn, the entry “Six hundrcd rupees per mettic tonne.”
shall_ e substituted;

(xxxiv) in Item No. 29, for the entries in the third co~
lumn : gainst sub-items (i) aad (if), the entries “Fifteen
per ceat. ad valorem.” and “[len per cent. ad valorem.”
shall, ‘espectively, be substituted; :

(xxa in Item No. 29A, for the entties in the third co-
lumn :gainst sub-items (1), 2) and (3), the entries *Sixty
per ceit. ad valorem.*, “Six:y per cent. ad valorem.” and
'*Sever ty-five d?er cent. ad vclorem.”, shall, respectively,
be su’ stituted;

(xxx /) in Item No. 30, for the entries in the thitd co-
lumn :.gainst sub-items (1), (2) (i), (2) (i), (3) and (4),
the er ries “Twenty per cent. ad valorem.”, “Fifteen per
cent. ¢d valorem.”, “Ten per cent. ad valorem.”, “Twen-
ty pet cent. ad valorem.”, and “Twenty per cent. ad valos
rem.” . shall, respectively, be substituted;

(xxxvii) in Item No. 31, for the entries in the third co-
lumn gainst sub-items (1), (2) and (3), the entries “Twen-
ty per cent. ad valorem., “Iwenty per cent. ad valorem.”
and “Twenty-five per cent. ad valorem.”, shall, respectives
ly, be substituted;
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(xxxviii) in Ttem No. 33, for the entries in the third cos
lumn, against sub-items (1, (2, and (3), the entries “Ten
perycent. ad valorem *, “Fifteen per cent. ad -valorem.”’
and “Fifteen per cent. ad valorem”, shall, respectively,
be substituted;

(xxxig) it ltem No. 33B, for the entry in  the thitc
colu:nn ‘dgainst sub-item (ii), the ertry *Ten pet cent.
ad valorem.” shall be’ substituted;

(xl) in ltem No. 34, ior the enities in the thitrd co-
luma against sub-items (1), (2, (3), (3@, . and ‘4)," thc
entries “Two hundred dnd fifty rupees each or ten P&
cent. ad valorem, whichever is higher.”, “One thousanc
and five hundred rupees each or fifteen per cent. ad va-
lorem, whichever is highet.”, ““Four thousand rupées each
or twenty per cent. ad valorem, whichever is  higher.”.
“Fifteen per cent. ad valorem.”” and “Three thousanc
rupees each or fifteen per cent. ad valorem, whichever is
higher.”, shall, respectively, be substituted;

(xli) in Item No. 37, vader “Il. Exposed.-,* for the
entries in the sccond anc third columnss the following en-
tries shali be substituted, namely :—

Of u width of Below 30 mm, in
?0 mm, or bigher width

%(1) News-teels and shotts not - One rupee per _ Fifty pai-
exceeding 500 metres.. . metre se per metce

(2) Feature films, advettisement Two rupees One rupee
shorts, and films not otherwise per metre per metre\”,
specified.



PART 1I
“item | Desctiption of good Rate of duty
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In th- Frst Sehedule to the Central EXG]SBS Actg—

. in item No. .« under “lI. Manufactured tobacco—"
for ub-item (1), the followihg sub-item shall be subs-
t:tut'gu napigly = » e g e e

“1, Crears and cheroots 'T"we‘xi:ty-ﬁve rupees pet hun-
dred.”,

(iiv {or Ttem No. 11A, the following Itém shall be subs=
stitinted, nawely ¢

(1A ALL PRODUCTS DERIVED
FROM REFINNING OF CRUDE
PET ROLEUM OR SHALE (WHE-
TH? R GASEOUS, LIQUID, SEMI-
SOLiD, OR SOLID IN FORM),
NO'~ OIHERWISE SP‘JCIFIED,
INCLUDING REFINERY GASES,
LULRICATINC OIL AND GREA-
SES WAXES AND COKE—

(1) “fin-:al turpenting oil Twenty pet cent.
ad valorem plus one
hundred fupees per
metric tonne.

2) liquefied petrolem gas Two hundred and
fifty rupees per
metric tonne.

(3) “Waxes Twenty per cent. ad
valorem  plus  two
hundred zupees per
metric tonhe.

(4) Others Twenty per cent. ad
valorem.”;
(iii) for Ttem No 11B, the follong Item shall be subs-
tituted, namely :
‘1B BLENDED OR ( O’Vl- Twenfy pér cént. ad valorem.’;

OUNDED LUBRI-
CATING OILS
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et A

AND GREASES—
“Blended or compotindec
lubricating oils and gre-
-ases”, ,means lubricating
oills and gréases obtai-
ned_by straight blending
ot mineral oils, or by
blending or compoune
dingiof mineral oils with
any other ingredients.

Item Description of goods Rate of duty
N

Explaiiaion.— The espression
“mineral oils” has the mea-
ning assigned to it  in Ex-
plantition T to Item No. 6.

(iv) for Item No. 18, the following Item shall be
substituted, namely.: -

. ‘18 RAYON AND SYNTHETIC FIB- Sixty ru-
RES AND YARN, IN OR IN pees per
RELATION TO THE MANU- kilogram’

FACTURE OF WHICH ANY
PROCESS IS ORDINARILY
CARRIED ON WITH THE AID
OF POWER.

Explanation.— “Rayon synthetic fibs
resgand yarn” shall be deemed to in=
clude—

i ) man made fibres ;

- (if) spun (discontinuous) yan cons
taining not less than ninety
per cent. by weight of man-
made fibres calculated on the
total fibre content ; :
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(ii) man-mede filament (continuous)
yafp ; ahd

{iv) man-made metallic yarn;

(v) for Jtem No, .BA, the following Tter shall be substituted, naielyis

'A COTTON TWIST, YARN AND
Tr.READ, ALL SORTS, CON:
TZINING NOTLESS THAN NI-
NETY PER CENT. BY WEIGHT
OF COITON CULCULATED ON
'wE TOTAL FIBRE CONTENT,
WHEATHER SIZED OR UNSI=
ZED, IN ALL FORMS INCLU-
DING SKEINS, HANKS, COPS
CONES, BOBBINS,  PIRNS,
SPOOLS, REELS, CHEESES,
BALLS, OR ON WARP BEAMS,
iN OR IN RELATION TO THE
MANUFACTURE OF WLICH
ANY PROCESS 1S ORDINAFILY
CARRIED ON WiTH THE AID

0OF POWER—~
(1) of counts 29 of fiore . . . Five tupeds per kilogram.
{2) of counts less than 29 . . , One rupee pet kilogram.’

ExpranaTioN-—(1) “Count’ means the
size of grey yarn (excluding any sizing
materizl) expressed as the number of
1000 metre hanks per one=half kiloga

e Iamé oz e s . o . P ) PR s - - - - e
Item Description Rate of duty
No.
(1) R LB

(2) For multiple—fold yarn,
“count’ means the count
of the basic single yarn.

(vi) for Item No. 18B, the following Item shall be subss
tituted, namely :—
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‘18B WOOLLEN YARN, ALL SCATH
INCLUDING KNITTING WGOL.
CON i AINING NOT LESS THAN
NINETY PER CENT. BY WEI-
GHT OF WOOL CALCULATED
ON THE TOTAL FIBRE CON-
TENT, IN OR IN RELATION
TO THE MANUFACTURE OF
WHICH ANY PROCESS 1S OR-
DINARILY CARRIED ON WITH
THE AID OF POWER-—

(1; Worsted yatn—

{a; of 483 courts and mOre Thirty per cent
ad valovent.

{b; of iess than 48s  counts Twemy p=r cent,
ad valore 1.

(2) Others Teu per eznt. ad
valorem.

Explanation —+Count meirs the o2

of single yarn expres:2d as the num-
ber of 560 yard hanks per pound.

(vii) after Item No. 18B, the following Items shall be
inserted, namely:—

«18C SILK YARN, ALL SORTS, Twenty per cent.
CO™TAINING NOT LESS THAN ad valorem.
NINNETY PER CENT. BY WEi-

GHT OF SILK (INCLUDING

SILK NOIL) CALCULATED ON

THE TOTAL FIBRE CONTENT,

IN OR IN RELATION TO THE
MANUFACTURE OF WHICH

ANY PROCESS IS ORDINARI-

LY CARRIED ON WITH THE

AID OF POWER. :

18D JUTE TWIST, YARN, THRE- Four hundred
AD, ROPE AND TWINE, ALL  rupees per metric
SORTS, CONTAINING NOT tonng,

LESS THAN NINETY PER CENT.
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© WEIGHT OF JUTE  (INCLU-
N BIMLIPATAM JUTE OR
AASTA  FIBRE) CALCULATED
4 TiE TOTAL FIBRE CON-
NTi. IN OR IN RELATION TO
B MANUFACTURE OF
VV ilCH ANY PROCESS 1S ORDI-
N 1Rii.Y CARRIED ON WITH
THE AID OF POWER.

Teem Deser ption Rate ol duty
N
U ;3 (3)

1LE Y ARN, ALL SOR: S, NOT Rupees fifty per kilog-

TLSEWHERE SPECIF{ED, ram.”;
}N CR IN RELATION TO
THE MANUFACTUL L OF
NVHICH ANY PROCESS 1S
YRTUNARILY CARFIED ON
N1t THE AID OF POWER
ANDY CQOMTAINING  ANY
WO OR MORE: 9OF THg
201 1.OWING SIBRES,
NAMELY:—

i) eotion;
i) sk
4 /i) wool 4

“iv) jate (inclading Bimitpaia~
jut: or mesta fibre) ; and

vy wan-macde fibres.

“viii; for Item No. 22A, the following Item shall be subge
tituted, namely ¢-

“2 A JUTE MANUFAC.URES
(INCLUDING MANUFAC-
TURES OF BIMLII'ATAM
JU{E OR OF MESYA FIB-
Rg), ALL SHORTS, NOT
ELSEWHERE SPECIFIED,
BUT EXCLUDING ANY
SUCH MANUFACTURE—
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@) ifit contains 40 per cent.
or more by weight of wool ; or

(i) if it contains no wool or less
than 40 per cent. by weight of
wool and less than 50 per cent.
by weight of jute (including
Bimlipatam jute or mesta

, fibre )—
(1) Hessians Six hundred tupees per
metric tonne.
(2) Others Four hundred rupees per

u.etric toane.”’;

(x) after ftem No. 224, ihe following Ttem shall be in-

serted, namely:—

“22AA TEXTILE FEBRICS, Fifiezn pat
NOT  ELSEWHERE lorem.’;
SPECIFIED, AND CON.
TAINING ANY TWO
OR MORE CF THE
FOLLOWING FIBRES,
NAMELY :i—

(i) cotton .
({0 silk;

cent, ad va-

Lo B S

Item Description of goods

Rate of dutyM

Rt

(iii) wool ;

(iv) jute (including Bimlipatam jute

or mesta fibre); and
(v) man-made fibres.

(x) for Item No. 33A, the followin
be substituted, namely:—

33A WIRELESS RECEIVING
SETS, ALL SORTS, IN--
CLUDING TRANSIS--
TOR SETS AND RADIO-
GRAMS, WITH OR
WIHOUT LOUDSPEAK-

ER— .

g Item' shall

[~
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(1) Bioad-ast television receiver sets Twenty per cent.
valerem.

(2) Otaers - Three hundred ru-
: _- ‘ pees per set.”’;

(xi) fc ¢ Item No. 37B, the following Item shall be subs-
ti‘uted namely :— -

‘37B CINEMATOGRAPH PROJEC-
TORS AND PARTS THEREOFé

(1) Ci::ematograph projectors Twenty per cent. ad
valorem.

(2) Parts thereof Thirty per cent. ad
valorem.’;

Explanation.—For the purpos:s of this
Item, ‘“Cinematograph p:ojectors’
means cinematograph  projectors
whether in a completely assembled
condition or otherwise.

THE FOQURTH SCHEDULE

(See section 695)

# In the Firsi Schedule to the Additional Dutles of Excise
- Act,—

() i1 Item No. 4,—

(¢ under “I. Unmanufaciured tobacco—", for the en-
tries in the third column azainst sub-item (1), {2), (3),
(4), 9), :6) and (8), the ertries “Sixty paise.”, “Five ru-
pees and fifiy paise.”, “One rupee.”, “Fifty paise.”,
“Fif y paise.”, “Seventy-five paise.” and “Ten paise.”
shal , respectively, be substituted;

(b, under “II. Manufactured tobacco—", for the entry
in the third column against sub-item (2), the entry
“Qn: hundred per cent. ad valorem,” shall be substituted;

[ 4
(ii) in Item No 22, for the entry in the third column
against sub-item (1), the entry “Seven and a  half per
cent. ad valorem plus two rupees per square metre.” shall
be substituted.
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THE FIRST SCHEDULE

(See¢ section 67)

1a the Table annexed 1o subsection (1) of scction 3 of .
the Mineral Products Aci,ss ‘

() fot the entry ifi the second calumin against item
3, the entry “Eight hindied and fifty rupees per kilolis
tie at fifteen degrees of Centigtaté theremometre.” shall
be substitited;

(fi) fof the eéntfy in thé $écond columi Against iterd
1, the entry “Bight hundred and fifty ripees pef metfie
tonne.” shall be substituted.
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