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THE FINANCE ACT, 1973
AN
ACT

to give effect io the financial proposals of the Ceniral Government
for the financial year 3973-_-74.

Bg it enacted by parliament in the Twenty-fourth Year of the
Republic of India as follows +—
CHAPTER I

PRELIMINARY

1. (1) 'This Act may be called the Finance Act, 1973.

{2} Save as otherwise provided in this Act, sections 2 o 23 shall be
deemed to have come inito force on the 1st day of April, 1973.

CHAPTER II

RATES OF INCOME“T'AX

2. () Bubject to the provisions of sub-sections (2) and (8), for the
assesgment year commencing on the 1st day of April, 1973, income-tax shall
be charged at the rates speciied in Part I of the First Schedule and shall
be increased, -

(a) in the cases to which Paragraphs A, B and D of that part
apply, by a surcharge for purposes of the Union ;
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(b) in the cases to which Paragraph C of that Part applies, by &
surcharge for purposes of the Union and a special surcharge for
burposes of the Union ; and

{¢) in the cases to which Paragraphs E and F of that 'art apply,
by a surcharge,

calculated in each case in the manner provided therein,

(2 In making any assessment for the assessment year comzmencing
on the Ist day of April, 1973, where the total incoma of a cor:yany, olher
than the Life Insuranee Corporation of India established uvicr the Life
Insurance Corporation Act, 1956. includes any profits and wains from life
insurance business, the income-tax payable by it shall be the aggregate of
the income-tax caleulated —

(1) on the amount of profits and gains from life insuri. nce business

80 included, ab the rate applicable in the care of the 1il¢ Insuranece
Corporation of India. in accordance with Paragraph I of l'zrt I of the
First Schedule, to that part of its total inecome which consi=i: of profits

and gains from life insurance business ; and

{il} ontke remaining part of its total income, al iLe rate appli-

wcable to the company on its total income.

(3) In cases to which Chapter XII or section 164 of the [ucome-tax
Act, 1961 ( bereinafter referred to as the Income-tax Act ) appiies, tho tax
chargea.ble shall be determined as prowded in that Chapter or :hat seetion,
and with reference to the rates imposed by sub section (1) or the rates as
specified in that Chapter or section, as the case may be.

(4) In cases in which tax has to be deducted under sccticns 193, 194,
1944, 1948, 194D and 195 of the Income-tax Act ab the rates 1 {orece, the
deduction shall be made at the rates specified in Pari II of the IFirst
Schedule.

(5) Subject to the provisions of sub-gsection (6), in ezs=c: in which

income-tax has to be calculated under the firsé proviso to sv .o -cction (8)
of section 132 of the Income-tax Act or charged under sub s ction (4) of
section 172 or sub-section (2) of section 174 or section 175 or surncotion (2)
of section 176 of the said Act or deducted under section 192 of rhe said Aet
from income chargeahle under the head “Salaries” or deducted 1uder sub-
section (9) of section E0E of the said Act from any payment ro crred to in
the'said sub.-section (9) or in which the “advance tax” pa.able under
Chapter XVII-C of the said Act bas to be computed, atthe raie o vates In

force, such income-tax or as the case may be, “advance tux” shall be so
calculated, charged, deducted or computed at the rate or rates specified in
Part IIT of the First Schedule,

31 of 1958,

43 of 1961,
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Pfdvided that m resp [ T SN IO
respect of any in
164 of ¥ Income char eable . .
s the Income-tax Act ab the rate of sixhy~ﬁie ot won }(mder section
all be compuied at the rate, e cont, “advance tax”

other than the i in '
previous T i 1
income 1o aqm Year, n such other period,, any net agricultural
) 1tion to total income, and the total in '

thousand rupees, then. in calculating income-tax und. b oo e
o onna ¥ ; . In IDg 1ngome-tax ander the first proviso
‘ ction {_) of section 132_0f the_Income-tax Act or in charging
mco‘me-tax under sub-section (2) of section 174 or seétion 175 or sub-
section (2) of section 176 of the said Act or in conﬁputing £Ihe “advance
taX>’ payable under Chapter XVII-C of the said Act, at the rate or rates in
force,— - '

{a) the net agricultural income shsll be taken into account, in
the manner provided in clause (b) ( that is to say, ‘as if the net agri-
cultutal income were comprised in the total income after the first five
‘thousand rupees of the total income but withouf being liable to tax ),
only for the purpose of calenlating, charging or computing such in-
come-fax or, as the case may be, “advance tax” in respect of the total

income ; and '

(b) such income-tax or, as the case may be, “advance tax” shall
be so calculated, charged or computed as follows :—

(i) the total income and the net agricultural income shall
be aggregated and the amount of income tax or “advance tax”
shall be determined in respect of the aggregate income ab the
rates specified in Sub-Paragraph I or, as the case may be, Sub-
Paragraph II of the said Paragraph A, as if such aggregate income

were the total income ;

(i) the net agrieultural income shall’ be incréased by & sum
of five thousand rapees and the amount of income-tax or “advance
tax” shall be determined in respect of the net agricultural
income as 8o increased at the rates specified in Sub-Paragraph I
or, as the casé may he, Sub-Paragraph II of the said’Pargraph
A, as if the nel agricultural income as so incressed were the total
income ; '

(i1i} the amount by which income-tax or, as the case may
be, “adviuve tax” determined in accorduwncé with sub-clause (i)
exceeds the amount of income-tax or “advance tax” determined
in accordance with sub-clause {(ii) shall be the income-iax or
“advance tax” in respect of the total income
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Provided that in cases where Sub-Paragraph 1 oi 17
Paragraph A applies,—
income referred 10 in sub-

. gro rogabe )
(A) where the 85708 rupees bul does not

i thousand
clause (i) exceeds fifteen : bat. 0es 4
exceed fifteen thousand one hundred and eighty ru:2os, the
¢ Sub-Paragraph relaling to surchurge on

18] of tha i
provisions the purposes of determining the

income-tax shall, for ’ S
araount of income.tax or “‘advance tox” under sub c.zuise (11,

apply subject to the maodifications thab SlllC]I:l .sur(f.}lmge shaull
be caleulated ab tne rate arrived ab by dividing the amount
of surcharge on income-hax caleulated in resycct of the
aggregate income by the amount of income-lax ( vxeluding
surcharge ) calculaied ir.respect of the aggregate incoine and
that the provisioms of the proviso at the end of ‘hat Sub-
Paragraph shall not apply;

(B) where the aggregale income referred to in sub-
clause (i) exceeds fifteen thousand one hundsel eighty
rupees, the provisions of that Sub-Paragraph relaiing to
surchage on income-tax shall, for the purposes of del-rnining
the amount of inecome-tzx or “‘advance tax” mii:r sub-
clause (ii), apply suhject to the modifications 1 such
surcharge shall be calculated at the rate of fiffeen por-cent
and that the provisions of the provisc at the end of il:nt Sub-
Paragraph shall not apply.

(7) For the purposes of this section and the First Scheduls,—

(a} *company in which the public are substantially intcrested”
means & compahy which is such a company as is referred Lo in scction
108 of the Income.tax Act

(bt “domestic eompany”’ means an Indian company, or ar y other
company which, in respect of its inecome liahle to income-tux uuder
the Income~tax Act for the assessment year commenecing on ‘Lo Ist
day of April, 1973, has made the prescribed arrangements Jor the
declaration and payment within India of the dividends (in.luding
dividends on preference shares) payable out of such incene in
accordance with the provisions of section 194 of that Aet

(¢) “industrial ecompany” means a company which iz mainly
engaged in the business of generation or distribution of eleciriciiy or
any other form of power o¢r in the construction of ships or 1 the
m anufacture or processing ¢i goods or In mining,

Eaplanation—For the purposes of this elause, a company shall
be deemod to be mainly engaged in the business of generation or
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distribution of electricity or any other form of power or in the
construction of ships or in the manufacture or processing of goods
or in mining, if the income attributable to any one or more of fhe
aforesaid activities included in its total income of the previous yesr
{ as computed before making sny deduction under Chapter VIA of
the Income-tax Act) is not less than fifty-one per cent. of such total
income 3

{d) “ipsurance commission” means any remuneration or reward,
whether by wav of commission or otherwise, for soliciling or
procuring insurance business ({including business relating to the
continuance, renewal or revival of policies of insurance );

(e) ‘net agricultural ipcome,” in relation to a person, mesns
the total amount of agriculiural income, from whatever source
derived, of that person computbed in accordance with the rules contained
in Part IV of the First Schedule ;

(f+ tax-free securily” means any security of the Central
Government issued or declared to be income-tax free, or any security of
a Btale Government issued income-tax free, the income-tax whereon
is payable hy the State Government ; )

(g¢ all other words and expressions used in this section and
the First Schedule but not defined in this sub.section and defined in
the Income-tax Act shall have the meanings, respectively, assigned
to them in that Act.

CHAPTER III

DIRECT TAXES

Income-tax

3. 1In section 2 of the Income tax Act,-—

(8) in clause (37A), in sub-clause (ii), after the figures and
letter “194B~, the figures and leéter, “i94D" shall be inserted ,

(b) in clause (+2A), for the portion beginning with the words
“shori-term capital asset” means a cspital asset’ and ending with the
words “notwithstanding that such capiial asset has been held by the
assessee for not more than twenty-four months immediately preceding

Amendme:
nt of
seotion 2
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the date of its transfer.”, the following shall be substituted with cffect
from the 1st day of April, 1974, namely ;- —

“short-term ecapital asset” means a capital asset hell by an
assessee for not more than sixiy months immediately proceding
the date of its transfer.

4. In section 28 of the income-tax Act, in elause (ii), affer sub-clause
(c), the following sub-clause shall be inserted, and shall be deamed to have
been inserted, with effect from the 1st day of April, 1972, namely :—

“(d) any person, for or in connection with the vestiny in the
Government, or in any corporation cwned or eontrolled | the
Government, under any law for the time being in force, of the nanag-
meni of any property or business ;”.

5. In section 358 of the Income-tax Ach, in sub-section (1), —

{2) the Explanation shall be numbered, and shall bas dewed to
bave been nurabered, as Erplanciion 1, with effeet from the 1stday of
April, 1968 ; and

(WY after Erplanaiion 1 as so numbered the following Frolana-
tion shall be inserted, and shall be deemed to have been insaried with
effect from the I1st day of April, 1968, namely —

“Explanation 2. — For the purposes of sub-clause (iii) and sub-
clause (viii) of clause (b, expenditure incurred by an assessee
engaged in the business of —

(i) operation of any ship or other wessel, aircrafl or
vehicle, or

fii) carriage of, or making arrangements for carrisge of,
passangers, livestock, mail or goods,

on or in relation to such operation or carriage or arraricnients
for carriage ( including in each case expenditure incurrcd on the
provision of any benefit, amenity or facility to the crew, piissen-
gers or livestock ) shall pot he regarded as expenditure incurred
by the assessee on the supply outside India of scrvices or
facilities.”

W, 6. In section 45 of the Income-lax Act ( as amended by section 3 of the
Finance Act, 1972 ), for the words. figures and leSters “section 53, 54, 54B
and 54C7, the words, figures and letters “sections 53, 54, 54B, 54C aad 54D"
shall be substituted with effect from the I1st day of April, 1974,

Amerdis
ent of
Segtion 28

Amend-
ment of
seoiion

358,

Amendm-
ent of
nection 45
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7. After section 54C (inserted by section 9 of the Finance Act, 1972)

of the Income-tax Aet, the following section shall be inserted with effect
from the lst day of April, 1974, namely *—

“54D. Where the capital gain arises from the transfer by way
of compulsory acquisition under any law of capital asset, being
land or building or any right in land or building, forming part of an
industrial undertaking belonging to the assessee which, in the two
years immediately preceding the date on which the transfer took placs,
was being used by the assessee for the purposes of the business of the
said undertaking and the assessee has within a peried of three years
after that date purchased any other land or building or any rightin
any other land or building or construcled any other building for
the purposes of shifting or re-establishing the said undertaking or
setting up another industrial undertaking, then. instead of the capital
gain being charged to income-tax as the income of the previous year in
which the transfer took place, it shall be dealt with in sccordance with
the following provisions of this section, that is to say, —

(i) if the amount of the capital gain is greater than the cost of
the land, building or right so purchased or the building so constru-
cted ( such land, building or right being hereafter in thissection
referred toas the new asset ), the difference between the amouni
of the capital gain and the cost of the new asset shall be charged
under seciion 46 as the income of the previous yesr ; and for the
purpose of computing in respect of the new asset any eapital gain
arising from its transfer within s period of three years of its
purchase or construetion, as the case may be, the cost shall be nil :

(ii) if the amount of the capital gain is equal to or less than
the cost of the new asset, the capital gain shall not be charged under
section 45 ; and for the purpose of computling in respect of the new asset
any capital gain arising from its transfer within a period of three years
of its purchase or construction, as the case may be, the cost ghall be
reduced by the amount of the capital gain.”

8. In section 80C of the Income-tax Act, With effect from the lst day

of April, i974,—

{a) for sub-section (1}, the following sub-section shall be substi-
tuted namely :—

“{1} Ib computing the total inecome of an assessee, there shall
be deducted, in accordance with and subject to the provisions of this
gection, an amount caleulated, with reference to the aggregats of the
sume specified in sub-ssction {2), at the following rates, namely 1—

16 of 1972
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{a) where such aggregate The whole of sach aggregate :
does not excesd Rs. 2,000 '

(b) where such aggregate Rs. 2,000 pius 50 per cent. of
exceeds Ra. 2,000 but amount by which such
does not exceed Rs. 5,000  aggregate exceeds Rs. 2,000 :

(¢) where such aggregate Rs. 3,500 pius 40 per cent. of the
exceads Rs. 5,000, amounat by which sueh aggre.

gate exceeds Rs. 5,000.”;

(b) in sub-section (2),—

(iy for sub-glamse (ii) of clauss (a), the following sub-clauss
shall be substituted, nameiy :—

*(ii) to effect or to keep in force a contract for a deferred
snnuity on the lifa of the aasessee or on the life of the wife or
hushand or any child of the assessee:

Provided that such eontract does not cnutsin & provicion
for the exercise by the insured of an option tu receive a cash
Peyment in lien of the payment of the annuity ;7

(ii) in clause 7g) for item (2) of smb-clause (i), the follow-
ing itern ahall be substituted, pamely :—

“(2) to effect or keep in force a contract for s defer-
red annnity oo the life of any membsr of such association or
body or any child of apy of the members of snch assceiation
ot body:

Provided that such contract doea not contain a provision
for the exercise by the insnred of an option o receives chsh
peyment in lieu of the payment of the annuity ; or”,

9. In section 80G of the Income-tax Act, with effrct from the lst day  Amend-

of April, 1974, — mentsf
section
(8) in sub.section (5),— 830G,

(i) in clause (i), safter the words, brackets, figures und letter
“or clause (22A)", the words, brackets and figures *or eclause
(23)” shall be inserted ;

(ii) in clause v), after the worde *‘or affiliated to sany Uni-
versity ostablished by law’’, the following words, brackets and
figures shall be inserted, pamely : —

“or is an institution spproved by the Central Government
for the purposes of olause (23) of section 10",
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(b) after Ezplanation 3 below sub.cection (S), the following
Egplanation shall be inserted, namely :—

“"Barplanntion 4.—For the purposes of this section, an sseacin-
tion approved by the Central Government for the purposes of
clause (28) of section 10 shall also be deemed to be an institu-
tion, and, every sesociation or ipstitutinn approved by the Cen-
tral Government for the purposes of the said clause shall be
desmed to be an instituiion established in India for a chari-
table purpose.” '

10. In section 80 of the Income.tax Aet, clauss (o) of sub-section (6)
shall be owitted with effect from the 1st day of April, 1974.

11, Ibp section 808 of the Income-iax Act, for the words, brackets snd
figures “provisions of elamse (ii) of section 28,” the words, brackets,
letters and figures “provisions of sub-olause (a) or sub-olause (b) orsub-
oaluse {0) of clause (ii) of section 28,” shall be substituted, and shall be
deemed o bave been eubatituted, with effect from the Iut dsj of April, 1972

12, Ip section 104 of the Income-tax Act, with effsct from the Ist day
of April, 1974 —

. (n) in sab-gection (1), after the words “‘tha amount of dividends
actuully distributed, if any”®, the waords *“within tha said pariod of
twelve months™ shall be inserted ;

(b} in sub.asction (2), in elauses (i) and (ii), after the words
“the payment of a dividend or s Isrger dividend than that declared”,
the words, brackets and figure “within the period of twelve monthe
referred to in sub-section (1)" shall be inserted.

13. In section 105 of the Insemiestax Aeb, in subusection (1), with
effect from the 1st day of April, 1974,~—

(a) in claues (i), after the words “has distcibuted®, the words,
brackets and figures, “within the period qf twelve months referred to
in sub-gection (1) of section 104, shali be inserted ;

(b} in clause (i), after the wnrdi “whose distribution,” the
words, brackets and figures, “within the period of twelve months
referred to in sub-seckion (1) of section 104,” shall be inserted ,

(c) iuclanee (iii), niter the words “has distributed,” the words,
brackets snd figures, “within the period of twelve months referred
to in sub-section (1} of section 104,” shall be ivserted ;

(d) tbe following Explanaéian shall be inserted at the end,
pamely 1=—

Amond.
mant of
ssetlon 807,

Amond-
ment of

mection
808.

Amend-
ment of
ssation

- Amend.

man: of
seoiicn

. 106,
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Ezplanation—for the purposesof elauss (iv) of this sub.
section, *“the sum distributed as dividends” means,—

(a) where in relation to the nssessment made under
section 143 or seckion 144, aby further distribution of divi.
dends was made by the company in pursuapce ol 4 wpotica
under thia sub-section, the apgregate of the following rums,
namety :—

(i) the sum distributed sg dividends within the
period of twelve months refetred to in sub-secticn (1) of
section 104, and

(ii} the sum distribated s8¢ dividends wthin the
period of three months frum the receipt of the said
notice ;

{(b) where an order under section 107A has been made
by the Board in relabion to the sssessment mads under sec-
tion 143 or section 144, the sum distribated as dividend- with.
in the period determined by ihe Board under the provisions
of sub-ssction (4) of seetion 1074 ,

(c) in any other case, the sum distributed as d ..dends
within the period of twelve months referred to in sub-seciion (1)
of section 104.

14, In section 112A of the Income-tax Act, in e¢lause (b), for the words,
brackets and figures “clause (ii) of section 28", the words, brackets, leiters
and figures “sub-clause (a) or sub-clause (b) or sub-clause (¢) of clausu (ii) of
section 28” shall he substituted, and shall be deemed to ha.e been
substituted, with effect from the 1st day of April, 1972.

-15. In section 155 of the Income-tax Act,—

(a) after sub-section (8), the following sub-section shall be in-

1

gerted, and shall be deemed to have been inserted, with effesi from
the 1st day of April, 1970, namely :—

“(8) 'Where in the assessment for any year, & capital gain
arising from the transfer of any such capital asset as is referred
to in section 54B is charged to tax and within a period of iwo
vears after the date of the transfer the assessee purchez-es any
other land for being used for agrieultural purposes, the !rcome-
tax Officer shall amend the order of assessment so as to :xclude
the amount of the capital gain not chargeable to tax unicr the
provisions of section 54B and the provisions of section 131 ghall,
so far #s may be, apply therecto, the period of four yeurs spocified
in sub-section (7) of that section being reckoned from the dute of
the sssessment.”

Amend.
ment ef
aeotion
112A.

Amend-
ment of
mection
185,
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(b) after sub-section (9) as so inserted the following sub-section
shall be inserted, with effect from the Ist day of April 1974,
namely — '

“(10) Where in the assessment for any year, a capital gain
arising from the transfer by way of compulsory acquisition of
any such capital asset as is referred to in section 54D is charged
to tax and within a period of three vears after the date of the
transfer, the assessee purchases any obther land or building or
any right in any other land or building or construets any other
building for the purposes of shifting or re-establishing the in-~
dustrial undertaking referred to in that section or setting up
another industrial undertaking, the Income-tax Officer shall
amend the order of assessment so as to exclude the amoumt of
the capital gain not chargeable to tax under the provisions of
section 54D, and the provisions of section 154 shall, so far as
may be, apply thereto, the period of four years specified in sub-
section (7) of that section being reckoned from the date of the
assessmens, ’

16. In section 194C of the Income-tax Act,— Amend.
mant ef
(a) in sub-section (1)— . : '1‘;1“;‘“
{i) in clause (d}, for the word *company,” the words ’
“Company ; or” shall be substituted ;
(i) after clause (d), the following clause shall be inserted,
namely :— ' .
“(e) any co-operative society,”
{b) in sub-section (3),—
(i) in clause (ii), for the words and figures “June, 1972, the
words and figures “June, 1472 ; or” shall be substituted ;
© {ii} after clause (ii}, the following clause shall be inserted,
namely s o
“(iii) any sum credited or paid before the lst day of
June, 1973, in pursuance of a contraet betwesn the contractor
and a co-operalive sociely or In pursuance of a contract
between such contractor and the sub-contractor in relation
to any work (including supply of labour for carrying out
any work ) undertaken by the contractor for the co-operative
society.”
17. After section 1940 of the Income-tax Act, the followiug section ifn:e:::m
shall be inserted, namely — o ;‘5‘:};’11

“1:4D. Any person responsible for paying to & resident any  Insuramee
income by way of remunetration or reward, whether by way of com- :f::fm'
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mission or otherwise, for soliciting or procuring insurance business
(including business relating to the coulinuance, renmewal or revival
of policies of insurance ) shall, at the time of credit of such income
to the account of the payee or at the time of payment thereof in cash
or by issue of a cheque or draft or by any other mode, whichever is
earlier, deduct income-tax thereon at the rates in force :

Provided that no deduction shall be made under this wcction
from any such income credited or paid before the Ist day of June,
1973.%

18. In section 197 of the Income-tax Act, In clause {a) of sub-section
(1), atter the figures and letter *194B”, the figures and letter, “1:4D" chall
be inserted.

19. In sections 198, 199, 200, 202, 203, 204 and 20f%, in sub-clan:e {iii)
of clause {a) of section 209, and in sub-section (5} of section 215, «f the
Income-tax Act, after the word, figures and lstter “section 19407, the word,
figures and letter, “section 194D” shail be inserted.

Wealth-lax

. 20, In the Schedule to the Wesalth-tax Act, 1937, in Paragraph A of
Part I, with effect from the 1st day of April, 1974 —

{8} in ilem (1), for the words “In the case of every indrvidual or
Hindu undivided family—,", the words, brackets figure and leilcr “In
the case of every individual or Hindu undivided family, not being
a Hindu undivided family to which item (lA) of this Paragraph
applies—* shall be substituted ;

(b} after item (1), the .following item shall be inserted,
namely :—

“(1A4) In the case of every Hindu undivided family which
has at least one member whose net wealth assessable [or the
assesement year exceeds Rs. 1,00,000—

Rate of tax
{8} where the net wealth 2 per cent. of the nei wealth,
does not exceed
Rs.  5,00,000
(b) where the net wealth Rs, 10,000 plus 3 per cent of the
exceeds Rs. £,00,000 bus amouni by which the net
does not exceed wenlih exceeds Rs. 5,00,000;

Rs. 10,00,000

Amend-
ment of
sention
197.

Amend-
ment of
soctior »
194, 199,
400, 209,
203, 204,
205, 209
wnd 215,

Amend-
ment of
Aot 27

ot 194%.
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(¢) where the net wealth Rs. 25,000 plus 8 per cent of the
exceeds Rs. 10,00,000 amount by which the mnet

wealth exceeds Ra. 10,00,000 ;
Provided that for the purposes of this item,—

(i) no wealth-tax shall be payrble where the net wealth
does not exceed Rs. 2,00,000 ,

(i1} the wealth tax pavable shsll, in np case. exceed 10
per cent of the amount by which the net wealth exceeds
Rs. 2 00,000.”.

Gift-tax

21. In sectinn 5 of the Gift-tax Aet, 1958, in clause (v) of sub-section
{1}, after the words “fund established” the words ‘‘or deemed to be
established” shall be inserted with effect from the lst day of April, 1974.

Surtar

22. In the Companies ( Profils ) Burtax Act, 1964, wilh effect from the
Ist day of April, 1974, —

(a) in the First Schedule in clause (i) of rule 3, for the words
“its debeniures”, the words, brackets and figures “the debentures
referved to in clause (iv),” shall be substituted

(b) in the Second Schedule,~—

(i) in rule 1, for clause (iv), the following clause shall be
substituted, namely :—

“(iv) the debentures, if any, isswed by it to the public:

Provided that according to the terms and conditions of
issue of such debentures, they are not redeemable bhefore
the expiry of a period of seven years from the date of issue
thereof ; and’’;

(ii) in rule 3, for the words, brackets and figures *issue of
debentures or borrowing of any moneys referred to in clause (v)
of rule 1 or is rednced by any amount on account of reduction
of paid-up share capital or redemption of any debentures,” the
words, brackets and figures “issue of the debentures referred to
in clsuse (iv), or borrowing of any moneys referred to in clause
(v), of rule | or is reduced by any amount on account of reduction
of paid-up share capital or redemption of such debentures” shall
be suhetituted.

Amapnd-
ment of
Agt 18

of 1988,

Amend-
ment of
Act 7

of 1864,
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MiSCELLANKOUS

23. Notwithstanding anything contained in the Income-tax Act or ‘the
Companies ( Profits ) Surtax Act, 1564, the Credit Guaranitee (orporation
of India Limited { a company formed and registered under the {ompanies
Aect, 1956 ) shall not be liable to pay any tax, under either «f the two

Acts first-mentioned, on ifs income, profits or gains for the vicvious year
relevant to the assessment year commencing on the st day of April,
1972 and for the four previous vyears next following thnl previous
year.

CHAPTER 1V

INDIRECT TAXES

24. The Indian Tariff Act, 1934 ( hereinafter referred to «: i{he ariff
Act ) shall be amended in the manner specified in the Second i edule,

25. {Ih Tn the case of goods mentioned in the IFirst Sche le fo the
Tarift Act, or in that Schedule as amended from time iobime ihere ghall
be levied and collected as an auxiliaty duty of customs an amcant egual
to t wenty per cent of the value of the goods as determincd i wocordance
with the provisions of section 14 of the Customs Act, 1952

(2) SBub-section (1) shall cease to have effect after the 3Ist day of
March, 1974, except as respects things done or omitted to be done before
such cesser ; and section 6 of the Genersl Clauses Act, 1897 shall apply
upon such cesser as if the said sub-section had then been repealed by a
Central Act.

(3) The suxiliary duties of customs referred to in sulrusction (1)
shall be in addition to any duties of eustoms chargeable on :such goods

under the Customs Act, 1962, or any other Jaw for the i1mo being in
force. :

(4) The provisions of the Customs Act 1962, and the rule: and regu-

lations made thersunder, including those relating to refunds and exemp-
tions from dutbies, shall, asfar as may be, apply in relation i ‘he levy
and collection of the auxiliary duties of custume Ieviable nder :i:ix section
in respect of any goods as they apply in relation to the levy 2.1 collociion

of the duties of customs on such goods under that Act or those rules and
regulations, as the case may be.

T of 19¢€4,

1 of 1954,

b2 of 1962,

10 of 1867,

52 of 1963,

5% of 196%.

a
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26. Inthe Indian Tariff { Amendment } Act, 1949, in sections 4 and 5,
for the fignres *1973”, the figures “1974” ghall be substituted.

27. The Contral Bxcises and Salt Act, 1944 ( hereinafter referred to as
the Central KExcises Act ) shell be amended in the manner specified in the
Third Schedule,

28. (1) Tn thecase of goods mentioned in the First Bchedule tothe
Central Excises Act, or in that BSchedule as amended from time to time,
there shell be levied and collscted as an auxiliary duty of execise an
amount equal to twenty per cent of the value of the poods as deter-
mined in accordance with the provisiona of section 4 of the Central Fxcises
Act.

(2) Suob-section (1) shall oveasa ta have effeat after the 3lst day of
March, 1974, exeept as rospects things done ovr omitted to be done before
puch eesser ; and section 6 of the General Clauses Act, 1897, shall apply
upon such cesser as if the eaid sub-section had then. been repealed by a
Central Act.

(3) The sauxiliary duties of excire referred to in sub-section (1)
shall be in addition to any duties of excise chargeable on ruch goods under
the Central Excines Act or any other law for the time being in foree,

{(#) The auxiliary dutiss of excise referred to in sub.section (1) shall
bs levied for the purposes of the Union and the proceeds there of shall not be
distribnted among the States, '

{5) The provisions of the Central Execises Act and the rules made
thereunder, including those relating to refunds and exemptions from duties,
shall, as far as may be, spply in relation to the levy and collection of the
suxiliary duties of excise lsviable under this section in respect of any goods
a8 they apply in relation to the levy and collection of the duties of excise on
such goods under that Act or those r1ules, as the case may be.

29, The Additional Duties of Exciee { Gooda of Bpesial Importance )
Act, 1957 ( hereiuafter referred to as the Additional Duties of Excise Act)
shull be emended in the mannser spacified in the Fourth Schedule,

30. For the year beginning on the st day of April, 1973, no duby under
the Central Mxcises Aot or the Tariff Act shall be levied in respect of salt
mannfactured in, or imported into, India.

Admemd.
mexnt of
Aat 1 of
16492,

Amend.
ment of
At 1 of
1544,

Auxilisry
duties of
axcige,

10 of 1867,

Amend-
ment of
Aot 58 of
1957,

Discontls
nosnes
of galt
duty,
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THE FIRBT S8CHEDULE
( See Bection 2)

PART I

INGOMRE-TAX AND SURCHARGES ON INCOME-TAX

Paragraph A

In the case of every individual or Hindu undivided family or un-
registered firm or other sssociation of persouns or body of individuals, whether
incorporated or not, or every artificial juoridical person referred to in sub-
clause ( vii ) of clause ( 31) of ssction 2 of the Income.tax Ach, nct beirg
a case to which any other Paragrapb of this Part applies,—

Rates of income-taz

{1} where the total income doses
not exceed Re. 5,000

(2) where ths total income ex-
ceeds Ra, 5,000 but doee not exceed
Ra. 10,000

(3) where the total ivcome ex-
ceeds Ra. 10,000 bt does not exceed
Rs. 15,000,

(4) whers the total income ex-
esads Ra, 15,000 but does not excesd
Rs. 20,000

(5) where the total income ex-
ceeds Re. 20,000 but doss not excesd
Rs, 25,000

(6) wherse the total income ex-
ceeds Rs, 25,000 bus doee not  exceed
Rs. 30000

(7) whers the total income. ex-
ceads Re, 30,000 but does not exceed
Re. 40,000

{8) where the total income ex-
coeds Ra. 40,000 bnt does not  exceed
Re. 60,000

(99 where the total incoms ex-
ceeds Re. 60,000 but does not ezcesd
Re, 80,000

(13} where the total income ex-

cesds Rs, 80,000 but does aot excesd
Re. 1,00,000

Nil ;

10 per cent. of tha amonnt by
which the total income excesds
Rs, 5,000
Rs. 500 plus 17 per cent of the

amount by which the total
income exceeds Ks. 10,000
Rs. 1350 plus 23 per cevt. of the
amount by which the total
income exceeds Rs. 15000 ;
Re. 2,500 plus 30 per cent of the
amount by which the total
ineome sxeeeds Re, 20000,
Rs. 4,000 plus 40 per cent of the
amount by which the total
income excesds Re, 25000 ;
R, 6,000 plus 50 per cent of the
amount by whiech the total
income exceeds Rs. 30,000,
Rs. 11,000 plus 60 per cent of the
amount by which the total
income exceeds Re, 40,000 4

Rs. 23,000 plus 70 per cens of the
amount by which the total

inrcome exceeds Re, 60,000 ;

Rs, 37,000 plus 75 per cens of the

amcuat by which the total
income exceeds Ks, 80,000 ;
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(11} where the iotel incomse Rs. 52,000 plus 80 per cent of the
exceeds Ra. 1,00,000 but does not amount by which the total income
exceed Rs. 2,00,000 exceeds Rs. I 00 000

{12) where the total income Re. 1 32000;)!::: 85 per cent. of the
exceads Rs. 2,00,000 amount by’ which the total income
exceeds Ra: 2:00,000 :

Provided that for the purposes of this Paragraph in the case of a Hindw
undivided family which at any time during the previous year sabisfies sither
of the following {wo conditions, namely :—

(@) that 1t has af least two members entitied fo clpim partition
who are no} less than aighfeen years of age, or

(b) that it has at least two members entitled to claim partition
who are not lineally descended one- fsomy ithe other and who are not

lineally desegnded {xom sny . other living member of the family,—

(i* no income-tax shall he _pajfa_ble on a total income __npi_s exeeeding
Ras. 7,000, ’

(ii) where the total income exceeds Rs 7,000 but does not exceed
Rs. 7,660 the income-tax payable \hereon shall nob exqeed forky parcent
of the amount by which the total income exceeds Rs. 7,000,

Surcharge on Income-tas

The amount of income-tax cqmputed in accprdance with the pracedmg

provigions of this Paragraph shall be anreased by 3 surqhargg for PUIposes
of the Union calculated at the followmg rates, namely :—

(a) ia» case where.the tofal 10 per pent.
inecome does not exceed Rs. 15,000 :

(b} in any other case 15 per cent. ;

‘Provided that the amount of surcharge piyébleshall; in no eage, axceed
the mygregate of the following sums, nameély-:—

(i) an amount ealculated at the rate of 10 per cent on the
amount-of:income-tax. on:an ineome of Re:l15600, i  such incompe had
‘been the.total:income ((the:income of Res. 15,000 for.this purpose being
computed as.if-puch;incemae:ingluded income from various sources in
the same proportion as the total income of the person concerned );
and

(h) 40 -per.cent .of the amount . h? Which . the total income
excesds Rs. 15,000,
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Paragraph B
In the case of every co-operative society,—

Raies of sncome-taz

(1) where the total income does 15 per cent, of the total income
not exceed Rs 10,000

_ (2) where the total income Rs. 1,500, plus 25 percent of the
-exceeds Rs. 10,000 but does not amount by which the total income
exceed Rs. 20,000 exceeds Rs. 10,000

(3) where the total income Rs. 4000 plus 40 percent of the
exceeds Rs. 20,000 ammount by which the total income
exceeds Rs. 20,000,

Surcharge on income-taz

The amount of income-tax computed at the rate hereinbefore sypccified
shall be increased by a surcharge for purposes of the Union ecaleulaied at
the rate of fifteen percent of such income-tux.

Paragraph C
In the case of every registered firm,—
Rates of tncome-tax

(1) where the total income does Nil
not exceed Rs. 10,000

(2) where the total income 4 percent of the amount by which
exceeds Rs. 10,000 but does not exceed the total income exceeds Rs, 10,000 ;
Rs. 25,000

(3) where the total income Ras. 600 plus 6 percent of the amount
exceeds Rs. 25,000 but does not by which the total income excoods
exceed Rs. 50,000 Rs. 25,000 ,

(49) where the total income Ra. 2,100 plus 12 percent of the
exceeds Rs. 50,000 but does not amount by which the total incoms
exceed Rs. 1,00,000 exceods Rs. 50,000 ;

(5) where the total income Rs. 8,100 plus 20 percent of the
exceeds Re. 1,00,000 amount by which the total income
exceeds Rs, 1,0 ,00Q.

Surcharges on income-taz
The amount of income-tax computed at the rate hereinbefore spocified
shall be increased by the aggregateof surcharges for purposes of the Union
calculated as specified hereunder :—
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(») inthe case of a registered firm whose total income includes
income derived from a profession earried on by it and the income so
included is not less than fifty-one percent of such total incoms, a
surcharge caleulated at the rate of ten percent of the amount of
income-tax computed af the rate hereinbefore specified ;

(b) in the case of any other registered firm, a surcharge caleulated
at the rate of twenty percent of the amount of income-iax computed
at the rate hereinbefore specified ; and

{c) a special surcharge calculated at the rate of fifteen percent on
the aggregate of the following amounts, namely :—

(i) the amount of income-tax ecomputed atthe rate herein-
hefore specified ; and .

(i1) the amount ¢f the surcharge ecaleulated in accordance with
clause (a) or, as the case may be, clause (b).

Erplanation—For the purposes of this Paragraph, “registered firm”
includes an unregistered firm assessed as a registered firm uuder clause (b)
of section .83 of the Income-tax Aect.

Paragraph D

In the case of every local anthority,—

Rate of income-tax
On the whole of the total income 50 per cent,

Surcharge on income-tar

The amount of income-tax computed at the rate hereinbefore specified
ghall be increased by a surcharge for purposes of the Umon caleulated ab
the rate of fifieen per cent of such income-tax.

Paragraph E
In the case of the Life Insurance Corporation of Indis established under
the Life Insurance Corporation Act, 1956 —

Rates of income-tax

(1) on that part of its total income §2'5 per cent
which consists of profits and gains
from life insurance business

{ii) on the balance, if any, of the the rate of income-tax applicable,
total income. in sccordance with Paragraph
F of this Part, to the total in-
come of s domestic company
which is & company in which
- the public are substantially

intarested.

31 ot 1956,
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Surcharge on income-tus
The amount of inéome-tax computed at the rate hersinbefore spocified
shall be inereased by 8 surcharge calculated at the rate of five per cent of
guch income-tax.

Paragraph F

In the case of & company, other than the Life Insuranee Corporalion of
India established under the Life Insurance Corporation Act, 1956,—

Rates of income-tax
I, In the case of & domestic company—
(1) whers the comhpany is a
company in which the publie are
substantially interested,—

() in a case where the 45 per cent of the total 1ncome;
total income does not exceed
Rs. 50,000.

(ii) in & case where the 55 per cent of the total income ;
total income exceads Rs. 50,000

(2) where the company is not
a company in whiech the public
are substantially interested,—

(i) in the case of an
industrial company—

(a) on so much of 55 per cent,
the total income as does
not exceed Rs. 10,00,000
(b} on the balance, 60 per cent,
if any, of the total in-
coitie
(i} in any other case 65 per cent of the tolal income,

Provided that the income-tax payable by a domestic company, being
a company in which the public are substantially interested, the (oial
income of which exceeds Rs. 50,000, shall not exceed the aggregate of—-

(a) the income.tax which would have been payable by the
company if its total income ‘had beéen Rs. 50,000 ( the income of
Rs.SQ',OOlO for'this purpose being computed as if such income included
income from various sources in the same proportion as the total income
of the company'); snd

(b) ‘eighty por cent of  the sm . ) )
exceeds Ks. 50,000, mount by which its total income

31 of 19486,

.
v
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IL In the case of 5 company other than a domestic company.—

(1) on so much of the tota]
income as consists of.—

{a) royalties received
from an Indian coneern in
pursuance of an agreement
made by it with the Indian
concern after the 31ist day
of March, 196i, or

(b) fees for rendering
techaical serviees roceived
from an Indian concern in
pursuance of an agreement
made by it with the Indian
conecern after the 29th day
of February, 1964,

and where such agreement has
in either casa, Leon ipproved by
the Central Govetnmeéni 50 per cent,

{ii) on the balance, if any, 70 per cent,

of the total income,

Surcharge on sncome-lax

The amount of income.tax computed at the rate’ hessinbefore - specified
shaull be increased by & surcharge calculated at the rate of five .por eont of
such income-tax.
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PART 11

Rates for deduction of taz at source in certain cases

In every case in which under the provisions of sections 193, 194, 194A,
194B, 194D and 195 of the Income-tax Act, tax is to be deducted at the rates
in foree, deduction shall be made from the income subject to deduction, at
the following rates :—

Income-tax
Rate of Lute of
income-tax surcharge
1. In the case of a person other
thap a company—
{a} where the person is
resident—
(i} on ineomsa by way of 10 percent Nil -
intarest other than “Interest
on securities”
(ii) on income by way of 30 percent 45 percont;
winnings from lotteries and
erossword puzzles
(it} on income by way 10 percent Nt
of insurance eompany
(iv) on any other income 20 percent 8 percent ;

( excluding interest paysble
on & free-tax security )
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income-tax

income-tax

Rate of
surcharge

Rate of

(b) where the person is not
resident in India.—

() on the whole income
( excluding interest payable
on & tax-free security )

(ii) on income by way of
interest payable on a tax-
free security

2. Inthecase of a company—

(a} where the company
is & domestic company--

{i) on income by way
of interest other than “Int-
erest on securities’

(i) onany other ine-
ome (excluding inierest
payable on & tax-free security)

(b} .where the company is net
a domestic company—

income-tax at 30 percent and
surcharge at 4'5 percent of
the amount of the income,

or

income-iax and surcharge on
income tax in respect of the in-
come ab the rates prescribed in
Sub-Paragraph I of Paragraph
A of Part 111 of this schedule, if
such income had heen the total
income,

whichever is higher ;

15 percent 2'25 percent
20 percent 1 percent
22 percent 1 percent;
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Income-tax

Liate of

surcharge

Rate of

income tax

(it on income by way
of dividends payable by any
domestic company

(i1) on income by way of
royalties payable by an Indian
coneern in pursuance of an agg-
rement made by it with the
Indian concern after the 3lst
day of March, 1961, and which
‘hag  been - approved by the
Central Government

- {iii) on income by way
of fees pavable by an Indian
concern for rendering technical
services in pursuance on an
aggrement made by it -with-the
Indian concern after the 29th
day of February, 1964, sand
‘which has been approved by the
Central Government

{iv) on income by way
of interest payable on a tax-free
security

(v) on any other income

24'5 percent 1:225 porcent

50 percent 5 percent

50 percent 25 percent

44 percent; 2+2 percent

70 percent 25 percent

PART III

Rates for calculating or charging income<iax in cerlasn cases,
deducting income-iax from income chargeable under the head
“Salaries” or any payment voferred to in sub-secifon (9) of
section 80E and computing “gdvance tax."
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In cases in which income-tax has to be calculated under the first
proviso to sub-section (5) of section 132 of the Income-tax Aect or charged
nnder sub-section (4} of section 172 or sub-ssction (2) of saction 174 or
section 175 or sub-ssetion (2) of seotion 176 of the gpaid Act or dedocted
192 of the said Act from income chargenbls under the head
“Salaries” or deducted under snb-section (9) of section SOE of the said
Act from apy payment referred to in the said sub.section (9) orin whieh
the “advance tax” payable under Chapter XV11-C of the said Act has to
be computed, at the rate or rates in foree, such income-tax or, aa the case
way be, “advance tax" { not being “advance tax” in respect of any income
chargeable to tax under section 164 of the Income-tax Act at the rage of
sixty.five per cent. }' shall ba a0 caloulated, charged, deducted or computed
at the following rate or rates ;— '

under gection

Paragraph A

Sub-Paragraph I

In the esse of every individual or Hindw undivided family or unregistared
firm or other association of persons or body of ipdividuals, whether
incorporated or not, or avery artificial juridical person referred to in sub-
clause ( vii ) of clauee ( 31) of eection 2 of the Income-tax Act, not being
& cane to which Bub-Paragraph 11 of this Paragraph or any other Paragraph
of this Part applies,—

Rates of income-taz

{I) where the total income does
not excead Bs, 5000

{(2) where the total incume ox-
coeds Ke. 5,000 bat does nok sxceed
Re. 10,000

(3) where the total income ex-
coeds Ra. 10,000 but doss not exceed
Re. 15,000

{4) where the total income ex-

eeeds Rs. 15,000 but does not excasd -

Rs. 20,000

Nil

10 per cent of the amount by
which the total income exceeds
Res, 5,000 ;

Ra. 500 gplus 17 per cent of the
amounk by whioh the total income
excesds Rs. 10,000,

Rs. 1,350 plus 23 per cent of the
amount by which the toial income
exceeds Ree 15,000 ;
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(5) whers the total income ex-
ceeds Ks. 20,000 but does not exceed
Rs. 25,000

{6) where the total income ex-
ceeds Ra, 25,000 but does oot excaed
Rs. 30,000

(7} where the tntal income ex-
cecds Res. 30,000 but does not excesed
. Rs. 40,000

(8) where the total income ex.
eeeds Re. 40,000 buat does not exceed
Ra. 60,600

(9) whers the total income ex-
eoeds Re. 60 000 bnt does not exceed
Res. 80,000

(10) where the total income ex-
ceeds Rs. 80,000 bus does not exceed
Rs. 1,00,000 -

{11} - whers the tobsl income ex-
ceeds Rs. 100,000 bat does not exceed
. Rs. 2,080,000

(t2) where tha total income ex-
ceeds Rs, 2,00,000

Rs. 2,500 plue 30 p+r cent of the
amount by which thr total incoms
excaeda Re, 20,00

Rs. 4,000 pins 40 per cent of the
amount hy which the Gubal income
exceads Re. 25,000 ;

Rs. 6,000 plus S0 per -ont of the
amouni by which th= 1:4al income
exceods Rs, 30,000 ;

Rs. 11,000 plus 60 per cent of the
amount by which the inal income

exceeds Ra. 40,000 ;

Rs. 23,000 pius 70 psr cech of the
smount by whish the :cial income
excesds Rs. 60,000 ;

Rs. 37,000 plus 75 p=r 2=ut of the
smount by which tha  iotal

income exceeds s, #0000

-Re. 52,000 plus 80 psr cont of the

amount by whichk +he total

tncome exceeds Ra. 1,2C,000 ;

Re. 1,32,000 plus 70 percant of the
amount by which the total income
exceeds Re. 2,00,000 ;

Surcharge on income~tax

. The amount of ineome.tax compnted in aceordance with & -

preceding

provisions of this Sub-Parsgraph shall be increased by a surcharg: «f purposes
of the Union calenlated at the following rates, nsmely :—

{e) in a case where the tokal
ingome does not exceed Re. 15,000

(k) io any other case

10 per cent.

15 per gent,
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Provided that the amount of surcharge paysble shall, in no case, excesd
the aggregate of the following sums, namely :— '

(i) snamount cslenlated at the rate of 10 per esnt oo the smount
of income-tax on an income of Ra, 15,000, if such income had besn the total
income ( the income of Rs. 15,000 for this purpose being computed aa if sneh
incoms included income from various sourdes in the saine proportion &8 the

total ircome of the person conesrnad ); and

{ii) 40 per cent of the smount by which the total incoma exceed

Rse. 15,000,

Sub Paragraph I1

In the cnra of every Hinda undivided family which has af-least one
member whose total income of tha previous year relovant to the assesement
year commencing on khe 1st day of April, 1974 excesds Re. 5,000, —

Rates of income-tax

(11 where the total income does
nol, excerd Re, 5000

(2) whers the total incems ex-
ceeds Re, 5000 but does not exceed
Rs, 10,000

(3) where the $otal income ex-
ceeds Rs, 10,000 but doea not exceed
Rs. 15,000,

(4) where the total ineome - ex-
coeds Bs. 15,000 but does not excesd
Ra, 20,000 '

(5) where the total income ex-
ceeds Re. 20,000 but doss not exceed
ks, 25,000

(6) where the total income ex-
ceeds B, 25,000 but does not- elr‘:ceed
Rs. 30,000

(7) where the total income ex-
oseds Rs. 30,000 but does not exceed

R, 40,000

Nil;

17 per cent of the amount by
which the total income exeeeds
Rs. 5,000 ;

Rs. 500 plus 17 per cent of the
emonnt by which the total
ineome exeesds Rs. 10,000

Rs. 1:350plus 23 per ceunt, of the
amount by which the total
income exceeds Rs. 15,000 ;

Rs. 2,500 plus 30 psr cent of the
amount by which the total
' ingeme' vxoeeds Rs. 120,000 ;

Rs. 5,500 plus 50 per cent of the
smount by which the total
-income.expesds Ra. 25,000 ;

of the
total

Rs. 8,000 plus €0 per cent
amonnt . by whieh the
inoome sxceeds Re, 30,00 ;
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(8) where the total income sx-
cosds Re, 40,000 but doss not exceed
Re. 60,060

(9) where the tots]! incoma ex-
ceeds Rs. 60,000 bat does not eXcced
Rs. 80.C00

{10} wkhkers the fotal ircome ex-
ceeds Ra. 80,000 bui does not exceed
RS. ],0'&,000

(11} where the total ineome ex.
ceeds B, 1,050,000

~ Re. 28,000 plus 75 per cent

of the
total

Re. 14,000 plus 70 per cont
amouny by whiekh the
incoms exceeds Rs. 40 000 ;

of the
smount by which fhe total

income exosed Rs. 60000 ;

Re«, 43,000 plus 80 per c-1it of the
amount by which ‘he total

income exceod Re, &u (00,

Ra, 59000 plus 85 par zart of ihe
amount by which the total
income exceeds Lis, 1 7000,

Surcharge on income-faz

The amount nf income=tax eomputed in aceordance with the preceding
provisions nf this Sub.Paragraph ehail be incressed by & surciin:ze for

purposes of the Union oalculated at the rate of fifteen per cesn:

income-tax,

of such

Paragraph B.

In the case of every co-operative socieby,—

Rates of income-tax

(1) where tha total income does
not excead Re. 10,000

(2) where the total income ex-
ceeds Rs, 10,G00 but does uot exceed
Ra. 20,000

(3) where the total incoms ex-
ceeds Rs, 40,000

15 per esnt of the total income ;

Re. 1,500 plus 25 per cers of the
amount by which the total
income axeeads Re. IC 140 ;

Re, 4,000 plus 40 per ceut of the
amount by which ths total
income exceedn Ra. 20 000,
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Surcharge on income-tax

Tbe amonnt of income-tax computed at the rate bereinbefore apecified
shall be incressed by a smurcharge for purposes of the. Union ealculated Bt the
rate of fifteen per eent of such iucome-tax. '

Paragraph C

~ In the case of every registered firm,—

Rates of income-taz

(1) where the total income does

not exceed Re. 10,000,

(2) where the total income ax-
ceeds Rs. 10,000 but does mnot exceed
Rs. 25,000

(3) whera the &ntal income exa
ceeds Ra, 25,000 but does not excead
Ras, 50,000

(4} where the total income ex-
eseds Re. 50,000 but doss nobt exceed
Rs. 1,00,000

(5) where the total ibpcome ex-

ceeds Re. 100,000

Nil

4 per cent of the amount by
which the total income exceeds
Rs. 10,0003

Rs. 600 plus 6 per cont of the
emount by which the total
income sxceeds Rs. 26,000

Re. 2,100 plus 12 per eent of the
amount -by whieh $he total
income axeeeds Ra. 50,000 ;

Rs. 8,100 plus 20 per, cent of the
amount by which the total
income exesads Rs. .1,00,000.

Surcharges on income-iag

The amount of income=tax computed at the rate hereinbefore specifi~d
shall be incrensed by the aggregate of surcharges for.puyrposes of the Unirn

calculated se epecified hereunder ;—

{a}) ip the case of a registered firm -whoset total income includes
income derived from a profession carried on by it snd the incowme so
included is not less thun fifty-one.per, cent of puch total income, a
gurcharge caleulated st the rnte of ton per cent of the amount of
Income-1uX computed at the rate: berpinbefore specifiadi;
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{b) i the cese of any cther registerad firm, asurchargs calculated
at the rate of twanty per cent of the smount of income-tax computed ab
the rate hereinbefore spscified; and

{c) = special surcharge ca'oulated at the rate of fifteen per cent
on the nggregate of the following amounts, namely i—

(i) the samount of ineome-tax computed at the rate hereinbefors
specified ; and

(ii) the amomnt of the surcharge calemiated in accordance with clause
(a} or, ad the cass may bs, clauss {b).

Eaxplanation~~For the purposes of thia Paragraph, “registered firm™
includes an unregistered firm assessed us & registered firm under clause (L)
of section 183 of the Income-tax Ach.

Paragraph D

In the case of every local authority,—

Raie of income-taz

On the whole of the total income 50 per cent.

Surcharge om income-tgz

The amount of ineome.tax computed =at the rate hereinbefors specified
shall be increased by & sureharga for purposes of the Union calculated at the
rate of fifteen per cent. of such income-tax

Paragraph E

In the case of the Life Insurance Corporation of India established under
the Life Insurance Corporation Act, 1956,—

Bates of income-tax

(1) on that part of its total income 26 per cent y
which consists of profits and gains
from life insurance business

31 of L9B6.
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{ii) on the balance, if any, of the

total income

the rate of income-tax applicable,
in accordance with Paragraph
F of this Part, to the total in-
come of a domestic company
which is & company in which
the public sare substantially
interested.

Surcharge on income-tas

The amount of income-tax computed at the rate hereinbefore specified
shall be increased by a surcharge calculated at the rate of five per cent of

such income-tax.

Paragraph F

Tn the ease of a company, other than the Life Insurance Corporation of
India established nnder the Life Insurance Corporation Act, 1956,—-

Rates of tneome-taz

I 1Ib the case of a domestic company—

(1) where the company is &
company in which the publie are

substantially interested ,—

(i) in a case whers the
total income doses not exceed
Rs. 1,00,000

(11) in a case whers the
total income exceeds Rs. 1,00,000

(2) where the company is not
% company in which the public
are substantially interesied,—

(i) in the case of an
industrial company—

45 per cent of the total income;

55 per cent of the tetal income ;

31 of 1986,



32 THE MIZORAM GAZETTE

(a) on so much of 55 per cent,
the total income as does
not exceed Rs, 2,00,000

(b) on the balance, 60 per cent,
if any, of the total in-
come

(ii} in any other case 65 per cent of the tolal income,

Provided that the income-tax payable by a domestic company, being
a company in which the public are substantially interested, ihe total
income of which exceeds Rs. 1,00,000, shall not exceed the aggiegn v of—

(a) the income-tax which would have been payulic hy the
company if its total income had been Rs. 100,000 (the ‘nrome of
Rs. 100,000 for this purpose being computed as if such incoris included
income from various sources in the same proportion as the tor]l income
of the company ); and

(b) eighty per cent of the amount by which its tol.l incorme
exceeds Rla. 1,00,C00,

IT. In the case of a company olher than & domestic company. —

(i on so much of the total
income a8 consists of—

(a) royalties received
from an Indian concern in
pursuance of an agresment
madse by it with the Indian
concern after the 31st day
of March, 1961, or

(b} fees for rendering
techunical services received
from an Indian concern in
pursuance of an agreement
made by it with the Indian
concern after the 29th day
of February, 1964,

and where such agreement has
in either case, been approved by
the Central Government 50 per cent,

(ii) on the bhalancs, if any, 70 per cent,
of the total income.
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Surcharge on tncome-taz

The amount of income .tax computed at the rate hereinbefore specified
shull be increased by a surcharge calculated ab the rate of five per cent of
such income-tax,

PART IV

[ See section 2(7) (e) ]

RULES FOR COMPUTATION OF N8T AGRICULTURAL INCOME

Rule 1.—Agricultural income of the natvre referred to in sub-clause (a)
of clause {1) of section 2 of the Income-tax Act shall be computed as if it
were income chavgeable to income-tax under that Act under the head
“Ineome from other sources” and the provisions of sections 57 to 59 of that
Act shall, so far as may be, apply accordingly,

Provided that sub-section (2).of section 58 shall apply subjeet to the
modification that the reference to section 40A therein shall be construed
a8 not including a reference to sub-sections {3) and (4) of section 404,

Rule 2—Agricultural income of the nature referred to in sub-clanse ()
or sub-clause (¢) of clause (1) or section 2 of the Income-tax Act [other than
income derived from any building required as a dwelling house by the
receiver of the rent or revenue or the culfivator or the receiver of rent-in-
kind referred to in the said sub-clause (c)] shall be computed as if it were
income chargeable to income-tax under that Act under the head * Profits and
gains of business or profession” and the provisions of sections 30, 31, 39, 34,
36, 37, 38, 40, 40A [other than sub-sections (3) and (4) thereof ], 41, 43 and
43A of the income-tax Act shall, so far as may be, apply accordingly.

Rule 3.— Agriculiural income of the nature referred to in sub-clause (c)
of clause (1) of section 2 of the Income-tax Aect, being income derived from
any building required asa dwelling house by the receiver of the rent or
revenus or the cultivator or the receiver of rent-in-kind referred to in the
said sub-section (¢), shall be computed as if it Wwere income chargeable to
income-tax under that Aet under the head “Income from house property”
and the provisions of seclious 23 to 27 of that Act shall, so far as may be,

apply accordingly :
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Provided that sub-section /2) of the said section 23 shall appiv subject to
the modifications that the references to “total income” thercin shall be
construed as references to net agricultural income and that the words,

figures and letter “and before making any deduction under Cliapier VIAY
shall be omitted.

Rule 4 Notwithstanding anything contained in any other provisions
of these rules In a case where the assessee derives income from wule of tea
grown and manufactured by him in India, such income shall be computed in
accordance with rule 8 of the Income-tax rules, 1562, and uixi> percent of
such income shall be regarded as the agricultural income of lie :30s:

Rule 5.— Where the assessee is a partner of a registerc: !lim oran
unregistered firm assessed as a registered firm under elausc i} of seetion
183 of the Income-tax Act, which in the previcus year hasz ani arrvienltural
income, or 18 a partner of an unregistercd firm which has not e assesced
as g registersd firm under clause {b) of the said section 182 and < hich in the
previous year either no income chargeable to tax under the the i womo-lax
Act or has total income not exceeding five thousand rupecs .t has any
agricultural income, then, the agricultural income or loss of it firm shall
be computed in accordanc with these rules and his share in the :gricullural
income or loss of the firm shall be computed in the maunocr | i down in
sub-section (1), sub-section (2) and sub-section (3) of seclicn €7 of the

Income-tax Aect and the share so coroputed shall be regarded as the agricul-
tural income or loas of the assessee.

Rule 6.— Where the assessee is a member of an association of persons
or & body of individuals { other than a Hindu undivided family, a company
or a firm ) which in the previous year has either no income cliargeable te
fax under the Income-tax Act or has total income not excsedi:: g five thou
sand rupees but has any agricultural income, then, the agriculinial income
or loss of the associalion or body shall be computed in scco:dunce with
these rules and the share of the asssessee in the agricultuial intnime or loss

so computed shall be regarded as the agricultural income or Iovss of the
25968800,

Ruie 7.— Where the result of the eomputation for any assorzment vear
in respect of any source of agricultural income is a loss, such jo:s shall be
set off ageinst the income of the assessce if any, for thal asscusinent year
from any other source of agricultural income :

Provided that where the assessee is a partner of an unregiccred firm
which hes not been assessed as a registered fivm under clause i of section
183 of the Income-tax Act or is a rember of an association of porso s or body
of individuals and the share of the assessee in the agricultural income of the
firm, association or body, as the case may be, 15 a logs, such loss stiall not be
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get off against any income of the asssessee from any other scurce of
agricultural income

Rule 8.— Any sum payable by the assessee on sccount of any tax levied
by the State Government on the agricultural income shall he deducted in
computing the agricultural income.

Rule 9.—Where the net result of the computation made in accordance
with these rales is a loss, the loss so computed shall be ignored and the net
agricultural incoms shall be deemed Lo be nil.

Rule 10—The provisions of the Income-tax Act relating to procedure
for assesment ( including the provisions of seefion 288A relating to
rounding off of income ) shall, with the necessary modifications, apply in
relation to the computation of wvet agricultural ineome of the assessee as
they apply 1o relation to the assessment of the total income.

Ryle 11 —For the purposes of computing the net agricultural income
of tke assessee, the Income-tax Officer shall have the same powers as he
has under the Tncome-tax Aci for the purposes of assesment of the total
incomae,
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THE SECOND SCHEDULE

{ See section 24 )

PART I

In the First Schedule to the Tariff Act,—

{1 inItem No., 29, for the entry in the fourth eolumn, ite cntry
“Fifty paise per linear metre.” shall be substituted ;

(ii) in Item No 72A, in the proviso to sub-item (i%,—

(a) the words “in advance of their importation™ :hail be

omitted

(h) the words "and such contract or contracts has or have
been so registered before any order is made by the prop:~ officer
of customs permitting the clearance for home consurri]fion, or
deposit in & warehouse of such items, components or raw 1 :izrials”
shall be inseried at the end.

PART II
Trem Name of Nature Btandard Preferential rate of duty if Iiarutien of

No. article of rate of the article is the produce i

duty duty or mannfacture of

The A

Urnited British

Kipgdom Celony
1 2 3 4 ] 6 7

In the First Schedule fo the Tariff Act, for Item No. 63 ( 2JA), the
following Item shall he substituted, namely :—

“63 Stainless Revenue 200 per

{ 20A) steel cent.
plates, ad valorem.
sheets
and

strips.
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THE THIRD SCHEDULE

( Bee section 27)

PART 1

1

In the First Schedule to the Cenfral Excisea Act,—

-

(i) in item No. 2,—

(a) for the words “Ten per cent ad valorem” in the third
column against sub-item (2), the words “Twenty per cent ad
valorem’ shall be substituted

(b) the Ezplanaiion shall be numbered as “Ezplanation I”
and after the Erplanation, as so numbered, the following Hxpla-
nation shall be inserted, namely :—

‘Explrnation IT.—For the purposes of sub-item (2),
“instant coffee” includes instant coffee containing any ingre-
dient in addition to coffee.

{1} in Ttem No. 14, the following Eszplanation sball be inserted
at the end, namely :—

“Brplanation.—This Item does not include carbon black.”

(ii) in Item No. 14B, for the entry in the second column, the
following entry shall be substituted, namely :—

“CAUSTIC SODA AND CAUSTIC POTASH, WHETHER
IN A 80LID FORM OR IN LYE.”

(iv} in Item No. 14C, for the entry in the third column, the entry
“Ten per cent ad valorem.’’ shall be substituted ;

(v} in Ttem No. 14¥, after sub-item (ii), the following sub-item
shall be inserted, namely :— '

“(iii} Bhaving creams, wWhether or mnot .containing scap or
detergents.”

(vi) in Item No. 16B, for the entry in the third column sgainst
gub-item (i), the emtry “Twenty-five per cent ad valerem.” shall be
gsubstituted ;
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(vi)) inTtem No. 18T, for the entries in the second column, the
following entry shall be substituted, nsmely =

“YARN, ALL SORTS, NOT ELSEWHERE SPECIFIED, IN

OR IN RELATION TO THE MANUFACTURE OF WIIICH ANY

PROCESS IS ORDINARILY CARRIED ON WITH TII3i AID OF
FOWER.” ‘

" (vill) in Item No. 22AA, for the entries in the second co'ummn, the
following entry shall be substituted, namely :—

“TEXTILE FABRICS, NOT ELSEWHERE SPECIFIED.”

{(ix) in Item No. 33C, for the entry in the third columu, the entry
“Twanty-five per cent ad valérem.” shall be substituted;

(x) in Item No. 344, for the entry in the third column the entry
“Twenty per cent ad valorem ” shall be substituted ;

PART II

Item No. Deseription of goods Rate of duty

B (2) (3)

In the First Schedule to the Central Excises Aet,—-
() in Item No. 4, under “II Manufdctured tobasco-=" afte sub-item (3),
the following sub-ifem shéll be inserted, namely :—

“(4) SBimoking mixtures for Two hundred per cent.
pipes and cigarettes. ad valorem.”

(3i) for Item No. 15, the following Item shall be substituted namely —

15 SOAP—

““Soap” means all varieties
of the product known
commercially as soap.

{1) Soap, housshold and Ten per cents.
laundry ad valorem.
{2) Other sorts Twenty per cant.

ad valorem.
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Item No. Deseription of goods Rate of duty

() (2) G

(iii} in Item No. 19, after sub-itefn I(1); the following shall be inserted,

namely -

“(1Ay Cotton fabrics otWéer Filleen per cdilt:
than those falling undet  ad valorem.”
(1), containing 30 per- '
cenf or more by weight
of fibre or yarp, or both
of non-celiulosic origin.

(iv)  thefollowing Iteins shall bd inserfed ab the end. namely :

62  TOOL TIPS, IN ARY FORM . Twenty poreshie:
- OR'SIZE; UNMOUNTED, R
OF SINTERED CAR-
BIDES OF MKETALS
SUCH A8 TUNGSTEN
MOLYBDENUM  AND
VANADIUM.

63 WIRE ROPER— - Ten pern cent.
ad valorem,

“Wire ropes” means

ropes having &
number of wire
strands of iron or
steel helically laid
shout an axis, but
does not include
electric cabies.

64 CARBON BLACK ( IN- Ten per cent.
CLUDING LAMP ad valorem,
BLACGK AND ACETY-
LENE BLACK)

65 RUBBER PROCESSING Ten per cent,
CHEMICALS, THE ad valorem.
FOLLOWING, NAME-

LY :—

(1) Acceleraiors

(2) Antioxidants
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TRE FOURTH SCHEDULE

( See section 29)

Item No. in the Firat Description of Rate of additionsl
Schednls to the Cen- goods duty
ral Excises and Salt
Act, 1944
(1) 2 -39

In the First Schedule to the Additional Duties of FExcise Act —

{i) in Ttem No. 4, under “II. Manufactured tobacco—,"’ nfter sub.
item (3), the following sub-item shall be inserted, namely :—

(4) Smoking mixtures One hundred per cent.
for pipes and cigarettes. ad valorem’ ;

(ii) in Item No. 19, after sub-item I(1), the following shall be
inserted, namely (—

“(LA)y Cotton fabries other Two and a half per cent.
than those falling under ad valorem”,

(1), containing 30 per
centi, or more by weight,
of fibre, or yarn, or both,
of non-cellulosic origin



