PU ROKAMLOVA, Speaker at the crair, Chief Minister, 11
Minister, Deputy Speaker and 20 members were present,

PRESENT STION CF BUDGET

1. PU J.LALSANGZUALA, TFinance Minister to present t»o
the Hpuse-—

{1) supplementary Demands for Grants for 1992-93,

{2} Annual Statement of Budget for 1993-94 and
Aliied Parers, _

SPEAKER : MAMlama rilru dik tak putute
chunga a chakzla tilang turin
kKhawvel zawng zawngah LALPA
mit chu a leng ruai ruagi thin a ni.

II chronicles 16:19. u

_ ™an tum Session, kan inkch khawm
chtran ber chu kan hriat theuh angin Budget Session, Bud-
get a ni a. Chutah chuan Supplementary Demands for Grants
frr '1992-93 leh Annual Statement of Budget for 1993-94 and
Allied Papers present tur a awm a. Chu chu kan TFinance
Minister Pu J,Lalsangzuala, present turin i l¢ sawm ang u.

Pu Speaker, kan dan Rules »f Proce—
dure and Conduct of Business Bung
20-na ah rFinanc#al Busisess ah
Sudget present dan tur tih lan a

ni a." Chuta a sawidan chuan "The Annual Financial State-
‘meht for the Statement of the BEstimated Receipts and Expen-—
diture of the Government of the State of Migzoram in res-
peet of *‘every financial vear (hereinafter referred to as
"the Budget") shall be presented tn the House on such day
as the Gevernor may appoint®, tih a nl a Governar in a

rawn app-int naah hian N0.205 " I Paty Ripple Kyndiah,
Governor ef M:zoram recommend for making additional ¢
Demands for 1992-93 in the Legislative Assembly ~f the
State of Mizoram for Rg.1,06,81,79,000/~ (Rupees one
hundred six creres, eighty one lakhs, seventy nine thou .-
sand) only as per detaile in the Supplementary Denands

PU VANLALNGHAKA
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as reguired under Article 205(1) of.the Con&titutloq of

India". a ti a. Tin, heti hian a rawn ti ‘lehgs 13,203

" I Paty Ripple Kyndiaithe Sovernor of Mlzoram recemnenas

for making Demsnds for Grants '1993-94 in the Lefistative ™
'Assemblv of Mizoram for Rs. ,54, 40,19 000 (Rupegs: five,

.~ hundred fifty crores, forty lakhs nineteen thousanééonly

.+ 'as. per detalls given iff ste Annual Financial Statement

7 as required under Rrticles 203(3) of the Constitution of
" India"., ‘hetah hian (Fu P.C.Zoramsanglianan - khawi ami

nge i neih, engati nge i chbiar?) Member zawng zawngin

kan neih chu chhiar a thiang a lawm. 2an hmuh loh chuan

thudang, kei chuan kaz hmu tlat $i a lawm. (Spzaker -

An sem lova, i lo hmu a ni) Governor in Finance. Mlnlster

in Budget a present ni tur hi a ruat tur a ni a. A ruatna

mi hi kan hmu tlat lo kaitihna a ni.

o P C ) . -.;fI
SPEAXER ’ s A tawk e, dan hi a awm a._Dan tha
: - " tak skan neih i tha taka min kai-
.o - © ~hrualtu tur @ ni a. Tunah hian
T L Budget Session kan neih hnuhnung
tur .a ni ‘a¢ A& date tih khan Budget pumpui a-huap a, chuvang
chuah BAC thuin kan tifel vek tawh-a. Kan pawm tawh a,
Governoyr phal vekna hnuaiah, a nl bik.zawng zawng te kan 10
pass tawh a.- Tin, tunah hlan tihdan danglam kanh neih leh
chu, tunah hian Budget chiah a ni a., Vawilinah hei chiah hi-
khel ang kan ti a. ¢hu chu inlungrualna leh: 4 nhmangaihna
dan a'ni a. Khatiang zawng Xha chuan sawitur midang pavhin
an nei ‘ang. Mshse, in lungrualna leh hmangaihna danin “-ai-
hhruat che u ka tum a ni. Xa sawn tawh a. - Zahawmtakin,
_nhmangalhna leh in lungrualna dan a ni. Pu J.Lalsangzuala
ka Saym e, - . .

PU J.LAL? AHGZUALA : Mr.spesker §ir, I now riqe;'vi£H77

FINANCE MTNISTER  your peririssien, to present the
- o Mjzoram Budget: “for the Finan01al
oo Year 1993-94, , o
[T Y .
24 . Duxring the last year and a half ‘t“ﬂ

Country has witneesed perhaps the most dramatic changes on *taz
econemic front in the pos t-~indegendence era. The process of
economic régorms with twin pillars of liberalisaticn and glo-
balisation, initiated in June 1991, made substantial progress.
The consideérabje ‘advance made in brlnging about flgcal correc—
tion is reflected in deceleratien in inflaction in the course
of the Year, The rate c¢f inflation declined from 17 per cent
in Aug. 1991, to mere 7rper cent by 1992 end. The: fiscal
deficit whlch ruled at 8.4 per cent of Gross Domestic Product
in 1990~91 ‘was brought down to 5 per cent.only in 1992-33,
Further, the_ growth‘qf GDP is expected te exceed 4 per. cent

in 19922-93 as_agalnst 1.2 per cent only Jn 1991~92. "Bu

there is no cause for complacencys A great deal remains to

be done. However, this task cannot be accomplished fiy the
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Centre al~ne. The Economic Survey presented in the
Parliament sometime back has implored the State Govern-
ments to supplement the Centre's efforts’by reducing
their budgetary deficits. An expert scrutiny of States'
fiscal policy has also been recommended in the Syrvey.

3. : It is with this in the background 1
thut I have framed my Budget., ®rawing lessons from the
changes in the national scene, we have to do our mite so as
to gradually reduce our heavy dependence on the Cgntral )
suppert. The need of the hour is self-improvement by refa-
shioglng our methods of«functioning and mode of thinking,
I, as Finance Minister, have qulte a thankless jeb while
translating these in practice. I hope the Hon'ble Members
would appreciate the unenviable position I am placed in and
while evaluating my Budget in this light extend their full
“Geseperation. The énly alternative to fiscal discipline is
fiscal disaster and we must 'de our best to avert the same.

PLAN EXPENDITURE 3

4, The size of the Elght Five Year
Plan (1992~97) of Mizoram has been fixed at Rs.763.00 crores,
This is about treble of the orlginal size (Rs.260.00 crores)
and gwere than double of the expenditure ©f Rs.370.00 crores
incurred.en State's Seventh Plan (1985-90}. For the first: -
of the Eight Plan (1992-93), the size of the State's annual
Plan was fixed at Rs.166.00 crores, including additional
Rs.5.00 ¢rores for-Serlui 'B' pPower Project and Rs.1.00 crore
for restoration of landslide damages "at Hlimen. We also
expect to get loans of Rs.10.00 crores in the current year
from Power Finance Corporation to accelerate tempo of some
projects. Cn present indications, our performance may be
more or less in the neighbourhood of the targetted allocations.

S5a For the next year (1993=-34), an outlay
of Rs.185.00 crores has been approved by the Plamning Commission
for the State's Annual Plan. The Centre has undertaken to
provide an assistance of Rg.174.48 crores for this Plan, The
balance of Rg.10.52 crores is assigned for Statel!s own con-
tribution incliuding Rs.5.607crores by way of market locan. It

is for the first time that Planning Commission has allowed

the State Govt.to tap this instrument of Plan. fundinge. This
marks. ancther step towards =aur jolning the mainstream with
otherStates. )

6. In our plan for the next year, Agriculturc
and:'allied sector continue to get the.top~most priority with
about one-third of the Outlay allocated to it. New Land Use
Policy with an outlay of Rs.27,73 crores occupies the prime
of place. A& spccial provisjon of Rs.3.00 crores has been
made for strengthening of M;zoram Agricultural Marketing
Corporation. The Sectors“ef Power & Communications have been
accorded the second and third priorities with allocations of
R3.,28.21 crores and Rg.23,97 crores respectively. The Serlui
*'B'.Hydel Project in which Rs.5.00 crores is expected to be

spent ir the current year Wweuld have a further allocation of
Rs.5400 crores in 1993-94. Social Segrvices have been given
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high prioritys Both Egucation and Water Supply and Spnita-
tion have been alloted over R;.13.00 crores each. The
distrilutions system of Lunglei Water Supply Schemes is
proposed to be completed. an allocatlon of Rge7.00 crores
has been made for the District Councils. - -

7. _ Apart from the outlay of Rg.185.00
érores on the State Plan, a provision of Rg.7.85 crores has
been made for N.E.Cs Schemes. It is also proposed to incur
‘an additional expenditure of Rg.3.28 crores for acceleration
of progress of selected power schemes f£o befunded by loans
from Pgwer. Fihance Corporation. As regards Centrally Spon-
sored Schemes, Only token provisions have been made in the
absence of clear indications available at present from the
various Sponsoring agencies, .

84 ' - A booklet highlighting the perfor-
mance in 1992-93 and programmes for '1993-94 of various depart=
ments have been clrgulated separa;ely ‘alongwith the Budget
documents. I do not,- therefore, propoee to touch upon the
same here. :

v

RANGARAJAN COMMITTEE : EEEEN

9. N - At the instance of NDC, the Plannlng
commissdon had constituted in April 1991 an BExrert Committee
to suggest. dursble solutions to the financial problems of the
Special Category States, under the Chalrmanship of Dr.C.
Rangarajan, former Member of the Commission. .THe most.impor=-
tant financial problen being faced by us and moet of the other
Special category States related bo the existence of Non_rlan
gaps resulting in frecquent overdrafts with the Resérve Bank.
The problem’emanated from the cessation by the Planning

Commis sion from 1989-90C of the practice of taking into account
the Non-Plan gap. also while fixing the level of Central ABSls—__
tance for the Plan and the unrealistic assessment of our .
requi rements by the Ninth Finance Commission. Even the moet
legitimate committed liability in respect of Seventh Plan.
Schemes was not funded by that Commlssion. _

10, The Committee Whlqh Submi tted 1ts
report Iin August last year is stated-to have made the following
recommendations : )

"(a) the committed liabiiity in respect of Seventh
Plan may be treated as Plan expenditure in 1992-93;y

(b) wupto 20 p.c. of the Plan aSsistance in 1992-93
may be divertdd toWards coverlng the Non-Plan gap:

{c) upto 10 p.c. of the Plan assistcnce in 1992=93
may be given additional to meet Non»Plan gap, in
. 8ix monthly instalments from October 1992 onwards,
-on the conddition that the State had ng-overdraft
-even on a 31ngle day in the month precedingy and

(d) the servicing 1iability due in 1992~93 dn. account
' of the VU.T. period loans may be wfitten off,

- 8/-



—58-0»

11. We had been looklng at the outcome
of this Committee's deliberations with great hope. However,
with due regard to the Committee, I would submit that its .
recommendations were most dlsappointing. Sir, if you allow
me, I would venture to go to the extent to say that the
Committee has failed to fulfill the job assigned to ite. They
have not suggested any durable solution to our problems as
required of them. AaAll the four recommendations pertain to
the current year and even for this year, much of the relief
is illusory. For example, .as the Hon'ble Members. know, .
because of paucity of resources, our Seventh Plan c¢ommitteed
liability was not transferred to Non-Pjan account. It is
atready on Plan account. The second recommendation of the
committee also does not help- us, as this would result in
cutting the size of our Plan, which in any case was not

practical.

12, The most surprising was the condi-
tion gf'no overdraft' attached to.the release of additional
assistance, The assistance was designed to relieve the - State
of overdraft and the absence of overdraft ltself has been made
a pre-condition for its release. It is most unfair and ungust.
We are fighting for the waiver of this condltion al‘—togethar.

13. I had in my last speech expressed hopey
on the basils of what transpired at the Annual Pjan meetings
with Planning Commissicn, for write off of U,T. pericd loans.
Sir, & am sorry to say that the Rangarajan Committec has
disillusioned us totally. The relief afforded by it is a
paltry sum of a little over R_.8.,00 crores against the out-.
standing dues. of- ‘over. Rg.51.00 crores. We are not at all

in a position. to meet this liability and have decided to
continue our efforts, and more vigorously, for the total

walver of U «Teperiod loans. _

REVISED ESTIMATES FOR 199293 ¢ :

14. In my speech last vear, I had stated
that the year 1991~92 was expected to close with an overall
deficit of Rs.20,92 crores, - However, according tc the Reserve
Bank's account, the actual deficit was somewhat larger at
RSe23490 crores, This deterioration was mainly because of less
recelpt by way of Central Assistance to the extent of Rs,2.34
crores, We eXpect to get bulk of the cut restored on furni—
shing requisite data on the actual expenditure lncurred on
certain earmarked schemes.

15. - - The Budget Egtimates for 1992-93
presented by me last yvear revealed on overall surplus of
Rss7.94 crores. The surplus is now estimated at Rg.3.39
crores, .This 15 mainly the net result of increase in Ngon-
Plan expenditure resulting from the sancti»n of twc instale
ments of D,A. effective from 1.1,1992 and 1.7.1992 involving
a net liability of over Rs. 8 c¢roéres counter-balanced by
‘additional assistance of Rg.5 crores under the recommenda=
tions of Rangarajan Committee. No provision for increases
in D.A, was made in the Budget as mentionred in my last year's
speechs Wpile on this aubject, I imust thank our employees

for the sacrifice made through fmpounding of additional dearw
ness allowamcerarrears amounting to about Rg.5 crores.

veas9/=
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16, On the basis of the Revised
Estimates for the current year, the year is likely to

close with a deficit of Rs.20.51 crores. Though the .
servicing liability due this year in respect of U.T. period
loans has been waived. I have not provided for payment of
accumulated arrears of Rg. 25 16 crores, as our resources
position does not permit me “to do so0. A&s mentioned earlicr,
we propose to take up the isstie of write off. of these loens
again with the Unlon Government._ 3
BUDGET ESTIMATES FOR 1993-94 '

17. after having presented surplus
budgets for the’ last twd years and, meore important, main-
taining the position in practice, I am this time constrainea
to come before this august House with a Budbet which reveals
an over-all deflcit. Much against my wishes, T could not
help it. . :

8ir, as yeu.know, over 90; per cent of our budget is funded
by the Centre. Of late, our requirements and commitments

have been growing at a pace faster than that of the flow of
Central support. The problem of'Non-Plan gap! to which I
made a reference earlier is posing a serious menamse, In thks
context, I would request Hon'ble Members' unstinted cocopera-
tion in doing our best in mobilising additional resources

and cutting down avoidable expenditures.

18, ';.'”' While on this subject, I would like
to.-draw the attention of Hon'ble Mamnbers to an important
development in the constitution by the President of India of

the Tenth Finance Commission. This Commission is required
 to -make  1€s regommendations .on taxsharing and grant-in-aid.
~to States £or 'the five .vears (1995-2000). This Commission-

is very wvital to us, as thHe-ultimate solution to our finan-
cial problens lies in their propery :appreciation of our ¢ase.
The ‘Commission which is expected to submlt its report by
November this yvear has called for tolessal amount of date on
various -aspects of State's.finsnces and economy, apart from

~a memorandum containing State#& views on its terms of refe-

rence. At this stage, we may only wish that the Commission
makes a realistic evaluaticon of our requirements and reco-
mmends adeguate develution of funds to not only pull the.:
State our of the morass o¢f Non-Plan gaps but to enable it to
make reasonable contribution towards creation of necessary
developmental infra-structure. Prom our side, I may only
assure that the sState would spare no effort to project its
problems before the Commission in their true perspective.

19. Coming to the figures, the Budget
Estimates place the revenue receipts at Rs.423.91 crores

ar.d revenue expenditures at Rs.364.88 crores, involving a
surplus of Rs,.59,03 crores on Revenue Account. Most of this
is on Plan account, On Pyblic Account also, estimates reveal
a surplus of Rs«12.25 crores. - The problem arises on Capital
Account. Because of huge deficit of Rg.72.34 crores on this
account, there is an overall deficit of Rg.l.06 crores in
the Budget. With this, the deficit at the close of the year
is estimated At Rsa.21.57 crores.

.0010/—
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20. - T made a referéence earlier to

the U.T.period loans. For the reascnS indicated ~lready,

we have not been paying the Ques and have thus accumulated ¢
arrears of R$.25,16 crores. Another amount of Rsg.7.03

. crores is due in 1993-94, I have not made provision for:

- payment.of these dues. We hope that the Government of - -
Indi a would agree to cur request for write off of these .
dues. Apother amount of Rs.7.03 .cro@s is due in 1993-94,:

I have not made provision for payment of these dues. We
hbpe that the Govermment of Indla would agree to cur
request for write off of these dues. Another contingent
liability for which I have not made provision in my burdget
is the cost of implementing the recommendations of the Pay
commnission which submitted its report in Dgocember last. -
These recommendations are under examination of the State
 Government. For payment of further dearness allowance alsoO.

I have not made any provision in thae budget. I exnect the
- departments to accomodate as much of the liability as possi-
ble within the Budget allocations made to them through vigo-
rous efforts at economy in non-Plan expenditures.

21, . . For the present, I am not proposing

any measures for additional resource. mobilisatinn. During

the course of:the year, the Government may come forward with

some sugh. measures depending upon the needs of the situation.
Efforts will alsoc be made to effect better recovery of dues

and to economise to the utmost on non-Plan expend] tures

apart from improving productivity and efficiency of Govern-

ment functioning. o

22 : v 8 7 1 8ir, before closing, I must hearftily
thank on behalf of this august House, the Hon'ble Unicn Fine
ance Minister, for a bold proposal made by him in his speech
while presenting the Cgntral Budget in the Pgrliament, for

the grant of tax-holiday for a period of five years to the
industrial undertakings which may be set up in the North-East .
I hope that pecple from the state and others would take advane=
tage of this concession and help in the creation of develop-
mental infrastructure in Mizoram. 3 : “

23, = " In the end, I would like to thank
all those involved in the preparation and printing of the
Budget especially the officers and staff of the Finance
Dopartment and Printing and Stationery D.partment for the
hard work put in by them so as to present the G0 yot before
this august House well in time. May I slso thank you Sir,
and the Hon'ble Members for bearing with me. I earnestly.
request them tec give me the benefit of their wise counsel
for guid ancce '

2. With these words, sir, I commend
the State Budget for 1993-94 for the consideration and .
approval - of this august Housea =~

# Thank you sir, ]

S PEA K?E R:_ . : Khajfin%ﬁcé,ﬁinisterhin Budget a
A present ta a. A copy kha han sem
-+ Selangin a tha ang @4
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PU TAWNLUIA 1 Pu Speaker, tuna membar zahawm
e takina nichina, kumina kan pawisa
hman zat tur Buddet, a zat tur nen
_ lama a han sawl theil kha, kan Bud-
get hi leakage a awm a, Chuvancin kha kha thil dik lo lian=
pui a ni tih a hriat theih &. - Khawngalh takin House Leaderw-
in kan zavala lungdamna atan kha thila kha appology han siam
sela tih ka han ngen a. Thil helaliah kan hre chawp veka,
tuman kan Minister zahawm tak takte pawhin an la hriat hmain
Member tuinemaw khatianga Budgetapawisa hman zat tur nen
lam a han sawli theia kha thil mualpho thlak tak a ni a.
Chuvangin kan zavaiin min barakhaiha, khawngaih takiln kan
lungdamna. turin House Leader~in appology han siam turin ka
ngen e,

S PE AKER 3 Ngawl rawh u aw, kan hrilhfiah

lawk ahge. Lo nghak ula lo thu

teh u. Bulletin Ismue kha ni 15

Khan issued a nl a. Khami Issue-ah
kXhan a tel a. Hemi’ chhungah khan a then an thun a, thenkhat
kha hetiang hian an lo pechhuzk bawk si nil tur a ni a.
Thurukkha a nl hran lova, phalnaa sawl tura tiha kXha, a dang
Budget-a erawh kha chu sawl ve leh tihtur a ni a, tihseual
palh awm chu SPeaker—in secretarlat hemi aiah hian appology
ka slam:es

L _ vawiin ni'hi kan sawl tawh angin
kan sawlho Mawh as Nichinah pawh khan ka hrilfiah duh lova
member zahawm tak kha, sawl talh a ttm a ka khap tho a,
Midang pawh khan sawl loh rih atan ka duh vang a ni a.
General Discussion ni hnih kan nel dawna, tahkhan re-act
tur a awm chuan in la sawi dawn nia,

PU HIRAMMAWI : Pu 8peaker, lehlam peka lehlam

pek loh, Budget figure-a hi Secret =

ni lo chin a awm snga. Amaherawhchu -

_ sdecret chin a awm a ni. Scholar~

ship provislon hl student#fen engatinge Press Realease
siamin budget provision Aizawl khawpuiah chanchinbuahte an
pek theih a. Hel hi Budget a leak lohin engnge leak ang7.
Kan Budget bu hi kan keu hman lova a figure a {nmil ngat
chuan Budget Jeak tih chu he House hian confirm a dik zawk
lo maw?

SPEAKER H General Discussion~ah 1n sawi dawn

: anla, ni hnih kan uweita Ju sawl dzwn

nia, a aia na deuh hlek pawh khan

in duh chuan in sawl thel ang. Vawiin atan chuan kan Budget
kum dang lo angin hlim takin kan tl1 a, question hour pawh kan
nei lovae Tin, Finance Minister pawhin Conference Hall-=ah,
hemi zawh hian kan zalin min sawm a, chutah chuan kal pawh la
tum 1la, vawiin atan chuan Business dang kan nei lova, naktuk
zing dar 10:30 ah in khawm leh turin i lo chawl ang u,

The sitting was adjourned 111
19:30 aM on 16—3~93(Bupsday).
-..12/-



