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FOURTH SITTING OF THE: 2i,m SESSION OF THE 3RD ASSEMBLY
------- ON 15THIi:':¥f!1' 199 4.,:.-

PU V:uVENGA, Speaker at the Chair, Chief
Minister, 12 JYI inisters, 24 Members were present.

PRESENT OF BUDGET

PU L2~LH-InJGTH!~'JGl~ t.o present to the House .''I...n nu a I
Budget for 1994-95 and the Supplementary Demands
for 1993-94 and Allied Papers relating to the
Government of Hi zoram.

SPEl\.KER 00 one can serve two mastersl
for either he will hate the one &

love the other, or he will be devoted
to the one and despise the
other. You cannot serve God
and mammon.

l"latthew 6~24.

The Business Advisory Committee
(BAC) set t.Le d today not to have question hour, so that
Presentation of Budget CaD be done seriously. NoW I shall
call upon Fu Lalhmingthanga, Finance Minister to present
Budget for 1994-95.

PU LALH1'1INGTHl'>NGA
l·lINIsrER

year, 1993-94 and the
1994-95 ?

Mr Speaker Sir, May I with your
permission, rise to present
before this August House the
Revised Estimates for the current

Budget Estimates for the next year,

2. This is the first Dudget of the new Government
voted to power in the general election held in the State
in Novsnber last year. we convey our thanks to the peo- \
pIe of ~1izoram for their affirmation of faith in the path
of democracy, peace and progress and also for their sup-
port and confidence reposed in us. We would like to
assure that our Ministry ~ould do its utmost to fulfill
the commitments made to the people. ide also thank our
officials for the smooth end peaceful conduct of the
entire election process.
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3. Another landmark which I would specially like::0 make mention is the Gospel Centenary being celebrated
an t~e State this year. ',:anuary 11th is a red letter
day a n the annals of i"Iizor3rn. It is on this day in 1984
that the ~Hssionaries landed in l'lizoramand started
preaching the Gospel. In fact, civilisation in real senSe
dawned on the people of Xizoram only with this event. Let
us take this opportunity to pay tributes from the deepest
core of our hearts to those holy souls Who ventured at
great risk to undertake this noble task. Let us also
solemnly undertake to work w i t.h dedication and zeal to
ensure a clean and efficient administration devoted to
the well-being of the poor and downtrodden masses in
keeping with the true spirit of the Gospel.

4.;";.s you know, sir, our economy and the budget are
heavily dependent on the general health of the economy
of the country. I am glad that there has been a marked
turn-around in the economic conditions of the country
through a move away from regulation and control and towards
the strengthening of competition and efficiency. The ex
ternal payment crisis has been overcome and the foreign
exchange reserves have been rebuilt. Inflation has fallen
to a single digit and the economy has begun to recover.
There is al~6 progress in removing obstacles tolongterm
growth through deregulation of industry, liberalisation
of trade and foreign investment and financial sector re
forms. The country is moving fast on the part of fiscal
consolidation. In order to reap full benefits flOWing
trerefrom, it I s incumbent upon us to contribute our humble
mite to strengthen those ·trends. This might involve some
sacrifies on our part. I would therefore, implore the
honourable members of this august House and the people of
Mizoram to be ready for the same in the long-term interest
of the State.

PLZU-J EFFORT

5. Before I go further, I would like to give some
backround of our Plan efforts. Our Eight Plan (1992-97)
involved an outlay of Rs. 763 crores. The Plan e~forts

in the first two years (1992-94) accounted for about 46
percents of the five-year targetted outlay. For the third
i.e. the ne~t year (1994-95), an outlay of Rs. 207.66
crore has been approved hy the Planning Commission, repre
senting a step up of 12.2 percent over the current year.
The broad sectoral allocation of this outlay is as under ~-

______(>.,;;R__s""".:;......;cror~_. __. _

24.02
35:81

2.88
39.49
9.70

23.92
9.95

12.31

1. Agriculture and allied activities
2. Rural Development
3. Irrigation and Flood control
4. Energy
5. Industry and Minerals
6. Transport and Communications
7. District Councils
8. Education and allied activities

--------_..__ ... "',-,...f
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9. Nedical and Public l-Iealth
10. '\later Supply and Sani tatioD
11. Urban Develo~nent (incl. capital Project
12. Other Hinor Sectors

7.20
12.70
14.74
14.94

TOTAL 207.66----_._-_.----_.-._------_ ~._-_._-,---,

6. The planning Commission has been taken enough to
extend to us assistance to cover the plan outlay in
1994-95 almost fully. You will be glad to know that for
the first time, an assistaDce of Rs. 10 crore has been
eannarked for externally aided projects. We have to
identify the areas/scheme ac]ai.nst this provision. Another
Rs. 10 crore has been approved for the capital project
with this construction of Assembly building, additional
secretariat bUilding and a few Directorate building will
be taken up vigorously during 1994-95.

7. In our Plan for the next y€~r, AgricUlture and
allied sectors are given top-most priority with the objec
tive of moving towards s e Lf-cs u f f i.c i erioy in food prodocr.ton
and providing permanent settlements to the IJhum l fa.c1.1iLi.0s
the former sector has been given a big boost with a provi
sion of Rs. 39.49 crore accounting for about one-fifth of
the total outlay. This is with a view to accelerating the
tempo of the projects in hanG including Serlui IB' Hydel
Project for which a provision of Rs , 17 crore has been ear
marked. Communications also occupy an important place with
an outlay of Rs. 23.92 crofe. Social Services Sector such as
Water Supply and Sanitation and Education are given high
priority With outlaYs of Rs. 12.70 crore and Rs. 12.31 crore
respectivelyT In regard to elementary edUCation, the aim is
to achieve 100 percent literacy and improve school buildings.
It is heartening to note that over 70 percent of the Annual
Plan provision is proposed to be utilised for rural uplift
ment and family-oriented schemes.

RESUME OF DEPARTMENTAL ACTIVTTIES

8. A booklet highlighting the performance in 1993-94
and the programmes for 1994···95 of various Departments has
been circulated separately with the Budget documents to
all the honourable members .:clowever, I may briefly recount
Some of the important achievements and programmes of the
Government.

9. The two Departments which occupy prime place are
Rural Development and PO\1er (Y Electricity. These two
Departments have made signific~nt strides. The most im
portant programme of the Rural Development Department
relates to the New Land Use Policy (NLUP) designed to wean
aWay people from I Jhummingl and provide them permanent
settlement. Sizeable provisions of Rs. 27.70 crore in
1993-94 and Rs o 28.30 crore in 1994-95 have been set apart
for the implementation of this Policy. In 1993-94-, the
provisions was utilised for maintaining 21,853 families
under 6 Blocks and for covering 6,225 new families in
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Serchhip and Lungdar 'E'. As for 1994-95, 15,000 more
families are proposed to be covered in Lunglei and parts
of Lungdar, Khawzawl and Tlangnuam Blocks.

10. Coming to the Power Sector, emphasis is being
laid on the acceleration of the tempo of projects in hand.
The Maicham Mini Hydel Project and the two N.E.C. sponSored
projects at Ramri Lui and Vawra Lui are expected to be
commissioned in 1994-95. The Serlui 'B' Hydel Project, the
preliminary work on which is in progress, is slated for
commissioning in 1997-98. Apart from the Mini Hydel Pro
jects at Tuipang Lui and Teirei the work on which has already
been taken up two more Mini Hydel Projects at Kau-Tlabung and
Tuiphal will be taken up n~xt yea£. Simulteneously, the 60 MW
Tuirial Hydel Project, 210-1'1vl Tui vai Hydel Project and 50-M1fl
Kolodyne Phase-I are being processed to be taken up through
priVate and foreign agencies. The Government is also pur
suing Vigorously the 120 IH'! Dhaleshwari Hydel Project (po
pularly known as Bairabi Hydel Project) to be taken up as
early as possible as a Centr21 Sector Project. As regards
transmission, apart from the Zemabawk-Ivest Phaileng and Ser
chhip 'E' Lungdar 132 KV 1 ines likel y to be commissioned
shortly the construction of three more 132 KV lines connec
ting I1arpara, Lungsen and LaWn!]tlai is also expected to be
completed next year. Under the Power sector, Rural Electri
fication remains an important programme. As many as 50
additional villages are e~pected to be electrified in 1993-94.
With this, 88 percent of the villages would get covered by
this programme.

11. In Agriculture, emphasis is being laid on mechanisa-
tion through distribution of tractors and power tillers to
the farmers on subsidy and on bringing more and more poten
tial flat land under cultivation. About 3,000 hectares of
such land is eXpected to be covered in two years 1993-95.
I may make mention also of the proposal to set up a Veteri
nary College at Aizawl. The co-operative organisation is
b e i.nq strengthened. A land Development Bank has been set
up to strengthen credit structure.

12. As regards industry, private entrepreneurs are
being encouraged through the provision of subsidies and
other infrastructural facilities at the Zuangtui Industrial
Estate. In 1993-94, the Central transport subsidy was
provided to 40 entrepreneurs. Special mention may be made
to the priority being accorded to the development of tea

( preces sing industry. The Government's efforts in the
direction of tapping-the State's latent natural resources
have borne fruit. The Geology and Mining Wing has inden
tified the exploitable deposits of shell Limestaone in Muthi
area suitable for production of glazed slabs. In the field
of Sermculture, efforts are being made to encourage the
private sector in the matter of mulberry plantation and
cocoon production on a maSs scale through provision of
grantS-in-aid and other facilities inclUding training•
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13. Needless to say that lack of communica~ions has
proved a serious bottleneck in the way of development in
Mizoram. The Government is earnestly addressing itself
to over-come this handicap as early as possible. In this
connection, I would make special mention of the following
schemes under process, namely, (1) the'const=uction of
airport at Lengpui (2) better State Highway connections
between Mizoram and the neiJhbouring States of Hanipur
and Tripura, and (3) the improvement of Railway between
Lala Bazar and Bairabi. Further, the State Transport
fleet is also being augmentod. The Department purchased

"S new buses in 1993-94 and proposes to go in for 12 more
buses next year. The construc~ion of a number of new Bus
Stations has been taken up. As regards the State Public
itJorks Department, special rnention may be made of the inau
guration of the new Mizoram Houses at Guwahati and Salt
Lake, Calcutta. It is a matter of satisfaction that the
Aircraft Refuelling Station at Tuirial became operational
last month.

14. The Social Services Sector also recorded signifi-
cant progress. In 1993-94, 87 aided Middle Schools and
62 High Schools were also upgraded to the deficit status.
Twenty more such Middle Schools are proposed to be covered
by the system in 1994-95. CQming to Arts & Culture, the
Department organised cultural shows within and outside the
State on several occasions, apart from imparting training
in both traditional and modern dance and music. As regards
sports, a special mention may be made of the success of our
participants in the Third ~Jational Games held at Pune in
January last. They brought glory to the State by bagging
one gold, three silver and one bronze medals in archery.
Two players were also sent to participate in the second
VIorld v-lushn Championship. 1993 at Kuali'l 1 u ml-'tJ.r.. M~~err:='io •
.t:>c;:,ldes, i=.ho no!",::>~rn.c>~ .£"ons+-",,~.:;;{..ea 10 indoor ~tadia. It
also hosted the Ninth National Sub-Junior Boxing Champion~

ship at Aizawl. As many as 19 States participated in it.

15. The Health Department which established ODe
Cowmunity Health Centre, four Primary Health Centres and
12 Sub-centres in 1993-94 proposed to add two more communi~

ty Health Centres and four Primary Health Centres next year.
The expansion of the Civil Hosp i t.a.l, at Lu nql e i into a 200
bedded capacity and improvement of Ci-vil Hospital at Aizawl
are being taken up. The work for the establishment of a
Maternity Hospital at Luangf,-lual and a 40 bedded Hospital at
Kulikawn would continUe.

16. In Mizoram, '\riater Supply Schemes are very vital.
During 1993-94, the rural water supply schemes we~e aug
mented in 40 villages under the State Plan. An equal num
ber is proposed to be covered next year. Vigorous efforts
are being made to complete the Greater Lunglei Water Supply
Scheme. Next yearl the execution of phase II of the Greater
j\izawl viater Supply Schemes and of those at Serchhip,
Kolasib and Saiha will be taken up.
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17. Under Rural Housing Scheme, 1064 poor families
were provided assistance of Rs. 25001- each. In 1994-95,
such assistance will be provided to 1280 more families.
As regards the Informations & Public Relations Department,
it continued the installation of cummunity viewing and
listening sets in more and more rural areas. The Audito
rium-cum-Conference Hall at Aizawl started in 1991 is
expected to be completed next year. The Department pro
poses to produce this year, a film on the Gospel Centenary.

18. Coming to Social VJel fare, the Department continued
the work in the fields of Child and Women Welfare and also
for the rehabilitation of handicapped. Besides, old-age
pension at Rs. 100/- per month was paid to 2291 persons.
The maintenance of Remand llames and De-addiction-cum-Reha
bili tation Centres continued to engage the attention of the
Department.

19. As regards the Revenue Department, a cadastral
survey for purposes of preparation of records of right
is in progress in the State. The Department expects to
achieve the target of 2900 hectares in 1993-94 and is
aiming to cover another 2900 hectares in 1994-95. The
target of 3800 fixed under the House Site Plan is also
expected to be achieved. The Accounts & Treasuries
Department completed the General Provident Fund Account
of Government employees for the year 1992-93. A new
Sub-Treasury was also opened at Mamit this year.

20. Sir, as you know the three Autonomous District
councils are being entrusted with more powers. Now, they
will have the sale authority to de~l with the subjects
assigned to them without State Governmeqt's interferen.~.

In order to enable them to do so, more funds are being
alloted to them. In 1994-95, the Budgetary allocations
are ·Rs. 9.95 crore on Plan account and Rs. 8.14 crore on
Non-Plan account as compared to Rs. 7.06 crore and Rs.4.26
crore respectively in the current year.

21. The last, but not the least, I may say a word
about the Horne Department. It is a matter of great
satisfaction that the Law and order situation in the
State continued to be peaceful. As a result of several
roundS of talks with H.P.C.,a stage has been set for a
Settlement leading to the formation of Sinlung Hill
Development Council, With the raising of three more

( companies in 1993-94, the 3rd M.A.P. Batallion will come
to be established in a fUll-fledged form. The recruit
ment process for the Indian Roserved Batal1 ion for which
the Government of India has sanctioned Rs. 6.37 crore is
also complete. Besides, a detailed scheme has been pre
pared for the construction of: 1222 units of accommodation
over the three years 1994-97 under Police Houstmg. The
Excise Department in collabora-cion with the Police Depart
ment, is making vigorously efforts at combating illicit
drug trafficking and its abuse. Efforts are also being
made for checking illegal brewing and selling of liqour •
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As a :esult of these efforts, 1.722 Kg of heroin, 2.50 Kg
of oplum and 64 Kg of Ganja were seized, apart from other
drugs, during the Current year. As many as 84 drug traf
fickers were also nabbed.

TENTH FINANCE COHl'lISSION

22. Sir, the Budget Speech last year of my worthy
predeceSSor made a mention of the appointment of Tenth
Finance Commission under the Chairmanship of Shri K.C.
Pant. ~Ie submitted a iViemor3ndum to the Commission giving
our views on its terms of reference and also a forecast of
our revenue receipts and disbursements over the five years
1995-2000, the period to be covered by the recommendations
of the Commission. Besides, we submitted another Memoran
dum incorporating our d emarid s for upgradation and moderni
Sation of admLnistration and a stock of subsidiary infor
mation on various aspects of the State's economy.

23. In our forecast, we have p.tojected our requirements
of ae si s t.aric e at Rs. 2036 crore for the five year period
1995-2000. - This is about double of what was recommended by
the Ninth Finance Commission for the preceding quinquennium.
Our proposals for upgradation and moderniSation add upto
another Rs. 303 c roee , ;;.s regards our t-lemorandum on tl=Tms
of reference, we have pleaded that the Commission should
seriously address itself to t.he w Ld eni.nq of inter-State
disparities in the matter of public services and accord
predominant role to redistributive justice in the scheme
of devolution of funds to Statcs~ Ih this context, we
also urged the Commission to treat the Special Category
States as a distinct class. It was emphasized that even
amongst the Special category States, Mizoram, on account
of its peculiar features and historical backlog, should be
accorded preferential treatment.

24. Sir, I am glad to inform this House of the histo-
ric visit of the Commission last month to have the first
hand account;; of our prob.l orr.s , Vie had very detailed and
useful discussions with them. V'le hope that the Commission
has appreciated our case and would do justice to us. Need
less to say that its r-e comme nd at.Lons would be of vital im
portance to the State Government.

25. A word may be said at this stage about the D.T.
Period Loanso A size-able amount' of these loans had been
writt8n off by the Ninth Finance Commission. However,
these lOans to the extent of Rs. 50.62 crore remain out
standing against us. We have been pleading with the
Government of India that this outstanding amount of
loans also Should be written off entirely. I am glad
to inform you that thanks to the Union Finance Hinister,
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Dr Man Mohan Singh, who visited Aizawl in May last-year
that the write off of these loans has been agreed to by
the Union Government in principle. The modalities for
giving effect to the same a1'-2 expected to be completed
soon.

REVISED ESTINATES FOR 1993-9<

26. According to the l<.es,.jrve Bank account, the year
1993-94 opened with a deficit of Rs. 30.33 crore. This
Was about one and half times of what was enviSaged ear
lier. The Government of Indi.a was approached to help us
in the matter. I may express my gratitude to them to
have agreed to cover this deficit through the release of
advance Central assistance in the current year. However,
inspite of our best efforts, the deficit at the ~lose of
the year is again likely to bc Rs. 31.58 crore.

27. The main factors responsible for this deteriora-
tion include provisions made for raising of three companies
of the third M.A.P. Batallion, Provincialisation of SchOOls
and restoration of damages caused by natural calamities,
like landslides and heavy monsoons. I am sorry to say
that the Government of India did not help in the matter
except through advance r' e l ,... ase of our share of the
Calamity Relief Fund. The;; Sanction of two instalments of
dearness allowances to ernp l o yco s effective from 1.1.93
and 1.7.93 and the heavy (~ndi ture on the recent Legis-
1 ati v : As s ernbL y elections ane-J hi gh rate of price escal at ions
also adck.:d to the deficit.. I must thank our ernp l oycc s for
the sacrifice made through impounding of additional dearness
allowances arrears amounting to over rupees two and half
crore.

BUDGET ESl'IHATES FOR 1994-9:')

28. The Budget for the next year is framed under the
Shadow cast by the mlge deficit o f Rs .. 31058 crore being
inheriJ-oRo frum t.fie current Y,::>:-1.r. I felt s er Lou.sLy con
Gcrr~d about this and did my best. while framing the
Budget to reverse the trend.

29. The BUdget Estimates place the revenue receipts
at Rs. 458.39 crore and revenue expenditures Rs. 398.26
crore showing a surplus of 2s. 60.12 crore on Revenue

( Account. l'his s urp.l u s is f r orn the Plan account resulting
from the favourable dispenSation of Plan assistance being
90 percent in the form of TC3nts-in-aid. There is a
surplus come Rs , 6.96 cro r c on Public Account also.
TheSe surplus come handy to nH..::et, to a large extent, the
huge deficit of Rs. 71.32 CEore on the Capital Account.
In the overall, the Budget reveals a deficit of Rs. 4.24
crore. This will only go to add to the opening deficit,
if efforts \ver", not made to raise additonal resources
and cut down expenditures.
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30. For funding the state plan and Budget for 1994-95,
The Government is required to make a massive effort at
reSOUrce mobilisation. It has undertaken to raise Rs. 10
crore by way of market borrowings and Rs. 8.71 crore as
negotiated loans from Central financial institutions like
LIC, fillDCO, Infrastructure Leasing and Financial Services
Ltd., ct c , , VIe have also uncertaken with the Planning
Commission to raise addi t Lons l resources of Rs , 10 crore
in 1994-95. Though efforts would be made to augment tax
and non-tax revenues, let me say that in our context the
expenditure control especiall~ that on establishment has
to play a vital role. Every rupee saved is an addition
to our ~esources required for the upliftment of the fate
of the common man waiting hopelessly at the end of the
queue. Much in this direction is possible through im
provement in efficiency and productivity. It also requires
identification of areas of redundant and wasteful expendi
tures and o ve r L apping acti v ic :Les and doing away with these
expeditiously. We have issued 3 package of economy ins
tructions. One important aspect of theSe which I would
like to highlight is the decision to reduce by 25 percent
the Budget provisions for 1994-95 in respect of upkeep,
repairs and maintenance of vehicles, travelling and office
expenses including !'ledical re:··imbursements,etc. But, I
know, thes e are not enough. Luch more is the need of the
hour. ':L'he Governrnent wou l d como forward with more string
ent measures during the course of the year. To the extent
we succeed in this direction, our efforts at fiscal correc
tion will be further streneJi.:hencd. This warrants conside
rable discipline on the part of all those involved in the
process. I appeal for full and unstinted cooperation in
this difficurt task from 311 sections of the community,
e s p ec.i.eLl y those entrusted wit.h the running of administra
t ion.

31. fJ1r Speaker Sir, I wou Ld like to express our heart-
felt gratitUde to the Govt. of India, Ministry of Finance
and Flanning Commission in iJIticular, for their generous
financial help to Mizoram since the inception of Union
Territory i.c. 1972 and till the present day. This help
enabled us to ensure gradual upliftment of the people of
~Ii~oram. I hope that this 0cncrosity will be continued
by the Government of India in future as well. However,
as the saying 90es that evaCl ,:::od helps only those who
help themselves, it is incuinDent upon us that Wf2 should
also do our utmost to raise resourceS. In this connec-
t ion, I vrouLd like to ar;-o20;1 to all sections .o f tl-..e peo
ple of Mizoram and espe~lal y those who are directly
concerned with the s pe ndi.n.j t.o ensure frugal and jUdicious
use of every rupee spent.

32. Before concluding my speech, I would like to
express my e i no.er-e thanks "co(~he offic€rs and staff of
all the Department, e ap e c i a l Ly the Finance Department
and the Government Press, whose dedication and hard work
has enabled me to present the ~udget in time •
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33. tIlr Speaker Sir, I t.h ank you all the Hembers of
the House for giving me patient hearing and attention.
I sincerely appeal for their support and cooperation in
carrying out my difficult task~ With these remarks, I
commend the Supplementary Demands for 1993-94 and.the
Budget Estimates for 1994-95 for consideration and
approval of this August HouSG.

Thank you Sir.

Let the Budget book be laid on
the table of the House> and dis
tribute it to the members. Now
we hsv o finished today's business.

Let me remind you that tim<J limit to file nomination for
3 important Committees is 2~OCi P.1'l. till today. Now we
s hall adjourn our meeting for today and resume at 10:; 3 0 AM
tomorrow.

11 ~ 14 A 0 .(JI.
l"Ic~l:inIJ was adjourned till 10.30 <~'1

on Hednesday, the 16th I1arch, 1994.


