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Bill No 82. F 1993

THE AIRPORTS AUTHORITY OF INDIA ACT, 1994

(AS PASSED BY THE PARLIAMENT)
NA
ACT

to provide for the constitution of the Airports Authority
of India and for the transfer and vesting of the
undertakings of the International Airports Authority
of India and the National Airports Authority to and in
the Airports Authority of India so constituted for the
better administration and cohesive management of
airports and civil enclaves whereat air transport services
are operated or are intended to be operated and of all
aeronautical communication stations and for matters
connected therewith or incidental thereto.

BE it enacted by Parliament in the Forty fifth Year
of the Republic of India as follows :—

CHAPTER 1
PRELIMINARY

1. (1) This Act may be called the Airports Authority
of India Act 19%4.

(2) It shall come into force on such date as the Central
Government may by notification in the Official Gazette,
appoint.

(3) It applies to—

(a) all airports whereat air transport services are
operated or are intended to be operated, other than
airports and airfields belonging to or subject to the
control of, any armed force of the Union;

(b) alt cuwil enclaves;

(c) all aeronautical communication stations; and

Short title,
comimence-
ment and
applica-
tion.
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Definitions.

(d) all training stations, establishments and workshops
relating to air transport services.

2. 1In this Act, unless the context otherwise requires,—

(a) ‘*‘aeronautical communication station” means a
station in the aeronautical communication service which
includes aeronautical pracitising service, aercnautical
fixed service, aeronautical mobile service and aeronautical
radio communication service;

(b) ‘“‘airport” means a landing and taking oft area for
aircrafts, usually with runways and aircraft maintenance
and passenger facilities and includes aer~drome as
defined in clause (2) of section 2 of the Aircraft Act, 1934;

(c) ‘‘airstrip” means an area used or intended to be
used for the landing and take-off of aircraft witn short
take-off and landing characteristics and includes all
buildings and structures thereon or appertaining thereto;

(d) “air traffic service” includes flight information
service, alerting service, air traffic advisory service, air
traffic control service, area control service, approach
control service and airport control service;

(e) ‘“‘air transport service’” means any service, for any
kind of remuneration, whatsoever, for the transport by
air of persons, mail or any other thing, animate or
inanimate, whether such service relates to a single flight
or series of flights;

(f) “appointed day” means such date as the Central
Government may, by notification in the Official Gazette
appoint for the purposes of section 3;

(g8) ‘‘Authority” means the Airports Authority of India
constituted under section 3;

(h) *“Chairperson” means the Chairperson of the
Authority appointed under clause (a) of sub-section (3)
of section 3;

(i) “civil enclave” means the area, if any, allotted at
an airport belonging to any armed force of the Union,
for use by persons availing of any air transpor: services
from such airport or for the handling of baggage or
cargo by such service, and includes land comprising of
any building and structure on such area;

(1) ‘“‘heliport” means an area, either at ground lev:l or
elevated on a structure, used orintended to te used for
the landing and take off of helicopters ard includes
any area for parking helicopters and all buildings and
structures thereon or appertaining thereto;

22 of 1934.
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43 of 1971.

64 of 1985

(k) “Internatienal Airports Authority” means the
International Airports Autbority of India constituted

under section 3 of the International Airports Authority
Act, 1971;

(1) “member” means a member of the Authority and
includes the Chairperson, but does not inciude, for the
purposes of sectioas 4, 5, 6 and 7, an ex-officio meinber
referred to in clause (b) of sub-section (3) of section 3;

(m) “‘National Airports Authority” mean:z the National
Airports Authority constituied under section 3 of the
National Airports Authority Act, 1985;

(n) “prescribed’’ means prescribed by rules made under
tbis Act;

(0) “regulations” means regulations made under this
Act.

CHAPTER 11
THE AIRPORTS AUTHORITY OF INDIA

3. (1) With effect from the appointed day, the Central
Government shall, by notification in the Official Gazet-

te, constitute an authonty to be called the Alrports
Authority of India.

(2) The Autbority shall be a body corporate by the
name aforesaid having perpetual succession and a com-
mou seal, with power, subject to the provisions of this
Act, to acquire, hold and dispose of property both
movable and immovable, and to contract and shall by
the said name sue and be sued.

(3) The Authority shall censist of—

(a) a Chairperson to be appointed by the Central Go-
vernment;

(b) tbe Director General of Civil Aviation, or an offi-
cer not below the rank of the Deputy Director General
of Civil Aviation, to be appointed by the Central Go-
vernment, ex-oﬁicno

{c) not less than eight and not more than fourteen

members t0 be appointed by the Central Government.

(4) The Chairperson shall be a whole-time member
and other members referred to in clause (c)of sub-sec-

[N
Vet
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Disqualifi-
cation for
office of
member.

Term of
office and
conditions
of service
of members.

tion (3) may be appointed as whole-time or part-time
members as the Central Government may think fit.

¢5) The Chairperson and the members referred to in
¢lause (C) of sub-section (3) shall be chosen from amon
persons who have special knowledge and eXperlence 12
air transport or any other transport services, indystry
commercial '
from among persons who are capable of reprcscntmg
organisations of workers and consumers.

4. A gerson shall be disqualified for being appointed
as a member if he—

(a) has been convicted and sentenced to imprisonment
for an offence, which, in the opmlon of the Cg:ntral
Government ‘invoives moral “turpttude; or

(b) is an undischarged insolvent; or

(c) is of unsound mind and stands so declared by a
competent court; or

(d) has been removed or dismissed from the service of
the Government or a body corporate owned or con-
frolled by the Government; or

%3 has in the opinion of the Cengtral Government such
ancial or other interest in the "Authority as is likely
to affect prejudicially the discharge by him of his tunc-
tipns as a member.

5. (1) Subject to the Prpvis__iqgs of section §,—

(i) every whole-time member (other than the ex-officio
member) shall hold officé for a period of five years from
the date on which he assumes office or till he attalns
the age of sixty years, whichever is earlier, and

(i) every part-time member (other than the ex-officio
member) shall hold office for a period of three ye;ars
from the date on which he assumes office:

Provided that the Central Government may-—

(a) terminate the appointment of any whole-time mem-
ber, who is not a servant of the Goverameat, afer
giving him notice for a period of not less than
months or, in lieu thercof on payment of an amount
equal to his salary and allownces, if any, for a
period of three months;



£{b) terminate the appointment of any part-time member

Who iz not g servant of the Government after giving
mP notice for Such periad gs inay be prescribed; ,ﬁmﬁ |

(c) terminate at any time the appointment Of any mem-
ber who is a servant of the Govéerament. = '

2) The ather conditions of -semiqc of the members shall
e such 3s may de prescribed. R

3) Apy member may resign his office by giving notic
én)wrii?ﬁg ff)'li:n such péuod%g r'r'ia,y _g}e'p;ggcﬁbgd; ’?o,'; r
Central Government and, on such resighation being
notified in the Official Gazette by that Government, such

mgfmber shall be degmed to have vacpted his offics.

6. The Central Government shall remove a mem-

feer if he—

(a) be(;omes §ubjcct to any of the disqualifications men-
faned in segtion ¢:

Provided tht':lt no member shall be 1'c(11novc§l li?cl; the

annd that he bas hecome subjest 0. the disqualificatio,

ﬁer}l}t‘%gned’ in claﬁsbzeﬁp“f ﬂ?ﬁ sgct%l lli%@ﬁﬁ e h%;

been given a reasonable opportunity of being heard in
the matter; or

{(b_), xefuses to act or becornes

(g) is, withopt obtaining leave of absegee from ghe
gglﬂho . » mﬁf’w consecytive mgf}%&s of me
Authonty; or

(d) in the opinion ot the Centaal Government, has so
abused his position as to render his cantinuapge i office
ﬁ@tﬁmsn@ 10 jth?pliblic il;lﬁéf;.s_t::ﬂ IR B

. Provided that no member shall be Lqmoi\j@d wnder
this clause unless he has been given a reasonable oppor-
tunity of being heard in the matter.

7. Any person ceasing to be a member shall, unless
-gsgualtﬁe,d under section 4, be eligible for re-appoint-
ment.

8. (1) The Authority shall, meet at such times and
places, and shall observe such rules of procedure in
yégard to the transaction of the business at its meetings
{dmcluding the quorum at such meetings) as may be
provided by regulations. '

Ex—96/95
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(2) The Chairperson, or, if for any reason hc is una-
ble to attend any meeting of the Authority, any other
member chosen by the members present at the
meeting shall preside at the meeting.

(3) Al questions wbich come up before any meeting
of the Authority shall be decided by a majority of the
votes of the members present and voting, and, in the
event of an equality of votes, the Chairperson, or in his
absence, the person presiding, shall have aad exercise a
second or casting voted.

\ .

Vacancies, 9. No act or proceeding of the Authority «hull be inva-
etc.,, notto lid merely by reason of—
invalidate
proceedings (a) any vacancy in, or any defect in the censtitution of
of the Au- the Authority; or
thority.

(b) any defect in the appointment of a person acting as

a member of the Authority; or

(c) any irregularity in the rrocedure of the /iuthority
not affecting the merits of the case.

Appoint- 10. (1) For the purpose of enabling it efficiently to
ment of  discharge its functions under this Act, the A uthority
officers and shall, subject to the provisions of section 18 2r:d to such
other em- rules as may be made in this behalf, appoint (whether
ployees of on deputation or otherwise) such number of officers
the Autho- and other employees as it may consider necessary ;

rity.

Provided that the apfpomtment of such category of
officers, as may be specified after consultation with the
Chairperson in such rules, shall be subject to the appro-
val of the Central Government.

(2) Subject to the provisions of section 18, every officer
or other employee appointed by the Authority shall be
subject to such conditions of service and shall be
entitled to such remuneration as may be determined by
regulations.

Authority  11. In the discharge of its functions under this Act, the
to act on  Authority shall act, so far as may be, on business
business principles. .
principles.



CHAPTER -1iI

FUNCTIONS OF THE AUTHORITY

12. (1) Subject to the rules, if any, made by the
Central Government 1n this behalf, it shsll be the
function of, the Authority to manage the airports, the
civil enclaves and the aeronauncal cominuuication sta-
tions efficiently. : :

(2) 1t shall be the duty of the Authority to provide air
traffic service and air transport service at any a:rport
and civil enclaves.

(3) Without prejudice to the generahty of the provi-

sions contained in sub-sections (1) and (2), the Autho-

rity may—

(a) plan, develop, . constiuct and maintaia runways,
tax1Ways, aprons-and terminals and ancillary buildings
at the airports and. civil enclaves;

(b) plan, procure, instal and maitain navigational aids,
communication equipment, beacons and ground aids at
the airports and  at such locations as may be considered
as may be considered necessary for safe navigation
and operation of aircrafts;

(c) provided air safety services and search and rescue
facilities in co-ordination with other agencies;

(d) establish schools or institutions or centres for. the
training of its officers and employees in regard to any
matter connected with the purposes of this = Act;

(e) construct residential buildings for its employees;

(f) establish and maintain hotels; restaurants and rest-
rooms at or near the airports;

(8) establish warehouses and cargo complexes at the
alrports for the storage or processing of goods;

(h? arrange for postal money exchange, insurance and
telephone facilities for the use of passengers and other

-persons -at the alrports and civil enclaves;

(i) make approprlate arrangements for watch and ward
at the airports and civil enclaves;

Ex—96/95
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(j) regulate and control the plying of vehicles, and the
entry and exit of passengers and visitors, in the airports
and civil enclaves with due regard to the security and
protocol functions of the Government of India;

(k) develop and provide consultancy construction or
management services, and undertake opcrations in india
and abroad in relation to airports, air-n=vigation ser-
vices, ground aids and safety services or auny facilities
thereat;

() establish and manage heliports and airstrip;

(m) provide such transport facility as are, in the opinion

of the Authority, necessary to the passengers travelling

by air;

(n) form one or more companies under the Companies 1 of 1956.
Act, 1956 or under any other law relating to compa-

nies to further the efficient discharge of the functions

imposed on it by this Act;

(o) take all such steps as may be necessary or convenient
for, or may be incidental to, the exercise of any power
or the discharge of any function conferred or imposed
on it by this Act;

(p) perform any other function considered necessary

or desirable by the Central Government for ensuring .
the safe and efficient operation of aircraf to, from and

across the air space of India;

(q) establish #raining institutes and workshops;

(r) any other activity at the airports and the civil en-
claves in the best commercial interests of the Authority
including cargo handling, setting up joint ventures for
the discharge of any function assigned the Authority.

(4) In the discharge of its functions under this section,
the Authority shall have due regard to the development
of air transport service and the efficiency, economy and
safety of such service.

(5) Nothing contained in this section shall be construed
ag—

(a) authorising the disregard by the Authority of any
law for the time being in force; or

(b) authorising any person to institute any proceeding
in respect of duty or liability te which the Authority or
its officers or other employees would not otherwise be
subject.
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CHAPTER 1V
PROPERTY AND CONTRACT

13. (1) On and from the appointed day, there shal! be
transferred to, and vest in, the Authority constituted
under section 3, the undertakings of the International
Airports Authority and the National Airports Authority.

(2) The undertaking of the International Airports Authority
or the National Airports Authority which is transferred
to, and which vests in, the Authority under sub-section
(1) shall be deemed to include all assets, rights, powers,

* authorities and })rivileges and all property movable and

immovable, real or personal, corporeal or incorporeal,
present or contingent, of whatever nature and whereso-
ever situate, including lands, buildings, machinery, equip-
ments, works, workshops, cash balances, capital, reserves,
reserve funds, investments, tenancies, leases and book
debts and all other rights and interest arising out of
such property as were immediately before the appointed
day in the ownership, possession or power of the In-
ternational Airports Authority, or as the case may be,
the National Airports Authority, in relation to its un-
dertaking, whether within or outside India, all books of
account and documents relating thereto and shall also
be deemed to include all borrowings, liabilities and ob-
ligations of whatever kind then subsisting of the Inter-
national Airports Authority, or as the case may be, the
National Airports Authority in relation to its undertaking,

14. (1) All contracts, agreements and working arrange-
ments subsisting immediatly before the appointed day
and affecting the International Airports Authority, or as
the case may be, the National Airports Authority shall,
in so far as they relate to the International Airports Au-
thority, or as the case may be, the National Airports
Aurhority, cease to have effect or be enforceable against
the International Airports Authority, or as the case may
be, the National Airports Authority and shall be of as
full force and effect against or in favour of the Autho-
rity in which the undertakings have vested by virtue of
this Act and enforceable as fully and effectually as if,
instead of the International Airports Authority, or as
the case may be, the National Airports Authority, the
Afluthority had been named therein or had been a party
thereto. ; :

(2) Any proceeding, suit or cause of action peading or
existing immediately before the appointed - day by or
ageinst the international Airports Authosity or the Na-

Ex—96/95

Under ta-
kings of the
Internatio-
nal Airports
Authority
and theNa-
tional Air-
ports Au-
thority to
vest in the
Authority.

General
effect of
vesting of
‘under
taking in
the Autho-
rity.



Ex—96/95

Licences,

‘ets., to be
"deemed to
have bzen
granted to
the Autho-
rity.

Taxexemp-
tion or be-
nefit to

continue to
have effect.

12

tional Airports Authotity in relation to its undertakings
may, as from that day, be continued and enforced by
or against the Authority in which it has vesied by vir-
tue of this Act, as it might have been erforced by or
against the International Airports Authority or the Na-
tional Airports Authority if this Act hid not been pas-
sed, and shall ccase to be enforceable by or against the
International Airports Authority, or as the case may be,
the National Airports Authority. :

15. With effect from the appointed day, a:l licences,
permits, quotas and exemptions, granted io the I[nterna-
tional Airports Authority or the National Airports Au-
thority in connection with the affairs and tusiness of
the International Airports Authority, or as th> case may
be, thé National Airports Authority, under any law for
the time being in force, shall be deemed (o ihuve been
granted to the Authority in which the uadz:tikings of
the International = Airports Authority and th¢ ‘Jational
Airrorts. Authority have vested by virtue of tis Act.

16. (1) Where any exemption from, or any 2ssessment
with respect to, any tax has been granted Or made or
any benefit by way of set off or carry forwarc, as the
case maybe, of any unabsorbed depreciation o: invest-
ment allowance or other allowance or loss tas been
exterded or - is available to the Internationa! Airports
.Authority or the National Airports Authority, under the
Income-tax Act, 1961, such exemption, asscisment or
benefit shall continue to have effect in relaticn to the
Authority in which the undertakings of the [:ternational
Airports Authority and the National Airports Authority
have vested by virtue of this Act.

(2) Where any payment made by the International Air-
ports Authority or the National Airports Authority is
exempt from deduction of the tax at source under any
rovision of the Income-tax Act, 1961, the exemption
rom tax will continue to be available as if the provi-
sions of the said Act made applicable to the Interna-
tional Airports Authority or the National Airports Au-
thority. were operative in relation to the Authority in
which the undertakings of the International Airports
Authority and the National Airports Authority have
vested by virtue of this Act.

(3) The transfer and vesting of the undertakings or any
part thereof.in terms of section 13 shall not be con-
-strued as.a transfer within. the meaning of the Income-
tax Act, 1961 for the purposes of capital gains. '

43 of 1961.

43 of 1961,

43 of 1961.
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17. Any guarantee given for or in favour of the Inter-
national Airports Authority or the National Airports

Ex— 96/95

Guarantee
to be

Authority with respect to any loan or lease finance shall operative.

continue to be operative in relation to the Authority in
which the undertakings of the Internationa! Airports Au-
thority and the National Airports Authority have vested
by viitue of this Act.

18. (i) (a) Every officer or other employee of the Inter-
nats(mal Airrorts Authorily serving ia its empleyment
immediately before the appoiuted day.shall, in so  far
a8 such oflicer or other employee

nection with the undertakings which has vested in the
Awuthority by virture of this Act,. becomes, as from the
-appointed day, an officer or, as the .case_raay- be, ?
employee of the Intermatiomal Aijgports Dwmon o
Authogty. :

(b) Every officer or other employee of the Natxonal
Airports Aathority serving in its employment lmgzdlatel,y
before the appoiated day shall, in so far as suc

or other employee

undertaking which. has vested in the Authonty by virtue
of this Act, becomes, as from' the

officer or, as the case may be, Other employee of the
National Alrports Division -of the Authority.

(2) Every officer or other employee of the Internatlonal
Airports Authority or the National Airports Authority
who becomes an officer or, as the case may be, other
employee of the Autbority, as referxcd to m sut&—]@mm
(1), shail hold his office or service there ¢ same
tenure, at the same gemuneration, upon same texrms
and cobditions, with the same obligations and with the
same Fights and privileges as to leave, passage, insuzance

-superannuagion schonre, provndent fund, owshexr fumds,

retioent, pension, gratuity and other benef its a8 he
wowld bave held yader the Iaternational A;rgons
Authority ar, as the case may be, the National Airpogts
Authority if its undertaking had not vested in ihe
Authority and shall continue to do so as an officer or
other employee, as thc -¢ase may be, of the Authority or
mtﬂ the enpnty of a.  perod of oe year fram ~the

if such officer or_other smployee apts mot
10 ba the officer or ofther emp]qyee th: Authonty

wthm ,wc.h period:

thmded that d‘h&uth@nty thinks it expedient Ao
cmmd thb - peried gofixed, it they emd&emiemmo
a maximum period of one year.

Provnsmw
in respect
of oﬁig::s
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of the-Int—
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Authority
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(3) Where an officer or other employce of tie Interna-
tional Airports Authoritiy or the Naticnzl Airports
Axthority opts under sub-section (2) not to be in  the
employment or service of the Authority in  which the
undertakings of the International Airports /\uthority and
the National Airports Authority have vested, such officer
or other employee shall be deemed to huve resigned
from the respective cadre.

(4) " Notwithstanding anything contained in the Industrial
Disputes Act 1947 or in any other law for the time
being in force, the transfer of the services of any officer
or other employee of the International Airports Authority
or the National Airports Authority to the Authority
shall not entitle such officer or other employee to' any
compensation under this Act or under any other law for
the time being in force and no such cluim shall be
entertained by any court, tribunal or other authority.

(58) The officers and other employees who have retired
before the appointed day from the service of the
International Airports Authority or the National Airport
Authority and are entilled to any benefits, rights or
privileges shall be entitled to receive the same benefits,
rights or privileges from the Authority in which the
undertaking of the International Airport Authority and
the National Airport Authority have vested.

{(6) The trusts of the Provident Fund and Group
Insurance and Superannuation Scheme of the Interna-
tional Airports Authority or the National Airports
Authority and any other bodies created for the welfare
of officers or employees would continue to discharge
their functions in the Authority as was being done
hitherto in the International Airports Authority or the
National Airports Authority and tax exemption granted
to Provident Fund or Group Insurance and Superannua-
tion Scheme would continue to be applied to the
Authority.

(7) After the expiry of the period of one year, or the
extended period, as referred ‘to in- sub-section (2), all the
officers and other employees * transferred and appointed
to thic Authority, other than thos® opting not to be the
officers or employees of the Authority within “such
period, shall be governed by the rules and regulations
made: by the Authority i .respect of the service condi-
tions of the officers - and other* temployees of thc - said
Authority. S NS _
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15. Any land required by the Authority for the Compulsory

discharge of its functions under this Act shall be. deem,eq
to be needed for a public, purpose and such- land may
be acquiced for the Authority under the provisions of

acquisition
of land for
the

the Land Acquisition Act, 1894 or of any other corres- Authority.

pondirg law for the time being in force.

20. Subject to the provisions of section 21, the
Authorlty shall be competent to enter into perform any
contract necessary for the discharge of its functions
under this Act. q _
21. (1) Every. contract shall, on behalf . of the
Authority, be madec by the, Chalrpcrson or suﬁh other
member or such officer of the Authority as may be
generaily or specially empowered in this behalf by the
Authority and such contracts ‘or class of gontracts as
may be specified in the regulations stiall be scalcd with
the common seal of the Authority:

" Provided that no contract exoccdmg such value or
amount as the Central Government may, from time to
time, by order, fix ia this behalf shall be made uniess it
has been previopsly -approved by.the Authority:

.Provided furtber that no contract for the acquisition
or sale of immovable property.or. for the lease of any
such propery for a term exceeding thirty years and no
other contract exceeding such. value or amount as the
Central Goveéinment may, from time to time, by order,
fix in this behalf shall be made unless it has been
previously approved by the Central Government.

(2)° Subject to the provisions of sub-section (1), the
form and manner in which any contract shall be made
under this Act sball be such as may be sgcmﬁcd
_by regulatiQns.

(3) No. contract Wthh is not in accordance; thh the
rovisions of this Act and the regulations shall be
mdmg on the Authority. :

' CHAPTER \'"

sary . : C ,4..\’;

FINANCE ACCOUN]:S A’\ID AUDIT
lf'zo The A,uthonty mayy— s oonn ol
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a5 wifh ﬂ)e prcvlnb'us‘ happrovai of thé Cen&a‘“gpygim
ment, charge fees or rent—
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(a) for the landing, housing or parking of aircraft er
for any other service or facility offered in connection
with aircraft operations at any airport, heliport cr zirstrip;

Explanation.-— In this sub-clause ‘‘aircraft” does
not include an aircraft belonging to any armed force of
the Union and ““aircraft operations” does not include
operations of any aircraft belonging to the said force;

(b) for providing air traffic services, ground safety
services, aeronautical communications and ravigational
aids and meteorological services at any airport and at
any aeronautical communication station;

(c) for the amenities given to thie passcugers ~dnd
visitors at any airport, civil enclave, heliport or airstrip;

(d) for the use and eémployment by persons of facilities.
and other services provided by the Authority any airport,
civil enclave, heliport or airstrip;

(ii) with due regard fo the instructions that the Central
Governgritnt may give to the Authority, from time’to
time, charge fees or rent from persons who arc given
by itfe Authority any fadility for carrying on any trade
or ‘business at any airpert, Beliport or airstrip.

Additional 23. The Central Govetnment may, after due appro'pria-

capital and
grant to the
Authority

by the Cen-

tral Govern

ment,

Fund ‘of
the Antho-

dbvestaiétt.

tion made by Parliamént by law in this behalf, -

(@) provide any capital that may be required by the
Authority for the discharge of its functions under this
Act or for any purpose connected therewith on such
terms and conditions as that Government may determine;

(b) pay to the Authority, on such terms and conditions
as the Central Government may determine, by way of
loans or grants such sums of money as that Government
may consider necessary for the efficient discharge by the
Authority -of 'its functions under this Act.

24. (1) The Authority shall ‘have its own fund and
all reccipts of the Authority shall be credited thereto
and all] payments of the Authority shall be made
htéfrom: . 't '
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(2) Thz Authority shall have ' fDwer, subject to ‘the
provisions of this Act, to spend ‘$8ch sums dg'it thinks
fit to cover all ad.unisirative expernsesi of theuthority
an. on objecis or for purpose®’ guthorized ®y- this Act
and such swms shall be treated:'48 . expenditifie oup ¢f
.the fund of the Authority. SR -‘Lmsirf_;
ISFEvE1 I FON SN AR

(3). All moneys standing at the'credit,: of the Aushority -

which cannot immediately . be appliedas.-ptovided “in .. . . !
sub-section (2), shall be-— - QU T Tt

o o b TS B YT~ AN LT
(a) deposited in the State Bank of India or ary such RIDRT
Scheduled bank or banks or other public financial SRTSTINS E

institutions subject to such conditions as may, from
time to time, be specified by the €entral -Govedilmeat;
and v : T T A "1 .}!;il
. R TR TR T TR R
(b) invested in the secutities of the Central Goverament
or in such manner as may be prescribzd.

. . Y S ST ¥ P U RS O

- : ST I /AT TRRs: T
2 of 1934. Explanation. — In tais sub-sect_ion-,“;Schedujnﬂ baok”
has the same meuzning as in clause (e) of section 2 of

the Reserve Bank of India Act, 1934.

i f
H

[ CH
. ) _ . . Vot T | sy Vol ot
25. (1) The Auttority may, from time; tO:timmm set Allocation
apart such amounts as it tiainks fit-As.a' reserveisfoad of surplus
or funds for. the purpose of expanding existing facilities funds.
or services of creating new facilifies. or: sexvices ak. any
airport, civil eaclave, heliport or . airstsign at.for- tat
purpose of providing against any temporary decrease
of revenue or increase of expenditure from. transient
causes or for purposes of replacement, or for, meeting
expenditure arising from loss of damage _f;qg;, fire,
cyclone, air crash or other accident or for, meglog apy
liability arising out of any act 8f commission in the
discharge of its functions under this Act: . . .,

g [F .

Provid=d that without prejudice to the. right of.the
Authority t6’ establish specific “icseives for oRe or more
specific purposss, the Authofity ~shall also bave the
power to establish a general gesgrve: . . - .

Provided further that the sums set apart aniwafly in =~ | °
respect of each or any of the spgﬁcgic'_énd,gcngi&l;msmgs
and the aggregate at any tini¢ of sych sums shailipet
exceed 'such limits as may, from time to !tjrpﬁ'"r,p; ,gﬁj
in that behalf by the Central Gbvernmient, ”
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%2) ‘After making provision for such reserve fund or
unds and for bad and doubtful debts, depreciation in
assets and all other matters which are usually provided
for -by companies registered and incorporated under the
Companies Act, 1956, the Authority shall pay the

balance of its annual net profits to the Central 1 of 1956. ¢ ®
Government.

Submission 26. (1) The Authority shall, before the cemmencement
of program- of each financial year, prepare a statement of the
me of act- programme of its activities during the forthcoming
ivities and financial year as well as financial estimatc in respect
financial thereof.

estimates.

(2) The statement prepared, under sub-section (1) shall,
not less than three months before the comimencement
of each financial year, be submitted for approval to the
iCentral Government.

(3) The statement and the financial estimates of the
Autherity may ,with the approval of the Centrul Govern-
ment, be revised by the Authority.

Borrowing 27. (I) The Authority may, with the consent of the .
powers of Central Government or in accordance with the terms of any
the genesal or spec¢ial authority given to it by the Central
Autharity. Government, borrow money from any source by the
jssue of bonds, debentures or such other instruments as
it may deem fit for discharging all or any oi its func-
tions under this Act.

(2) The Central Government may guarantec in such
manner as it thinks fit, the repayment ef the principal
and the payment of interest thereon with respect to the
loans borrowed by the Authority under ;sub-section (1).

(3) Subject to such limits as the Central Government
may, from time to time lay down, the Authority may
borrow temporarily by way of overdraft or otherwise
such amounts as it may require for discharging its
functions under this Act.

Accounts 28. (1) The Authority shall maintain proper accounts

and audit and other relevant records and prepare an annual state-
ment of accounts including the profit and Joss account
and the balance-sheet in such fgrm as may be prescri-
bed by the Central Government in consultation with
the Comptroller and Auditor-General of Iadia.
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(2) The accounts of the Authority 3hyH be audited an-

mially by the Comptroller and Auditor-Gener: 1 'of‘India
and any expenditure incurred by him irconnection with
such audit shall te payable by the Autherity to- t“e Comp-
troller and Auditor-General of Indla A

(3) The Comptrolier and AUdltOl’ General of Indla

-and any person appointed by him in connection with

the audit of the accounts of ‘the: Authority -shall‘have
the same rights and privileges and autherity in convec-
tion with such audit as the Comptroller ‘and - Auditor-

Ex-—96/95

General has in connection with the audit as‘Government -

accounts and, in particular, shall have the right to demand -

the productlon of books, accounts, connected vouchers,
documents and papers and inspect any of the of'flces of
the Authority.

-(4) The accounts of -the Auihority as certlﬁed by the

Comptroller and Auditor-General of :‘India or ‘any other
person appointed by him in this behalf together- with
the audit report thereon shall be forwarded amntially-to
the Central Government and that Goverhinent shall
cause the same.to be laid -befere - both -Houses of
Parliament. o S

I TE I

CHAPTER VI
MISCELLANEOUS ... .:..

B

29, (1) The Authority shall, as:soon.as may be after
the end of each financial year, prepare- and submit to
the Central Government in such form as may be:pres-
cribed a report giving an account of.its activities during
that financial year and the report shall, also.give .an
account of the activities which are likely ' ta.be . under-
taken by the Autherity during the next fmanml year.

(2) The Central Government shali cause such report
to be laid before both Houses .of Parliament’ as ‘soon
as ‘may be after it is submitted. .
30. The Authority may, by general or special order
in writing, deiegate to the Chairperson or any other
member or to any officer of the Authority, subJect to

“such conditions and liinitations, if any, as may be spe- -
cified in the order, such of its powers’ aiid finctions

under this Act, (except the powers under. secuon 42) as
1t may deem necessary

e

Submission

of apnual
report

Delega;ion
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31. Al orders and decisions of the Autlicrity shall
be authenticated by the signature of the Chairperson or
any Other member authorised by the Authosity in this
behalf and all other instruments executed by the Autho-
ity shall be authenticated by the signature of au officer of
the Authority authorised by it in this behalf.

32. All officers and employees of the Authority shall,
while acting or purporting to act in pursuance of the
provisions cf this Act or of any rule or regulation
made thereunder, be deemed to, be public servants within
the meaning of section 21 of the Indian Penal Code.

33. No suit, prosecution or other legal procecding shall
lie against the Authority or any member or any officer
or other employee of the Autnority for anvtiing which
is in good faith done or intend.d to be do:c in pur-
suance of this Act or of any rule or regulation made
thereunder or for any damage sustained by any aircraft
or vehicle in consequence of any defect in an of the
airports, civil enclaves, heliports, airstrips, aeronautical
communicatoa statipns or other things belonging to or
under the control of the Authority.

34. Subject to such regulations as the Autho.ity may
make in this beaalf, the Authority shall piovide for
securing the safe custody and iestoration of any proper-
ty which, while not in proper cu.tody, is fuund on any
premises belonging to the authority or under its over all
controll or in any aircraft on any such prensises.

35. For the purposes of the Income-tax Act, 1961 or
any other enactment for tie time being in forc: relating
to incomestax or any other tax on incone, profits or
gains, the Auihority shall te deemed to be a company
within the meaning of the Income-tax Act. 1961 and
shall be hable to tax accordingly on its mncome, profits
and gains.

36. The Authority may undertake to carry out on behalf
of any person any works or services or any class of
works or services on such terms and condiions as
may be agre:d upon between the Auihority and the
person concerned.,

37. (1) The Authority or any officer specizlly autho-
rise by it in this bebalf may, from time to time, by
order, issue directious, consistent with the provisions
of the Aircraft Act, 1934, and the rules made hereunder,
with respect to any of the matters specificd i1 clauses

45 of 1860.

43 of 1961

22 of 1934
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(?' (l}), (@), G), (k) (m), (p), (qq) and (r) of sub-section
(2) of section S of that Act, to any person or persons
engaged in aircraft operations or using any airport, he-
liport, airstrip or civil enclave, in any case where the
Authority or the officer is satisfied that in the interests
of the security of India or for securing the security of
the aircraft it is necessary to do so.

(2) Every direction issued under sub-section (1) shall
be complied with by the person or persons to whom
such direction is issued. ‘

(3) If any person wilfully fails to comply with any
direction issued under this section, he shall be punishable
. with imprisonment for a term which may extend to six
months or with fine which may extend to five thousand
rupees, or with both.

38. (1) If, at any time, the Central Government is of
opinion that in the public interest it is necessary or ex-
pedient so to do, it may, by order, direct the Authority
to entrust the administration, management or similar
other functions of any airport, heliport, airstrip, civil
enclave, aeronautical communication station, or any
other agency or department of any airport, heliport, air-
strip, civil enclave or aeronautical communication st-
tion with effect from such date and to such person as
may be specified in the order and the Authority shall
be bound to comply with such direction:

Provided that before an order is made and under
this sub-section the Authority shall be given a reasona-
ble opportunity of being heard in the matter.

(2) Where the management of any airport, heliport, airstrip,
civil enclave or aeronautical commumcation station or any
other agency or department thereof is entrusted to any
person specified under sub-section (1) (hereafter referred
to in this section as the authorised person), the Autho-
rity shall cease to exercise and discharge all its powers
and functions under this Act in relation to such airport,
heliport, airstrip, civil enclave or aeronautical communi-
cation station or any Other agency or department there-
of and such powers and functions shall be exercised and
discharged by the authorised person in accordance with
the instructions, if any, which the Central Government
may give to the authorised person from time to time:

Provided that no such power or function as may
be specified by the Central Government by a general or

Ex—96/95
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special order shall be exercised or dlscharg d by the
authorised person except with the previcus sanction of
the Central Government.

(3 An order made under sub-section (1) shall, unless
rescinded, be in operation for a period of six months
from the date on wiuch the management of ihe airport,
heliport, airstrip, civil enclave or aeronuutic:l ~ommuni-
cation station or any other agency or departiment thereof
is entrusted to the authorised person:

Provided that the Central Governrient may extend
such period for a further period or periods not excee-
ding eighteen months.

(4) During the operation of an order riade under
sub-section (1), it shall be competent for t:: Central
Government to issue, from time to time, such directions
to the Authority as are necessary to en2ble. the autho-
rised person to exercise the- powers and discharge the
functions of the Authority under this Act iz rclation to
the airport, heliport, airstrip, civil enclave or aeronauti-

partment thereof the managcment of szcL has been
entrusted to him and in particular to trapsfer any sum
of money from the fund of the Authority tc the autho-
rised person for the management of the airpert, heliport,
airstrip, civil enclave or aeronautical comm:uiri ;ation sta-
tion or any other agency or department ther2zof and
every such direction shall be complied with by the
Authority.

(5) On the cesser of operation of any order made under
sub-s:ction (1) in relation to any airport, heliport, air-
strip, civil enclave or aeronaticae communicatio:: station,
or any other agency or department thereof th: autho-
rised person shall cease to exercise and jcriorni the
powers and functions of the Authority undcr this Act
in relation to such airport, heliport, airstrip, civii enclave
or aeronautical communication station or ny otber
agency or department thereof and the Authocity shal
continue to exercise and perform such powers «wnd func-
tions in accordance with the provisions of tins Act.

(6) On the cesser of operation of any order made under
sub-section (1) in relation to any airport, hcliport, air-
strip, civil enclave or aeromautical communication sta-
tion, or any other agency or department thereof the
authorised person shall hand over to the Authority any
property (including any sum of money or other asset)
remaining with him in connection with the management
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of such airport, heliport, airstrip, civil _ enclave or aero-
nautical communication station. - .

(7) Anything done or any action taken lawfully by the
authorised person in relation to any airport, heliport,
airstrip, civil enclave or aeronautical communication
station or any other agency or department thereof during
th: period of operation of an order made under sub-
section (1) shall be deemed to have been done or taken
by the Authority and shall be binding on the Authority.

39. (1) I, at any time, the Central Government is of
opinion—

(a) that on account of a grave emergency, the Autho-
rity is unable to discharge the functions and duties im-
posed on it by or under the provisions of this Act; or

(b) that the Authority has persistently made default in
complying with any direction issued by the Central Go-
vernment under this Act or in the discharge of the
functions and duties imposed on it by or under the pro-
visions of this Act and as a result of which default the
financial position of the Authority or the administration
of any airport, heliport, airstrip, civil enclave or aero-
nautical communication station has deteriorated; or

(c) that circumstances exist which render . it necessary
in the public interest so to do,

the Central Government may, by notification in the Offi-
cial Gazette, supersede the Authority for such period,
not exceeding six months, as may be specified in the
notification:

Provided that before issuing a notification under
this sub-section for the reasons mentioned in clause (b),
the Central Government shall give a reasonable oppor-
tunity to the Authority to show cause why it should
not be superseded and shall consider the explanations
and objections, if any, of the Authority.

(2) Upon the publication of a notification under sub-
section (1) superseding the Authority,— '

(a) all the members shall, as from the date of superses-
sion, vacate their offices as such;

(b) all the powers functions and duties which may, by
or under the provisions of this Act, be exercised or
discharged by or on behalf of the Authority, shall until
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the Authority is re-constituted under sub-sectien (3), be
exercised and discharged by such person or persons as
the Central Government may direct;

(c) all property owned or controlled by the Authority
shall, until the Authority is re-constituted under sub-
section (3), vest in the Central Government.

(3) On the expiration of the period of supersession
specified in the notification 1ssued under sub-section (1),
the Central Government may,

(a) extend the period of supersession for such further
term not exceeding six months, as it may consider
necessary; or

(b) re-constitute the Authority by fresh aprointment
and in such case the members who vacated their offices
under clause (a) of sub-section (2) shali not be deemed
disqualified for appointment:

Provided that the Central Government may, at any
time before the expiration of the period of supcrsession,
whether as originally specified under sub-section (1) or
as extended under this sub-section , tal.> acticn under
clause (b) of this sub-section.

(4) The Central Government shall causz a notification
issued under sub-section (1) and a full report of any
action taken under this section and the circumstances
leading to such action to be laid before both Houses of
Parliament at the earliest oppdrtunity.

40. (1) Without prejudice to the foregoing provisions
of this Act, the Authority shall, in the discharge of its
functions and duties under this Act, be bound by such
directions on questions of policy as the Centrai Govern-
ment may give in writing to it from time to time:

Provided that the Authority shall, as far as
practicable, be given opportunity to express its views
before any direction is given under this sub-section.

(2) The decision of the Central Government whether a
question is one of policy or not shall be final.

(3) The Central Government may, from time to
time, issue directions to the Authority regarding the
discharge of any functions to it under clause (e) of sub-
section (3) of section 12 and the Authority shall be
bound to comply with such directions.



25

41. (1) The Central Government may, by notification
in the Official Gazette, make rules for carrying out the
provisions of this Act.

(2) In particular and without prejudice to the generality
of the foregoing power, such rules may provide for—

8} the period of notice as may be given by the Central
overnment to terminate the appointment of any part-
time member of the Authority under clause (b) of proviso
to sub-section (1) of section 35;

(b} the conditions of service of the members of the
Authority under sub-section (2) of section §;

(c) the period of notice as may be given by any member
to resign his office under sub-section (3) of section 5;

(d) the previsions subject to which officers and other
employees may be appointed by the Authority and the
category of officers to b~ appointed after approval of
thz Central Government under the proviso to sub-section
(1) of section 10;

(e) the provisions subject to which the Authority may
manage the airports, civil enclaves and aeronautical

communication stations under sub-section (1) of scction
12;

(f) the manner in which the Authority may invest its
funds under clause (b) of sub-section (3) of section 24;

(g) the form in which the annual statement of accounts
shall be prepared by the Authority under sub-section
(1) of section 28;

(h) the form in which a report giving an account of
its activities shali be prepared and submitted by the
Authority to the Central Government under sub-section
(1) of section 29; and

(i) any other matter which is to be, or may be,
prescribed.

42. (1) The Authority may make regulations not
inconsistent with this Act and therules made thereunder
to provide for all matters for whieh provision is
necessary or expedient for the purpose of giving effect
to the provisions of this Act.

Ex~—96/95

Power to
make rules.

Power to
make
regulations.



Ex—96/95

26

(2) Without prejudice to the generality of the foregoing
power, such regulations may provide for

(a) the time and places of the meetings of the Authority
and the procedure to be followed for the transaction of
business including the quorum at such imectings under
sub-section (1) of section 8;

(b) the conditions of service and the remuneration of
officers and other employées to be appointed by the
Authority under sub-section (2) of section 10;

(c) the construction of residential accommodation for
the officers and other employees appointed by the
Authority under clause (e) of sub-section (3) of scction 12;

(d) the storage or processing of goods in any w.irehouse
established by the Authority under clause (g) of sub-
section (3) of section 12 and the charging of fees for
such storage or processing:

(e) the contracts or class of contracts which are to be
sealed with the common seal of the Authority and the
form and manner in which a contract may be made by
the Authority under sub-section (1) of section 21;

(f) the custody and restoration of lost prope:fy and the
terms and Conditions unde “ich lost property may be
restored to the persons entitled thereto under scction 24;

(g) the disposal of any lost property in cascs where
such property is not restored;

(h) securing the safety of aircraft, vehicles and persons
using the airport or civil enclave and preventing danger
to the public arising from the use and operation of
aircraft in the airport or civil enclave;

(i) preventing obstruction within the airport or civil
enclave for its normal functioning;

() prohibiting the parking or waiting of any vehicle of
carriage within the airport or civil enclave except at
places spscified by the Authority;

(kj prohibiting or restricting access to any part of the
airport or civil enclave;

(1) preserving order within the airport or civi! enclave
and preventing damage to property therein;

(m) regulating or restricting advertising within the
airport or civil enclave;
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(n) requiring any person, if so directed by an officer
appointed by the Authority in this behalf, to leave the
airport or civil enclave oi any particular part of the
airport or civil enclave; and

(o) generally for the efficient and proper management
of the airport or civil enclave.

(3) Any regulation made under any of the clauses (h)
to (o) (both inclusive) of sub-section (2) may provide
that a contravention thereof shall be punishable with
fine which may extend to five hundred rupees and in
the case of a co:tinuing contravention with an additio-
nal fine which may extend to twenty rupees for every
-day during which such contravention continues after
conviction for the first such contravention.

(4) No regulation made by the Authority under this
section shall have effect until it has been approved by
the Central Government and published in the Official
Gazette.

{5) Notwithstanding anything contained in this section,
the first regulations under this Act shall be made by the
Ceatral Government and shall have effect on being
published in the Official Gazette.

(6) The first regulations framed under sub-section ()
shail remain in force until such time the Authority has
made regulations and they are published in the Official
Gazette.

43. Every rule and every regulation made under this
Act shall be laid, as soon as may be after it is made,
before each House of Parliament, while it is in session,
for a total period of thirty days which may be comprised
in one session or in two Or more successive sessions,
and if, before the expiry of the session immediately fol-
lowing the session or the successive sessions atoresaid,
both Houses agree in making any modification in the
rule or regulation, as the case mayv be, or both Houses
.agree that the rule or regulation, as the case may be,
should not be made, the rule or regmiation shall there-
after have effect only in such medified form or be of no
effect, as the case may be; so, however, that anry such
.modification or annuiment shall be without prejudice to
-the validity of amvthing previowsty done under that rule
-or regulatioa. '
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44. (1) If any difficulty arises in giving effect to the

provisions of this Act, the Central Governmcnt may, by
general or special order published in the Oflicial Gazette,
make such provisions not inconsistent with thc provisions
of this Act as appear to it to be necessary or expedient
for the removal of the difficulty:

Provided that no such order shall be mad: after the
expiration of one year from the commenc-meit of
this Act.

(2) Every order made under sub-section (I} shall be
laid, as soon as may be after it is made, becfore each
House of Parliament, while it is in session, fer a total
period of thirty days which may be compriscd in one
session or in two or n.ore successive sessioi's, and if,
before the expiry of the session immediatel; following
the session or the successive sessions aferes:aid, both
Houses agree in making any modification in the order
or both Houses agree that the order should no: be made,
the order shall thereafter have effect only in si:ch modi-
fied form or to be of no effect, as the case may be; so,
however, that any such modification or annualment shall
be without prejudice to the validity ef anything pre-
viously done under that order.

45. In section 5 of the Aircrafts Act, i34, in sub-
section (2),—

(a) in clause (b), for the words and figures ““‘he Inter-
national Airports Authority Act, 1971 or tie National
Airports Act, 1985, the words and figures “‘the Airports
Authority of India Act, 1994’ shall be substituted:

(b) proviso to clause (b) shall be omitted.

46. (1) On and from the appointed date, -

(i) the International Airport Authority Act, 1971 and
the National Airports Authority Act, 1985 shiall stand
repealed;

(ii) the International Airports Authority and the Na-
tional Airports Authority constituted under tae aforesaid
Acts shall cease to exist.

(2) Notwithstanding such repeal, anything dose or any
action taken or purported to have been done or taken
under the aforesaid Acts so repealed shall, in so far as
it is not inconsistent with the provisions of this Act, be
deemed to have been done or taken under the corres-
ponding provisions of this Act.

43 of 1971
64 of 1985

43 of 1971
64 of 1985
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