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NOTIFICATION 

No. H. 12017/4/94--LJD : Aiz.wl the 6th September, 1995. The following Act 
is hereby published for general information . 

Rolura Sailo, 
Deputy Secretary to the Govt. of Mizoram . 

THE SECURITIES LAWS (AMENDMENT) ACT, 1995 

AN 
ACT 

to amend the Securities and Exchange Board of Indi. 
Act, 1992 and further to amend the Securities Contracts 
(Regulation) Act, 1956. 

BE it enacted by Parliament in the Forty-sixth 
Year of the Republic of India as follows :_ 

CHAPTER I 

PRELiMINARY 

, 

" I. (I) :rbis Act may be called the Secnrities Law. Short title 
(.l\m!!ndment) Act, 1995. , and com-

. •  J mence-
(2) It shaH be deemed to have come into force ment. 

on the 25th day of January, 1995. 
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CHAPTER II 

AMENDMENTS TO THE SECURlTlES \ND 
EXCHANGE BOARD OF INDIA ACT, ';92. 

Amend­
ment of 
section 2. 

2. In section 2 of the Secunties and [ ·u.:hange 15 of 1992. •• 
Board of India Act, 1992 (hereafter in 111:-,: Chapter 
referred to as the principal Act), for sub':'s:;cti()(i (2), the 

Amendment 
of section 6. 

following sub-sect jon shall be substituted, rWl'iely:-

"(2) Words and expressiom us�d and 1":>,-)1 d�fined 16 of 1956. 
in this Act but defined in the Securities COHtli.lCts (Re-
gulation) Act, 1956 shall have the meanings '-'�·,pectivdy 
assigned to them in that Act.". 

3. In section 6 of the principal Act, the brackets 
and figure "(1)" and clause (d) shall be ()mjtlcl�. 

Insertion of 4. After section 7 of the principal Act, 1��' foUow-
new section jog section shall be inserted, namely ;-
7A, 

l-1ember 
not to par� 
ticipate in 
meetings in 
cetUtln 
cases. 

Amend­
ment of 
section 11. 

"7A. Any member, who is a director of:,- company 
and whc as such director has any direct or indirect 
pecuniary interest in any matter coming up for coosi� 
deration at a meeting of the Board, shall, ��" :-,000 as 
possible after relevant circumstances have come to his 
knowledge, disclose the nature of his interc"t at such 
meeting and such disclose shall be recorded in the 
ptoceedings of the Board, and the member shall not 
take any part in any deliberation or decision of the 
Board with respect to that matter". 

5, In section 11 of the principal Act,­

(h) in sub-section (2),-

(i) after clause (b), the foiIowing clause shall 
be inserted, namely:-

"(ba) registering alia reguilltlng the working of 
the depositories, custodians of securitie-;, foreign 
institlJtional investors, credit rating agencies and 
such other intermediaries as the Board may. by 
notification, specify in this behalf;"; 

(ii) in clause (cl' for the . words "collective 
illvestment sehett4es' f the wortls "venture capital 
funds and collective inv�eQt .chemes" .hall be 
substituted ; 

• 

• 

• 

• 

• 
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(iii) in clause (i), for the words "stock 
exchanges and," the words "stock ex­
changes, mutual funds, other persons asso­
ciated with the securities market" shall 
be substituted; 

(iv) in clause U), the words, brakets and 
figures "the Carital Issues (Control) Act, 
1947 and" shal be omitted; 

(v) after clause (I), the following clause 
shall be inserted, namely:-

"(1a) cal1iag from or furnishing to any 
such agencies, as may be specified by 
the Board, such information as may be 
considered necessary by it for the effi­
cient discha>-ge of its functions;"; 

(b) after sub-section (2), the following 
sub-section shall be inserted, namely:-

"(3) Notwithstanding anything contamed 
in any other law for the time being in 
force while exercising the powers under 
clause (i) of sub-section (2), the Board 
shall have the same powers as are vested 
in a civil court under the Code of Civil 
Procedure, 19()8 while trying a suit, in res­
pect of the following matters, namely:-

(i) the discovery and production of Bonks of 
account and other documents, at such place and such 
time as may be specified by the Board; 

(ii) summoning and enfO{cing the attendance of 
persons and examining them on oath; 

(ill) inspection of any books, r<>,gisters and fI!her 
documents of any person referred to in section 11: at 
a� place", 

6. After section II of the principtii Att, the fol­
lowinll sections shall be inserted, namely; .. -

. , "iIA. Without prt,ju<!!\» to the ,PfoVi�bns ,of me 
Cnn'tpalil/m "ct, 1'56, ille Bolitd truly, fot life proteCtion 
of investors, ,specify, by regu1ations,-

Ex-405/95 

29 of 1947. 

Insertion 
of new sec­
tions IIA 
and lIB . 

Matters to 
be disclo­
sed by the 
companies. 
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Power to 
issue direc­
tions. 
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(a) the matters relating to issue of capital, transfer 
of securities and other matters incidental thCT'ClO; and 

(b) the manner in ,""hieh such matter:;. "hall be 
discbscd by the companies. 

JIB. Save as otherwise pflIvided In section (1" jf after 
makinE." Gf causing to be mzde an enqUJry, :hc Board 
is satisfied that it is necessary-

(i) in the interest of investors, or orda,y develop­
ment of securities market; or 

(ii) t\) [,revent the affc"!lr'� of any imnl'v'rJi3fY or 
otilt) l,/tt"::>on:; .-dCli ... d tv ir. sectioll 12 t.;;j;,� : :;ndl:cied 
in a manner d�trimental to the interests or ;j"l-" r.:stors or 
securities market: or 

(iii) to secure the proper manageme:l1 01' 'tHY such 
intermediary or person, 

it may issue such directions,--

(a) to any person or class of persons rEferred to 
1U section 12, or associated with the securitic n��lrket; or 

(b) to any company in respect of mattt"r� specified 
In section IIA, 

as may be appropriate in the interests of jnvcstors in 
securities and the securities market." 

Amend- 7. In section 12 of the principal Act,-· 
ment of 
section 12. (a) in sub-section (1),-

(i) for the word "rules," the word "regulations" 
shaU be substituted; 

(ii) after the proviso, the foHowing proviso shaB 
be inserted, namely:-

"Provided further that any certificate of registration. 
obtained immediately before the commencement of the 
Securities Laws (Amendment) Act, 1995, shaH be deemed 
to have been obtained from the Board in accordance 
with the regulations providing for such registration." 

(b) after sub-section (I), the following sub-sections 
shall be inserted namely:-

•• 

• 

• 

• 

• 



•• 

• 

• 

• 

• 

• 

• 
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"(IA) No depository, custodian of ,ecurities, foreign 
institutional investor credit rating agency or any other 
intermediary associated with the securities market as the 
Board may by notification in this behalf specify, shall 
buy or sell Of deal in securities except under and in 
accordance with the conditions of a certificate: of registra­
tion obtained from tbe Board in accordance with the 
regulations made under this Act: 

Provided that a person buying: or seUing se:urities 
Or otherwise dealing with the securities market as a 
depository. custodian of securities. foreign institutional 
investor or credit rating agency immediately before the 
commencement of the- Securities Laws (Amendment. Act 
1995, for which no certificate of registration was required 

prior te such commencement, may continue to buy or 
sell securities or otherwise deal with the securities market 
until such time regulations aro made under clause (d) 
of sub-section (2) 01 section 30. 

(IB) No person shall sponsor or cause to be spon­
sored or carry on or cause to be carried on any venture 
capital funds or collective investment scheme including 

mutual funds, unless he obtains a certificate 01 regis­
tration from the Board)n accordance ,,,jth the regulations: 

Provided that any person sponaoring or causing to 
be sponsored, carrying or causing to be carried on any 
venture capital funds Or collective investment scheme 
operating in the securities market immediatelJ before the 
commencement of the Securities Laws (Amendment) Act, 
1995 for which no certificate of registration was required 
prior to such commencemen4 may continue to operate 
till such time regulations are made under clau .. (d) of 
sub-section (2) of section 30" .. 

8, In section 14 of the principal Act, in sub-section 
(1),-" 

(i) in clause (a) the word "and" occurring at tbe 
end .hall be omitted; 

. (il) after clause (a), tb. following clause sball be 
mserted. namely:-

"(aa) all sums realised by way of penalties under 
this Act; and". 

9. Mter Chapter VI of the principal Act, the fol­
lowing Chapters sball be inserted, namely:-

Ex-405J95 

Insertion of 
new Cbap­
ters VIA 
and VIB. 
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"CHAPTER VIA 

PENALTmS AND ADJUDICATION 

l5A. If any person, who is required under this Act 
Or any rules or regulations made thereunder.-

(a) to furnish any document. return or report to 
the Board, fails to furnish the same, he shall be Iia ble 
to a penalty nut exceeding one lakh and fifty thousand 
rupees fo;r each such failure; 

(b) to file any return or furniih any information, 
books or otber documents within the time specified 
therefor in the regulations, fails to file return or furnish 
the same within the time specified therefor in the regula. 
tions, he shall be liable to a penalty not exceeding five 
thousand rupees for every day during which �uch failvre 
contiuues; 

(c) to maintain books of account or n:cords" fails 
to maintain the same, he shall be liable to a peilalty not 
exceeding ten thousand rupees for eyery day during 
which the failure continues. 

158. If any person, who is registered as an inter­
mediary and is required under this Act or any rules or 
regulations made thereunder to enter into an "lgr-:ement 
with his client, fails to enter into such agreement, he 
shaH he liable to a penalty not exceeding jive lakh 
rupees for every such failure. 

15C. If any person, who is registered as an inter­
mediary. after having been called upon by the ;.loard in 
writing to redress the grievances of investors. fails to 
reqress such grievances. he shall be liable to a penalty 
not exceeding ten thousand rupees for each such failure. 

150. if any person, who is-

(a) required under this Act or :.lny rules or regula­
tions made thereunder to obtain a certificate of registra­
tion from the Board for sponsoring or carrying 00 any 
collective investment scheme. including mutu]l funds, 
sponsors or_ carries on any collective invesment scheme, 
including mutual funds. without obtaining such certificate 
of registration, he sh�n be liable to a penalty not exce­
eding ten thousand rupees for each day during which 

he carries on any such oollective investment scheme, 
including mutual funds, or ten lakh rupees, whichever 
j s higher; 

Penalty for 
failure to 
furnish in­
formation, 
return. etc. 

Penalty for 
failure by 
any peron 
to enter in-
to agree· 
ment with 
clients. 

Penalty for 
failure to 
rodress !D-
vestors' 
grieva,nces. 

Penalty for 
certain 
defaults In 
case of 
mutual 
funds. 

• • 

• 

• 

• 

• 
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•• 

b) register�d with the Board 'Is a CQllectiv�, iavest­
mettt sch.me, IIIcloolllg mutual funds, for splln�ng 
or carrying on any investment scheme, fails to Comply 
with the terms and conditions of certificate of registra­
tion, he shall be liable to a penatty not exceeding ten 
thousand rupees for each day duting which snch' 
failure contiDues or ten lakh rupees, whichever is higber; 

c) registered with tre Board as a collecti .. invest­
ment scheme including mutual funds, fails to make aD. 
application for listing of its schemes as providtd fbr ill 
the regulations governing such listing, he sball be Iiabl.,' 
to, a penalty not exceeding five thousand rupees for 
each day during which such failure continues or five 
lakh rupees;' Whichever is higher; 

• d) registered as a collective investment scheme, 
including mutual funds, fails to despatch unit certificates 
of any scheme in the manner provided in the re�ulation 
governing such despatch, he shall be liable to a penalty 
and exceeding one thousand rupees for each day daring 

• 

• 

which such failure continues; 
. 

(e) registered as a collective investment scbeme, 
includmg mutual funds, fails to refund the application 
monies paid by tbe investors within the period specified 
in the regulations, he shall be liable to a pehalty and 
exceeding one thousand rupee. for each day durin@ 
which such failure continues; 

.. 

(I) registered as a collective investment scbeme, 
including mutual funds, fails to invest money collected by 
such conective investmetlt schemes in the manner or . 
within the period specified in the rejulations, 110 shall 
be liable to a penalty not exceeding five lilkh rupees for 
each such failure . 

• 

Penalty for ISE, Where any asset management company' ofa 
failbre to mutua! fund registered under this Act fails to comply 
observe with any of the regulations providin& for restrictions on 
rule. and" the activities of the asset management companies, such 
regulations asset management company shall be liable to a penalty 
by an asset not exceeding five lakh rupees for each snch failure. 
management 
company. 

• P 0IIIIitY ' 
for default 
in case of 
stock 
brokers 

ISF. If any person, who is regitlered as.' stock 
broker under this Act,-

(.) fails to issue contract notes in tbe foint ·aDJt 
man_ specified by the stock .xcha,,� of which I""h 
broker is a member, be shall be liable 10 a �not 
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exceeding five times the amount for which the con tract 
note was required to be issued by that broker; 

(b) fails to deliver any security or faiLs to make. 
payment of the amount due to the investor in the man� 
ner within the period specified in the regulations, he 
shall be hable to a penalty Dot exceeding five thousand 
rupee. for each day during which such failure continues; 

(c) charges an amount of brokerage which is in 
excess of the brokerage specified in the refulations, he 
shall be liable to a penalty not exceeding five thousand 
rupees or five times the amouat of brokerage charged 
in excess of the specified brokerage, whiLhever is higher. 

15G. If any insider who,- Penalty for 
insider 

(i) either on his own behalf or on behalf of any tradiDIi. 
other person, deals in securities of a body corporate 
listed on any stock excbange on the basis of any unpub-
lished price sensitive information; or 

(ii) communicates any unpublished price sensitive 
information to any person, with or without his request 
for such information except as required in the ordinary 
course of business or under any law; or 
(iii) counsels, or procures for any other person to deal 
in any securities of any body corporate on the basis of 
unpublished price sensitive information, 

shall be liable to a penalty not exceeding five lakh rupees. 

ISH. If any person, who is required under this Act 
or any rules or regulations made thereunder, fail to-

(i) disclose the aggregate of his share holding in 
the body Corporate before he acquires any shares of that 
body corporate; or 

(ii) make a public announcement to acquire at a 
minimum price, 

he shan be liable to a penalty not exceeding five lakh rupees. 

Penalty 
for non-dis 
closure of 
acquisition 
of shares 
and take-
overs. 

15-1. (I) For the purpose of adjudging under sections Power to 
15A,I5B, 15C, 15D, 15E. 15F, 15G and 15H, the Board adjudicate. 
shall appoint any officer not below the rank of a Divi� 
sion Chief to be an adjudicating officer for holding an 
inquiry in the prescribed manner after giving any person 
concerned a reasonable opportunity of being heard for 
tho purpoae of imposing any penaity. 

• • 

• 

• 

• 

• 
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) (2) While holding an inquity the adjudicatio, offi­
cer .shall have power to summon -and enforce the atten­
dance of any person acquainted with the facts and' cir­
cumstances of the case to give evidence or to produce 
any document which in the opuiion of the adjudi�ting 
officer, may be useful for or relevant' to the subject 
matter of the inquiry and if, on such mquiry. he is satis­
fied that the person has railod to comply with the pro­
visions of any , of. the' sections specified in su� .. set:tjon 
(I), he may impose such penalty a. he thinks fit ill' ac­
cordance with the provisions 0'£ any of those sections. 

151. While adjudging the quantum of penalty under 
section 15-1, the adjudicating officer sh<.tll have due regard 
to the following factors, namely:-

(a) the. amount of dioproportionate 8'linor unfair 
advantage., wherev�r- quantifiable. - made as a Nsuk of the 
default; 

(b)\he amoilot ¢ los� �au",d . �o aninv� •. to r or 
,sroilp of invesiOrs as a resull of ,!/Ie default; 

(e) the repetitive nature .of. tlicA,efault • 

. , 
ClIAPTE R. VIB 
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EstABLISHMENT JURISDICTION, AUTOORLTY AND PROCEDURE OF 
. .APPELLATE T<8IBU))IAL 

e 

• 

\ 

Establi'h­
ment of 
Securities 
Appellate 
Tribunals. 

Composi­
tion of 
Securities 
Appellate 
Tribunal. 

15K. (I) The Cenuai Go.verillll"nt.,ball by ootifica· 
tion, esta,blisb one Ot more APlI!'llllte" TiibunatS. II> he 
known as the Securities Appellate Tribunal to exercise',1he, 
jurisdiction, powers and authority conferred on such Tri� 
buna! by or.unde. this <\,CI. . , .  • .  

,.(2) .th�. Central ,Qo�.�� �s�U ,also . ,pecif), in 
the notificatIOn referred to 10 suh-sectlon (I) the matters 
and places in relation to which the Securities Appellate 
Tribunal"m�y'. exere:", jufisdi<;tion. . 

'15L. A S!'«IIrities A,ppellatq J'riR/lD1II sholll.con.� of 
oneJ?erson only �einaft .. ,r,efqJ!'d \Q,aOl1t>,P�g 
Officer' of, tlie ;�I:po/itl.s i\9R'PI/a,lC\ ,:rri��I!aI) to'. he 
apPoInted, by notification; by the Central GOVertm;Ulllt. 
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15M. A person shall not be qualified for appoint­
ment as the Presiding Officer of a Securities Appellate 
T r ibunal unless he -

(a) is, or has been, or is qualified to be, a Judge 
of a High Court; or 

(b) has been a member of the Indian Legal Service 
ar.d has held a post in Grade I of that Service for at 
least thr ee years; or 

(e) has held office a s  the Presiding Olficer of a 
Tribunal for at least three years. 

UN. The Presiding Officer of a Securities Appellate 
Tribunal sha ll hold office for a term of five years from 
the dale on which he en ters UrOD his office or until he 
attains the age of sixty.fjve years, wh ichever is earlier. 

15-0. The sala ry and allowaDces payable to and 
the other telms and conditions of service including 
pension, gratuity and other retirement benefits of, the 
Presiding Ott.cer of a Se curities Appellate Tribunal shall 
be such as may be prescr ibed : 

Provided that neither the salary and allowances nor 
the otber te rms and conditions of sel vice of the said 
presiding Officers shaH be varied to thei r disadvantage 
after appointment. 

Salary and 
allowances 
and other 
terms and 
conditions 
of service 
of Presid­
ing Officers. 

15P. If, for redson other than temporary ab,ence, Filling up 
any vacancy occurS in the office of the Pres iding Officer of vacan­
of a Securities Appellate Tribunal, then the Cenlral Go- eu's. 
vemment shall appoint another person in (lCCOI dance with 
tbe proVisions of this Act to fill the vacancy and the 
plOceedings may be continued before the Securities 
Appellate Tribunal from the stage at which the vacancy 
is filled. 

-• 

• 

• 

15Q. (1) The Presiding Officer of a Securities Resigna­
Appellate Tribunal may by notice in writing under his tion aDd 
hand addressed to th e Central Government, resign his removal. 
Ollice: -

Provided that the said Presiding Officer shall, unless 
he is permitted by tile Central Government to relinquish 
his office sooner. �ontinue to hold office until a person 
duly appointed as bis successor enters upon his office or 
until the expiry of his term of otIice, whichever is tho 
earliest. 

• 



•• 

• 

• 

• 

Staft' of the 
• Securities 

Appellate 
Tribunal. 

• 

Appeal to 
the Securi­
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(2) The Presiding Officer of a Securities Appellate 
Tribunal shall not be removed from his office except by 
an order b}' the Cemral Government on the ground of 
proved misbehaviour or inc,lpacltyafter an inquiry made 
by a Judge of the Supreme Court. in whic:l the Presiding 
Officer concerned has teen inforreed of the chaq;es 
against him and given a reasonable opportunity of b.:mg 
heard in respect of these charges. . 

(3) The Central Government may, by rules. regulate 
the procedure for the investigation of misbehaviour or 
incapacity of the aforesaid Presiding Officer. 

I SR. No order of the Central Government appoin­
ting any person as the Presiding Officer of a Securities 
Appellate Tribunal shall be called 10 question in any 
manner, and no act or proceeding beton: a Securities 
Appellate Tribunal shall be called in question in any 
manner on the ground mere]y of any defect in the 
constitution of a Securities Appellate Tribunal. 

ISS. (I) The Centr.iIGovernment shall provide the 
Securities Appellate Tribunal with such officers and 
employees as that Government may think' fit. 

(2) The officers and employees of Ibe Securities 
Appellate Tribunal shall discharge Ibeir functions under 
general superintendence of the Presiding Ufficer. 

(3) The salaries and allowances and olb,r conditions 
of service of the officers and employees of tile Securities 
Appellate Tribunat shall be such as may be prescribed. 

1ST. (I) Save as provided in sub-section (2). any 
person aggrieved by au order m.d. by an adjudlcating 
officer under this Act, may prefer an appeal to a Secufi� 
ties Appellate Tribunal having jurisdiction in the matter. 

(2) No appeal shaII lie to Ibe Securities Appellate 
Tribunal from an order mad. by an adjudicating officer 
witll the consent of the parties . 

(3) Every appeal under sub-section (1) shaII be filed 
wilbin a period of forty five d,ys fro;]! Ille dlte On wllleu 
a copy of Ibe order made by lb. a<\iudiea1ina· officer is 
received by him and it shall be in such form and b. 
accompanied by sucb fee as may be prescribed; 

R-405/95 

O,ders 
consti­
tuting 
Appell.te 
Tribunal to 
be final 
and not to 
invalidate 
its proc,ed­
ings . 
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Provided that the Securities Ap pdlatc TriL��l!ul may 
entertain an appeal after the expiry of the sa;d p-::riod 
of forty�five days if it is satisfied thlt there was sJtficient-
cause for not filing it within that period. 

. 

(4) On' rece ipt of an appeal uDder sub-,cc:,on (I), 
the Securities Appellate Tribunal may, after L:l\ ing the 
parties to the appeal, an opportur.ity of bring heard, 
pass such orders th�reon as it thinks fit, cOD:'jrming. 
modifying or setting aside the order appealed against. 

(5) The Securities Appellate Tribunal ,hJIl send a 
copy of every order made by it to the paTtie>; to the 
appeal and to the concerned adjudicating officer. 

(6) The appeal filed before the Securities ,\ppcllate 
Tribunal under sub-section (1) sh all be dealt with by it 
as expeditiously as poss ible and endeavour shall be ' 
made by it to dispose of -the appeal finaily 'vvithin six. 
months from the date of receipt of the appeal. 

15U. (1) The Securities Appellate Tribunal shall 
not be bound by the procedure laid down by Lc Code 
of Civil Procedure, 190 " but shall be guided by the 5 of 1908. 
principle of natural justice and, subject to the other 
provisions of this Act and of any rules, the Securi ties 
Appellate Tribunal shall have poY/ers 'to regulate their 
own procedure including the pJaces at which they shaH 
have their sittings. 

(2) The Securities Appellate Tribufel ,luil ha:vc;, 
for the purposes of discharging tbeir functio_�-,S under 
this Act, the same powers as are vested in a civil court 
under tbe Code of Civil Procedure, 190b, \I Illk trying 5 of 1908, 
a suit, in respect of the following"matters, narLely:-

(a) summoning and enforcing the attend ance of 
any persol! and examining him on ,oath; 

(b) requiring the discovery an� . production of do­
cuments; 

• •  

• 

• 

(c) receiving evidence on a(fidavits; • 
(d) issuing commissions [orihe �xaminatlon of wi,-
nesses or documents; , - < 

(e) r'eviewing its, decisions;, 
(f) dismissing ·an appl ication for default or ' deci:. 
diog il ex parte; 

• 
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(g) settiag aside any ord�r of dis,nissal of any apr· 
lication for default or any order passed by it ex 
parte; 

(h) any other matter whi:::h may be prescribed. 

(3) Every proceeding before the Securities Appellate 
Tribunal shall be deemed to be a judicial rro.:-eeding 
within the meaning of s"cti, ns 193 and 228, and for �he 
purposes of section 196, of the Indian Penal Code and 
the Securities Appe\1ate Tribunal shall be deemed to be 
a civil COUlt for all the puq,oses of sfction 195 and 
Chllpter XXVI of the Code of Criminal Procedure, 1973. 

Ex-405j95 

15V. The appellant w.ay either appear jn person Right to 
or authorise one or more legal practitioners or allY of legal repre­
its officers to present his or its ('ase before the Secu- sentalion. 
rites Appellate Tribunal. 

36 of 1963. 15W. The provisions of the Limite': Act, 1963" Limitation 
shall, as rar as may be, apply to an appeal made to a 

45 of 1860 . 

Securities Appellate Tribunal. 

15X. Tile Presiding Gfficor and other em- be 
ployees of a Securities Appellate Tribunal shall 0 
deemed to be public servants within the meaning f 
section 21 of the Indian Penal Code. 

15Y. No civil court shall have jurisdiction to 
entertain any suit or proceeding in r!sp�ct of any matter 
which an adjudicating officer appointed under this Act 
or a Securities Appellate Tribunal constituted under 
this Act is empowered by or under this Act \0 deter­
mine and no injunction shall be granted by any Court 
or other authority in respect of a'ly action taken or to 
be taken in p ... rsuance of any power conferred by or 
under this Act. 

Proesiding 
Officer 
and staff 
of Securi­
ties Appel­
late Tri bu­
nals to be 
public ser· 
vants. 
Civil court 
110t to 
have juris .. 
diction. 

15Z. Any person aggrieved by any decision or Appeal to 
order of the Securities Appellate Tribunal may f ile an Higb 
appeal to the High Court within sixty days from the Court . 
date of communication of the decision or order 01" the 
Securities Appellate Tribunal to him on any question 
of fact or law arising out of such ordor. 

Provided that the High Court may, if it is satisfied 
that tbe appellant was prevented by sufficient cause 
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from filing the appeal within the said period, allow it 
to be filed within a further period nOt exceeding 
sixty days." 

10. In section 18 of the principal Act, in sub-sec 
tion (2), for the words "sixty days", the wurds "rinety 
days" sball be substituted. 

1 J. After section 20 of the pl ill::::[n�d Act, the 
following section shall b� lOsertcd, Ddmod.> :---

":OA. No order passed by the jjoad under this 
Act st.all be appealable except as provi(h:ci in section 
20 and no civIl court shall have jurisdiclion in respect 
of any matter which the Board is e;1;p0\\,(;rea by. or 
under. this Act to pass a:lY order ol'ld no injunction 
st,a!l be gramed by any court or oth..:r :luthority i\l 
respect of ,my action lalo.en or to b� take!� i'.l pursuance 
of any ord.:r passed ty the Board b). or under, 
this Act.". 

12. In section 23 of the principal r\.�t, afler the 
words "against the Central GovCrnlIl�lll', tht: WOlds 
"or Board" shall be lllSc!l ted. 

13. For section 24 of the principal Act, the follo­
wing section shall be substituted, namely;---

"2'+ (1) Without rrejudice to any aW3n] of renalty 
by the ... djudicating offker under this AC1, if any per· 
son contravences or attempts to contravu,c or abets 
the contravention of the provisions of thl:3 Act or of 
any rules or regulations made thereundt:i", he shall be 
punishable witn imvrisollmeilt for d. terlll v,hi.::n may ex­
ter..d to one year, or with tine, or with bC;L. 

(2) If any person fails to pay the tJ�.1<.li[y imposed 
'0) the adjudicatIng officer or falls to comply with any 
of his dlrectlOns or orders, ne shall be plmishable wi:h 
imprisonment fur a l.:rm which shaH ilui u-: less than 
one month but wbi...:h may extend to thre.: years or 
\\ith tint: which shaH not lle less than two thousand 
rupfes but which may extend/to ten tnous:mJ rupees or 
wnh bOlh." 

14. In section 26 of the principal Act, in sub-sec­
tion (1), the \\-ords "with the prevJOw; �,vjl.;[ion of tne 
Central Government" shall be omItted. 

•• 

• 

• 

• 

• 
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IS. Section 28 of the principdl Act shaU be omitted. 

16. In section 
,tion (2).-

29 of the principal Act. in sub-sec-

., 

(i) clause (c) shall be otriitte�: 

(ii)' after clause (d). tIre following 
inserted, namely:-

.
" 

clauses �ball be t . '  " ,  

"(da) 
of section 

the man,ner of- inquiry 
l S:.};, 

under sub'section (I) 
.1' , 

(db) the sabries and allowance:; and other terms 
�nd conditi, on.s

, 
of �e�vic

.
,e of}he Pres1d,i,�&::}lfqc�!:� ,,�nd 

other ofkers \\nd employee. of theSeCllfrfies ',j\ppeltate 
Tribunal under section 15 .. 0 and sub-section (3) of 
seedoD: 15S; i . , 

: :
. 

(dt) the prooe.dure f"dh. inve�tig�iion,of' mi,Sbeba­
. vlOur 'or InCapaCity of the P�sJdmg _ Ofilceis' -9F �he 
Securities A'Ppeliatt Tribunals' under sub-section 'C3Y of 
section 15Q; 

., Ii] ;,fqx. 
(dd) the form in which an appeal'rnay ' be filed 

'before the Securities Appellate Tri bun:ll under 's�ctidn 
)ST and the febs payable in respect of snch appeal;". 

'c . .< ,L ' 
: � 

,17: In section 30 of the :principal Act,-

(a) in sub-section (I). the words "with the previons 
approval of the Central Govaoment," shall be omitted; 

, ' 

(b) in sub-sec/ion (2); for ellluse'�c}. the 'following 
clauses shaH bl! substituted, namely:-

/ 
H(C) the matters relating to issue of caiJital, transf�r 

of st,curities and other matters incid'�nta} the.r�� and 
the manner 'in which such maHer >shall b<l 'disclosed by 

; -the ,oompanies under 'section HA;' , 
" 

,.,11; , 
'J,., j. 

(d) the conditions subject to 'whicH, cettificat� 'Of 
registration is to be issued. tho: amount of fee to be 
paid for ceflificate bf registration and 'the manner of 
suspention or cancellation of certificate of resistration 
under'lsectioB 112.-" .. t, -;i, , i  ;'u·,_,:.., , ' .1 

Ex-405/95 
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CHAPTER-Ill 

AMENDMENTS TO THE SECURITIES CONTRACTS (REGCLATION) 
ACT. 1956 

42 of 1956. 18. In the Securities COfitract. (Regulation) Act. Amend-

Omission 

1956 (hereafter in this Chapter referred to a" the megt of 
principaJ Act ), in the preamble the words "by prohibi. preamble. 
ting options and" shall be omitted. 

19. In section 8 of the principal Act, in sub-sec­
tion (1) for the words "six months", the words "two 
months" shall be substituted. 

20. In section 10 of the principal Act, in su b-sec­
tion (3). for the words "six months", the WOJ d:,; "t\\ 0 
months" shall be substituted. 

21. After section 13 of the principal Act. the 
following section shall be inserted. namely; 

Amend­
ment of 
section 8. 

Amend­
ment of 
scctien 10 .. 

Insertion ef 
new section 
J3A. 

J3A. A stock exchange may establish additional Additional 
trading floor with the prior approval of the Secunties trading 
and Exchange Board of lndla in accordance with the floor. 
terms and conditions stipulated by the said Board. 

Explanation.-For the purposes of tbis section. 
"additional trading floor" means a trading ring or (rading 
facility offeled by a recognised stock exchange outside 
its area of operation to enable the investors to buy and 
seH securities through such trading floor under the 
re&ulatory framework of that slock exchange. '. 

of section 20. 
22. Section 20 of the principal Act shall be omitted. 

Substitu­
tion of 
Dew sec­
tion for 
section 21. 

Condi­
tions for 
listing. 

A�end­
meat of 
•• tion 23. 

23. For section 21 of Ihe principal Act. the fol­
lowing section shall be substituted. namely;-

"21. Where securities are listed on the application 
of any person in any recognised stock exchange, such 
person suaJJ comply with the conditIons of (he listing 
agreement with that stock exchange.". 

24. In section 23 of the principal Act. -

(a) in sub-section (I). clause (d) shall be omitted; 

•• 

• 

• 

• 

• 
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• 

• 
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• 

• 
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(b) in sub-section (2). for the words and f igures 
"Or who fails to cnmply with the orders of the Secu­
rities and Exchange Board of Indh under section 21" ) 
the words and figures "or who fails to comply with the 
provisions of section 21 or with the orders of" shall be 
substituted. 

24. In sectioIl 30 of the principal Act, in sub­
section (3), the words "shall be subjeci to the condition 
of previous publication and" shall be emitted. 

CHAPTER-IV 

REPEAL AND SAVING 

26. (!) The Securities Laws (Amenament) 
1995, is hereby repealed. 

Ordinance 

Ex-405j95 

Ord 5 of 
1995. 

(2) Notwithstanding such repeal, anything done or 15 of 1992 
any action takeH under the Securities and Exchange 
Board of India Act, 1992 and the Securities Contracts 42 of 1956. 
Regulation Act, 1956, as amended by the said Ordinance 
shall be deemed to have been done or taken under 
the correspondi:r..g f1fOVISlons of those Acts, as amended 
by this Act . 

Published & Issued by the cOiitroller. Printiilg&-Statlonery. Mb.;oam 
Printed at the Mizoram Govt. Press, Aiz.1.wl-C�700 


