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NOTIFICATION

- No. H. 12017/4/94-LJD : Aizawl the 6th Septembcr, 1995. The following Act
is hereby published for general information..

Rolura Sailo, -
. Deputy Secretary to the Govt. of Mizoram.

THE SECURITIES LAWS (AMENDMENT) ACT, 1995

AN
ACT

” _ to amend the Securities and Exchange Board of India
Act, 1992 and further to amend the Securities Contracts
(Regulanon) Act, 1956.

BE it enacted by Parliamént in the Forty-sixth
Year of the Republic of India as follows :—

.  CHAPTERI '
. o PRELIMINARY
| (1) This Act may be called the Securities Laws Short title

| (Ammdmenx) ‘Act, 1995, | | and com-

mence-
lt shall be deemed to have come into force ment.

on the th day of January, 1995.



Ex--405/95 2

CHAPTER H

AMENDMENTS TO THE SECURITIES AND
EXCHANGE BOARD OF INDIA ACT. '92.

Amend- 2. In section 2 of the Secunties and «change 15 of 1992, * ¢
ment of Board of India Act, 1992 (hereafter in this Chapter
section 2. referred to as the principal Act), for sub:section (2), the

following sub-section shall be substituted, naviciy:—

“(2) Words and expressions us:d and not defined 16 of 1956.

in this Act but defined in the Securities Coniracts (Re-

gulation) Act, 1956 shall have the meanings rospectively

assigned to them in that Act.”.
Amendment 3. In section 6 of the principal Act, thc brackets
of section 6. and figure “(1)” and clause (d) shall be omitied.
Insertion of 4. After section 7 of the principal Act, the follew-
new section ing section shall be inserted, namely :—
TA. '
Member “7A. Any member, who is a director of & company _
not to par- and whc as such director has any direct or indirect
ticipate in pecuniary interest in any matter coming up for consi- *
meetings in deration at a meeting of the Board, shall, as soon as
certdin possible after relevant circumstances have come to his ¢
cases. knowledge, disclose the nature of his interest at such

meeting and such disclose shall be recorded in the

ptoceedings of the Board, and the member <hall not

take any part in any deliberation or dectsion of the

Board with respect to that matter”,
Amend- 5. In section 11 of the principal Act,—
ment of _ _
section 11. (&) in sub-section (2),— 94

(i) after clause (b), the following clause shall
be inserted, namely :—

‘“(ba) registering and reégulating the working of
the depositories, custodians of securities, foreign
institytional investors, credit rating agencies and
such other intermediaries ds the Board may, by o
notification, specify in this behalf;”;

(ii) in clause (c), for the words ‘‘collective
ihvestment schemies’, the worfls “venture ca iﬂ
funds and collective investwent gchemes”’ shd
substituted ;



o
.
5 of 1908.
o
9
.
1 of 1956.

Compaitles Act, 1956, _
_of investors, specify, by regulagions,— .

(i) in clause (i), for the words ‘“‘stock
exchanges and,” the words “stock ex-
changes, mutual funds, other persons asso-
ciated with the securities market” shall
be substituted;

(iv) in clause (j}, the words, brakets and
figures “‘the Calpital [ssues (Control) Act,
1947 and” shall be omitted;

(v? after clause (), the following clause
shall be inserted, namely:—

‘“(1a) calling from or furnishing to any
such agencies, as may be specified by
the Board, such information as may be
considered necessary by it for the effi-
cient discharge of its func ions;”;

(b) after sub-section (2), the following
sub-section shall be inserted, namely:—

(3) Notwithstanding anything coatained
in any other law for the time being in
force while exercising the powers under
clause (i) of sub-section (2), he Board
shall have the same powers as are vested
in a civil court under the Code of Civil
Procedure, 1908 while trying a suit, in res-
pect of the following ma ters, namely:—

(i) the discovery and production of Boaks of
account and other documents, at such place and such
time as may be specified by the Board;

(i) summoning and enforcing. the at endance of
persons and examining them on oath;

(1if) 'insgec't'jon of any bookéj, _reigisters and gther
documents of any person referred to inh section 12, at

‘any place”.

6. After section 11 of the principdl Att, the fol-
lowing sections shall be inserted, namely:-—

“IIA. Without prejudice to thie, provigions of ibe
the Bodrd may, fot the protection
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Power to
issue direc-
tions.

Amend-
ment of
section 12.

(a) the matters relating to issue of capitai, transfer
of securities and other matters incidentz! thereio: and

(b) the manner in which such matters. shall be
discloscd by the companies. «®

JIB. Save as otherwise provided in sectien (!, if after
making ¢r czusing to be made an enquiry, th: Board
1s satisiied that it is necessary—

(i) in the interest of investors, or crderiy develop-
ment of securities market; or

(iy to prevent the affairs of any inwerin~diary or
othier peisors refcited 10 in scction 12 hoing onducted
In a manner dctrimental to the interests of iivvestors or
securities market: cr

(iii) to secure the proper management of zny such
intermediary or person, “

it may issue such directions,—-

(@) to any person or class of persons reierred to ®
iu section 12, or associated with the securitic: market; or

~ (b) to any company in respect of matters specified
in section IIA,

as may be appropriate in the interests of invcstors in
securities and the securities market.”

7. In section 12 of the principal Act,-

(a) in sub-section (1),—

(i) for the word “‘rules,” the word ‘‘regulations”
shall be substituted;

(ii) after the proviso, the following proviso shalk
be inserted, namely:—

“Provided further that any certificate of registration, o
obtained immediately before the commencement of the
Securities Laws (Amendment) Act, 1995, shall be deemed .
to have been obtained from the Board in accordance

~with the regulations providing for such registration.” .. .. .. -

(b) after sub-section (1), the following sub-sections
shall be inserted namely:—



Amend-
ment of
section 14

“(IA) No depository, custodian of securities, foreign
institutional investor credit rating agency or any other
intermediary associated with the securities market as the
Board may by notification in this behalf specify, shall
buy or seil or deal in securities except under and in
accordance with the conditions of a certificate’ of registra-
tion obtained from the Board in accordance with the
regulations made under this Act: "

Provided that a persen buying or selling securities
or otherwise dealing with the securities market as a
depository, custodian of securities, foreign institutional
investor or credit rating agency 1mmed1ately before the
commencement of the Securities Laws (Amendment, Act
1995, for which no certificate of registration was required
prior té such commencement, may continue to buy or
sell securities or Otherwise deal with the securities market
until such time regulations are made under clause (d)
of sub-section (2) ot section 30.

(IB) No person shall sponsor or cause to be spon-
sored or carry on or cause to be carried on any veature
capital funds or collective investment scheme mcludmg

mutual funds, unless he obtains a certificate of regis-
tration from the Board in accordance with the regulations:

Provided that any person sponsoring Or causing to
be sponsored, carrying or causing to be carried on any
venture capital funds or collective investment scheme
operating in the securities market immediately before the
commencement of the Securities Laws (Amendment) Act,
1995 for which no certificate of registration was requlred
prior to such commencement, may continue to operate
ll such time regulations are made under clause (d) of
sub-section (2) of section 30”..

8. In section 14 of the principal Act, in sub-section
(—
(i) in clause (a) the word ‘“and” occurring at the
end shall be omitted;

(ii) after clause (a), the followmg clause shall be
mserted namely:—

“(aa) all sums realised by way of penaltles under
tlns Act; and™.

9. After Chapter VI of the prmclpal Act, the fol-
lowing Chapters shall be inserted, namely — _

Ex—405/95
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'~ “CHAPTER VIA
- PENALTIES AND ADJUDICATION

lSA._ If any person, who is required under this Act
or any rules or regulations made thereunder,—

(a) to furnish any document, return or report to
the Board, fails to furnish the same, he shall be liable
to a penalty not exceeding one lakh and fifty thousand
rupees for each such failure;

(b) to file any return or furnish any information,
books or other documents within the time specified
therefor in the regulations, fails to file return or furnish
the same within the time specified therefor in the regula-
tions, he shall be liable to a penalty not excecding five
thousand rupees for every day during which such failure
contiaues;

(c) to maintain books of account or records, . fails
to maintain the same, he shall te liable to a penalty not
exceeding ten thousand rupees for every day during
which the failure continues.

‘15B. If any person, who is registered as an inter-
mediary and is required under this Act or any rules or
regulations made thereunder to enter into an agr.ement
with bis client, fails to enter into such igreecment, he
shall be liable to a penalty not exceeding five lakh
rupees for every such failure.

15C. If any person, who is registered as an inter-
mediary, after having been called upon by the 30ard in
writing to redress the grievances of investors, fails to
redress such grievances, he shall be liable to a penalty
not exceeding ten thousand rupees for each such failure.

15D.

(a) required under this Act or any rules or regula-
tions made thereunder to obtain a certificate of registra-
tion from the Board for sponsoring or carrying on any
collective investment scheme, including mutual funds,
sponsors or carries on any collective invesment scheme,
including mutual funds, without obtaining such certificate
of registration, he shail be liable to a penalty not exce-
eding ten thousand rupees for each day during which
he carries on any such collective investment scheme,
including mutual funds, or ten lakh rupees, whichever

If any person, who is—

- is higher;

Penalty for
failure to
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certain
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. b) registered with the Board as a collective invest-
ment scheme, including mutual funds, for spensoring
or carrying on any investment scheme, fails to comply
with the terms and conditions of certificate of registra-
tion, he shall be liable to a penalty not exceeding ten
thousand rupees for each day duting which “siach
failure continues or ten lakh rupees, whichever is higher;

c) registered with tte Board as a collective invest-
ment scheme including mutual funds, fails to make an
application for listing of its schemes as provided for in

the regulations governing such listing, he shall be Lable’

to a penalty not exceeding five thousand rupees for
cacth day during which such failure continues or five
lakh rupees, whichever is higher;

d) registered as a collective investment scheme,
including mutual funds, fails to despatch unit certificates
of any scheme in the manner provided in the regulation
governing such despatch, he shall be liable to a penalty
and exceeding one thousand rupees for each day during
which such failure continues; '

- (e) registered as a collective investment scheme,
includmg mutual funds, fails to refund the application
monies paid by the investors within the period specified
in the regulations, he shall be liable 10 a pehalty and
exceeding one thousand rupees for each day during
which such failure continues; L

() registered as a collective investment scheme,

including mutual funds, fails to invest money collected by
such collective investment schemes in the manner or -

within the period specified in the regulations, he shall

.. be liable to a penalty not exceeding five lakh rupecs for
- each such failure. ' '

Penalty. for
failore to
observe
rules and
regulations
by an asset
management
company.

for default
in case of
stock
brokers

 15E. Where any asset management company of a
mutual fund registered under this Act fails to comply
with any of the regulations providing for restrictions on

" the activities of the asset management companies, -such
ass¢t management company shall be liable to a penalty

not exceeding five lakh rupees for each snch failure.

 ISF. If any person, who is registered as &' stoek
broker under this Act,— o '

(8) fails 0 issue contract notes in the fomlamt

manner specified by the stock exchange of which such

broker is a member, he shall be:liable to a: penalty not

Bx—405/95
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exceeding five times the amount for which the con tract
note was requircd to be issued by that broker;

(b) fails to deliver any security or fails to make.
payment of the amount due to the investor in the man-
ner within the period specified in the regulations, he
shall be liable to a penalty not exceeding five thousand
rupees for each day during which such failure continues;

(c) charges an amount of brokerage which is in
excess of the brokerage specified in the regulations, he
shall be liable to a penalty not exceeding five thousand
rupees or five times the amouat of brokerage charged
in excess of the specified brokerage, whichever is higher.

15G. If any insider who,—

(i) either on his own behalf or on behalf of any
other person, deals in securities of a body corporate
listed on any stock exchange on the basis of any unpub-
lished price sensitive information; or

(ii) communicates any unpublished price sensitive
information to any person, with or without his request
for such information except as required in the ordinary
course of business or under any law; or
(iii) counsels, or procures for any other person to deal
in any securities of any body corporate on the basis of
unpublished price sensitive information,

shall be liable to a penalty not exceeding five iakh rupees.

15H, If any person, who is required under this Act
or any rules or regulations made thereunder, fail to—

(i) disclose the aggregate of his share holding in
the body corporate before he acquires any shares of that
body corporate; or

(ii) make a public announcement to acequire at a
minimum price,

Penalty for
insider
trading.

Penalty
for non-dis
closure of
acquisidon
o?qshares
and take-
overs.

he shail be liable to a penalty not exceeding five lakh rupees.

15-1. (1) For the purpose of adjudging under sections
15A, 15B, 15C, 15D, 15E, I5F, 15G and 15H, the Board
shall appoint any officer not below the rank of a Divi-
sion Cglef to be an adjudicating officer for holding an
inquiry in the prescribed manner after giving any person
concerned a reasonable opportunity of being heard for
the purpose of imposing any penaity.

Power to
adjudicate.

*



(2)  While holding an inquity the adjudicating offi-
cer shall have power to summon and enforce the atten-

dance of any person acquainted with the facts and cir-

cumstances of the case to give evidence or to produce
any document which in the opinion of the adjudicating
officer, may be useful for or relevant ' to the Ssubject
matter of the inquiry and if, on such inquiry, he is satis-
fied that the person has failed to comply with the pro-
visions of any . ofthe ‘sections specified in sub-settion
(1), he may impose such penalty as he thinks fit in'ac-
cordance with the provisions of any of those sections.

Factors 15J. Whilc adjudging the quantum of penalty under
to be taken section 15-I, the adjudicating officer shall have due regard
into ac-- to the following.factors, namely:i— '

count by : n o
the adjudi- (a) : the. amount of disproportionate gain -or unfair
cating advantage, wherevar quaatifiable, made as a result of ‘the

officer, defauit;

"~ (b) the amoiiat of loss caused . to an investor or
.. groop of invesiors as a resulf of the defau@t; .

(c) the repetitive nature :of -;hl;;é;faglt.

CHAPTER VIB

Ex—405/95

ESTABLISHMENT JURISDICTION, AUTHORITY AND PROCEDURE OF

-APPELLATE TRIBUNAL -

Establish-  15K. (I) The Cengsal Government.shall by natifica-
ment of  tion, establish one ot more Apgellate.. Tribungls to be

Securities  known as the Securities Appellate Tribunal to exer is¢:_the.

Appellate  jurisdiction, powers and authority conferred on such Tri-

se Tl

Tribunals.. bunal by -or.undes this- Act.

) The. Central overnment. _shall also §pecify in

the notification referred to in sub-section (1) the matters .

and places in relation to which the Securities Appellate
Tribunal, may, exercise jurisdiction. .

Composi- 'ISL. A Securities Appellate Tsidonnal shall.consist of
tion of one person only (hereinafter referred to. as the Pregidin

Securities  Officer " of . the , Skeurities, Appallate ;Tr.ib%nﬂl)v to - btg:

Appellate  appointed, by notification, by the Central Government.
Tribunal.
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Qualifica-
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ment as
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ties Appel-
late Tribu-
nal.

Term of
Office.
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15M. A person shall not be qualified for appoint-
ment as the Presiding Officer of a Securities Appe.late
Tribunal unless he —

(a) is, or has been, or is qualified to be, a Judge
of a High Court; or

(b) has been a member of the Indian Legal Service
ard has held a post in Grade 1 of that Service for at
least three years; or

(c) has held office as the Presiding Oificer of a
Tribunal for at least three years.

15N. The Presiding Officer of a Securities Appellate
Tribunal shall hold office for a term of five years frem
the date on which he enters upon his office or until he
attains the age of sixty-five years, whichever is carlier.

15-O. The salary and allowances payable to and
the other terms and conditions of service including
pension, gratvity and other retirement benefits of, the
Presiding Officer of a Sccurities Appellate Tribunal shall
be such as may be prescribed:

Provided that neither the salary and aliowances nor
the other terms and conditions of seivice of the said
presiding Ofticers shall be varied to their disadvantage
after appointwent.

15P. If, for reason other than temporary absence,
any vacancy occurs in the office of the Presiding Officer
of a Securities Appeliate Tribupal, then the Central Go-
vernment shall appoint another person in accordance with
the provisions of this Act to fill the vacancy and the
pioceedings may be continued before the Securities
Apgellate Tribunal from the stage at which the vacancy
is filled.

ISQ. (1) The Presiding Officer of a Securities
Apepeliate Tribunal may by notice in writing under his
hand addressed to the Central Government, resign his
Ofiice:

Provided that the said Presiding Officer shall, unless
he is permitted by the Central Government to relinquish
his oflice sooner, continue to hold office until a person
duly appointed as his successor enters upon his office or
until the expiry of his term of ofice, whichever is the
earliest,

Salary and
allowances
and other
terms and
conditions
of service
of Presid-
ing Cfficers.

Filling up
of vacan-
cies.

Resigna-
tion and
removal.
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(2) The Presiding Officer of a Securitics Appeliate
Tribunal shall not be removed from his office except by
an order by the Ceniral Goverament on the ground of
proved misbehaviour or incapacity after an inquiry made
by a Judge of the Supreme Court, in which the Presiding
Officer concerned has teen informed of the charges
against him and given a reasonable opportunity of b:ing
heard in respect of these charges.

(3) The Central Government may, by rules, regulate
the procedure for the investigation of misbehaviour or
incapacity of the aforesaid Presiding Officer.

I5R. No order of the Central Government appoin-
ting any person as the Presiding Officer of a Securities
Appellate Tribunal shall be called 1n qusstion in any
manner, and no act or proceeding betore a Securities
Appellate Tribunal shall ge called in quastion in any
manner on the ground merely of any defect in the
constitution of a S:zcurities Appellate Tribunal.

15S. (1) The Central Government shall provide the
Securities Appellate Tribunal with such officers "and
employees as that Government may think fit.

(2) The officers and employees of the Sécurities
Appellate Tribunal shall discharge theic functions under
genera! superintendence of the Presiding Ufficer.

(3) The salaries and allowances and othzr conditions
of service of the otlicers and employees of the Securities
Appellate Tribuaat shall be such as may be prescribed.

I5T. (1) Save as provided in sub-section (%l), any
person aggrieved by au order made by an adjudicatiag
officer under this Act, may prefer an appeal t0 a Secuii-
ties Appellate Tribunal having jurisdiction in the matter.

(2) No appeal shall lie to the Securities Appellate
Tribunal from an order made by an adjudicating officer
with the conseat of the parties. '

(3) Every appeal under sub-section (1) shall be filed
within a period of forty five days from ine date ‘on whica
a copy of the order made by the adjudicating officer is
received by him and it shall be in such form and be
accompanied by such fee as may be prescribed;

R—405/95
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Provided that the Securities Appellate Tritunat may
entertain an appeal after the expiry of the said period

of forty-five days if it is satisfied that there was sullicient

cause for not filing it within that period.

(4) On receipt of an appeal under sub-scciion (1),
the Securities Appellate Tribunal may, afier ziving the
parties to the appeal, an opporturity of bcmt heard,
pass such orders thzreon as it thinks fil, con: ering,
modifying or setting aside the order appezled against.

(5) The Securities Appellate Tribunal shull send a
pp

copy of every order made by it to the partics to the
appeal and to the concerned adjudicating officer.

(6) The appeal filed before the Securities 1‘\ppé}la{e _

Tribunal under sub-section (1) shall be deait with by it
as expeditiously as possible and endeavour shall be..
made by it to dispose of the appeal finaily within six -

months from the date of receipt of the-appeal.

15U. (1) The Securities Appellate Tritunal shall
not be bound by the prOC-‘dlll'e laid down by tie Code
of Civil Procedure, 190:, but shall be guidcd by the
principle of natural 3ustxce and, . subject to ihe other
provisions of this Act and of any rules, the Securities

Appellate Tribunal shall have powers . to re;:,alate their

own procedure including the places at which they shall
have their sittings.

(2) The Securities Appeilate Tribural shail hgiye,,.

for the purposes of discharging their {unctiors under
this Act, the same powers as are vested in a civil court

under the Code of Civil Procedure, 1908, winle trying

a suit, in respect of the foIIowmg matters, namely:i—

(a) summoning and enforcing the attcndance of
any person and examining him on oath; '

5 of 1908.

5 of 1908,

(b) requnrmg the. dlscovery and _production of do-

cument s;

(c) receiving evidence on a(fldavxts

(d) 1ssumg commissions. for the examma ion of wnt- :

nesses or documents;

'(e) reviewing its decnswns,

(f) dismissing an appllcatron for defaut or’ de01- -

dlng it ex parte;
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(g) settiag aside any ord:r of dismissal of any app-
lication for default or any order passed by it ex
parte;

(h) any other matter which may be prescribed.

(3) Every proceeding before the Securities Appellate
Tribunal shall be deemed to be a judicial proceeding
within the meaning of s->ctii ns 193 and 228, and for the
purposcs of section 196, of the Indian Penal Code and
the Securities Appellate Tribunal shall be deemed to be
a civil comt for all the purjoses of scction 195 and
Chapter XXVI of the Code of Criniinal Procedure, 1973.

15V. The appellant may either appear in person
or authorise one or more legal practitioners or any of
its officers to present his or its case before the Secu-
rites Appellate Tribunal.

15W. The provisions of the Limitel Act, 1963,
shall, as far as may be, apply to an appeal made to a
Securities Appellate Tribunal,

15X. The Presiding Cfficcr and other em- be
ployees of a Securities Appellate Tribunal shall ¢
deemed to be public servants within the meaning f
section 21 of the Indian Penal Code.

15Y. No civil court shall have jurisdiction to
entertain any suit or proceeding in r:sp:ct of any matter
which an adjudicating officer appointed under this Act
or a Securities Appellate Tribunal constituted under
this Act is empowered by or under this Act 10 deter-
mine and no injunction shall be granted by any court
or other authority in respect of a“y action taken or to
be taken in pursuance oOf any power conferred by or
under this Act.

15Z. Any person aggrieved by any decision Of
order of the Securities Appellate Tribunal may file an
appeal to the High Court within sixty days from the
date of communication of the decision or order or the
Securities Appellate Tribunal to him on any- question
of fact or law arising out of such order.

Provided that the High Court may, if it is satisfied
that the appeilant was prevented by sufficient cause

Ex-—405/95
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from filing the appeal within the said pcriod, allow it
to be filed within a further period noi exceeding
sixty days.”

10. In section 18 of the principal Aci, in sub-sec
tion (2), for the words ‘“‘sixty days”, the words “rinety
days’ shall be substituted.

11. After section 20 of the piincivel Act, the
following section shall bs inserted, nameiy:—

“20A. No order passed by the 130ard under this
Act shall be appealable except as provided i section
20 and no civil court shall have jurisdiciion in respect
of any matter which the Board is eaipowered by, or
under, this Act to pass any order and ¢ injunction
stall be Framcd by any court er othcr authority ia
respect of any action taken or to be taicenr i pursuance
of any order passed by the oaid by, or under,
this Act.”.

12. In section 23 of the principai Act, after the
words “aguinst the Central Governmen:’, the words
““or Beard” shall be 1nserted. '

13. For section 24 of the princigal Act, the follo-
wing section shall be substituted, namely:-—

“24 (1) Without prejudice to any award of penalty
by the adjudicating officer under this Act, it any per-
son coutravences Cr attempts to cOntravenc or abets
the contravention of the provisions of iiis Act or of
any rules or regulations made thereundci, he shall be
punishable wita imprisonmeit fora terin v.liich may ex-

ierd to one year, or with fine, or with boti,

- (2) 1f any person fails to pay the peaaily imposed
oy the adjudicating officer or fais to coinply with any
oi his directions or orders, ne shall be punishable with

"~ impriscnment for a term which shall not be less thaa

one month but which may extend to thiee years or
with fine which shail not ve less than two thousand
rupees but which may extend-to ten thousand rupees or

- with both.”

14. In scction 26 of the principal Act, in sub-sec-
tion (1), the words “with the previous sarniction of the

Centrai Government” shail be omitted,
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Omission of 15. Section 28 of the principdl Act shall te omitted.
section 28, __ _ _
Amend- 16. In section 29 of the principal Act, in sub-sec-
ment of  tion (2),— N

section 29,

(1) clavse (c) shall be ontitted ;-

(i) after clavse (d), tre following clauses .,hall be

< inserted, namely:— o N
ek LA

' “(da) the manner of idquiry under sub secuon 0))
of section i5-I3 -

»..}

P

{(db) the salarics and ailo wances and other terms
<and cofditi Presiding ‘Officers and
other officers and éfn;iIOyees' of ‘the Securilies “Appéitate

< Tribunal under section 15..0 and sub-section (3) of
secuon 13S; _

v (dc) the procedurs for‘ the m’VesUgano'\ of‘ rmg cha-

“viour ‘'or incaphcity of the Presiding Ofiicers: ‘of the
Securities Appellaté Tribunals:-undér sub-section (3)' of
section 15Q, -

; - A)h.:;’iqu.-

: (dd) the form in w‘nch an ' appeal ‘may’ be filed
“before the Securities Appellate Tribunal under “sction
15T and the feés payabie in respect of such appeal R

B lgf In sectiqn_ 30 of t_he princ_ip.al 1/__\;:1,—
(a) in sub-section (1), the words ‘“with the previous
approval of the Cemral Gov\.rnment,” shall be omitted ;

(b) in sub-seciion (2); for eMuse \(c), the following
clauses shall be substituted, namely:—

“(c) the matters reiating to issue of capital, transf*r
of securities and other matters incidenta } thereto and
the manner in which such matter shall be ’dlsciosed by

i the Aoompames under i _
..‘j;lv' D ; :

(d) the coaditions subject to 'whléli certrfncate of
registration is to be issued, the amount of fee to be
paid for certificate of registratwn and - 'the ‘manner of
suspention or cancellatlon of certlflcate of reglstrauon
under ‘section 12,7, - e oo B

Ex—405/95
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CHAPTER—II

AMENDMENTS TO THE SECURITIES CONTRACTS (REGULATION)

42 of 1956.

Omission

ACT, 1936

18. In the Securities Corntracts (Regulatien) Act,
1656 (hereafter in this Chapter referred to as the
principal Act ), in the preamble the words “by prohibi-
ting options and’’ shall be omitted.

~19. 1In section 8 of the principal Act, in sub-sec-
tion (1) for the words ‘‘six months”, the words ‘‘two
months™ shall be substituted.

20. In section 10 of the principal Act, in suk-sec-
tion (3), for the words “‘six months”, the woids “‘two
months’* shall be substituted.

21, After section 13 of the principal Act, the
following section shall be inserted, namely:

13A. A stock exchange may establish additional
trading floor with the prior approval of the Securities
and Exchange Board of Ind:a in accordance with the
terms and conditions stipulated by the said Board.

Explanation.—For the purposes of this scction,
“additional trading floor”’ means a trading ring or rading
facility offeied by a recognised stock exchange outside
its area of operation to enable the investors to buy and
sell securities through such trading fioor under the
regulaiory framework of that siock exchange.’.

22, Section 20 of the principal Actshall bs omitted.

of section 20.

Substitu.
tion of
new sec-
tion for
section 21.

Condi-
tions for
listing.

Amend-
ment of
sestion 23,

23. For section 21 of the principal Act, the fol-
lowing section shail be substituted, namely:—

*21. Where securities are listed on the application
of any person in any recognised stock exchange, such
person skail comply with the conditions of the listing
agreement with that stock exchange.”.

24. In section 23 of the principal Act, —

(a) in sub-section (1), clause (d) shall be omitted;

Amend-
meat of
preamble.

Amend-
ment of
section §.

Amend-
ment of
sectien 10,

Insertion of
new section
13A.

Additional
trading
floor.
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(b) in sub-section (2), for the words and figures
“Or who fails to comply with the orders of the Secu-
rities and Exchange Board of India under section 21”7,
the words and figures “or who fails to comply with the
provisions of section 21 or with the orders of” shall be
substituted.

Amend- 24. In section 30 of the principal Act, in sub-

ment of  section (3), the werds “‘shall be subject to tia¢ condiiion
section 30. of previous publication and” shall be cmitted.

CHAPTER—IV
REPEAL AND SAVING

Ex—405/95

Repeal and 26. (1) The Securities Laws (Amenament) Ordinance Ord 5 of

saving. 1995, is hereby repealed.

(2) Notwithstanding such repeal, anything done or
any action takeit under the Securities and Exchange
Board of India Act, 1992 and the Securities Ccntracts

1995.
15 of 1992
42 of 1956.

Legulation Act, 1956, as amended by the said Ordinance

shall be deemed to have been done or taken under

the correspondirg nrovisions of those Acts, as amended

by this Act.
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