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NOTIFICATION 

No. H. 12017'4j93.LJD, the 30th May, 1996. The following Central Ordinance 
is hereby published for general information. 

Rolura Sai10, 
Deputy Secretary to the. Gov!. of Mizoram, 

Law and Judicial Dept!. 

MINISTRY OF LAW, JUSTICE AND COMPANY AFFAIRS 
(Legis'ative Department) 

New Delhi, the 27th�March 1996jChaitra 7, 1918 (Saka) 

THE EMPLOYEES' PROVIDENT FUNDS AND MISCELLANEOUS 
PROVISIONS (AMENDMENT) SECOND ·ORDINANCE, 1996. 

No. 14 of 1996 

Promulgated by the President in the Forty-seventh 
Year of the Republic of India. 

. An Or<linance further to amend the Employees' Pro­
vIdent Funds and Miscellaneous:Provisioris Act: 1952 . 

WHEREAS the Employees' Provident Funds and 
Miscellaneous Provisions (Amendment) Bill, 1993 was 
introduced in Parliament; 

AND WHEREAS the Employees' Provident Funds 
and Miscellaneous Provisions (Amendment) Ordi 
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nance, 1995, to give effect to the provisions of the said 
Bill with certain modifications was promulgated by the 
President on the 17th day of October, 1995; 

AND WHEREAS the said Bill has not been passed ; 

AND WHEREAS the Employees' Provident Funds and 
Miscellaneous Provisions (Amendment) Ordinance, 1996, 
has been promulgated by the President on the 5th day 
of January. 1996 to give continued effect to the provi­
sions of the said Ordinance; 

AND WHEREAS the Employees' Provident Funds and 
Miscellaneous Provisions (Amendment) Bill, 1993 for re­
placing the Employees' Provident Funds and Miscella­
neous Provisions (Amendment) Ordinance, 1996 has not 
yet been passed; 

AND WHEREAS Parliament is not in session and 
the President is satisfied that circumstances exist which 
render it necessary for him to take immediate action to 
give further continued effect to the provisions of the 
said Ordinance: 

NOW THEREFORE, in exercise of the powers con­
ferred by clause (I) of article 123 of the Constitution, the 
President is pleased to promulgate the following Ordinance:-

1. (I) This Ordinance may be called the Employees' 
Provident Funds and Miscellaneous Provisions (Amend­
ment) Second Ordinance, 1996. 

(2) It shall be deemed to have come into force on 
the 16th day of November, 1995. 

2. In the long title to the Employees' Provident Funds and 
Miscellaneous Provisions Act, 1952 (hereinafter referred 19 of 1952. 
to as the principal Act), for the words "family pension 
fund" the words "pension fund" shall be substituted. 

Amendment 3. In section 2 of the principal Act,­
of section 2 

(a) clauses (gg) and (ggg) shall be omitted; 

(b) after clause (k) the following clauses shall be 
inserted, namely :-

(leA) "pension Fund" means the Employees' 
Pension Fund established under sub-section (2) 
of section 6A; 
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(KB) "Pension Scheme" means the Employees' 
Pension Scheme framed under su b-section (I) 
of section 6Ao" , , 

--- . 
(c) after clause (ll, the following clause shall be 
inserted, namely:-
'(II) "superannuatio:1". in relation to an employee 
who is the member of the Pension Scheme, means 
the attainment, by the said employee, of the age of 
fifty-eight years;'. 

4. In the principal Act, for the words "Family Pen­
sion", wherever they occur, the word "Pension" shall 
be substituted. 

Substitution 
or the word 
"PelJsh.hl" 
fo� ,he 

word;; "Fami� 
ly Pension" 

5. For sections 6A and 6B of the Principal Act, 
following section shall be substituted, namely:-

the Sub,titution 
of a new 

section for 
sections 6A 

and 6B. 

"6A. CI) The Central Government may, by notification Employees' 
in the Official Gazette, frame a scheme to be called tne Pension 
Employees' Pension Scheme for the purpose of provi- Scheme. 
ding for-

(a) Superannuation pension, retiring pension or 
permanent total disablement pension to the 
employees of any establishment or class of 
establishments to which this Act applies; and 

(b) widow or widower's pension, children penM 
sion or orphan pension payable to the benefiw 
ciar�es of such employees. 

(2) Notwithstanding anl'thing contained in section 
6, there shall be establIshed, as soon as may be 
�fter framing of the Pension Scheme, a Pension 
Fund :nto which there shall be paid, from time to 
time, in respect of every employee who is a memw 
ber of the Pension Scheme,-

Cal such sums from the employer's contribu­
tion under section 6, not exceeding eight and 
one-third per cent of the basic wages, dearness 
allowance and retaining allowance, if any, of 
the concerned employees, as may be specified 
in the Pension Scheme; 
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(b) such sums as are payable by the employers 
of exempted establishments under sub-secdoll 
(6) of section 17; 

(c) the net assets of the employees' Fam;iy 
Pension Fund as on the date of the establish­
ment of the Pension Fund; 

(d) such-:sum(as:)h(Central Government H.ay, 
after due appropriation by Parliament by :aw 
in=-this __ behalf,� specify. 

(3) On the establishment of the Pension Fuod, 
the Family Pension Scheme (here-in after r efefl ed to 
as tbe ceased; schen1c) sball ce,lse to oper ate ,[TId 
aJI:'assets .... of the ceaseel scheme shall vest in J.nd 
shal l .... stand transferred to, and all liabilities under 
the ceased scheme shall be enforce:b1e against, tr,c 
Pension Fund and the beneficiaries under the cC3';ed 
scheme shall be entit'ed to draw the benefits, not 
less than.� the benefits, they were tntitled to under 
the' ceased scheme,}rom..the Pension Fund. 

(4) The Pension fund shall vest in and be admi­
nistered by the.::: Central Board in such manner as 
may be specified in the Pension Scheme. 

(5) Subject to' the provisions of thi!') Act, �hc Pen­
sion Scheme may p rov ide for al� or any of the 
matters specified in Schedule TTl. 

(6) The Pension Scheme may provide that all or 
any of its.? provisions! shall take effect either pr'I<;­
pectively or retrospectively on such date as may be 
specified in that behalf in that Scheme. 

(7) A- Pension Scheme framed under sub-section (1) 
shall be laid, as soon as may be after it is 111aDf'. 
hefore each House of Parliament, while it is in �eS�i(1jL 
for a totGI period of thirty days which may 11(: 
comprised)n one session or in two or more ':iUCVS­
sive sessiom, and if, b fore th e expiry of the scss;oj] 
immedintely following the session or the succes�i\'c 
sessions aforesaid both Houses ar�ree in mak ir , p- ;oJi·v' 
modification in tIle Scheme or both Houses �agrc;; 
that th.e Scheme should not b e  made, the SchcJ� 
shall ttereafter have effect only in such rnodifiul 
form. or ce of no effect, as the case may be; so, 
however , that any such modification or annulll1('llL 
shall be wit bout prejudice to the vaIidil y of any­
thing previously done under that Scheme.". 
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6. In section 6C  of the principal Act,­

(a) clause (3) shall be omitted; 

(b) dause (b) of sub-section (4) shall be om itted, 
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7. In section 17 of the principal Act,- Am en d-
ment of 

(a) for sub-section (I C), the fol lowing sub-section section 17. 
shall be s1.1bstituted, namely:-

"(IC) The appropriate Government may, by 
notification in the Official Gazette, and subject to 
the c{ ndition (" n the pattel n of investment of pen� 
sion fund and such other conditions as may be 
�pecjfi{d tbenin, exempt any establishment or class 
of establishments from the operation of the 
Pension Scheme if tl:e employt:cs o f such estab� 
jishIT:cnt or cbss of establishrr.ents are either 
members of any other pension scheme or proposes 
to be members of such pe nsion scheme, where the 
pensionary benefits are at par or more favourable 
than the Pension Scheme under this Ac t." ; 

(b) in sub-sellicn(6), the words "as well as the 
employees' cor,tribution" shall be omitted. 

8. Fo r Schedule III to the principal Act, the following 
Schedule shall be substituted, namely:-

"SCHEDULE III 
[See section 6A(5)] 

MATTERS FOR WHICH PROVISION MAY BE 
MADE IN THE PENSION SCHEME 

1. The employees or class of ernpJ()yees to \\hom the 
Pension Scheme shall apply. 

2. The time w ithin which the employees who are not 
members of the Ft.lmily Pension Schem� under section 
6A as it stood before the commencement of the Em­
ployees' Provident Funds and Miscellaneous Provisions 
(A mend ment) Second Ordinance, 1996. (hereinafter, in 
this Schedule, referred to as th e amendmg Ordmance) 
shall opt for the Pension S.,;hem�. 

3. The portion of employees' contribution to the Pro­
vident Fund' which shall be credited to the Pension 
Fund and the manner in which it is credited, 

Substitution 
of new 
Schedule 

for Sche­
dule III. 
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4. The ll1!l1il11UI11 quali[yinr service for bei.lg disiblc 
for p(-m lon aJld the manner in which the employees 
tray be granted the benefits of their past service under 
secli011 (SA as it steod before the CQmmencement of the 
amcndin6 Ordinance . 

. � The regulation of the rcriod of :-.erVlce for which 
no contl ibution is received. 

6. The m:.l.l111Cr in W;1;C!1 e nployees' int�r�st, will be 
protected against dcfau!t in ''Elv'-nent of contrJbution by 
(h..: emp oyer. 

7. The man!1l?f in \vhich tl'c account') of the P\�nsion 
F:md sinn be kcpl and invEstment of moneys helonging 
to Pension FUild to b.! made subject to such pattern 
of investment;::5 may be determined by 11'c Central 
Go'.ernmcnL 

8. The form in which an employee shall 
culars about himself and tlle members 
whenever required. 

furnish parti· 
of his family 

'). The ,'orrns, registers and records to be maillt,-!ined 
l!1 rcspcec of employees, r':qlJired for the adnid:::.tratjon 
of the Pension Scheme. 

l�!. The ::cale or pCnsiO'l iud pensionary b'�nej]ts and 
the cOfJchions rcl8tirg to g":111t of such ben,_'nt<.; t() the 
en�··lo'·ee' • 'lJI 'j :,. 

11. The m::mner j;1 ,':bich ('�C exempted est"blL;�'lI:,ents 
lJave to ;::ay contlibution t( \'lards ttle Pension Scheme 
ar.d the submissLn of returns relating thereto. 

;2. -rile mode of disbursement of pension apd ,�r;:;n�e­
Ji�ents to be entered into witb such disbursin:-, �lgenC1e" 
::::.. lilRy tc specified ror the purpose. 

d The lll.±nner in which the exrenses for adm1ni:-,ter­
mZ the Pension Schf�:-:;c \vil! be ITlet from the inconjl� of 
i.h' Persi01l Fund. 

14 Any o��er matter \vhich is  to be provided for i n  
ttc Pension Sch�me or whidl may be ne :cs�ary 
or proper for the !�urpose of implementation of thG 
Pension Scheme.". 

• 
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9. (I) the Employees' Provideat Funds and Miscella- Ord. 
neous Provisions (Amcndnlent) Ordinance, 1996 is 2 of 1996. 
hereby repealed . 

(2) N0twithstanding such repeal, anything done or 
any action taken under the principal Act, as 
amended by the said Ordinance shal! be deemed 
to have been done or taken under the pdncip,lI 
Act, as amended bv this Ordinance. 

SHANKER DAYAL SHARMA, 
President. 

K. L. MOHANPURIA, 
Secy. to the Govt. of India . 
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