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THE MIZORAM COOPERATIVE SOCIETIES RULES, 1996.

- In exercise of the powers conferred Under Section 106 of the Mizoram
Cooperative Societies Act, 1991 (Act No. 19 of 1991) the Governor is pleased
to ‘make the following rules, namely :-

CHAPTER - 1
PRELIMINARY
1. SHORT TITLE, EXTENT AND COMMENCEMENT :
(1) These Rules may be called the Mizoram Cooperative Societies Rules, 1996.
(2) They shall extend to the whole of the State of Mizoram.

(3) They shall come into force on and from the date of their publication in the
Mizoram Gazette.

2. DEFINITIONS.
In these Rules, unless the context othcrwise requires :—

(@) “Act” means the Mizoram Cooperative Societies Act, 1991 (Act No. 19 of
1991);

(b) ““Administrative Council” means a body intermediary between a Managing
Body and the General Assembly of registered society ;
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socicty s vo . particular society

(’«-') *\ll 1i$\,L‘ " ""‘Jr'.
& pariicular socizy “wiich 1s a member

18 & mentber msl
of the awlilaving Sccieiy;

(d) “Arbitralor’” pisens @ porsti Appwinted under the peovizeas of the Act to
decide any dispue reieired to hia

(©) TAudit CiRcer” nafans a4 porsen m;,\). d by the Repisirer under the provi-
sions of the Aci to audit tne accouns o ¢ eled sociely |

(f) “Oye-Law” rciors 1o the iigsierea dys-laws for the tiae oeing in force and
luciudes a regisiered amendimesit ol bye-laws;

(g) “Borrowsd Cajita” means e wotal of loans, deposits ¢ n:i other borrowing
of a Cooperative Socicues.

() “Co-opzrauve Demand Certificate” means a certificate ¢s  defined in section
90 of the Act; ;

(1) “Co-opurailee Yeuw” l.gus the period beginning ant en.img on such dates
as mway  be SO wy bae degisirar for the purpose ¢f dr.oviing up the balance
sheets of vugistered societiss |

3

G “UMember of Cominiites” means & memier of an Adiminse otive Council, Ma-
naging Cemivicies or any ausuing Body of a Socicty as iz vuse may be vested
with the powcers ot s manugeitient ;

(k) meloy 27 means v penson, not beiug an Office- bearcr, wmployed by a re-
gistered socicty on o salevv or shmilar form  of remuncraiic:. .. her than advance
atronage div.dend or paynient for zoods soid to or througn sich society ;
p £€ pay E & >

) “Geaeral Asscuvly”  weais the supreie body of a yegizicoed society as de-
ned in seciion 3! ;

(m) “Managing dedy” mesns e body to which the managsi.ciit of the affairs of
registered socicly 1s  directly enttusted and does not inciude the Administrative
Council ;

(n) “Member” mr.ans a pason admiticd fo 2 membersiup iier  registration  in
accordance witil the bye-laws and vuies of tiae society and uiciudes a promoter ;

;: opriate body of a
society, including
Secretary, Ma-

0) “Qitice- B "'ui" nicdis @ i L.zhu.- \xuly ciected by tﬂp
regisier=d soc ku, ; wms to any Office s
the Ofiice of ires d : s President, Viee (
naging Diresior wusd Tryecasurer oorowsd it any OJILCI &3P0
to hold c¢narge of any Qilite of ¢ egis.eicd society shail e deemed to  be an
Oftice-bearer iwss spechicainy staicd v e contiary ;

(p) “Owned Cupiwal” nicans tie ial ol paid up share capicai and  accuraulated
Rescrved and oiier funds created out of profits of a Co-operaiive Society ;
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(q9) “Promoter” means any eligible person or registered society signing the appli-
cation for registration of a society ;

(r) “Registrar” means a person appointed to perform the duties of a Registrar of
Co-operative Societies under the Act ;

(s) “Registered Society” means a Co-operative Society registered or dezmed to
have been registered under the Act and includes a Society formed after amalgama-
tion of such two or more socicties or by division of such an existing society ;

(t) “Rules” means rules made under th: Act ;
(u) “‘Signature” includes the thumb-impression of the illiterate persons ;
(v) “Section” means a section of th: Act ;

(w) “working Capital” means the total capital of a Co-operative Society consis-
ting of borrowed capital and owned capital ;

(x) Words and expressions not defined in these rules but defined in the Act shall
bear the meaning as defined in the Act.

‘ CHAPTER II
LIABILITY OF MEMBERS
3. RESTRICTION ON ACQUISITION OF SHARES IN SOCIETY.

Where the liabilily of members is limited by shares, no member other than
a member of a registerer society shall—

(a) hold more than such portion of the share capital of the Society, subject
to a maximum of one-fourth or as may be prescribed by the Bye-Laws of the
Society, or

(b) have or claim any interest in the share of the society exceeding five
thousand rupees, provided that if the society is a Housing Society or a
wholesale society for procurement and distribution of any article or any spe-
cial type of society, a member may have or clatm an interest in the share of
the society not exceeding Rs. 25000/-. In such cases, the Registrar will
decide whether the maximum limit of share allowed to an individual member
should be Rs. 25,000/~ or less and his decision shall be final.

4. CHANGE OF LIABILITY.

(1) When a registered society resolves to change its form of liability, it shall
convene a special meeting of the General Assembly for the purpose and shall
adopt proposals for such amendment of its bye-laws as may be consequential and
necessary for the safe conduct of its business and submit and application in the
manner as provided in the rule for registration of such amendments.
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(2) At least clear fifteen days written notice of sich mecctinc with the special
agenda shall be given to its members together with a copy i e proposed reso-
lution with regard to the chauge of liability.

(3) A copy of such resoiution shall be sent to the Rcgisirar within fifteen days
of its adoption.

(4) The notice required under clause (a) of sub-section (1) o section 9 shall be
issued under a certificate of posting; provided that this spaii 1.0t be necessary 1n
the case of a Primary Agricultural Credit Society.

CHAPTER—1I

REGISTRATION
5. REGISTRAR.

The State Government may appoint a person to be the i ¢ strar of Coopera-
tive Societies for the State, and mey appoint one or maie ain One person to
assist the Registrar, and may, by general or special order, <isifer on any such
person or persons all or any of the powers of the Registrar ..:der the Mizoram
Cooperative Socteties Act, 1991. The person or persons so . c:ited to assist the
Registrar and an whom any powers of the Rcgistrar are coyi=vi.d, shall work un-
der the General guidance supervision, superiatzndence and cuiiol of the Registrar.

6. SOCIETIES WHICH MAY BE REGISTERED UNDLEKR T:iE ACT.

A society, which has as its objects the promotion of ine :u::.10mic interests or
general welfare of its memoers or of the public, in accordance  with cooperative
principles, or, a socicty estabiished with the object of facilitatizz the operations of
any such society, may be registered:

Provided that, no society shail be registered if it is likely i be economically
unsound, or the registration of which may have an adverse effect on the
development of the Cooperative Movement.

7. APPLICATION FOR REGISTRAT{ON.

(1) Every application for the registration of a society under sub-section (1) of
sectton 10 shall be in the Formz “A” appended to these rucs and shall be sub-
mitted in tripiicate to the Regisirar or authorised District Coojzrative Officer and
each copy of annexed Promoicrs list shall be signed by <:c: members not less
than 15 diiferent family members. The Registrar may consuit e Deputy Comm-
issioner of the concerned Civil Adininistrative District oi as ¢.¢ case may be or
the Sub-Divisiomal Ofticer concerncd whenever he considzred 1.ccessary.

(2) Where a Cooperetive Society is an applicant, the applici.::-1 shall be signed
by an office-bearer of such a society duly authorised by a resolation to sign the
application for registration and the Bye-Laws on its behali.
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(3) 1If the society intends to be member of a Central Society, another copy of
the Bye-Laws signed by the President of the Inaugural General Meeting in' addi--
tion to the copy of the Bye-Laws which are required under sub-section (3) of
section 10, shall be forwarded therewith.

CONDITIONS FOR REGISTRATION AND REFUSAL TO REGISTER.

(1) A society may be registered with limited or unlimited liability under the fol-
lowing conditions :-

(a) . Every application for registration of society under sub-section(l) of section
10 shall be made in the From set forth in the Schedule appended to these Ru-
les and shall be submitted in triplicate to the Registrar and each copy of the
form for application for registration shall be srgned by the promoters and ¥e
accompanied by. .

(1) two copies of the proposed bye-laws of the society;

(i) two copies of the Project Report of the Proposed society showing the deta
explaining how the working of the society will be economically sound and,
when the scheme envisages the holding of immovable properties proposed to
be purchased, leased, acquired or transferred to the society;

(iii) a list of Promoters at least 15 persons (each) of such pepsons being a
member of different family) who have contributed by each of them, and the
admission fee paid by them signed by the members of the: concerned Vlllage
Council Authority of the concerned jurisdiction area; )

(iv) a certi icate from the bank or banks statmg a credit balance in favour of
.. . - the proposed society thereof; _ '

(v) the application shall also mention the name and detail address of one the
: applicants to whom any communication may be sent by the Registrar or
his authorised Officers;

(vi) such other documents as may . be specified in the model Bye-Laws, if any,.
framed by the Reglstrar _

(vii) the application shall be s1gned by the Office Bearers of such: snciety- duly
authorised by a resolution to sign the application for registration and a
. copy of such resolutions shall be appended to the appllcatlon L

(b) Where any member of a soaety to be be reglstered is a Firm, Compan )
Corporate Body, Society registered under the Societies Registration Act, 1860
or public trust registered under any-law for the time being in force, relating:
to registration of public trust, or local authority, then such firm, company,
corporate body, society, public trust or local authority, shall duly authorise
any -person - to sign the application for registration “on it behalf, ;and a - copy:
of the .resolution giving such--authority " shail be appended to the appllcatlon
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(e) . the applrcatlon shall be sent to the Reglstrar or hrs authorlsed person by
. registered post- or delivered by hand.

(2) On receipt of the application for registration the Registrar shall examine the
application for registration, the preliminary Investigation Reports submitted
by the concerned ‘Assistant Registrar - or Sub-Division Cooperative Officet
and the Bye-Laws in order to satisfy himself:-

- (a) that the application and the proposed bye-laws are in conformlty with the
Act and Rules;

~(b) that the bye-laws are suitable for carrying out the ob ects of the ‘society
and ensures safe cdnduct of its busmess and .

. (c) that' the Project Report is found feasible to make the. society to be econo-
mically sound in all respect; and

(d) that the proposed socety has reasonable chances of success having regard
to local conditions and may call for further mformatlon or made such enquiry
as ‘he may deems necessary.

3).(a) {f the Registrar is satisfied on all the points mentioned in sub- clauses (1)
to (vi) of clause (a) under sub-rulz (1) and clauses (b) and (c) of sub-rule (l)
and sub rule (2) above, he nmay register the proposed society and its bye-! aws.

(b) Such registration shall be entered in a General Register kept for the
purpose in the Form found suitable and the entry of such rcgistration shall be
attested by the Registrar or his authorised person to do so.

(c) When society is registered under clause (a) or (b), the Registrar shall
grant a Certificate of Registration in the Form “B” set forth in the Schedule ap-
pended to these rules

(4) The Certlﬁcate of Registration together with a copy of its bye-laws approved
by the Regrstrar duly stamped with his Seal shall be sent to the applicant. Out
of the remaining three copies of the Registration Certificate together with the Re-
gistered bye-laws, one shall be sent to the Assistant Registrar or Sub-Divisional
Cooperative Officer concerned and one copy shall be sent to the Controller, Prin-
ting and Stationery, Mizoram for publication in the Mizoram Gazette and one
cOpy shall be retamed in the office of the Registrar, Mizoram.

(5) If the soc1ety intend to be a mtember of any affiliating society, an extra copy
shall be authenticated and be sent to the Society.

9. REFUSAL OF REGISTRATION

(lf) If the Regtstrar decided to refuse registration- of the society or its bye-laws,
he shall record in writing the reasons for his refusal and shall commanicate his
decision to the applicant.
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{2) Whén, for thc tgurpose of the formatmh or coﬁtinuance of a society, any
qiéstiori drises whethér a pérSon is agriculturist or not or, whether any person
résides withifi the drea of operation of the Society or not such question shall
be decided by ‘the Registrar. The decision of the Registrar shall be a final.

CHAPTER IV
CLASSIFICATION OF SOQETIES.

10. CLASSIFICATION AND SUB-CLASSIFICATION OF SOQETIES.

(1) After registration of a society the Registrar shall classify the following
classes and sub-classes of Societies prescribed below according to the principal
objects provided in its Bye-Laws :-

Class ' Su'b-Class ' Examples of Societies follo-
wing in the class or sub-class
as the case may be

1 T : 2 . 3

(3) - Agricaltural — All Marketing Societies and

Marketing all purchase and sale Societies
Society. ) of Agricultural produces.

(b) Consumers’ — Stotes, Canteen and all non-

Society Agricultural purchase and sale

Societies.

(c) Cooperative (i) State Cooperative State Cooperative Banks, Dis-

Banks _ Bank, trict Central Banks, and other

(i) Ceéntral Cooperative Bark® having provisions in

_ Banks. _ their bye-laws to advance

(iii) Other Banks. loans to Cooperative Societies,

(6) Farming (i) Csllective Farming Fariribg Societies where ma-

Society jor area of lands is acquired

from outside agency for cul-
trvation by members.

(ii) Joint Farming Sociey Society = where the major
aréa of land brought toge-
ther for cultivation 1is held
by members.
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(¢) Housing (i) Tenant Ownership Housing Societies where land
Society Housing Society. is held either on lease-hold or
free-hold basis by Societies and
houses arc owned or tobe

own by members.

(i) Tenant Co-partnership Housing Socicties which is held

Housing Society. both land and buildings, either
on lease-hold or free-hold basis
and all of them to their mem-
bers.

(iii) Other Housing Society. House Morigage Societies and
House Construction Societies.

(f) Processing (i) Agricultural Processing  Societies which process agricul-
Society. Society. tural produce like Co-operative
Paddy-husking, oil-crushing, cot-
ton Ganning, Fruit-canning so-

cieties.

(i1) Industrial Processing So- Tanners’ Co-operative Society.

ciety.
(g) Producers’ (i) Industrial Producers’ So- Weaver, Carpenters, Potters, Tai~
Society. ciety. lors, Brass Makers Societies.

(ii)) Labourers’ Industrial So- Forest Labourers’ Societies and
ciety. Labour Contract Societies.

(iii) Agricultural Producers So- Cattle Breeding, Poultry, Dairy
ciety and Piggery Societies.

(h) Resource (i) Credit Resources Society. Agricuitural Credit, Thrist and
Urban Credit Societies.

Society.
(i) Non-Credit Resource So- Seeds and Implements and Ag-
~ ciety. _ . ricultural Requirements Societies.
(111) Service Resource Society. Service Co-operative and Multi-
) ' purpose Cc-operative Societies.
(). General So- (i) Social ’ . Better Living Societiesand Edm--
' c:ety : " cation Societies.
(if) - Commercial Insurance and Motor Transport:
Societies.
(iii) Others " Not failing in either of the above

sub-classes.
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(2) The Registrar may, for reasons to be recorded in writ: g, alter the classifica-
tion of a society from one class of Society to another, or from one-class thereof
to another and may, in the public interest and subject to such terms and condi-
tions as he may thinks fit to impose, allow any society so classified, to undertake
the activities of a Society belong to another class.

(3) ASociety may, by resolution passed at a General Meeting and with the appro-
val of the Registrar change its name ; but such change shall not affect
or obligation of the society or of any of its members ; and any legal proceedings

pending before any person, authority or Court may be confined by or against the
Soc1ety, under its new name.

(4) Where a Society changes its name, the Registrar shall enter the name and
address of the Society in the Registrar of Societies and shall amend the Certifi-
cate of registration accordingly.

(5) A list of all Societies so classified shall be published by the Registrar every
three years in such manner as the Government may, from time to time, direct.

(6) If the Registrar alters the classification of a Society from one class of Society
to another or from one sub-class thereof to another or sub-classes, he shall issue
to the Society a copy of his order as in the case of an amendment of the bye-laws.

11. RESTRICTION AND LIMIT OF MEMBERSHIP.

(13.. No person or Society qualified under the bye-laws to be a member of a Co-
operative Society shall be excluded from membership without sufficient cause.

Provided that without the sanction of the Registrar :—

(a) No reglétered Society with unlimited liability shall have more than 100
members, except with the approval of the Registrar which shall not be given
except for special reasons to be accorded in writing.

. (b) No registered Society with unlimited liability shall have more than S0
members at the start ; the member may be increased by not more than 20
members a year upto the maximum prescribed above.

(c) No regxsterod Society w1th other than unlimited hablhty shall have more

50 members of different families at the start ; the members may be
increased in every year. _

In case of amalgamation of Societies as prov1ded in section 15 and change of
liability under section 9, the restrictions and limits set forth above shall not be
opcraivc
12 FRGVISIONS IN THR BYELAWS OF A SOCIETY.

(1) Bvery Socioty shall mako byc-laws in vespect of the following matters, namely:-

(3) the mamo aad rogistored address of the Socioty and its branches, if any ;
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(b)
©
(d)
(e)

(f)
(gi

(h)
@)
0)
(k)

)

(m)

()
(0)

(p)
a)
(r)
(s)

x
(u)

the area of its operation ;
the objects of the Society ;

the purpose of which its funds may be applied;

qualifications required for membership and the tcrms of admission of
members ;

the rights and liabilities of membership ;

the nature and amount of the share capital, if pay, of the society and
where there is a share capital, the muximum share capital which a single
member can hold ;

the manner in which capital may be raised by means of share and de-
bentures, bowrowing from non-members, deposits of members or other-
wise ;

the entrance and other fees and the fines, if any, to be collected from the
members ;

withdrawal, removal and expulsion of members and payment if any, to be
made to such members ;

transfer of share or interest of a member ;

the circumstances under which withdrawal from membership shall be per-
mitted and the procedure to be followed in case of withdrawal, ineligibi-
lity and death of members ; .

the mode of appoinsment and renewal of members of Committee and
Office-bearers of the Society and the duties and powers of the managing
body and other Committees 'of bodies/,whichfmay be formed and specify
the composition of such bodies, their powers, duties ;

the mode of .sﬁmmohin% and conducting meetings and the right of wor-
king, fixing of quorum for meetings ;

subject to the. provisions of rules and, the manner of making altering and
abrogatmg bye- laws ;

the general conduct of the busmess of the society ;

the dlsposal of proﬁts _
creatlon and use of reserve and other funds ;

the mode of custody . and of investment . outside the business
and the custody of books, accounts and securities ;

the gmode of keeping accouats ;
settlement of disputes ;

[Tl
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2. In the case of credit society -

(a) the conditions und_er which loans may be granted, fixing of the ma-
ximum and normal credit of members and the maximum loan admissible to a
member ;

.(b) the rate of interest on loans and the system of calculaion of interest ;
(9) purposes for which loans may be granted ;

(dj security for repayment of loans ;

(e) perlod of repayment and recovery of loans ;

(f) extension of the period of repayment and renewal of loans ; and in the
case of non-credit societies.

(3) In the case of non-credit societies —
(a) the mode of conducting business;

(b) procedure to be followed in conducting business, purchasing, selling,
stock taking and other matters relating to stores, raw materials and finished
products.

CHAPTER—V
AMENDMENTS OF BYE-LAWS

13. APPLICATION FOR AMENDMENT OF BYE-LAWS.

(1) Subject to the provisions -of section 13, a.Society may, -from time. to
time, amend its bye-laws by altering or rescnndmg them or by making a new
bye—-law, \

Provrded that ever such amendment shall be made only be a resolutlon
passed by :a. majority of the members at a meeting of the. General Assembly and
at whlch not less than two—thlrds of the members of the socrety are present;

Provrded further that such resolutzon be valld unless clear ﬁfteen days notice
of such meet.lngs has been glven of the proposal to alter or rescind the bye—laws

: ¢
2) The reglsoar may, m. spemal cases, regxster anr amendment| whlch is passed by
two-~thirds of the members present at a meeting of the General Assembly or at an
adjourned meeting of the General Assembly at which the number of members
requited by theiabove rules was not present, if he is satisfied for reasons to be
recorded in writing:—

(a)--:that is impracticable . for the- Asocmty to secure the:: attendance -of two-
thirds of the total number of members at a meewng of the General Assembly;
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(b) that the adoption of the proposed amendment, is in the interest of the
Society; and

(c) that such amendment is likely to meet with the approval of the general @
body of members.

14. MODE OF AMENDMENT OF BYE-LAWS

(1) In every case of amendment of bye-laws, an application seth forth in
Form ‘C’ schedule for registration of a new or altered bye-law or for the
abrogation of an existing bye-law shall be submitted to the Registrar, within
the time prescribed in sub-section (2) of section 13, sizned by the members
of the Managing body. The application shall show—

(a) the date of the meeting of the General Assembly at which the amend-
ment was passed;

(b) the number of members on the roll of the Society on the date of issu-
ing the notice of the general Assembly Meeting;

(c) number of members present at the meeting; and
(d) the number of members who voted in support of tae amendment.

(2) The application for registration of the amendment of the bye-laws shall be
accompanied by a copy of the resolution making the amendments passed at the
meeting, the General Assembly along with fourth copy of thc existing bye-laws

and a fifth copy of such amendments of bye-laws, if the Socizty is a member of
any affiliating Society.

.(3) When the Registrar registers an amendment of bye-laws, he shall return to
the Society the copy .of the old bye-laws duly corrected and attested by him, to-
gether with a certificate of registration of the amendment in the form ‘D’ set forth
1n the Schedule. The copy of the resolution and ome copy of the proposed
amendment shall be retained by the Registrar in his office with the old bye-laws
which shall be duly corrected and attested by him. Of the remaining two copies,
one will be sent to the Assistant Registrar and the other to the Controller, Prin-
ting and Stationery Mizoram, duly sealed and signed by the Registrar as a token
of registration.

(4) When the Registrar refuses to register an amendment of bye-laws he shall
record in writing, the reasons for his refusal and shall communicate his décision
to the Society. .

15. AMENDMENT OF BYB-LAWS AT THE DIRECTION OF THE REGIS- *
TRAR.

(1}  When the Registrac ditects any Society to amend its bye-laws in accordance
-with the amendment drafted and forwarded to the -Society by him, the Society
sball, on receipt of such direction proceed in the manner provided in the rule 14
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to consider the making of such amendment within two months or such longer
period as may be specified in the order. When the Society adopted any amend-
ments of bye-laws, action shall be taken as provided in rule 14 for registration.

(2) In case, however, the society proposes to file objection, the case shall be re-
presented before the Registrar within fifteen days of the meeting along with a copy
of the proc:eding of the meeting of the General Assembly considering the drafted
amendment, signed by the Chairman of the meeting. The Registrar after
considering the objections of the society may-—

(a) withdraw the direction for amendment of the bye-laws; or

(b) register the same.

(3) In case of registration copy of the amendment of the bye-law as registered
shall be forwarded to the Society together with a certificate signed by him ia the
form ‘D’ amendment of the bye-laws shall be duly entered and certified by the
Registrar in the copy of the bye-laws retained in his office. The Assistant Regis-
trar and the Coniroller, Printing and Stationery, Mizoram will also be supplied
with a copy signed by Registrar for being incorporated in their copies of the
bye-laws.

16. AMENDMENT OF BYE-LAWS AT THE SUGGESTION OF AFFILIA-
TING SOCIETY.

(1) - When it appears to an affiliating society that an amendment of the bye-laws
of a Society which is affiliated or indebted to it is necessary or desirable, it may
direct such a society to make the amendment, omnly in respect of matters
pertaining to—

(a) the constitution of its Administrative Council and the managing body;
and

(b) the investment of funds.
(2) The afhliating Society in suggestion any such amendment to the affiliated so-
ciety shall by definite resolution of the Administrative Council or the Managing
Body as the case may be direct the Society to make the amendment within
specified time.

(3) The affiliating Society shall forward to the Society concerned by registered
post, —

(a) a copy of the proposed amendment of the bye-laws and
(b) copy of the resolution approving such amendment.

(4) The affiliated Society, on receipt of the direction for such amendment shall
proceed in the manner provided in rule 13.

(5) If within the period as may be specified by the affiliating ety { ro
date of receipt the direction, the Society -
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(a) fails to make the amendment of its bye-laws, or

(b) files an objection to such an amendmend the =afliliating Society, after
considering the objections of the Society if any, may -

‘(i) withdraw the direction of amendment of the byc law ; or

(i) forward the amendment together with the objection, if any, filed
by the Society and its comments thereon to thc Registrar for con-
sideration and registration.

17. ADOPTION OF RULES OF PROCEDURE.

1 Subject to provision in the bye-laws, the managing body of a Society by
whatever name, it is called, shall frame rules for their own guidance regarding —

(a) the manner of receipt and disbursement of money:
(b) the mode of keeping custody of books accounts, securities and funds, and

(c) the terms of service of salaried officers dealing with pay, leave, discharge
and dismissal.

(2) The adoption of the rules thus framed will require prior approval of the Re-
glstrar and they shall remain in force until duly modified or rescinded.

18. CHANGE OF LIABILITY.

(1) The change of liability of a society from unlimited to limited- or
vice versa or in terms of multiple of share capital shall be secured by passing a
resolution in that behalf at a general meeting of the society indicating in clear
terms the manner of changing the liability. The society shall give thirty days,
notice in writing of such meeting to all its members and creditors and shall fur-
nish them with copies of the resolution proposed to be moved at the meeting.
After the resolution is duly moved and passed, a copy thercof shall be sent to
the Registrar within thirty days of its passing.

(2) Every notice to be given by the society under sub-section (1) of section 9
shall be sent by post under certificate of posting or otherwise to the address of
each of its members and creditors as recorded in the books of the society. A copy
of such notice shall be exhibited on the notice board of the society and a copy
shall also be sent to the Registrar and thereupon, notice of the resolution to
change the form or extent of its liability shall be deemed to have been duly given
to all its members and creditors, notice not being sent to their correct address or
notice not being received by them, notwith-standing.

(3) For the purpose of determining the claims of a member under clauses (b) and
(c) of sub-section (1) and sub-section (2) of section 9, the value of a share of a
member in a society shall be ascertained as follows :—

(a) In the case of a society with unlimited liability the value of a share shall
be the actual amount received by the society in:respect of such share.
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(b) In the case of a society with limited liability, the value of a share shall
be the amount arrived at by a valuation based on the financial position of
the society as shown in the last audited balance shect; provided that it shall
not exceed the actual amount received by the society in respect of such share.

(4) Any member of creditor desiring to exercise his opinion under clause (b) of
sub-section (1) of section 9 shall inform the society accordingly in writing, and
when he does not propose to withdraw his entire shares or deposits, the member
of creditor shall clearly indicate in writing the extent of his withdrawal. The socie-
ty shall examine and draw up a scheme for orderly payment of all claimed in an
equitable manner including shares, the value of which shall be ascertained in
accordance with the provisions of sub-rule (3). The scheme may also provide for
settlement of claims by the mutual agreement. Where the Registrar does not
approve the scheme on the ground of impracticability or undesirability, the
resolution passed by the society under sub-rule (1) shall be in eflective,

form the extent of liability of a society shall not be deemed to be changed in
accordance with the resolution passed aforesaid.

(5) After the Registrar approved the schems, the society shall make payments to
members and creditors as provided in clause (b) of sub-section (4) of section 9
make a report to that effect to the Registrar and furnish the Registrar with a
proposal to amend the bye-laws of the society duly passed in that behalf. On
receipt of the proposal, the Registrar shall register the amendment in accordance
with the provisions of section 13(1).

19. AMALGAMATION, TRANSFER OF ASSETS AND LIABILITIES,
. DIVISION OF CONVERSION OF SOCIETIES.

(1) Every society desiring to effect amalgamation, transfer of assets and liabilities,
division or conversion shall make an application to the Registrar in that behalf
giving full details about such amalgamation, transfer, division as the case may
be.

{(2) On receipt of such application, the Registrar may, after examining the detail
furnished in the application and other particulars which he may call upon the
society to furnish, give his approval to the amalgamation, transfer, division or
conversion, as the case may be, to be in the interest of the society.

(3) After the receipt of the Registrar’s approval uoder sub-rule (2), the society shall
convene a special General Meceting by giving notice at least 15 clear days to all its
members and creditors and pass a resolution for amalgamation, transfer of assets
and liabilities, division or conversion, as the case may be, by two thirds majority
of the members present and voting at the meeting. The resolution so passed shall
contain the purpose and the full Scheme indicating how the proposed amal-
gamation, transfer or division or conversion would be useful to the society and be
given effect to. Where the scheme does not involve transfer of liabilities of the
society to another society, a statement to that effect shall be made in the appli-
cation to be made under sub-rule (1). Where the scheme involves transfer of
liabilities of society, the society shall give written notice in FORM “E” to all its
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members, creditors and other persons whose interests are likely to be effected by
such transfer. The notice shall also be published in at least one news paper in
circulation and a copy thereof shall also be exhibited on the Notice Board of the
society

(4 Within one month from the date of notice referred to in sub-rule (3), the
members, creditors and other persons whose interest are likely to be affected by
the transfer of the society’s liabilities iay exercise their  option as required by
clause (d) of sub-section (1) and clause (c) sub-section (2) of section 15.
Failing which they shall be deemed to have assented to the transfer of liabilities
of the society to another society.

(5) The society shall meet in full or otherwise satisfy all cluims of members
and creditors and other interested persons who exercise the option.

(6) The society shall submit a report to the Registrar of thz action taken by it
and request him to give effect to its decision for amalgamation, transfer, divi-
sion or conversion by registering the amalgamated or convcrted society or the
new society, as the case may be, and cancelling the registration of the societies.
which have been amaigamated, divided or converted.

(7) On receipt of the report from the society under sub-rule (6) the Registrar
shall, after satisfying himself that the procedure has been properly followed,
register the amalgamated, divided or converted society or the nea society, as the-
case may be, and cancelling the registration of societies which have been amal-
gamated, divided or converted.

20. DIRECTION BY REGISTRAR FOR AMALGAMATION, DIVISIONAL.
RE-ORGANISATION OF SOCIETIES. .

(1) Before issuing any order clause (a) of sub-section (1) of section 14 providing.
for the amalgamation, division or re-organisation of any sccicty or societies, the
Registrar shall prepare a draft scheme in respect of such amalgzmation, division,.
or re-organisation on stating in particular the manner in which the new commi-
ttee or committees of the society or societies resulting from such amalgamation,.
conversion or re-organisation shall be constituted and the byc-laws which such
society or societies shall follow. The Registrar shall, then, send a copy of the
order proposed to be issued by him under clause (a) sub-section (1) of section
14 to the socisty or each of the societies concerned calling upon it or them to
invite objections or suggestions from any member or class of members thereof’
or from any creditor or class of creditors and to submit such objections and
suggestions and suggestions together within a period of not lcss than two months.-
1}rlom the date of which the copy of the draft aforesaid was received by it or
them.

(2) The Registrar shall considered all such objections and suggestions and make:
such modifications in the draft order as may seem to him decsirable in the light
of those suggestions and then issue a final order undcr clause (a) of’
sub-section (1) of section 14.

(3) Any member or creditor of the societies to. be amalgamated, divided or .
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reorganised, who has objected to the scheme of amalgamation, division, or re-or-
ganisation within the period specified in sub-rule (1) may apply to the Registrar
for payment of his share or interest, if he be a member and the amount ia.
satisfaction of his dues, if he be a creditor. Such application shalli be separate
and distinct from the objection or suggestion which he may have submitted te
the society or the Registrar under clause (a) of sub-section (3) of section 15.
It shall be competent for the Registrar to nominate an officer not below the rank
of a Deputy Registrar to investigate such application and to determine the pay-
ments required to be made to the members or creditors, as the case may be.

(4) Subject to the provisions of the Act, the Rules and the bye-laws . the
Registrar may by order require the society concermed to meet in full or satisfy
otherwise all due claims of the members and creditors and there upon the society
shall be bound to meet in full or satisfy otherwise all due claims of the members
and ereditors within such time as may be specified by the Registrar in the order.

(5) Notwithstanding anything contained in these rules or Bye -laws, the Registrar
or any person authorised by him, shall have the power to call the meeting of
the Administrative Council or the Managing Body of any Societies as may be
necessary from time to time at the place, date and hour appointed by him.

21. MON-OFFICIAL HELPERS.

(1) TYhe State Government may appoint any person as a non-official adviser to
help Cooperative Societies in certain Sﬂcciﬁcd areas. The name of persons so
appointed who will be designated as *Honorary Organiser of Cooperative Socie-

ties”” shall be published in the Mizoram Gazette.
(2) Functions of the “Honorary Organiser of Cooprative Societies” shall be :—
(a) to take active interest in the working of existing Cooperatives;

(b) to prepare grounds by educating the people of the locality in the %rinoi-
ples of Cooperation and creating a Cooperative admosphere, amongst them;

(o) to inspect Cooperative Societies within his jurisdiction submitting his re-
port in the form prescribed by the Registrar for the purpose ; and

(d) to Ipexform any other funckons as may be consigned to him by the Re-
gistrtar from time to tume.

Egg The Honorary Organiser of Cooperative Socicties shall be entjtled to travel-

allowance to cover expenses of journcys undertaken at rates to be fixed for
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CHAPTER-VI
RIGHTS AND LIABILITIES OF MEMBERS OF REGISTERED SOCIETIES.
22. EXERCISE OF RIGHTS OF MEMBERSHIP.

(1) . No member of a Society shall exercise the rights of a member unless and
until he has made such payments to the Society in respect of membership or ac-
quired such interest in the Society as may be prescribed in the bye-laws, subject
to the following conditions :—

(a) Every applicant for admission as a member must agree to pay applica-
tion fee as may be prescribed in the bye laws; but such fee shall not be less
than one rupee but shall not exceed five rupees;

(b) Every applicant for admission as a member must also agree to pay such
admission fee as may be prescribed in the bye-laws. Such fee shall not be
less than five rupees where the applicant is an individual and ten rupees
where the applicant is a registered Society.

(c) Where the capital is to be raised by the issue of shares, each member
must agree to subscribe to at least one shares, as prescribcd in the bye-laws
and has paid the dues on account of such share or shares, as required under
the provisions of the bye-laws.

(2) No person shall be accepted as one of the applicant for the registration of a
society or admitted as a member —

(a)  who does not satisfy the requirements of the Acts and Rules; or

(b) who is legally or mentally disabled or

(c) who is a bankrupt; or

(d) who is convicted of a criminal offence, involving moral turpitude.

(3) No person who has ceased, within a period of four years to be a member
of any Society with unlimited liability shall be allowed 1o be a member of
another Society with unlimited liability, without special permission of the Registrar.

(4) Any member who may, at any time be found disqualified for any of the
reasons in sub-rules (2) and (3) above shall be removed from the Society.

(5) In cases of any doubt, the Registrar shall decide whether a person is or is
ISIOt eligible as an apphcant for registration or liable to be removed from the
ociety.

23. DISQUALIFICATION FOR VOTING

No member of a Cot?tpcrative Society shall be eligible for appointment to enable
him to vote in the affairs of another Cooperative Society, of which his Society
1s a member—
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(a) if such member is in any way disqualified under the provisions of these
rules or any bye-laws of the Society for voting in the affairs of the Society
of which he is a member or for being appointed as a member of
Committee; or

(b) if, in the case of credit society, the member is a habitual defaulter and
no extension of time for payment of the instalments defaulted has been
granted by the Managing body or the members of Committee;

(c) Iif, in the case of any other type of Societies, the member is in arrears
in any way in payment of his dues or is not loyal to the Society as
required under the bye-laws. "

EXPLANATION

“a habitual defaulter” referred to in clause (b) means a member of a credit
Society who has failed to pay three instalments already due immediately procee-
ding the election.

24, PROMOTERS OF UNLIMITED LIABILITY SOCIETY AND MEMBERS
OF ALL OTHER SOCIETIES, SEEKING LOAN TO FURNISH INFORMA-
TIONS AS TO FINANCIAL POSITION.

@ "A full true and accurate statement of assets including immovable property
and liabilities shall also be furnished—

(a) by a promoter signing the application for registration of a society with
unlimited ljability, together with the application for registration of the
Society; and

(b) by a member of a limited Society applying for a loan or for acceptance
as a surety for a loan.

(2) Such statement signed by member in the form that may be prescribed by
Registrar from time to time, showing assets and liabilities at the time of admission
as well as on the last date of each Cooperative year shall be preserved by the
Society.

25. THE MANNER OF RECALLING A LOAN NOT UTILISED FOR THE
PURPOSE FOR WHICH ADVANCED.

When the Managing bpdy of a Cooperative Society is convinced or has reasons
to believe that a member has not utilised a loan fully or in part for the purposs
for which it was advanced, it may by a written notice direct the member —

oot :
(1) to show cause within a reasonable time specified in the notice why the loan
shall not be recalled.
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(2) where Bo cause is shown to the satisfaction of the Society within the speci-
fied period, the Managing body may recall the loan and if the loan is not re-

funded immediately it shall apply to the Registrar for an award under section 76
in order to recover the loan.

26. RESTRICTIONS ON TRANSFER OF SHARE OR INTEREST.

The transfer or charge of the share or interest of a member in the capital of a
society shall be subject to maximum holding as prescribed in clause (b) of rule 3.

27. NOMINATION OF TRANSFEREE.

(1) A member may, by writing under his hand, deposited with the Society during
his life time, or by a statement signed by the member made in any book kept by
the Society, nominate any person or persons to whom under section 23 his share
or interest in the Society or so much thereof as may be specified in such nomina-
tion, shall be paid or transferred on his death. A nominee may become a member
only, if admitted by the Managing Committee. A nomince thus admitted shall be
exempted from payment of admission fee.

(2) A nomination so made may be revoked or varied by another nomination
similarly made.

(3) The name and address of every person nominated under sub-rule (1) above
shall be entered in the Register of members.

28. PROCEDURE FOR CALCULATING THE VALUE OF SHARES OR
INTEREST OF CEASED MEMBERS.

(1) Where a Cooperative Society has to make a refund of the value of share or
interest of a person who has ceased to be a member under scction 25, the value
of the share shall be deemed to be equal to the amount actually paid up on the
share; provided that where a position of the assets is estimatcd to be bad or
doubtful in the latest audited balance sheet and is not covered by funds created
for the purpose out of profif; the Managing Committee m2y for the purpose
of such payment, reduce the value of the share proportionately taking into
consideration the assets which are bad or doubtful.

(2) Where a transfer of share or interest is to be made the value of the share or

interest shall be deemed to be the sum actually paid by the member for the
acquisition of such share or interest.

29. MANNER OF DETERMINING VALUB OF LAND.

&1) Value of land for the purpose of clauses (3) and (5) of section 27 shali be
determined by the Society in the manner detailed below :- a

(a) by refetence to any recorded sale of similar land in the locality diring
recent periods; or ' =
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(b) if no record of such sale is available the value of the land shall bear such
proportion to the annual rent payable to the Society for and as may be
notified by the Registrar; or

(c) if no rent has been assessed for the land, the value shall bz determine
by the Managing Body subject to the approval of the Registrar.

(2) Any aispute as to the value of such | and shall be referred to the Registrar
whose decision thereon shall be final.

CHAPTER - VII
MANAGEMENT
30. CHAIRMAN OF THE GENERAL MEETING.

(1) The Chairman or in his absence, the Vice Chairman of a society shall preside
over the meetings of its General Assembly If both the Chairman and Vice Chair-
man are absent or are unwilling to act as Chairman, the members present and
entitled to vote shall elect one from amongst themselves to presids over the
meeting; provided, however, where the bye- laws of a Society provides for any
outsider to preside over the meetings of the General Assembly, such an outsnder
if elected shall preside over such meeting. :

(2) - The Chairman of a meeting of the General Assembly shall maintain order in
the meeting and shall control and conduct proceeding in such manner as may be
conducive expedition and effective disposal of business. He shall decide all points
of order and his decision upon such points shall be final.

(3) The Chairman of the meetings of the General Assembly may direct any
member to withdraw for disorderly conduct and th:= member so ordered shall im-
mediately withdraw and unless otherwise directed by the Chairman shall remain
absent during the remaining period of the meeting and shall not be entitled to
vote without the permission of the Chairman.

(4) In the event of disorder, the Chairman of the meeting may suspend the me-
eting and adjourn it to such a date and time as he may think for subject to the
provision of the bye-laws.

31 QUOR'UM OF MEETINGS OF GENERAL ASSEMBLY.

(1) Unless otherwise provided in the bye-laws, the quorum of a meeting of the
General Assembly shall be one-fifth of the total number of members existing as
such- on the date of issue of the notice of the meeting or one hundred whichever
is less.

(2) No business shall be transacted at any meeting of the General Assembly un-
less there is a quorum at the time when the business of the meeting is due to
commence.
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(3) If within half an hour from the time fixed for the meciing of the General
Assembly a quorum is not present the meeting shall stand adjourned ordinarily to
the same day in the next week at the same time and placc bui the Chairman of
the meeting may, however, decide to adjourn the meeting to = <ate not later than
fourteen days or as may be provided in the bye-laws of th= Society; provided
that a meeting of the General Assembly which has been calied on the requisition
of members under clause (c) of sub-section (1) of section 33 =hall no adjour-
ned but dissolved; "

{4) If at any time during a meeting of the General Assembiv, attendance o
members falls below the quorum as prescribed above, the Chairman of the meeting
on his own initiative may adjoutn be the meeting to such a dat=, time and place as
he may think convenient, and the business to be transacted at this meeting and
shall be disposed of in the usual manner at the adjouriied 1iecting cven without
a quorum.

32. VOTING IN MEETING OF GENERAL ASSEMBLY.

(1) Except where otherwise prescribed, all matters brought bcfore a meeting of
the General Assembly shall be decided by a majority of votes

(2) A resolution which is put to the vote at a meeting of the General Assembly
shall be decided by at least members and agreed to by the Chairman of the
meeting.

(3) If a poll is decided, the vote shall be taken in such manner and such time
as the Chairman of the meeting may direct subject to any provision in the bye-
laws in this behelf, and the result of such poll shall be dcermncd to be the dgci-
sion regarding the resolution.

(4) In case of a poll being taken the number of members voting for and against
a resolution shall be recorded in the proceeding book.

33. RECORDS OF MEETING.

(1) The names of the members present in a meeting of the General Assembly
shall be entered in the proceedings of the meeting which shall be recorded in a
book kept for the purpose.

(2) The proceeding shall be signed by the Chairman of the meceting after beirg
read to and confirmed by the members present at that meeting or at he next
meeting.

(3) The Chairman in lys discretion may admit any person not being a member,
to any meeting of the General Assembly for the purpose of giving expert advice.
Such person shall not be entitled to vote.

(4) Proceedings of all meetings of General Assembly shall be submitted to the
Registrar or to the person/persons in the manner as may be prescribed by him
from time to time for approval and until such approval is obtained, proceedings of
such meetings shall not be valid.
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(5) A list showing the total number of members on the date of holding meetings
and number of members present thereat with their names shall be attached to all
such proceedings when submitted to the Registrar or the person authorised by him
on his behalf for obtaining approval.

34. ELECTION AND RETIREMENT OF THE MEMBERS OF ADMINIS-
TRATIVE COUNCIL AND MANAGING BODY IN COOPERATIVE SOCIE-
TIES OTHER THAN A NON-AGRICULTURAL CREDIT SOCIETY.

(1) The members of Administrative Council and Managing Body of Coope-
rative Societies cther than a non-agricultural credit society shall retire an-
nually from office but shall be eligible tor re-election.

Providzd that except with the previous permission of the Registrar which should
only be given in exceptional cases no member shall hold officc for more than four
years in succession or having already held office for four years be re-elected within
a shorter interval than two years from the date on which he ceased to be a
member of such council or body.

(2) The vacancies caused by the retirement of the members of Administrative
Council and Managing Body shall bz filled up by election at the annual meeting
of the General Assembly at which they retire.

35: ELECTION AND RETIREMENT OF THE MEMBERS OF ADMINIS-
TRATIVE COUNCIL AND MANAGING BODY IN NON-AGRICULTURAL
CREDIT SOCIETIES.

(1) At the first annual meetings of the General Assembly of non-agricultural
credit society held after the commencement of these Rules, the entire body of
members of Administrative Council and Managing Body shall retire but shall be
eligible for re-election.

Provided that no Administrative and Managing body members who has held
office for more than four years in successsion shall be eligible for re-election for
two years from the date of his retirement without the previous permission of the
Registrar. '
(2) In subsequent years, one third of th: membzrs of elected by the members
shall retire from office at the next annual meeting of the G:neral Assembly and
shall not be eligible for re-election for one year from the date of retirement.

(3) The vacancies caused by the retirement of membesrs of Administrative Coun-
cil and Managing body under sub-rule (1) or sub-rule (2) shall be filled up by
elections at the annual meeting of the General Assembly at which they retire.

4. The members of Committee who are to retire in accordance with sub-rule (2)
above at the second and the third annual meetings of the General Assembly shall
be determined by lot in a meeting of administrative council or the managing body
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as the case may be within three months from the date of its first constitu - - -
ter the commencement of these rules. In subsequent annual meeting of the Gen-
eral Assembly, the directors who have been holding the office longest among
them shall retire.

EXPLANATION :

For the Purpose of this sub-rule, the term of office of any member elected to
fill a casual vacancy in the administrative council or managing body shall be dee-
med to include the period of membership of his predecessors.

CHAPTER—VIlI

36. ELECTION OF MEMBERS OF COMMITTEE, APPOINTMENT,
QUALIFICATION ETC., OF ADMINISTRATIVE COUNCIL.

1) The Election of members of the Commit‘ez of a Society shallbe hel in
"the manner specified herein after.

(2) The Registrar or any other officer authorised by him shall appoint one
or more Election Officers as may be necessary for conducting the election o
President/Chairman, Vice President/Vice Chairman or any other office bearer
of the Society.

(3) The election shall be held in the General Meeting of the Society.

(4) The notice of the general meeting under clause (a) of sub-section (1) of
section 32 and sub-section (3) of section 33 shall be sent by local delivery or
by Post or by publication through press and contain the following information-

(a) the date on which, the place at which and the hours buiween which the
nomination papers shall be filled :

(b) the date on which, the place at which and the hours bctween which
voting shall take place

(c) the place at which and the hours between wtich the electoral roll can be
inspected by the members

(d) the number of vacancies with class of members (if any) to be filled up by
election and the area of the operation from which members are to be elected
(if for any area of operation the election is held)

(5) (a) The secretary or manager or managing Director or the Executive officer
or any other person responsible for the management of the ali*:irs of society shall
prerare the list of inembers on the roll with address who are qualified in accor
-dance with the provisions of the Act, Rules and the bye-laws to participaic in
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the elections as it stood 30 (thirty) days prior to the date oi an-election and publish
copies of the same by affixing them to the notice board at the hcad office of
the society and all its branches (if there be) 4 (four) weeks prior to the date
fixed for election. :

(b) Objections, if any, concerning anything published in the list, may be heard
by the Election Officer and decide within 7 days of such publication and the
fmal list shall be prepared and published.

(¢) A copy of the final list published shall be supplied by the society to any

member on payment of such fees as may be specified by the Registrar or any
person authorised by him.

(6) (a) The nomination of the candidate shall be made in form “F* on the date
fixed as mentioned in clauses (a) and (b) of sub-—rule (4);

(b) Every nomination paper shall be signed by two members whose names are
included in the final list of the electoral roll published for the purpose. One

of the members shall sign in the form as proposer and the other as seconder
for the nomination.

(& The nomination paper shall contain a declaration signed by the candi-
date proposed for election to the effect that he is willing to attend for election.

-(d) Every nomination shall be presented to the election officer in person
ir the office of the society.

(7) (a) The Election Officer who received the nomination paper shall main-
tain a register in which all nomination papers shall be entered chronologically as
soon as they are received and aclmowledge the receipt, if demanded. No no-
mination paper shall be entered after specified date and time.

(b) At the expiry of time specific d for the receipt of nomination paper, the
Election Officer, shall draw up a horizontal line under the last nomination

paper received and write underneatk ‘““Nomination closed” and affix his .
signature with date.

(c) The Election Officer shall give all reasonable facilities to the contesting
candidate to examine all nomination papers amd raise objection.

(d) At the time of scrutiny, the Election Officer shall endorse his decision
of acceptance or rejection of the nomination paper. In case of rejection,

he shall record in writing briefly the reason for such rejection on the nomi-
nation paper.

(e) The Election Officer is the final authority as regards approval of the
symbol or imposition of any symbol, which is binding on the candidate con-
cerned provided that if the number of candidates to be elected, the Election
Officer aball declare such cligible candidate to be duly elected.
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(8) The list of valid nomination shall be published in the notice board of
the -society or any place as decided by the Election Officer immediately after
scrutiny.

(9) Any candidate may withdraw his candidature by a letler in writing sig-
ned by him and delivered to the Election Officer seven days prior to the da-
te fixed for general meeting by the candidate in person. The letter of with-
drawal of a candidate once given shall be final.

(10) (a) Notwithstanding any other provision of these rules or bye—laws
of the society, the voting shall bz by secret ballot.

(b) The Election Officer shall maintain order in the clection meeting and
shall see that election is fairly conducted. For this purpose he may take the
help of police assistance.

(11) The Secretary or the Manager or Managing Director or the Executive
Officer or any other person responsible for the managemsnt of the affairs of
the society shall provide the ballot boxes, ballot papsrs copy of final elector-
al rolls and other articles as may be necessary for conducting the election.

(12) There shall be a separate Compartment to be known as Polling Campart-
ment screen from observation by others in which the members are to record their
votes.

(13) No ballot paper shall be issued to a member unless the Election Officer or
any person authorised by him is satisfied that the member concerned is the same
person as noted in the electoral roll furnished to him. .

(14) On receiving the ballot paper, a member shall forthwith proceed into the
polling Compartment put a cross mark on the symbol/symbols of ballot papers
against the name or names of the candidate or candidates {or whom he desires to
vote and insert paper into the ballot box kept before the Llection Officer or any
Officer authorised by him with the utmost secrecy.

(15) If owing to physical infirmity or illiteracy, a membver is unable to mark the
ballot paper, the Election Officer or any person presiding over the meeting shall
ascertain from him the candidate or candidates in whose faveur he desires to vote,
put the mark on his behalf and insert the ballot paper into the ballot box.

(16) No ballot paper shall be issued after the appoinied closing hour but any
voter who has received his ballot paper before that hour shall be allowed a rea-
sonable opportunity to cast his vote.

(17) An elector who inadvertently deal with his ballot papcr in such a manner
that cannot be conveniently used as a ballot paper may, on delivering it to the
Election Officer or any person authorised by him to preside over the meeting and
satisfying him of the inadvertency the latter shall together with its counterfoil be
marked as “Concelled” by the Election Officer or any person authorised by him
to preside over the meeting who shall put his signature thereto.
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(18) The counting of votes shall commence as soon as possible after voting is
completed. Yotes shall be counted by or under the super ision of Election Officer.
Each candidate has right to be present and polling agents be present at the time
of counting and to give their signature.

(19) A ballot paper shall be rejected by the Election Officer if :—
(@) it bears the mark by which the member who voted can be identified ; or
(b) it does not bear the seal of the society ; or

(c) it does not bear the signature of the Election Officer or any Officer au-
thorised to preside over the meeting or any special mark given in the ballot
paper by the Election Officer ;

(d) the marks indicating the symbol of voting against the name or any sym-
bol of a candidate is marked in such manner as to make it doubtful to which
candidate, the vote has been casted or it bears no marks at all.

(20) The Election Officer shall count the votes and declare the result. Pro-
ceedings shall be recorded in the minute book of the Society, by the Election
Ofticer with a copy to the Registrar. Each candidate has a right to be present
-or polling Agents be present at the time of counting and to give their signatures.

. (21) Before declaration of the result, the Election Officer shall tally the num-
- ber of ballot papers issued by him with the numbers casted, rejected and
cancelled and if there be any discrepancy, he shall order for a fresh poll on

. the same day or any other day fixed by him.

(22) On completion of election, the Election Officer, shall hand over the ballot
papers and other records relating to the election in a recured container to
the Secretary or Manager or Managing Director or the Executive Officer or any
other person resposible for thz management of the affairs of the society which
shall be locked and sealed with the seal of the society and the Election Officer
and of the candidates who desire to affix their seals. The ballot papers shall
be destroyed after expiry of the period of 3 months if no dispute relating to the
election is referred to the Registrar.

(23) The Election of the Chairman, Vice Chairman shall be elected by members
present in the General Meeting but the Secretary and the Treasurer or any Offi-
cers of the Society shall be elected from the members of committee by secret bal-
lot in the manner specified hereunder.

(24) After the Election of the committee members and the reczipt of the Govern-
ment nomination, if any, the Election Officer shall arrange to convene a meeting
of the committee for election of the Secretary and the Treasurer or any other
officer of the society with the assistance of the Secretary or Manager or Mana-
ging Director or or the Executive Officer or any other person responsible for the
management of the affairs of the society. The Election Officer shall give seven
days’ notice of the meeting to every member of the Board.
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(25) The Election Officer, shall preside over the meeting and he shall call for
a nomination of the candidate for the election of the Secretary and the Trea-
surer or any officers of the Society.

(26 Every candidate shall be proposed by one member of the committee and secon-
ded by another in the meetng. The names of all candidates proposed and secon-
ded shall be read out by the Election Officer. Any candidate may withdraw his
candidature before the commencement of the poll but not thercafter.

(27) If there is only one duly nominated candidate, there shall be no vote and
he shall be declared to have been eclected.

(28) 1If there are two or more candidates, the votes of the members present at
the meeting shall be taken.

(29) The provisions contained in sub-rules (10) to (22) of this rule shall mutan-
dis apply to such election.

(30) The Government servaat who is filing nomination for election in any regis-
tered Cooperative Institutions should produce prior permission of the head of

Department concerned as per clause (a) of sub-section (1) of section 42 of the
Act.

37. APPOINTMENT OF MEMBERS OF COMMITTEE BY THE REGISTRAR.

(1) In order to safeguard and represent appropriate interest in a Cooperative
Society, the Registrar shall have powers to appoint all or fraction of the number
of members provided in bye-laws appoint additional members to the Administra-

tive Councii or the Managing Body not exceeding one half of the member of the
elected members of Committee.

(2t) CThe members so appointed shall hold office till the next election of members

ommittee appointed under these rules may or may not be a members of the
society.

(3) If any vacancy occurs in the office of such an appointed members of
committee the vacancy shall be filled up by appointment.

(4) The members so appointed shall hold office till the next election of mem-

bers of Committee appointed under these Rules and he may or may not be a
member of the society.

(5) If any vacancy occurs in the office of such an appointed members of
committee vacancy shall be filled up by appointment.

38. QUALIFICATION OF MEMBER OF ADMINISTRATIVE COUNCIL
AND MANAGING COMMITTEE.

Subject to the provision of the Rules, every member of a society above the
age of 21 years shall be eligible for election or for appointment as a mcmbcr of
the Admimstrative Council and the Managing Body.
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39. DISQUALIFICATION FOR MEMBERSHIP OF ADXINISTRATIVE
COUNCIL. AND MAMAGING BODY.

A member shall not be eligibie for being chosen, or for being appointed, as
a member of the Administrative Council and the Managing Body of a Society
of another scciety to which the society is affiliated if such r:mber—

(a) 13s adjudged iy a com.petent court to be insolvent or of unsound m'nd;

(by hes been punished with imprisonment for an oifence involving moral
tursitude;

(c) is concerned or participates in the profits of any contract with the
society;

(d) in a credit society has failed to pay in threce consecutive years imme-
diately precedmg the election at lcast an amount equivalent to one vear
instalment fixed for the repayment o the loan.

40. CESSATION OF MEMTERSHIP OF ADVIENISTRATIVE COUNCIL AND
MANAGING BODY.

A Board member shall cease to beld office—
(a) if he becomes subject to any disqualification mentioned in rule 33 or

(b) if he resigns his oifice by notice in writing to the administrative council
' or the managing body concerned; or

.(c) 1if, without the conseat of the administrative council or the maraging
body, he is absent from meetings for more than three consecutive
mescting; or

(d) if the society of which he is a represent:tive is dissolved or disaffiliated.

4]1. REMOVAL, EXPULSION ETC, OF Ti{E SECRETARY, TREASURER,
MEMBERS OF EOARD AND OTHER OFFICE-BEARERS.

(1) The Secretary or Treasurer of a Society or any other office-bearer may be
removed from office by a resolution of a meeting of the General Assembly
specially convened for the purpose.

(2) Unless, otherwise provided in the bye-laws or in the terms <f appointment,
any Officer of a society appointed by the administrative council or the managing
body may be removed from his Office by the said Council or body.

42. PROCEDURE OF CONVENING MEETINGS OF THE ADM‘NISTRATIVE
COUNCIL AND THE MANAGING BODY.

(1) At least fifteen days’ notice of all Meetmgs of the Admuinistrative Council
and at least four days” notice of all meetings of the managing body shall be
given to each member specifying the date, hour and place of the meetmg with a
statement of business. to be transacted thereat.
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Provided that—

(a) 1o business transacted at n.ecting of the adminizirzdive council or the
managing body so convened shall be decmed invatd na account of non-
receipt of the notice by a member in due time: tnd

(b) any wrgent business tkough not included in the 4 -nda cccompanying
the notice., may be brought up and coasidered wizh 1i:2 conseist of all the
members present at the meeting.

{2) Proceeding of all meectings of the Administrative Cotacit wnd the Miinaging
Body shall be submitted to ihe Registrar or his authorisca person for approval
and until such approval is obtained the proceedings of «w.:1 meuiing shall not
oe vand.

43. POWERS OF THE ADMINISTRATIVE COUNC!, AND
MANAGING 80DY.

The administrative council or the managing body shali exeicise all or any of
the following powers as may be provided in the bye-laws

(z) to admit new members and to suspend, fine, remcve or expel existing
members

(b) :0 raise funds ; .

(c) to invest funds ;

L]

(d) to appunt salaried or nen-salaried officers for proper conduct of the bu-
siness, on such terms as to remuneration, security etc. and witit such poewers
and authoritics including the powers to euter into contracts on bzhalf of the so-
cicty as they may deem fit for and to define their duties ;

(¢) to dismiss, suspend or punish each officers meantioned in sub-clause (d) ;

(©) to institute, defend or compromise legal proceeding ;

(8) to dispose of applications for loans and to determine the security to be taken;
(h) to appoint sub-commitees as may be deemed necessary fromn time to time; and
(i) to delegate, with or without conditions, all or any of the powers exerciseable

by the administrative council or the managing body to any office-bearer or to
any committee formed.

44, DUTIES OF THE ADMINISTRATIVE COUNCIL AND THE
tANAGING BODY.

(1) The Administrative Council or the Managing Body shall observe in all their
transactions, the provisions of the Act, Rules and Bye-Laws and directions of the
Registrar and shall cause to perform the following duties, namely —
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(a) to provide for the management of the affairs of the soctety :
(b) to receive and disburse money ;

(¢c) to maintain true accounts ef money received and experd and of assets and
habilities ;

{d) to prepare an annual repori on the working of the society for submissien to
the annuz! imseting of the gencral assembly which shall include -
(i) Cash account
(ii) balance sheet
(1i)) trading account (if any):
(iv) profit and loss account and ;
(v) profit and loss appropriation account ;

(e) to piepare the statement of accounis requred for audit and to place them
before the auditors :

(f) to prepare aad submit ali statements and returns rcquired by the Registrar
in such forms as he may direct:

(g) to enter accounts of the society regularly in proper register ;

(h) to smaintaia a register of members upto—date ;

(i) to facilitate the inspection of books and records by the inspecting officers;
(j)- to convene meetings of the general assembly on requisition ;

(k) to convenc the annual mecting of General Assembly in due time;

{) to watch that the loans ar: applied for the purposes they are advanced and
that they repaid punctually ;

(m) to examine and take prompt action in cases of ail arrears and dcfaults in
respect of repayment of loans;

(n) to examine the stock register and verify the actual stock;

{0) to supervise and examine the work of the sub-committees and the office-
bearers; and

{p) to perform such other duties as may be entrusted by the General Assembly.

{2) No society, without prior approvai of the Registrar shall take into considera-
tion any balance sheet at its annual general meeting or make any distribution of
its profits by way of dividend or bonus or otherwise among its office-bearers,
employees and members, unless and until the balance sheet (for the period during
which such profits have accrued) shall have been certified to be a true and cor-
rect statement of the financial position of the society by the Registrar or the per-
son authorised by him in that behalf.
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(3) All societies with limited liabilities shall obtain the Regist::i’s appreval to
their proposal of the distribution of the profits whether to t‘“r'; office bearers or
empioyees or members before considering it at the annual zeix.ai meeting.

45. DEPUTATION OF A GOVERNMENT SERVANT T W ARAGE THE
AFFAIRS CF A COCPERATIVE SOCIETY.

(1) A Government scrvant when deputed to tae service of a «<noperative Soctety
by the State Gevernment under section 35 shall be called tae i:xecutive Officer
of the society.

(2) Subjoct te any condition te the contrary that the State (Governiment may in
any particular case thin fit to impose, he shall be under tnz :znerzl control of
the administrative council or the managing body of the society as the case may
be and shall exercisc the following powers in the conduci of t business of the
society namely :—

(a) have fuil control cver the staff of the society with powers to punish, sus-
pend or dismiss any member thereof; provided that ti: power of dismissal
shall be exercised with the previous concurrence of the adivunistrative council
or the managing body as the case may be;

(b) to institute, defend or compromise lega! procecdings.

46. DUIES OF EXECUTIVE OFFfCER.

Unless otherwise directed by the administrative council or thc managing body as
the case may be the executive officer shall perform the fotioin: duties, namely—

(1) reccived all money on behaf of the society and issue receists:
(2) pay al! costs of management and working expenses ouvt o the funds of the

society, e.g. salarics of the staff, traveliing and other contisgz:t cxpenses, neces-
sary for the work of the socicty;

(3) deposit all money reccived on behalf of the society as well as securities and
other effects as prescribed under rule 55;

(4) maintain regular and accurate accounts;
(5) maintain records in prescribed form;

(6) convene meetings of the administrative council or the managing body as may
be necessary from time to time;

(7) submit such st'\zcments a3 requ&rﬂd by the adminiztrative couiacil or the man-
aging body.
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47. PROCEDURE IN CASE OF DIFFERENCE OF OPINION-

In the event of any diff::reacz of osinion bztw:zn ths Ececutive O ficer and the
Administrative Council or :he miniging Body of the Syciety, with regard to  any
matter concern.ng its man:gz nznt not expressly covzred by the Act, the Rules, the
bys-laws and counditions tiid down by the state Goyvern nznt at th: time of ap-
pointment the executiv.: Officer may refer the matter to the Registrar whose deci-
sion shall bz final.

48. COST OF SERVICE AND WITHDRAWAL OF EXECUTIVE OFFICER.

(1) The Executive Oi’icer s'nll b: indemnified out of the funds of the Cooperative
Society for all vosts, charges, traveiling and other expenses incurred by him in
the d.schar:e of his daties in conducting its business and no suit or legal pro:ee-
ding whatever shall lic against him in respect of anything done in good faith or
intended to be done in accordance with the powers conferred on him.

(2) At any time, the State Government may after giving one month’s notice wi-
thdraw the service of the Government servant, deputed to manage the affairs of
the society under section 35.

(3Y The Society may at any time, by a resolution, in th:z meeting of the General
Assembly apply to the state Government for withdrawing any Government serva-
nt so deputed.

(4) The Society shail make such contribution towards the cost of the deputation
of the officer as the state Government may direct.

49, SUSPENSIO:! OR SUPERSESSION OF AN ADMINISTRATIVE COUN-
CIL AND MANAGING OR ANY OTHER BODY.

(1) In case where the administrative council or the managing body of a society
after receipt of a notice fails to carry out the direction of the Registrar issued un-
der section 37 or forwards its reasons for aot so doing, ths Registrar afier due
consideration of the reasons given, may by an order in writing~

(a) withdraw or modify the order; or
(b) dissolve the administrative council cr the managing body.

(2) {(a) Whiereas on em:rzeat m:zasure the Registrar considers it necessary to sus-
pend forthwith the adnunistrative coancil, managing or other bodies, and appoint
a person or persons, to be ia full control of the suspand:d body until a new
body has been elected or action has beea taken in accordance with section 38, the
Kegistrar shall fix the date and time by which the person or persons appointed
shall take over charwe of the socicty from the suspended body and prescribe the
condition under which they shall work.

(b) rule 45 shall be applicable in case of person or persons so appointed



50. APPOINTMENT OF PERSON OR PERSONS TO MANAGE THE AF-
FAIRS OF A SOCIETY.

(1) When the Registrar orders the Administrative Council, Managing Committee
or any other bcdies as the case may be, of a society dissolved and appoints per-
- son or persons under section 33, hs shail fix-

(a) the date and time by which charge of the society shall be taken over
from the dissolved body;

(b) the condition ur.der which weik shall be carried on;
(c) the remuneration, if ny, to be paid to manage the witairs of the society;
(d) the secusity of uny 1o be furnished by taose apponited.

(e) the date by which a new administrative councii, muanaging or other body
as the case may be, is to be elected.

2) Unless autaorise directed by thc Registrar, the renuneration of any persoa
or persons appointed under section 38 shail be defrayed out of the funds of the
society.

CHAPTER - IX
DUTIES OF REGISTERED SOCIETY/SOCIETIES .
51. DOCUMENTS TO BE- KEPT OPEN TO INSPECTIUN. |

In addtion to the provisiuns of section 44, every so.lety shail keep documents and
allow inspection by any member of the society :

(a) the rcgister of members,
(b) the register of the members of thie administrative council if aay
and of the managing body, and

(c) other books and recerds of the society.

52 RIGHTS OF MEMBERS OF COOPERATIVE SOCIETY WITH
UNLIMITED LIABILITY TO SEE ACCOUNTS.

The members of Cooperative Societies with ualimited lixoility shall have a right
to see the accounts ot all the borrowers of such societies in the office of the
secieties conceraed.

.-53.  FEES FOR INSFECTION OF DOCUWNENTS, BYE—1.AWS. L1C.

Members of Cooperative Scciety on writen application stating the purpose
may on payment of a fee of two rupees for each document or each occasion of
inspection, and with the perruission of Registiar inspect any public document ex-
clusive of documents privileged under seciions 123, 124, 29y and 132 of the In-
dian Evidence Act, 1872 (Act I of 1872) such as—
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cencral register;

certif icate of Registration;
bye—laws;

d amendments of bye—laws;
e) orders tur us cancellation:

() the annual cash account, talance sheet and revenue accouuts; and
(g) audit memorary. .n.
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54. FEES FOR CERTIFIED COPIES OF DOCUMENTS.

Certified copies of anv dnrcument, which any person has right uvrder theyfor-
vegoing sub—rule to in- pec.., sh !! be supplied on payment of two rupee. fnr «
certiticate of registra n n ool oo Conperative Society and in case o other Joouirnis

& s caitula ed af 23 paise for each hundred words of the copy taken. suivl
to @ Lijaelourg 0L rdpies two.

SZ. PO ROWING LIMIGT,

(1) The muavimum o oont whicn a sty ooy ocerve s deposii an e
from iis memders and _I‘;:-'ﬂ—-t""" Fbe euer ).nned at an Annual Giled
Meeting of the Soi... o5 Q(}ucty shi ll torrow t:eyond th, wm wwun L oc-
unt se determived ana in torcc tor the tiie being.

Proviae:. that the Reuﬁw ar or o rstson euthoisee Uy Wit iy LAy e
me, recoce the himit fine by the Cen f!dl Asscmoly.
(2) Save asis provided oo orule 50 reo sccet sheli incur liabilities  from  person

who ai ret wons

T3

rs o oercess f ot macimun: Iinat fixed fror: time to time
a micedng @ otie General Ansenttly scbect to tne approval cf the Regsuiar.

56. RS It UH OF BORROWINGS OF SOCIETY WiITH UNLIMITED
LIABIL D

A Cooperatine Socety with uth.n ted hability which is ¢ me nher of an afi-
liating financing bank shall not take loaus from any non-member without tise sanc-
tion of the riiiaung society and where the society is no: a member of such affii-
liating society, without the previous sanction of the Registrar,

57. RESTRICTION ON EORT@WLNGS OF SOCIETY WITH LIMITED
LIABILITY.

(1) No society with limised tahili*'ly shill by accepting deposits or loans or in
any other may icur hab litics erceov°g fieen times the sum of the paid u»
share capital anc the resiive 1and for the time being separately invested outside
the business of the secicty.

i2;, The Apex Bank or a Coentral Coorerative Bank for the purpose of fiuancing
its atfiliated sccieties, tl.: Apex Bank may incur liabilities by floating debentures
accepting deposits or in any other way to the extent of twenty times the value of
paid uo share capital and the reserve fund for the time being separately invested,
unless relaxation is made by Registrar by an order in writing.
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(3) An agricultural socicty ¢r a hank finnneing such socia’y n:y wih permission
of the Ragistrar or any person authorisad on nis behalf and vader such condiion
ds he may nnpose, incur liabilitics U the porpose of advincing seasonal lnan
to members for production of crops for finencing the dispose! of produce, repay-
able within a period of twelve months, irrespective off the ameunt of its paid up
share capital of reserve fund scp.rately invesiel outside the huwness.

58. RESTRICTION ON BORR@OWINGS BY SCCIETILS.

(1) Cooperative Societies may accept fixed deposits for menmaeis and  non-mem-
ters, suobject to such ruirs and rsstrictions and for such poriofc as  the Registrar
may deem fit to impose, provided always that efficient manizspent is ersured and
that adequate fiuid resources are¢ maintained wccording to i ryubes prescribed.

(2) All Cooperative Socictics with limited lia%ility  othier -3 agricultur: credit
societies and other types cf socicties in rural arcas which mate adeguate provision
for fluid resources as provided for in tine ruies, may accept sawings bank deposits
both from members and non-members, subject to rules for deposit framed by the
society and approved by the Registrar.

(3) No Coopcrative  Society shaill 1 ndertake current deposii sCeodnts business
without the sanction of the Regsstiar cind such sanciion shail 1ot be given by the
Regisirar unless e Is satished about the stabiiity of the ccuceined and of its
provision for adcquate fluid resources «s prescribed under tie iules,

+

59. PROVISION FCR FLUID RESOURCES OR LIQUID COVERS.
Any Cooperative Scciety accepting loans and deposiis s provided in “the

foregoing ruies shull keep the maximum fluid resources against loans and deposit
held by its according to the scales -

(@) 2 pereent of the wmount held in fixed deposits @nd ioans due for re-

payments wikiuin the ensuing six momnias (kess than dnouuts ior which written no-
tice of renewal has been reccived);

(b) 33 percent of the amount heid in savings deposits;
(c) ¢0 percent of the amount held in current deposit ; and
(d) the entire amount of undrawn cash credits granted,

EXPLANATION

“Fluid Resources” means any assets wiich can be convaiied into ready cash
at once and which are maintainted in one or miore tiian one of the following
forms :- ' '

(2) Cash ia kand, or in baiaks or with bankers approved by e Registrar;
(b} Goverrment Securities, including Post Office cash cciiific :tes;

(¢) Derposits in Post Office Savirgs Banks;
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(d) Other investment of a liquid nature in outside concerns approved by the
Registrar; and

(e) the undrawn portion of assured cash credit with
(i) any joint-stock bank or private banker approved by Registrar; or

(i) the Apex Bank or any other Cooperative Bank approved by the Regis-
trar.

60. REGISTRAR’S POWERS TO PERMIT A DECREASE IN THE PROPOR-
TION OF FLUID RESCURCES, ETC.

Under special citrcumstances, the Registrar may by general order, empowsr
any pariicular society or any class of societies to reduce the proportions of ihe
fluid resources as mentioned in rule 53.

61. RESTRICTION ON ISSUE OF LOANS AND FIXATION OF MAXIMUM
LIABILITY OF A MEMBER.

(1) Every credit society of unlimited liability shall from time to time, fix in the
annval general meeting of the General Assembly. The maximum liability a mem-
ber may iacur. The maximum limit so fixed shall be subject to the sanction of
the Registrar of some person authorised by him who may, if he thinks fit reduce
it or impose such cond:lions as he may think necessary. No loan shall be granted
to an individual ::cmber of a society which shall bring his total debts to the
society exceeding the maximum am/unt so fixed.

(2) " In any Cooperative Society in which the liability of the members is limited
by shares, no loan shall be granted to a member exceeding 20 times the amount
of the share capital paid by him but not exceeding the limit provided in the bye-
laws or determined by the annual general meeting of the General Assembly —

(a) a society may grant loans to its members upto twenty times the amount
share capital paid up by a member, in case of loans being issued on
mortgage or valuable security, as provided in clause (c) of sub-section (2)
of section 48 of the Act;

(b) the Apex Bank or any other financing bank may grant loans to any affi-
liated Cooperative land mortgage bank upto twenty times the amount of
share capital paid up by the land mortgage bank;

(c) the Apex Bank may advance lr,ans to an affiliated society engaged in the
purchase of production and disposal of goods of its members in excess
of 20 iimes the share capital paid up by such society;

(d) an agricultural society may grant loans to its members repayable within
a period of twelve months for facilitating the production or disposal of
produce, irrespective of the amount of the share capital paid up by such
‘member with previous permission of the Registrar and under such condi-
tions as he « mpose. Co
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62.

MAXIMUM AND NORMAL CREDIT TO MEMBERS

A Cooperative Society shall determinied and {ix the uoximum or normal credit

of its micmopers in a manner as it thinks fit :

(a)

¢3.

Provided that —

in a primary non-agricultural credit society, the maxumnum or normal credit
of a nmiember shall be determined by taking into consid=ration his assets, liabi-
lities and his repaying capacity.

(b) = a primary agricultural credit society @ he maximum or normal credit
shall not exceed c¢ne-half of the total value of the agricul vral  ands of a
member which js actually under his cultivation during the period of assessing
normal credit or two-thirds of the total estimated net incoms ' 1
lands during the period of the renayment of the loan vhichever is less.

CHAPTER—-X
PRIVILEGES OF REGISTERED SOCH-TY
DECLARATION OF CHARGES.

(1) A declaration to be made under clause (a) of sub-section (2) of section
50 shall te made in Form ‘G’ appended. -

Three copics of the same shall be signed by the mieinber, one copy being
retained in the office of the society and the other wwo copies sent to the
Assistant Settlement Officer of the Circle within whose jurisdiction the land
is situated.

(2) A register of such declaration shall be kept by tiie society in Form “R”
appended.

(3t) A charge of any immoveable property created ‘by a member in favour
of a society for amount borrowed or likely to be borrowed by him from
time to time, shall, subject to the provision of clauses (b), (c) and (d) of
section 50 continue in force till the person creating the charge ceases to be
member of the society.

(4) When a member of the society creates a charge on his/her land or his/
her interest on any land as tenant by declaration, the society may, if com-
pelled to make use of such property or interest in the property for the reco-
very of the loan granted to such member against the security of such pro-
perty or interest in the property, utilise the whole or any portion of such
property which may be sufficient to satisfy the amouunt due with interest and
any incidental expenses incured in this connection.

(5) The Society shall cause to record such particulars of change referred to
in sub-rule (1) in the record of rights maintained by thc Revenue Officer-in~
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charge of Revenue Circle concerned. Such recording in the charge in the
record of rights of the village shall be treated as reasonable notice of such
charge created under sub-section (2) of section S50.

PROCEDURE OF REGISTRATION OF MORTGAGE DEEDS.

(1) All mortgages referred to sub-section (I) of section 54 shall be in the
Form “I”

(2) The mortgager shall excecute the deed in triplicate in presence of the
Chairman and the Secretary of the Cooperative Apex Bank, Cooperative
Land Development Bank or Primary Cooperative Society as the case may be,
in addition to at least two witnesses.

(3) When a mortgage deed is executed by a member mortgaging his land
as tenant the society shall cause to deliver all the three copi¢s of the regis-
tering authority within the local limits of whose jurisdiction whole or any
part of the mortgage land is situated with ten days of execution of the
mortgage deed.

(4) The registering authority shall file a copy as provided in sub-section (2)
of section 50 and shall return other two copies to the society. Such filling of
mortgage deed shall be treated as duly registered mortgage.

(5) The Society shall send one copy to the financing Bank, if any.

(6) A register of such mortgages executed by the member under sub-section

(1) of section 50 shall be kept by the society in Form “J” appended.

65.

CHAPTER - XI
PROPERTY AND FUNDS OF REGISTERED SOCIETY.
INVESTMENT OF FUNDS.

In addition to the provision made in section 56, a Cooperative Society may

invest or deposit its funds—

(a) with the Mizoram Cooperative Apex Bank Ltd., or
(b) in wu¢ pwchase or leasing of land or buildings; or

(c) in the construction of buildings, provided that the purchase of such land
or the construction of such building is likely to be advantageous to the
society in its working; or

(d) in any other manner permitted by the Registrar.

66. RESERVED FUND AND ITS OBJECTS.

il) Every society shall form and maintain a reserve fund which shall belong to
he society as a whole and shall be built up by carrying in each year not less than
twenty five per cent of its net profits. The fund shall be invisible and no member
shall have any claim or shars 1n it.



Ex—402/96 4

(2) With the previous sanction of the Registrar, a Cooperative Societv with
shares and with limited liablility may meet the loss of any year partly or wholly
from the reserve fund provided that no dividend or shares, bonus, patronage
dividend or rebate is paid during the year out of the profit. No less than fifty per
cent of the reserve shall be separately invested every year notto bte utilised in the
ordinary working of the society subject to rule 6S5.

67. CREATION OF RESERVE FUND ON A SOCIETY.

(1) In every registered Society with shares unlimited liability and without
shares not less than threefourths of the net profits in any year shall be carried
to the reserve fund.

(2) In every registered Society with shares and with unlimited hability not less
than one-half of the net profits in any year shall be carried io the reserve fund
until that fund is equal to one-half of the total borrowed capital;. thereafter not
less than one-third of the net profits in any year until the reserve fund equals the
amount of borrowed capital and thereafter not less than onc—fourth of the net
profits in any year shall be carried to the reserve fund.

Pravided t:t if any increase in the botrowed capital the proportion of the
reserve fund to the borrowed capital is reduced in any year, the share of the net
profits to be credited to the reserve fund shall be raised to thc extent required
until the proportion is restored.

68. USE OF RESERVE FUND IN THE BUSINESS OF A SOCIETY.

A Cooperative Society may, subject to the approval of the Re ° and to:
such conditions "as he may impose, use in its business-

(a) upte onme-third of its reserve fund which the owned capital is less than
the borrowed capitals;

(b) upto two-thirds of its reserve fund when the owned ' capital is equal to-
or exceeds the borrowed capital; and

(c) the entire reserve fund when there is no borrowed capital;

Provided that a society not being a credit society may, with the special sonc-
tion of the Registrar untilise the whole of its reserve funds in its business.

69. A COOPERATIVE DEVELOPMENT FUND TO CHARITABLE PURPOSES.

(1) After the proportion required by sub-rule (1) of rule 58 above has been car-
ried to the reserve fund from the profits of the year every Cooperative Society
shall, in the manner prescribed, contribute an amount not exceeding 6 per cent of”
the year’s net profits for Cooperative education and for such other purposes, as.
prescribed herein, to be credited to a fund to be called “The Cooperative Deve-
iopment Fund” (bereinafter referred . - e fund).
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Provided that if the net profit of any year of a society do not exceed two
hundred rupees the society shall not be required to contribute anything towards
Cooperative Development Fund for that year.

(2) The fund shall be administered by a committee appointed by the State Go-
vernment consisting of —

(a) the Registrar (Ex-Officio);

(b) the Joint Registrar of Cooperative Societies (léx-oﬁicio);
(c) an economist;

(d) a representative of rural credit societies;

(e) a representative of trading and consumer societies; and
(f) a representative of other types of societies;

(g) one member of the State Legislative Assembly;

(h) one or two others connected with the Cooperative Movement likely to be
helpful may be co-opted if necessary.

(3) - Bvery Cooperative Society shall, at the close of each Cooperative year after
. consideration of the audited balance sheet in the General Assembly, make such
contribution to the fund as may be approved by the General Assembly.

(4) All sums so contributed shall forthwith be sent by the respective societies to
the Apex Bank or to such other bank as the Registrar may direct.

(5) The fund may be utilised for any one of the following purposes, namely—

{a) the education of members of Cooperative Societies in Cooperative princi-
ples and practice; or .

(b) the development of new types of Cooperative Societies; or

(c) the improvement of Cooperative Societies in general,

70. CHARITABLE PURPOSES.

A Cooperative Society may build up a fund and contribute not more than 6
percent of net profits for any charitable purpose including relief of the poor, edu-
cation, medical relief and the advancement of any other object of general public
utility, purposes relating exclusively to religious teaching or worship are, however,
excluded. Any contribution out of the fund shall be made with the approval the

ar.
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71. DISTRIBUTION OF NET PROFITS.

(1) After making the allocation to the reserve fund as prescribzd in rules 65 and
©7, the remaining “Net Profits”” may be distribute according to the provision in
the bye-laws of the society subject to—

(a) no Cooperative shall pay its share holders in any year a dividend excee-
dmg twelve and a half per cent on the paid-up shares unless otherwise permit-

ted by the Registrar in writing.

(b) no dividend shall be paid; by any Cooperative Socicty with shares and
uniimited liability without the previous sanction of the Registrar and that the
rate of such dividend shall not exceed six per cent per annum on the pzid-up
shares;

(c) no Cooperative Society shall declare a dividend at a rate exceeding
recommended by its Administrative Council, or managing body.

Proviled that if any Cooperative Society other than a credit society is enable
to pay a dividend of four per cent of any year, it may make good the deficit by
paying the difference out of profits in future years at any time not later than five
years immediately succeeding the year of such deficit.

(2) A Society may credit in any year a sum out of the dividend under clause(2)
of sub-rule (1) not exceeding three per cent on the paid-up_ share capital to a
fund called the “Dividend Equalisation Fund’ till the total amount in such fund
accumulated to nine per cent of the paid-up share ‘capital.

Provided that except for the purpose of paying a dividend no withdrawal
from such fund shall be made without the previous written sanction of the Registrar.

72. PATRONAGE DIVIDEND OR REBATE.

(1) A Cooperative Society may set apart certain per cent of its net profits as pro-
vided in the bye-laws for the payment of patronage dividend ‘or rebate to its
members in proportion to the money value of the business transacted by them
during the year with the society as buyer , sellers, wage earning producers, or
otherwise, if such payment is recommercé<d bty the M anagirg Body and approve
by the General Assembly.

(2) In case of advance patronage dividend is allowed’to be paid under sub-sec-
tion (2) of section 59, thel’total ariouut of such patronage dividend shall not

exceed the limit as provided in the bye- aws.
73. PAYMENT OF BONUS OR REMUNi{RATION,

A Cooperative Society may set apart not more than 30 per cent of -its ‘net
profits as provided in the bye-laws for the paymzant of bonus or remuneration to its
members, office bearers, salaried officers employees or other helpers if such payment
is recommended by the Managing Body and approved by the General Assembly:




47 Ex—402/96

74. PROVISION FOR BAD AND DOUBTFUL DEBTS.

(1) All Cooperative Societies other than that the societies with unlimited liability
and without shares, shall be required to make adequate provisions for bad and
doubtful assets of any such assets is declared bad or doubtful as prescribed in
clause (b) of sub-section (2) of section 59.

(2) Unless such provision has been made or any exemption has been granted, by
the Registrar on the recommendation of the Audit Officer, nc society shall pay.
any dividend, bonus, remuneration, patronage dividend or rebate.

75. PROVISION FOR BUILDING FUND.

A Cooprative Society may create a separate fund out of profits for the pur-
pose of constructing buildings for conducting its business and such a fund shall
be called a “Building Fund”. The amount of such fund, when not used for the
purpose for which it has been created may be utilised in the business or be in-
vested or deposited with any Bank approved by the Registrar.

76. PAYMENT OF INTEREST ON SHARE CAPITAL.

Fixed interest on share capital may be paid to members as provided in the
bye-laws, but such interest shall be taken into account before arriving at net
profits.

‘ CHAPTER—XII
AUDIT

77.. EXPLANATION OF BAD OR DOUBTFUL ASSET.

Any assets in a society declared as bad or doubtful by an audit officer in
his report as provided in clause (b) sub-section (2) of section 59 shall be inter-
preted in the following manner:~

(1) If a member fails for three consecutive ~ears without reasonable and accep-
table to the Managing Committee, to pav c. least twenty five per cent of each of
the instalments of principal and interest i" zied for repayment of a loan at a time
of its issue, than notwithstanding that on an examination of his ‘assets and by
the assets of his sureties, if any, the debt appears to be covered by the value of
such assets, the debt may be considered as doubtful.

(2) When the total amount due by a member to Cooperative Society by way of
principal and interest excesds the total of his assets and the available assets of
his sureties, if any, and the amount due by way of arrear interest exceeds three
years demand, such, excess or his total due including interest over the total assets
shall be considered as bad-debt. Besides, . where a member has inadequate
repaying capacity and he/his sureties have no available assets the debt shall
be terined as bad debt. :

(3) A debt considered a doubtful.if -not recovered after action has been taken
‘under section 76 of the Act to recover it or the recovery of which has become
barred by limitation shall be considered as bad debt. ) :
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78. WRITTING OFF OF BAD-DEBTS.

(I) Best proceeding to take action to write off any assets considered bad, all
possible steps shall be taken by the Managing Committee including amicable per-
suasion, action under section 76 of the Act,

(2) Any debt considered bad shall, if so approved by the Registrar be written
off by the annual meeting of the General Assembly, in the following order
against—

(a) the bad debt fund or any created out of the profits as provision for
bad debts;

(b) any other fund 'created out of profits but not earmarked for any specific
purpose;

(c) the reserve fund constituted under rules 58 and 61.

(3) When the society is affiliated to a financing bank and is indebted to it, the
Registrar shall consult the financing bank before sanctioning the writing off of
any debt.

79. DATE OF AUDIT OF COOPERATIVE SOCIETY.

Unless the Registrar directs otherwise for any societies, or class of societies
the annual statutory audit a provided in section 60 shall be conducted and the
_audit report shall be submitted-

(1) in case of a primary agricultural credit society, within nine months and;

(2{) in case of any other society, within six months, from the date of the close
of the Cooperative year.

80. PROCEDURE OF AUDIT.

(1) Unless the Registrar directs otherwise the audit of a Cooperative Society
shall always be conducted in the registered office of the society.

(2) Previous and timely intimation shall always be given to the society by the
audit officer before the audit is commenced.

Provided that the verification or examination required under clauses (a), (b)
and (c) of section 62 may be carried out by any audit officer without any pre-
vious Intimation to the society.

(3) The defects and errors detected in course of audit and which can be reme-
died on the spot shall be rectified by the audit officer and he shall also convene
a meeting of the Managing Body for rectification of all defects including account
. irregularities which can be remedied by the Managing Committee. All other de-
fects of a serious nature shall be remedied in the annual meeting of the QGeneral
Assembly subject to provisions under sections 63 and 64 of the Act.
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(+) The Officers and employees of th~ society <"zl give the audit officcr all
assistance necessary fcr the conduct and completlon of the audit and for this
purpose i particular piepar: such statements and take such action wiith regard
to the verification or examination of its -accounts as he may require.

81. CERTIFICATE GF AUDITED CASH BOOK.

(1) When the annual audit of Cooperative Society i1s completed the audit officer
will record a certificate in the cash book in the following form — “Certiiicd that
I have this day co.npletgd the audit of the ......... .. ... for the
period from.. .1o.. ... . ..anaG that a copy of i salance
sheet togeth: .t with the statement as requlred under section G3 shall be sent
within a week to the society foe record”.

(2) The Audit Certificate i:1 th: balance shset of the Audit Officer shall be in
the following form <Certified that I have audited the balance sh:et as at
Ce ittt eaeraierenaee . and the annexed profit and loss . account .. ..

for the year ended ..................... and have obtained all the information
and explanations I required. In my opinion the balance sheet and ths profit
and loss account have been drawa up in conformity with law and subject to my
separate. report of even date,. the balance shzet exhibit a truz and correct view
of the st:ie of the snciety’s affairs according to the best of my informaiion
and the explanatioi.: - »n to me and as shown by the books of th: ociety’,

82. FORM OF AUDIT STATEMENTS.

The statemznt of accouats shall be prepared by the managing body in suc forms
as the Registrar may prescribe or approve.

83. AUDIT FEE.

(1) For the purpose of r.:i't of 2 registered society the Cooperative "year shall
begin on the Ist July and ex  ©nioe 30th June each year and ;physica: stock-
taking shall bc done by every appropriate society to ascertain the actual value
of stock as it stands on the 30th June.

(2) Every registered society shall be assessed audit fees at the rate and in the
manner as prescribed in sub-rules (3) and (4) of this rule below and as pzr sub-
section (3) of section 60 as provided and such fees shall be collezted at the time
of audit for the Cooperatlve Year :to which the audit relates. . -

3) A credlt type of Soclcty, a SOGICtY‘ for scheduled trlbe or a Cottage Indus-
urtal Society or a Farming Co- operatlve Socicty should not be levied audit fees if
their tum over does not exceeding Rs. 35,000.00 only.

(4) Audit fee of a registered societies shall be assessed on the anmual business
turnover of the Society as it stood of the close of the previous Co-operative year
as per the the following basis of assessment of different classes and categories
of Societies.
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SI. Type of Society Rate of Audit Basis of Minimum Mazximum REMARKS
No. fee assessment Amount Amount
1 2 3 4 5 6 Y
1. AGRICULTURAL MARKETING
SOCIETIES
(@) Apex Society 10 paise for On total Rs. 4,000.00 Rs. 10,000.68
every one hun- value of
dred rupces goods sold
and fraction during the
thereof. year.
(b) District level —do— —do— Rs. 1,000.00 Rs. 5,600.08
Societies
(c) Primary Societies —do— —do— Rs. 200.00 Rs. 1,000.68
2. CONSUMERS SOCIETIES
(@) Apex Society 10 paise for On total Rs. 4,600.08 Re. 18,600.08
every one hun- value of
dred rupees goods sold
and fraction during the
thereof, year. ]
(b) District level ~do— —do— Rs. 1,000.08 Rs. 5,00000
Societies )
(c) Primary Societies —do— —do— Rs. 200.00 Rs. 5,000.00
3. CO-OPERATIVE BANK
(a) Apex Co-operative 10 paise for On the Rs. 4,000.00 Rs. 15,000.00
Bank. every one hun- working
dred rupees or capital as
part thereof. stood on
the last
day of the

year,
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(b) Pritnary Coopecative 10 paise for every On the workin'g Rs. 1,000.00 Rs. 5,000.00
Bask (Urban Type) hundred su or  capital as stood

part thereof. o? ti;he last day
ef the year.
() Land Development
Cooperative Banks
(i) Apex —@o— —do— Rs. 4,00000 Rs. 10,00000
( ii ) Primary —de— ~—do— Re. 20000 Rs. 1,00000

FARMING COOPERATIVE

(@) Apex Society 10 paise for every On the total Rs. 20000 Rs. 1,000.00
ene -hundred rupees value of annual
or fraction thereof  turnover during

the year.
HOUSING COOPERATIVES _ '
(&) Apex Society 10 paise for every On the working Rs. 4,00000 Rs. 10,000.00
hundred rupees and capital as stood
fraction thereof. on the last day
of the year,
(b) Primary Society —do— —do— Rs.  200.00 Rs. 1,000.00

PROCESSINGS SOCIETIES
(Both Agril & Industrial)

(s) Apex Society 10 paise for every  On the total Rs. 4,000.00 Rs. 10,000.00
one hundred rupees value of goods
or fraction thereof. sold during the
year.

(b) Primary Society —do— Rs. 200.00 Rs  1,000.00
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7. PRODUCERS SOCIETIES

8.

9.

(a) Weaving Cooperative
(1) Apex
{1y Bomary

Other Industricl
Coope:atives.

(b)

(c) Agriculture Producers
(i) Apex
(ii ) Primary
RESOURCE SOCIETIES
(a) LAMPS/GPL MPCS
LTD (s)

(b) Non-Agril Credit
GENERAL SOCIETY
SOCIAL
(a) Better living and
education sccieties

(b) COMMERCIAL

(1) Apex Transport
Society

(ii) Primary Societies.

(c) OTHERS
(i) Apex Fishing/
pisciculture
Society.

10 paise for every

one hundred rupees
or fyaction thereot.

e do -~

societiies
—do.—-
_ do—

10 paise for every
one hundred rupees
or part thereof.

—do— .

Exempted from the
payment of audit
fees.

10 paise for
every one hundred
rupees or fraction
thereof.

—do—

30 paise for every

one hundred rupees

or fraction thereof.

4 s

6 - 7

On the total
value of coods
sold durmyg tiic

year.
—do— Rs.  200.00
—do—  Rs. 1,000.00 -
—do— Rs. 200.00 -
On the working Rs.  500.00
capital as stood '
on the last day
of the year. .
—do— Rs. 200.00
On the total Rs. 1,000.00
value of annual ._
turnover during
the year.
- —do— Rs. . 200.00
(n the total Rs. 1,000.00

v~ilue of annual
turnover during
the year.

Rs. 4,000.00

Rs. 10,00000

Rs. 1,000 00
Rs. 5,000.00 -
Rs. 1,00000
Rs. 5,000.00

‘Rs. 1,00000

Rs. 5,000.00 -

Rs. 1,000.05

“Rs. 500000
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1 2 3 4 3 6 7
(ii) Primary Societies 30 paise for every - On the total value Rs. 200.00 Rs. 1,000.00
' one hundred rupees of annual turnover
| or fraction thereof. during the year.
Others not falling
) in cither of the
Sub-Class :
(i) Apex 30 paise for every On total value of Rs. 1,000.00 Rs. 5,000.00
one hundred rupees annual turn over
or fraction thereof.  during the year.
@i Primary -do- ~do-~ Rs. 200.00 Rs. 1,000.00

NB :— 1) Total value of goods sold during the year would mean total sale proceeds of goods both Cash
sales and Credit sales.

2) Turnover would mean total receipts or disbursement of the year,

excluding the deposits and withdrawals from Bank and also opening,

case may be,

whichever is higher,

after

closing balance as the
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(5) “Annual Business Turnover” in a Cooperative Society to be calculated as-
follows :— ) '

(a) In case of purchase and sale societies and as well as societies engaged
n sale business turnover will mean “SALES” only.

(b) In case of bank and Credit Soc1et1es, the totai of debts will mean
working capital.

(c) In case of HOUSING SOCIETY, the total of debts in a year mean
working capital.

(6) No Societies should be levied audit fee if it has not compcted three Coo-
perative years of workmg

(7) The Registrar may at his discretion for reasons to be recorded in wrltmg
remit wholly or in part the audit fees payable by any registcred society .under

the rule.

84. COLLECTION AND ASSESSMENT OF AUDIT FEE.

(1) An Audit Officer on completion of the -audit of a registercd Societv - shall
. cause to be filled up the relevant columns of “Return of audit fees” by the
Secretary or the Manager of the society in six copies in form “K* annexed to
these rules on the spot and shall collect to total sum payable on this provisional
assessinent by the society as shown against item 9 of form “F’° then and there
shall furnish an official prinied receipt, the counterfoil receipt being kept by
him. A copy of the “Return of audit fees” shall be retained by the society.

(2) In case of default the total sum payabl.c shall be realissd under sub-section
(1) of section 90 of the Act. .

(3) The Audit Officer shall 1mmed1ately after the collection ef the audit ' fees of
a registered society deposit them in the Treasury -or Sub-Trcasury under the
head-0425-Cooperation, 101-Audit Fee. R

(4) The Audst Officer, after ﬁllmg up the Trelevant columns of the remaining
five copies of the “Return of Audit fees” and certifying the particulars to be cor-
rect shall forward four copies thereof together with the recelpt copy of the trea-
sury challan to his R1g10na1 Auditor.

(5) The Reg10na1 Auditor on rece Et ot the four copies of the “Return of Audit
Fees” together with the Treasury challan shall make a final assessment on these
returns after due check and vinfication anc shall fill-up the remaining columns
of the Form. Out of these copies of the “Return. of Audit .’ees” the - Regionai
Auditor shall forward one copy to the Chief Audit Officer and one copy to the
Society concerned. One copy to the Audit Officer and the remaining copy shall be
retained by him for record in separate files for each sub-division. -
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(6) .In the event of any discrepancy being found by the Regional Auditor, resul-
ting in any excess amount of audit fees to be realised or any refund to be made
to the society, he shall note the fact in the “Remarks Column™ of the ‘“Return
of Audit Fees” to be added or adjusted as the case may be in the follwings year’s
return.

‘(7) “The Regional Auditor shall maintain a register of collectlon of audit fees”

in Form “L” annexed to these rules to be compiled from the “Return. of Audit
Fees” and shall be responsible for the due collection of-all audit fees within his
region. The names of the societies in each sub-division shall be entered in the
Register in serial order of the registration number. :

85. - CHIEF AUDIT OFFICER.

(1) The Chief Audit Officer of Cooperative Societies shall record copies of the
“Return of Audit Fees” received by him from the Regional Auditors in separate
files for each sub-division and shall maintain a register in Form “L” appended
to these rules in the same manner as prescribed in sub-rule (7) of rule 84. He shall
be responsible for the due and correct collection of audit fees throughout the State.

(2) The Chief Audit Officer of Cooperatnve Societies shall be responsible for re-
conciling the statement showing the receipts of audit in the figures shown by the
Controller and Auditor General of India.

86. EMPLOYMENT OF STAFF 'FOR AUDIT.

- The Registrar shall have power to employ such staff for audit as he may
consider necessary and suitable and shall have full control over such staff. Besides
the Government audit staff the Reglstrar may engage others on such terms as he
may considered necessary. .

87. AUDIT CLASSIFICATION.

The Audit Officer shall, at the completion of audit classify the societies whose
accounts are audited, as A, B, C and D oa the following principles and their
standards as may from time to time be laid down by the Registrar -

' (a) ‘A’ class-Soc1et1es which are managed w1l] be kept their accounts neatly
-and correctly, have built up a strong and financial position, observe Coopra:
tive principles, have a Cooperative principles, have a Cooperative outlook in
all their dealings and do not require outside guidance or supervision and

- further enaforce punctual recovery of dues from members w1th complete lo-
- ;-yalty assured from all members. - . SR

(b) ‘B’ class-societies may contaln certain elements of dlf aultermg members
its accouats are not entirely foultless, but have displayed.a .certain. amount of
Co-operative spirit with a general desire for self-improvement, self-help and
-thrift .Outstanding of. dues skould 'not be. more than- 25 per cent of the total
fund of the society in the Accounts :Register."
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(c) ‘C’ class-society where bye-laws and rules are not properly followed, ma-
nagement 1s not satisfactory, the financial position is weak and overdues ex-
ceedd than that of” ‘B’ class but within fifty per cent of the total outstanding
and,

(d) ‘D’ class-Societies which fail to show any activity, have forfeited the con-
fidence of creditors where the overdues are more than fifty per cent and the
do not show any chance of improvement to class ‘C’ within two years of sucg
classification. and should be considered for liquidation.

88. AUDIT OF SOCIETIES UNDER LIQUIDATION.

(1) The accounts of liquidated society shall be audited once a year in the same
manner as those of other societies according to the Act and the Rules and this
audit shall be completed within six months at the latest.

(2) The statements of accounts shall be prepered by the auditing staff in such
forms as the Registrar may approve.

CHAPTER—XIII
INQUIRY AND INSPECTION.

86. PROCEDURE OF INQUIRY UNDER SECTION 65 AND INSPECTION
UNDER SECTION 66. )

(1) Unless the Registrar otherwise directs the enquiry regarding the affairs of a
Co-operative Society under section 65 shall be conducted in its registered Office.

(2) Timely intimation shall be given to the Society before the enquiry is held :

Provided that the verification of the cash balance and securities or the exami-
nation of any particular register and registers may be carried out without any
previous intimation to the society.

(3) The Officers, employees and other members shall furnish ail information re-
quired by the Inspection Officer tor the completion of the enquiry and for this
purpose they shall prepare such statements and take such action as may be neces-
sary for the verification and examination of Society’s records as required by him
to look 6iélto its consttution, working and financial condition under section 65 of
section 60.

(4) (a) The Registrar or any person authorised by him under section 49, 60,63
and 83 of the Act shall have power to require by summons the production at
a convenient places of any books, documents or accounts relating to the affairs
of a Society or of cash belonging to the Society by the person in possessio
of such books, documents or cash.

(b) Such summons may be sent by registered post or served in the manner
prescribed by sub-rule (2) of rule 108.




57 Ex—402/96

2 of rule 108.

() Any person duly summoned under sub-rule (a) above to appear or to
produce any documents or cash shall be liable to the same penalties as pro-
vided in rule 114.

90. INSPECTION OF AFFILIATED SOCIETIES BY MEMBERS OF THE
PAID STAFF OF FINANCING BANK.

A member of the paid staff of a financing bank may be certified as compe-
tent to inspect Cooperative Societies if he-—

(a) is a regular employee of the bank and have received training in institution
or in any other way approved by the Registrar adequate for supervising and
inspecting a society, and

(b) possesses such qualifications as the Registrar may from time to time require.

CHAPTER — X1V
SETTLEMENT OF DISPUTES.
91. REFERENCE OF DISPUTES.

" A dispute referred to under section 69 shall include claims by a Co-operative
Society for debts or any other demands due to it from a member or past member
or the heirs or assets of a past member or from others as provided in clauses (a),
(b), (c), (d) of section 69.

Provided that if the question at issue between a Co-operative Society and a
claimant or different claimants, is one involving complicated questions of law and
fact, the Registrar may, if he thinks fit, suspend proceedings in the matter until
the question has been tried by a regular suit instituted by one of the parties or
by the society concerned. If no such suit jis instituted within three months of the
Registrar’s order suspending proceedings, the Registrar shall take action as pres-
cribed in section 70.

92. PROCEDURE FOR FILING A DISPUTE.

A reference to the Registrar of any dispute under section 69 shall be in wri-
ting in the Form “M” set forth in the Schedule and shall be accompanied by—

(a) a statement of the subject-matter of the dispute referred to, in the form
set forth in Form “N”;

(b) a statement of the claims in the Form “N” appended to these rules;
(c) copy of the ledger account of the defendant in respect of money suit; and

(d) such other statement or records as may be required by the Registrar.
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e3,

FEE FOR FILING A DISPUTE.

Lvery application for a reference of dispute to the Registrar under section 69

shall bear a court fee stamp of one rupee, unless the Registrar permits otherwise.

94.

(D

(2)
(3

“4)

95.

APPOINTMENT OF ARBITRATOR/ARBITRATORS.

When the Registrar decides to refer a dispute made undcr section 69 for dis-
posal to a Board composed of more than one Arbitrator, he shall—

(a) issue a show-cause notice to the respondent and notice calling on each of
the parties to nominate within such time as he may direct and where a party
consists of more than one person such parties shall jointy make only one
nomination;
(b) nominate the third Arbitrator who shall act as Chairman.
In case of difference of opinion between the two Arbitrafors, the Chairman’s
verdict shall prevail. _ _

If a party fails to make a nomination within the appointed time, the
Registrar may himself make the nomination.

if one of the Arbitrators fails to attend or refuse to work as an Arbi-
trator, the remainin  A:bi trators shall refer the case to the Registrar who
shall cancel the appointment of the Arbitrator, and may either:—

(a) constitute a new Board under clause (b) of sub--section (I) of section
70 and sub--rule (1) above, or; .

(b) appoint only one Arbitrator; or
(c) decide the case himself by making an award in the manner as
provided in rule 92 and 93.
PERSON QUALIFIED TO BE APPOINTED IAS ARBITRATOR/ARBI;
TRATORS. :
The Registrar may appoint an Arbitrators from—
(a) officers of the Cooperative Department;
(b) officers of any other Departme:is of the Government:
(c) members, officers or paid employees of Cooperative Societies;
(d) members of any local body;
(¢) teachers of any educational institutional; or

(f) Registered Accountants.
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PAYMENT OF REMUNERATION TO ARBITRATOR/ARBITRATORS

(1) Remuneration may be paid to Arbitrator/Arbitrators in such cases as
the Registrar think proper.

(2) Remuneration to the Arbitrator/Arbitrators shall be fixed by the Regis-
trar subject to a minimum of two hundred fifty rupees and maxiraum of five
hundred rupees to each appeinted Arbitrator/Arbitrators in” each case, pay-
able from the funds of the Society and realisable as cost against the party
or parties against whom any sum would be found due by the Arbitrator or
Arbitrators or the Chairman.

(3) When any remuneration is to be paid to the Arbitrator or Arbitrators
it shall be deposited with the Registrar by the Society concerned in such
manner as he may direct before the Arbitrator/Arbitrators is/are appointed.

{(4) No remuneration shall be payable to an Arbitrator or Arbitrators till
the dispute referred to him/them is finally decided.

PROCEDURE FOR DISPOSAL OF DISPUTE.

() In such proceeding, the Registrar or his nominee or the Arbitrator
appointed under clause (b) of sub-section (1) of section 70 shall fix the date,
hour and the place of the hearing of the dispute, and issue notices to the

parties concerned in Form “O” as set forth in the schedule. The Arbitrator
shall have power to appoint or remove guardians and the next friends.

{(2) The Arbitrator may issue summons or notices at least fifteen days before
the date fixed for the hearing of the dispute requiring -
(a) the attendance of the parties concerned and for witnesses; and

(b) the production of all books and documents relating the matter in
dispute;

(c) and shall have the power to administer oaths of all parties concerned.
(3) Summons or notices may be served by ~

(a) personal service through the Chairman or the Secretary or 1« mem-

ber of the staff of the Society or any of the dispute or

(b) registered post with acknowledgement due or

(c) affixing a copy of the summons or notice at the last known place

of residence or business of the person concerned through any office

bearer or employee of the society, when he refuses to accept the notice
and sign the acknowledgement or he cannot be found.
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(4) Service of summons or notice on the Chairman, the Secretary or the principal
exccutive officer by whatever designation known shall be regarded as Service on
the society.

(5) Where the serving officer delivers or tenders a copy of the summons personally
to the person summoned or to an agent or other person on his behalf, he shall
require the signature of the person to whom the copy is so delivered or tendered
to an acknowledgement of service endorsed on the original sur:mons.

(6) The serving officer in all cases in which the summons has been served under
clauses (a) and (c) of sub-rule (3) , caused to endorse on, or annexed to, the
original summons, a retura, stating the time when and the manner in which the
summons was served and the name and address of the person, if any, identifying
the person concerned and witnessing the delivery or tender of the summons.

(7) The sufficiency of proof of service of summons or notice sha!! be decided by
the authority issuing the same.

(8) In the case of absence of any party to the suit duly summoned, the dispute
may be decided exparte.

(9) In these proceedings no party shall be represented by any legal practitioner.
98. DECISION OR AWARD.

(1) The Registrar or his nominee, the Arbitrator deciding the dispute shall record
a brief note in English or in the vernacular, of the proceedings together with a
memorandum of the statements of the parties who attend and of such witnesses
"as are examined, and upon evidence so recorded, and after consideration of any
documentary evidence produced by the parties shall give a decision or make an
award as the case may be in accordance with justice, equity and good conscience;
he shall record his decision or award in writing as set forth in form “ P> appen-
ded, sign and date it and shall communicate it to the parties coiicerned in Form
“R” appended.

(2) If no award is made immediately, upon the conclusion of the bearing of the
parties, the Registrar or his nominee, the Arbitrator shall fix the date and place
of delivery of the award and shall, except for reasons to be recorded in writing,
deliver the award in the date so fixed.

(3) The award shall be communicated to the Chairman or parties by -

(a) pronouncement of the award; or
(b) registered post to any party absent on such date.

99. EXECUTION OF DECISION OR AWARD.

8{)} In any dispute other than a claim in respect of any sum payable to or by a
operative Society, the decision or the award of the Registrar or his nominee,
the Arbitrator shall be enforceable by civil court having local jurisdiction in the
same manner as a decree of such court upon application, as if it were a decree
of the court.



r

61 Ex—402/96

(2) When an award in a monetary disputc has been obtaired against a society, it
shall not be executed except against the assets of  the soc cty ircluding amouns
due to the societ by the members.

(3) When an award in a monetary dispute has been obtained, it should be sent to
the Registrar or such other officer as may have powers delegated to him in this
behalf, for reducing the award in the form of Cooperative Demand Certificate
under section 90 if the amount has not been realised within two months from the
date of the award.

(4) When the Cooperative Demand Certificate is received from issuing officer duly
signed, it will then be submitted to the head of the local administratiou having
jurisdiction of the recovery of the amounts as arrears of! and revenue.

100. WITHDRAWAL OF REFERENCE BY THE REGISTRAR.

On an application by any party to an Arbitration proceeding pending before
an authority other than the Registrar deciding the dispute, the Registrar may
reason to be recorded in writting withdraw the reference from the authority ap-
pointed to decide the dispute and may decide the dispute himself and mike fresh
appointment.

"101. PAYMENT OF EXPENSES OF DISPUTES REFERRED TO THE RE-

GISTRAR.

The Registrar or his nominee and the Arbitrstors shall have power to order
the expenses of determining the dispute to be paid out of the fund of the socie-
ty, or by such party or parties to the dispute as they may think fit, according to
a scale as laid down by the Registrar. The Regisirar may fix the fees to be paid
to his nominee out of the expenses so recovered.

102. DISPOSAL OF RECORDS.

(2) The original records of dispute proceedings after the decision or award has
been delivered shall be kept in such place and manner as the Registrar may di-
rect from time to time.

(2) Any document or record tendered by a party in any dispute may on appli-
cation be returned to the party after the disposal of appeal, if any or after the
period for appeal.

103. CERTIFIED COPY.

A copy of the decision of award shall, on ap%llcatlon be given to a party by
the Registrar duly certified on payment of s fees as the Registrar may fix,
sub]ectf to maximum limit of twenty five paise for each hundred words or a part
thereo
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104. PROCEDURE FOR CONDITIONAL ATTACHMENT OF PROPERTY.

(1) An application for a conditional order of attachment undcr sub-section (3)
of section 70 shall be made to Registrar and shall contained —

(a) evidence in support of the contention that the party is about to dispute
of the whole or any part of his property or is about to removc the whole or
part of his property from the local limit of the jurisdiction of the Registrar, and
that the party has failed to furnish additional security even on demand; and

(b) full details of the property to be attach, its estimated value and the
claim of the society.

(2) The Registrar_on receipt of an application for conditional order of attach-
ment of mortgaged properties and other properties may direct the defendant in
Form “S” appended within time to be fixed by him either to furnish security in
such sum as may be specified in order to produced and placc of the disposal o
the Registrar, when required the said property or its value, or such portion there-
of as may be sufficient to satisfy to the decision or to appear and so caused
why he should not furnish security.

(3) Order of attachment if any, passed by the Registrar shall be served by
such persons as the Registrar may empower in form “U” appended. The per-
son so empowered shall follow, as far as possible, the proccdure laid down in

Order XXI eof the First Schedule to the Court of Civil Procedure, 1908 (Cen-- )
- tral Act No. 5 of 1903). -

-

(4) The Registrar may also in the order direct the conditional attachment of
" the whole or any portion of the said property so specified. i

(5) Conditional order of attachment shall continue in force until withdrawn or
cancelled by the Registrar.

(6) Such conditional order of attachment, when passed by th¢ Registrar shall red-
uced to the form set forth in the Schedule.

CHAPTER—XV
DISSOLUTION OF SOCIETY
105. OBLIGATORY CANCELLATION OF REGISTRATION.

The Registrar shall cancel the registration of a society under clause (i) and
(i) of sub-section (2) of section 71 which—

(a) has not commenced working within a period of twelve months from the
date of registration, and

-+ (b) has not carried on business during the previous eighteen months, after giv-
ing the society a notice in writing in manner as he thinks fit.
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106. REMUNERATION OF LIQUIDATORS.

The Registrar may permit a liquidator to utilise such percentage of the coll-
ected assets of a dissolved society, as may be determined by him for maintenance
of his office and office staff in such manner as the Registrar may determine.

107. PROCEDURE OF TAKING OVER CHARGES AND PREPARATION OF
FINAL BALANCE—SHEET.

The Liquidator, while taking over charge of the dissolved society as provided
in sub-section (3) of section 71 and sub-secwon (2) of section 72 shall-

(a) prepare a list of the books, records, cash and other properties of the so-
ciety taken charge of;

(b) prepare an up-to-date list of--

(i) members;
(ii) past members with dates of withdrawal; and

(iii) deceased members, with dates of their decease, name of the legal heirs
who represent their estates.

{c) make a final audit of the accounts of the society;

{d) draw up final balance sheet as it stands on the date of cancellation of
registration; and

(e) prepare a statement in the prescribed form, showing assets and liabilities
as in the final balance-sheet.

108. ISSUE OF SUMMONS, NOTICE, ETC. BY A LIQUIDATOR.

(1) For carrying out the purposes of section 72, the Liquidator may issue
summons to persons whose attendance is required either to give evidence or to
produce documents. He may compel the attendance of any persons to whom
summons have been issued and for that purpose issue & warrant tor his arrest.

(2) The Liquilator shall send all such notices, summons or warrant for service
to the District or Sub—Divisional Officers concerned. He may also send such
notice and summons by registered post. . L

(3) The District or Sub-Divisional Officer on receipt thereof shall roceed
as if such notice; summons or warrants has been issued by him and shall return
them to the liquidator with a report of service.

(4) Any person duly summoned by the Liquidator to appear before him or
to produce any decument shall be subject to the same obligations and liable
to the same penalties as in the case of sommony issued by the oourt uader the
provision of the Code of Civil Prooedure, 1908.
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(5) The Liquidator shall keep short-notes of the depositions of the persons thus
summoned to give evidence.

(6) The Liquidator shall then make an order noticing the names of members,
past members and heirs of the deceased members of the society and the amo-
unt to be realised from each as debt or contributions under clauses (c) and (d)
of sub-section (3) of section 72, the cost of liquidation under clause (e) of
the same sub-section.

(7) All orders relating to fixation of contributions by the liquidator in respect
of deficiency in assets shall be submitted to the Registrar for approval.

(8) All assets and contribution recoverable, shall be reduced to the form of the
Cooperative Demand Certificate under section 90,

(9) The Liquidator shall prepare Cooperative Demand Certificate under section
90 in duplicate and forward the same to the Registrar;
or

such officer may have powers delegated to him in this behalf for signature. One
copy shall be retained by the issuing officer and the other copy will be returned
to the Liquidator who will then submit it to the Deputy Commissioner or Sub-
Divisional Officer having jurisdiction for recovery of the amount as arrears of
land revenue.

(10) Each Demand Certificate submitted for signature shall be supported by a
specific order of the Liquidator to that effect separately, and accompanied by a
copy of the notice as required in the Cooperative Demand Certificate duly served
upon the Certificate debtor.

(11) The Liquidator shall submit to the Registrar or any other officer empowered
in this behalf by the Registrar a half-yearly progress statement in the prescribed
form and such other reports and returns as may be called for by the Registrar
from time to time.

(12) All proceedings and transactions of the Liquidator in connection with the
quxdatlon proceedings shall be recorded in the order-sheet in prescribed form
set forth in the Schedule appended.

(13)  The Liquidator shall have a power to consider any application for recons-
truction of a society subject to prior approval of the scheme by the Registrar.

109. DISTRIBUTION OF ASSETS AND PRIORITY OF CLAIMS.

(1) All Government dues iucluding audit fees and all cost, charges and expenses
incurred in the winding up of the society, including the remuneration of the
Liquidator shall be payable in priority: to all other claims. :
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(2) Affter the liabilities other than owned capital as they stood on the date of
winding up .re paid off, the Liquidator shail submii to the Registrar his approval
for the distribution of the assets, if any, left with him for employment 1n the
following order if priority :-

(a) all loans including those from Central and Apex Bank;
(b) deposits from numn-n.embers; and
(c) deposit from members.

53) After the liabilities mentioned in sub-clause (2) are paid off, the assets, if any,
eft with the Liguidator shall be enpioyed in refunding share capital and dividend
on shares, 1f any, at a rate not exceeding six per cent per antiuni payable as shown
in the final balance sheet.

N.B. : (a) Payments shall always be made rateably on a prorate basis.

{b) Payment of interest included in the claims of the above categories shall
be deferied until fuil payment of principal has been made to all creditors.

110. TERMINATION OF LIQUIDATION PROCEEDINGs OBLIGATORY ON
THE REGISTRAR IN CERTAIN CASES.

The Liquidation Proceeding of a society shall ve closed within a_period of
three years trom the date whicn the cancellation of registration takes effect, unless .
the period is extended by the Regisiiar.

_Provided that the Registrar shall not grant any extension for a period excee- -
~ding one year at a time of five years in all.

EXPLANATION - In tie case of society which is under liquidation at the
commencement of these rules, the order for the winding up of Liquidation
proceedings of the society shall be deemed to have been passed on the date on
which these ruies come into operation.

111. DISPOSAL OF THE RECORDS OF LIQUIDATION PROCEEDINGS
After the expiry of three years from the date of the Registration under section

74 for the closure of the Liquidation proceedings and direct to the Liquidator
to deposit the record, the Registrar may order the destruction of records.

CHAPTER-XVI
RECOVERY OF SUMS DUE AND ENFORCEMENT OF OBLIGATIONS.
112. CHARGE AND SURCHARGE.
(1) When the Registrar holds an enquiry under section 78, he shall draw up

proceeding against any member, officer, employee, past or present of the Society
concerned showing the charges against him and shall-
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(@) supply the person concerned with a copy of thc proceedmgs and a
summary of the evidence which prima ficie appear against him ;

Eib) call on the person concerned to furnish his cxplanation by a specified
ate ;

(c) allow him an opportunity to look into a relevant rccords of the society
if required for furnishing and explanation of charges iiciude in the proceed-
ings drawn up against him ;

(d) receive and record such evidence as may be adduced;
(e) record a decision;

(2) The Registrar passing any order in writing under Sub-scction (3) of section
78 of the Act, may required such member, eificer or employcc. When found liable,
to pay a sum not exceeding rupces five bundred with interest to the society by
way of compensation in respect of any piyment or loss or failure to restore any

property.
(3) The Registrar may, by an order in writing, fix a sum not exceeding rupees

twenty five to meet the cost of the proceeding under sub-scction (3) of section 78
of the Act.

'113. GROSS NEGLIGENCE.

The following matters shall be deemed to gross negligence within the nieaning
of clause (b) of sub-section (1) of section 78-

(a) Investment, custody and employment of funds contrary to the provisions
of the Act, Rules or Bye-Laws or any written direction of the Registrar
given in accordance therewiti.

(b) failure to remedy audit defects and irregularitics in tme when directed
by the Registrar under section 64 ; and

(c) failure to file disputes against defaulters and exccutive any decree or
awards within the period of limitation,

114. PENALTIES,

If a registered society or an Officer or member of employces or agents there
contravenes any of the provisions of these rules, he shall be punishable with a
fine which may extend to five hundred rupees for every offence.
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FORM — ‘A’

APPLICATION FORM FOR THE REGISTRATION OF A COOPERA-—
TIVE SOCIETY

( TO BE FILLED IN QUARDRUPLICATE )
( see sub-rule (I) of rule 7 )

To .
The Registrar,
Cooperative Societies,
Mizoram, Aizawl.

Sir,

We apply for Registration of the Cooperative Society with limited/unlimited
liabilities under sub-section (2) of sectien 4 of the Mizoram Coocrative Societies
Act, 1991 (Act No. 19 of 1991).

1. Name of the society (Block letters) .........coovuieeunn
2. Registered Address

(a) Village/Town
(b) Post Office
(c) Police Station ............
(d) Sub-Division

- (e) District

3. Area of operation ................
4. Type of SOCIEtY ... ...ttt iiiiie ettt “

5. Face value of each share

“A” ClasS..ceeeieene et vreriarannns RS: e
“B” ClasS..ceeievenienieieienennies RS, e
“C ClasS.ceeveeinievinenee e e d RS it e iieen e
i O ©) F: 11 U | 3

Admission fee be fixed at RS..ccuietvieierierenos canneenn s sannsonns
Nos of shares purchased

Availability of sites/plot of land/land pass No. & Date.

° o N &

Main activities undertaken, if any, date of commencement.

10. Availability of power/water connection.
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11.

12.
13.
14.

15.

16.

17.

-

18.

Bank/Post Office Account
(@A) A/ICNO. .iiviiiieiee e,

(b) Bank balance as on the last investigation Reports.............Rs. .......... .
Last preliminary Investigation Report.
Main Aims/objects of the Society (4 copies).

Collection of the required material, if any —

bab i e

Proceedings of the promoters General Meeting for establishment of Coopera-
tive Society (4 copies).

Final promoter list in a prescribed Form with signatures and certificate of
the village Authority ( 4 copies ).

Proposed Bye-laws/constitutions ( 4 copies ).
Availability of trained personnel/technicians.

We, the members of the society ( list enclosed), hereby agree to the me-

morandum of Association and aiso agree to conform t.. the conditions laid down
in the Mizoram Cooperative Societies Act, 1991 (Act No. i9 of 1991) and Rules

that are made thereunder.

Date........cveveevnnnn..
Theaeiiiiiiiiiiiiiiiininnaenes . Signature of Chairman

DECLARATION CERTIFICATE
We hereby affirm the foliowings:-

(1) Adequate steps shall be taken to the satisfaction of Govermment and appr-
opriate authority for well functioning of the society satisfactory.

(ii) Assistance to procedure goods, components, materials and inputs will be
regulated, suoject to the sausraction of RezZistration Authority in accord-
ance with the Act/Rules/Bye-laws/ policies and procedure noulied by the
Government from time to time.

(111) We agree to abide all conditions which the Registration Authority have
prescribed or will prescribe.

(iv) The reponsibilities for obtaining all statutory clearances/permits/Registr-
ation will lie on us.
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(v) We declare that all information given in this form is true and correct to
the best for our knowledge and belief.

Place———- _— Signature of
Date Authorised person

(i) Name (Block letters) & Seal.
(i1)) Permanent Registration
No. & Date alioted——

(iii) Signature of Registering
Authority with Seal.
FORM - B
FORM OF CERTIFICATE OF REGISTRATION
GOVERNMENT OF MIZORAM
DEPARTMENT OF CO-OPERATION
(see sub-rule (4) of rule 8)

REGISTRATION CERTIFICATE OF A COOPERATIVE SCCIETY

UNDER
M1ZORAM COOPERATIVE SOCIETIES ACT, 1991 (Act No. 19 of 1991)
REGISTRATION NO.——— ———— OF = — o e
" In the matter of application of ——— —— — 7
and— — ———othcers for the Registration of a C)opr‘ratlvv Soc-
iety at Village - —P.O.—— —_
P.S.— —_— District of — - —in the—mm——

Sub-Division.

I do hereby certify that pursuant to sub-section (2) of scction 11 the Mizo-
ram Cooperative Societies Act, 1991 (Act No. 19 of 1991), the said society has
been registered in my office as a Cooperative Socicty witix limitedunlimited lia-
bility under the title of the— _ and numbered as NMoo—---————
of ————m ——19————~. —, dated, this the— ——~———-———— day of
Anno Domini of the year one thousand nine hundred and — —— — ———— ——

The Bye-laws adopted by the said society have been registered.
The following is the area of operation of the society :-
1.
2.
3.
Registrar,

Coopcrative Socicties,
Mizoram, Aizawl.
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N.B.

1. This registration is valid for the Area of operation, and the Bye-laws/
Constitations of the Society at the time of allotment of this Certificate.

2. This registration is liable to revocation or cancellaticn in the event of
any nususe or unauthorised diversion as determincd by the Registrar,
Coopeirative Societies, Mizoram.

3. The registration Certificatc should be kept in safe cusindy and will have
to be produced for incorporaiing any charges like chunge of location and
alteration or classification of the society and liquidation of the Society.

Registrar,
Coopcrative Societies,
Mizoram, Aizawl.

FORM — “C”

FORM OF APPLICATION FOR THE REGISTRATION OF AMENDMENTS
Or BYE-LAWS OF A REGISTERED SOCTI=TY

- | (sec subd-rules (1) and (2) of rule 14)
- The Registrar of Cooperative Societies, Mizoram -

(T hirough the Assistant Registrar of Cooperative
seieties,

(Throubh the proper channel) ]
Pate the —~—-— 159—)
Sir,

Ve, the undersigned, beg to enclose herewith-in triglicate/quardrupli-
cate the marginally noted amvnd'nvnt of the bye-laws of the - ———— village
———eeei PO, —— el — PS. ————— —cen— Sub-Division
e — of the District of ———-——— ——— -— and to apply

registraiion of the amendment under sub-section (2) of section i3 of the Mizo-
ram Coornerative Societies Act, 1991 (Act No. 19 of 1991). The necessary parti-
culars about the mecting of the_General Assembly at which the amendment was

passed are noted below :
. the proposed amendment of bye-laws No. -- ————
2. Recession of Bye-lawws No. —————

3. A complete amencément substituting entire set of bye-laws 1 supersession of
all previous bye-laws.
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(a) (1) Date of the meeting.

(2) The total number of member of the Society on the date of issue of no-
tice of the meeting of General Assembly.

(3) Number of members present at the meeting.
(4) Number and names of members who voted against ths amendment,

(b) For reasons noted below the quorum required under sub-rule (1) of rule 13
could not be secured.

We certify that the adoption of the amendment of the bye-laws would be in
the interest of the society, and that such amendment has been duly approved by
the General Body meeting.

CHAIRMAN.....cocceeiieiie e ieen s
Signature of Secretary..........vsevuiieruiennnns
Members of the Managing Committee
(1) Name.....covuven e Signature.....
(2) Name.............Signature..
(3) Name.........cuc..... Signature.............. ... ’
. FORM — “D”

CERTIFICATE OF REGISTRATION OF AMENDMENT OF BYE-LAWS
(see sub-rule (3) of rule 14)

In the office of the Registrar of Cooperative Societies under the Mizoram
Cooperaiivs societies Act, 1991 ( Act 19 of 1991).

I do hereby certify that pursuant to the Lfizoram Cooperative Societics Act,
1991 (Act 19 of 1991), the amendment shown in the enclosed document of the

bye-laws_of the .......................Cooperative Socnety registered under the afore-
said Act on the .....cc..e..... ..on day of... chereeemenenees 19 L
..uider’No... . ... Uin the district of... y has been
duly reglstered The followmg is the area of operatlon of the Socn\.ty -
2.
3.

The Bye-Jaws amended and registered this day are as follows :-
Complete amendment of previous bye-laws

Recision of Bye-laws Nos.
Partial amendment of bye-laws Nos.

Registrar of Cooperative Societies,
Mizoram.
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Date this... .......ccocvvinen. day of .
one thousavd 1nine hunred and

FORM - “E”
NOTICE TO MEMBERS, CREDITORS AND OTHER FERSONS WHOSE
INTEREST WILL BE AFFECTED BY THE AMALGAMATIGN,TRANSFER
OF ASSETS AND LIABILITIES/CONVERSION/DIVISICN
( see sub-rule (3) of rule 19 )

Notice is hereby given as required by the proviso to sub scction (1) of section

15 of the Mizoram Cooperative Socicties Act, 1991, by the .. . Society
registered under No. . . . dated..
and having its reglstered ‘office at.. .. “to all members/

creditors/persons interested that the °001ety, after obtammg the approval of the
Registrar and a preliminary resolution to that effect having been passed by a

special general meeting of the society held on ................ . has
decided to amalgamate itscif with . Soc1ety, convert
iself 1nto .o e 8001cty, ‘divide itself in‘o ’1\ e
S 0 O PPRNIES [5 T [ o3 IO {ransfer its assets
and liabilities to . ....... .. Society.
The details regarding the trunsfer of Habilities of the sociiv to be amalgama-

ted, transtorred, converted or divided are given in the schedud glven below:

1. Applicable to Socictics amalgamating, transfering asseis and liabilities or
converting -

(1) Namc of the Society or Socicties..
(2) Statemcnt showing the assets and liabilities of the socie: (to be enclosed)

(3) ‘Names of members and  creditors ...

N.B : Information should be given separately in respect o” =ach society which
is affected by the amalgamation, transfer of assets and liabiliiics or conversion.

II. Applicable to secieties to bz divided:

(1) Name of the society . .

(2) Present area of olJcratlon R
(3) Statement showing assets and liabilities (to b ens o P
(4y Names of members .......cvvit vt iiiiiii e iineneiiininaes
(5) Names of creditors .

II1. Appllcable to societics which will stand divided-Particalars of (1) ..
. e . Society.
(1) Assets and liabilitics which will remain with the saciety after division
(statement to be enclosed)..... eererrer e e
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(ii) Proposed area of operation ....................

(sii) Name of members who will remain with the Society ..........

(iv) Names of creditors who will remain with the Society.............c... ....
Particulars of (2) cei e iviiit ittt s it s ereen e cesae s e 0. SOCIELY

(1) Assets and liabilities which will remain with the society after division
(statement to be enclosed)..........uuiuiiiiiiiiieteneetiennennnnnmeeennons

(ii) Proposed area of OPeration ..............ceccvemiiriens cmrneieeeneneeenonens

(iii) Names of members who reman with the society ..................

(iv) Names of creditors who will remain with the society ..........

Any person whose interest is affected by the propysed amalgamation, trans-
fer of assets and;liabilities, divisien or conversion may send his objections, if any,
and give intimation of his option to becom: a membsr of any of th:z ncw Socie-
ties/to continue his membership in the amalgamated or converted - so cicty/to de-
mand payment of share or interest or dues, to the office of the society within
one month from the date of this notice. .

. 2. If no option is exercised and if no objection isreceived within one month,
it will be assumed that the interested persons have assented to the decisien. -
Place :

Date

Secretary,
By order of th¢ Board/Managing Committee.

FORM - “F7
NOMINATION FORM FOR ELECTION
( see clause (a) of sub-rule (6) of ruic 36 )
1. Name of the Candidate e e e e i e

2. .Membership No. ) L e e eitae ettt s e e
(with classification, if any)

3. Father’s/Husband’s name

4. Full address of the candidate & «e...ceeeesies sensesrsetnome e anoniiierenesoocesancansneens
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5. In case
seeking election 10 represait
any society, ruciiion t:e namne
of Society.

6. Board Meeting resolution on :
his/her nomination should be
enclosed

1. Proposer’s name and his :

he Candidute s

- membership No.

8. Signature/Thumb ImMpPressiOn I ...vviiiei et s eiiiieeieeetier et ree e s ceenne s
of the proposer.

9. Seconcir’s name and his ... e
membe:salp No.

10. No ovjecction Certificats = ... . ... e et e e

‘be attacred in case ol the
.Govt. scrvant.

.1 nexh‘cy declare that I am willing and eligible uider
of ths Socie: v to stand for the election of the

Societies Act, Rules and 3ve-Laves

Signeture/Thurmb Impiession
of the candid.iie.

Endorsenient oy ihe clection Offioer,
The nomination was presented to b2 in
person at

Bate o0 e

by :hin. -

FORM

Dx:cle f\mon under sub-cection (2)
Socielies /Act, 1991,

sonfwife of ... . ...
Thana
having bc¢en

adnuytied to t?n.
and being. disicous oF b:?:,-u.w,d
from the :ccic: y make this declaration us

of the Mizoram Cooperative Societies Act, 1991. That I own/l

e e .age

.of  Village
, L);stnct
mcinbers mp of ..
Society Ltd.... . ...,
fosn from 1l

DR ABATION

Miroram Cooperative

CAM/PM

;7 Ehection Officer,

Siginature

(C(‘,ln

Blizoram Cooperative

Lo scucty ’"m‘u‘" ‘borrowed loan
ed by sub-section {2) of section S0
have interest as

reite
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tenant in land specified in the Schedule and I hereby create charze of the said
land/interest in land in favour of the Society for thc payment of cmount of the

loan which the Sociciy inay make /has 1made and for ali fatu:e  advinces,
if any, which the Soeiety moy make to me subject to the maximuwn amount of
Rs ................. together with inte'cst an sucit amount of loan and  advances.
Scheduie
Name of the Name of the Titrict Village Land Regist ratro;l No.
declarant owner (in case of and date.
interest in land)
1 2 3 4 5
Area Bound- Land Approximate Encumbrances R
aries. Revenue if any E
Nature Amount M
A
R
K
S
6 7 8 9 10 11 12
In witniess whereof, 1, Shri .. e .
hereunder set my hand this ............ day of . . e
TR T Y 1 year one thousand nine hundred and ......
e reereeer e, Anno Domini.
" Witness ... _
Signed and delivered by the above named in presence of —
1.
2. _
Aplicant’s Signaturc
Attested by Borrowers
Forwarded with comphments to the Sub— Deputy Collector/Assistant Settle-
ment Officer ........ e e .. with a request to include the
particulars of the charge cveee.o..0. created under the dec-
laration in the Record of nghrs of the Vlllage ................... . and to return to
the society for records.
Chairman of the Society
Secretary
Returned with compliments to the Chairman ........... The charge cre-
ated under the declaration is duly included in the Records of nghts on the ...
..days of ... one thousand nine hundred and
......................................... AD. ciiiiie i e

Assistant Settlement Officer —1
(Seal)
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Serial No.

Date of Entry in the
register.

Name of the member
Father’s Name

Date of declaration
Name of Village

Name of Revenue circle
Name of District

Land Registration No.
and date.

Boundary
Area

Amount of land Revenue

Py

- 1661
$9119100§ 9A1 12000 WRIOZI JO (0§ UONIIS JO (Z) UONO3s-qOs I3PUN Bl UONRITPIP JO I31sI3ay

Approximate value

(€9 aInx jo (7) 2[ni-qns 223 )

Kae j1

‘sooueIqUINOUY

Amount of maximum
loan required by dec-
larant

REMARKS

Inital of the Chairman.

—INd04

b

(1H)

96/70v—xd

oL
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FORM—*T"

FOPM OF THE MORTGAGE DEED
(see sub-rule (1) of rule 64)

This deed of mortgage is made on this....... eeeereens day of.................
one thousand nine hundred and ................... Anno Domini between ........
................... sonof ......... ... .. residing at.. .. a
member of the... PP Co—operanve Society lerted/Land Mortgagor
Bank Ltd. bearmg No ...... .e-... (hereinafter called the ‘“Nicrtgagor”
which expressing unless his hens, executors, administrators, legal representative
and assigns of the one p.urt and the ..............iiii ol Co~operattve Society
Ltd./Land Mortgagee Bank Ltd... .... (hereinafter called the

““Mortgagee” which expression unless exclude hy or repugnant to the context shall
be deemed to include its successors and assigns) of the other part.

Whereas the mortgagor being in need of finance for the purpose of .
. . . has applied te the mortgagee for a loan accommodation of Rs.
(Rupees ..) on the securities des-
cribed in the schedule hereto annexed and on the terms and conditions herein
mentioned, and whereas the mortgagee has already agreed to grant such loan to
the mortgagor in consideration of the repayment of the said sum with interest at
the rate Lereinafter mentioned being secured in the manner hereinafter appearing;

Now this deed of inortgage withnesses as follows:

I.  The mortgagor hereby mortgages to the mortgage by way of simple mort-
gage the plot/plots of land described in the Schedule hereto together with its/their
apprutenances as security for the sum of Rs. ........ .(Rupees

.) paid to the mortgagor (the recerpt ‘where of the
mortgagor hereby acknowledge in the manner herein mentioned, together with in-
terest accruing therein and other charges incidental to the disbursement and reco-
very thereof).

2. That the loan will be repaid within ...................... years in annual
equal/equated mstalments The first instalment to commence

within ...... year/years of the drawal of the loan, Annual "instal-
ment shall be pard on or before... ceeteese...... EVETY year.

3. The amount hereby borrowed will bear interest at the rate of Rs

... per cent fper annum from the date of availing the loan or
any part thereof till the datc of fmal satisfaction of the loan account; provided
however, that it shall be lawful for the mortgage at any time by notice in writing
addressed to the mortgagor to change the rate of interest payable under these
presents and consequently to change the amount of instalments payable by the
mortgagor to the mortgagee under these present.

The annual payment shall be made on or before the date fixed for the pur-
pose by the mortgagor in each year. If any iostalment of principal or interest
18 not paid on or before the due date, the mortgagor shall pay penal interest at
one and a half per cent per annum. When the mortgagor is so in def
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when the . n is for closing under the bye-laws of the aforesaid Bank/Co-opera
tive Society, the niortgagee shall be entitled to call in the loan without reference
to the period for which the loan has been granted and rezover the entire amount
outstanding with interest at ............................... per cent per annum from
the date of closing of the loan account to the date of the recovery together with
the charges hereinbefore referred to and the mortgagee shall be entitled to take
possession of the land for such time not exceeding three years for which the lo-
an was granted as the Administrative Councii/Managing Cor-mittee may consider
expedient and enjoy the rent and profits arising therefrom and apply the same in
or towards satisfaction of the loan hereby made.

4. The mortgagee shall have all legal rights on the pre,>2riy of the mortga-
gor mortgaged as per this dead until the loan is repaid in fall along with interest.

5. The entire amount of the loan will be solely devoted for the aforesaid
purposes for which it is taken and the Bank/Society’s Supervising Staff, the Officer
of the Co-operative Department and duly authorised Odficers of the financing Banks
shall have unfettered right to enquire about the actual utilisation of the loan for
the borrower from time to time and to demand repayment of the instalments as
they fall due.

6. In case of misapplication of the loan by the mortgagor the mortgagee
shall have the right to demand repayinent of the entire . oan or ainy part there of
lying due at the time whether it is due or not according to the stipulation hercin
contained.

- 7. All instalments shall be repayable on due dates. I[n cuse of default of
any instalments in part or in case of default of payment of the mortgage money
or any part thereof the entire balance of the loan with interest shall fall due and
be realisable as arrears of land revenue. |

8. That the mortgagee shall have the right to transfer or assign all its rightis
conferred by the deed including the securities hereby offered to any other bank o)
person for any reason whatsoever even without any separate letter of consent ané
the mortgagor shall be bound to such transferee or assignece in the same way an:
to the same extent as the mortgagee. ' ' : B

9. That in_consideration of aforesaid and in further pursuance of this agres-
ment of the mortgagor does hereby convey upon the mortigagez by way of simple
mortgage all these properties described in the Schedule below belonging to hun
which are free from the encumbrances to the intent that the properties hereby
mortgaged shall remain and be charged with the due repayment of the loan with
all interest and costs. o . - i

10. The mortgagor hereby declares that the property mortgaged is fiee from
encumbrances. If, fcr any reason, litigation ensues concerning the property mort-
gaged and the mortgagee suffers any loss thereby the mortgagor covenants with
the mortgagee that he will not only make good the loss but aiso render all help
necessary in regard to the safeguarding of the property mortgaged. !



79 Ex —402/96

11. The mortgagor hereby covenants with the mortgagee that he will not
alienate the mortgaged property either by way of sale, gift, subsequent mortgaged
or otherwise without the previous consent in writing of the mortgagee. If any
such alienation is made, the mortgagee shall be at liberty to demand repayment of
the loan and recover the entire outstanding loan without reference to the period
for which the loan is given with interest at Rs. ..... .per cent per-
annum from the date of demand till the date of payment together with the char-
ge hereinbefore referred to.

12. The mortgagor further covenants that he will regularly pay the rent/re-
venue due to the Landlord/Government on the property mortgaged.

13. The present shall be a security not only for the moneys hereinbefore ex-
pressed to be secured but also for any other money that now are or may be
hereafter become due to the mortgagez from the mortgagor on any account
whatsoever.

14. Ia case of default in payment of the loan in accordance with the terms
herein contained, the mortgagee or its transferee or assignee shall have the right to
bring the mortgaged property to sale without the interventions of the Court and
to enforce its or his remedies against the other immovable assets of the mortga-
gor in case of the sale proceeds of the property hereby mortgaged are not suffi-
cient or rendered unfit for sale to liquidate the entire i oan with interest and
cost.

15. On repayment of the amount due to the mortgagee under this deed, the
mortgagee at the request of the mortgagor shall issue to the mortgagor a certlﬁcate
of complete discharge.

SCHEDULE OF MORTGAGED PROPERTIES '

In witness thereof the said mortgagor does hereunto set his hand on the day
of the year mentioned at the outset.

Witnesses
Name Address in full Mortgagor
1. : :
2.
3.
4
5
Duly exccuted in our presence
Chairman Secretary
Seal of the Society
Forwarded in_triplicate to the Assistant Registrar ........ " for favour of filing

one copy in the Book No. I prescribed under secticn 51 of the Indlan Reglstra-
tion Act, 1908 and return other two copies.

Secretary
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Returned after compliance to the Secretary. The dacument had been filled in
volume No. .............. and numbered as ................ |

Assistant Registrar,
Cooperative Societies,

( Seal)
FORM — “J”
( see sub-rule (6) of rule 64 )
Register of Mortgages

1. Serial Number ......
2. Name of the Mortgagor ......
3. T.ither’s Name ......
4. Date of execution of mortgage deed ......
-5. Name of the village where land is situated ...... -
6. Name of District ......
7. Name of Sub-Registrar’s Office ......
8. Land Registration No. ......
9. Boundary ......
10. Area ......

11. Amount of the land revenue ......

12. Approximate value ......

13. Amount of loan ......

14. Date of submission to the Assistant Registrar ......

15. Registration No. and date as indicated by Sub-Registrar .. ... .
16. Remarks ......



oo

11.
12.

13.

14.

Dated ............. 199 ........... Secretary of the Society

N A w
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FORM “K”

RETURN OF AUDIT FEES
(See sub-rule (1) of rule 84)

Name of the Society

Address

Registration No. and date

Assessment year of Audit fee

Total Capital

Funds separately invested

Net Business Turnover to the nearest hun-

dred rupees (see sub-rule (5) of rule 83 i.e.
item 5 minus item 6).

Rate of Audit Fee (see sub-rule (4) of rule 83) : ....

Provisional assessment of audit fee payable
to the nearest rupees.

Deduction or additional account of previous : ...........

year’s over or under payment (see item 14
of previous year’s assessment).

Total amount due (Item 9 & 10)

Amount paid vide Receipt and chalan

Ex—402/96

(Give Nos. and Dates) to be filled by audit Sy

Officer.

Final order of assessment by Regicnal
Auditor.

Remarks regional Auditor to state anmount
of refund or extra payment due in next
year’s audit.

Submitted to the Auditor of Ccoperative
Societies

(Through the Cooperative Branch of the
Development Office).
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N FORTVI_“L”
REGISTER FOR COLLECTION OF AUDIT FEE
(see sub-rule (7) of rule 84)

(To be maintained by the Chief Auditor and Sub-Division by Sub-Division or District each Society of the
Sub-Tivision or District being entered in serial order of the registration number)

Name of sub-Division/District ......c.oc.....
Se- | I | % !
rial | Name and | Year Year | Year ] Year | Year | Year
No. | Registered | —- ————— e e e
Number of | Amount | Office reference No. | < = |« { s g lg leg lg = g
| Society | collected | (i.e. File No. plus | € E | E E |E |E | E | g g 5
| | Gitem 12 | page in the file at |5 |2 (5 |3 ]3 | = 5 13 |3 S
: of fornt | which the “Return of [ @™ | 94 | 9 | %9 | P« | O |l e | e <
Ne.l). | Audit Fees” has been | = |5 |8 |.E Il g |= g |E = g
l laced w I » I w» l vl I.w‘: ] ' I 2} 1 o %) @
| P 1< i< 1< < g f s < = <
1| 2 | 3 | 4 s 16 7 |8 |9 110 [ Il | 12| 13 |14

|
l
|
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FORM — “M~»

APPLICATION FORM FOR FILING ARBITRATION syITS

Ref. No.

(See Rule 92)

In the Court of the Registrar of Cooperative Societies

Asst. Registrar

The humnble petition of the Committee of —— — - —. ot . . __
P.O. — and District ———————
2. We, the Committee of ——— — hereby beg to rcport that a

dispute exists between us on the onc side and the member/ members nanied in
the annexed list on the other. The said member/members owe th: society the
amount shown in the attachcd statement in form No. “N> He/they has/iias de-
faulted payment and now refuse to pay either principal or interest/the amount
due makes/make excuses, -

3. In support of the above claimed or relief sought, I/we enclosec documents
and papers as per the list annexed hereto.

4. Buat we, the committee of the society, are satisfied that he/they is/arc in

a position to pay and, therefore, we request you t0 ———0— . a decisien
pagainst him/them. an award.
5. We — — disputant/disputants declare that the’
* facts stated above are true in the best of my/our knowledge and belief.
Dated at ————— 1. Nae —— =—--—— Signature —————- °
the —— ————_. day of Chairman
e ————s 19 2. Name —————-- Signature ——— ——
Secretary
Committee Members
3. Name ————-——— Signature ——— ____
4, Name ———M—— ~-— Signature ———____
5. Name ————_ ___ Signature ———____
Members of the Committee of the
Seal ———
of the Society (Authorised under resolution No
of the meeting of the
——————— date ————~— )
NOTE ; 1) In case there are more than disputants or opponents their names,

addresses ages and occupation should be mentioned.

2) TIn disputes relating to monetary claims, the applicants should state

that the precise amouut claimed but where this cannot be cxactly
ascertained the applicants shall state the approximate amount

claimed.

3) When a society is a disputant, a copy of the resoution of its

committee of administrative Council or Managinz Body shall ac-
company the application.
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« FORM—*“N”
(See clauses (a) and (b) of rule 92)

Statement showing the disputed claims of the .. .. . .. ... against its member/members referred
to the arbitration of the Registrar,/Assistant Reglstrar Cooperatlve Societics, Mizoram under the managing
Committee’s resolution No. ... ......... .. ... . dated . P L
SI. | Full | Name of his | Original advance | Date or | Total repayments | Balance of | Date | Remarks
No. | name | Surety/Sure- | ————————-—- | dates on | upto the date to | amount | upto | (Details

of | ties, 1f any, | Date| Amount | Rate | which | which the ac- | now due which | regarding
mem- | being mem- | of of | repay- | count isdrawn | and claimed |the ac- | demands
ber | bers of the |issue inte- | meats | ~ -~ —=—— ——— | count is | made)
and | Society and | rest | feli | Prin- | Interest | Prin- | Interest | drawn |
his fa- | his father’s | | due. | cipal | | cipal [ |
ther’s | name. | l i | | | | |
name. | | l | l [ | i
—— | | Rl Rt By |
1 | 2 | 3 | 4 | 5 | 6! 7 | 3 | 9 | e | 11 | 12 | 13

Certify that 1 have personally enqunred into this apphcatlon and examined the relevant records of the Socie-
ty and I am satisfied that the amount claimed against the defaaiter is corret. The bond**executed by the
members are attached herewith. “bonds

Signature :—

Secretary/Executive Officer of the ... ...... .. .. ... ... ..
Countersigned by the Chairman of the ... .. ... ... ., .
Date ... .. ..o

=% If no separate bond was execuied the sentence to be struck oil.
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FORM — “0O”

. FORM OF NOTICE TO SHOW — CAUSE
(see sub-rule (1) of rule 97)

OFFICE OF THE REGISTRAR OF COOPERATIVE SOCIETIES, MIZORAM

Notice to show cause why a decision should not be given Case No ................

of 199 ......
Notice under sub rule (1) of rule 97 of the rules made under section 106 of
the Mizoram Cooperative Societies Act, 1991 (Act No, 19 of 1991) ..............
Notice is hereby given in the name of .......... and his surety ... ...........

member of the ...........

2. Whercas the Cominittee menibers of the

have applied to the Registrar, that a sum of Rs. ........ ... . (Rupees e
................. only) on account of interest or principal ...... s ... .
(Rupees ....... ..... ;only) on account of intcrest has “been  due from

you which you did not pay on the datc it fell due or you did not pay the ever-
due in time and that you do not pay thc sum to the society inspitc of the socie-
»ty demanding the same.

L 5 . . .
3. And whereas the said society have refeired 10 dispute to ne fur a deci--

*sion under rules 91 and 92 of the rules framed under sectien 106 of the Mlizeram
Cooperative Societies Act, 1991 (Act No. 19 of 1991), I do herebv give notice
that within two weeks of the receipt of this notice you should show cause by a”
registered letter why a decision should not be given to the society against you.

4. Take notice that in the event of the claim not b:sing contested by a de-
cision shall be given ex-parte.

Given under my hand and the seal of my office at ........... this .. . ...
day ......... 199.. ....

SEAL Registrar,
Cooperative Societies,

Mizoram

Memo No. ......oiiiiieetv i dated at
S the e e O 9L
Copy of the notice with ....................... .............. notices to the
above mentioned boriower and his surety;sureties is {orwarded herewith t........
............................ Chairman of the .............c........ Village.........
PO .iiiiveeei i oot iieceeeeennen... District
for service to the persons concerned.



Ex--402/9¢ 86

2. Notices are to be served on the persons concerned and sipviature (in ink)
or thumb impression*® (if illiterate) is to be takenin the back i:otice in acknowled-
gement of the receipt of the notice by the persons concerned.

3. In case of the borrower of the surety refusing to accept the potice ot is
not available, the notice 1is to be served by hanging in the doors  of persons
concerned and take signatures or thumb impressions two witnesszs to that effect.

4. Noticcs are returnable on or before the and if the notices ure not retur-
ned after service within the time specified, the Chairman shail be n:ade personally
liable, for any loss suffering by the society on this account.

Registrar,
Cooperative Societies,
Mizoram.
* To ‘be uttested duly with two witnesses.
u N -
) FORM - «p¥ .
OFFICE OF THE REGISTRAR OF CO OVERATIVE SOCIET; S5 ¢ MIZORAM '

INTIMATION OF AWARD GIVEN TG THE JUDGEVIENT DESTOR

(sce sub - rale {1) of rmle 98)

Reference Case No. of 19
No ........dated at...........
the day.......... of ...coevienis '
To,
"Member of the.. ... L.

(Througzh the Secretary ....... ...,

... ds hereby mformed that a dispote haviig been referied

to the undersigned for decision by the ........................... a ¢-cree has becn
awarded ag.inst him and his surety . ................for Rs. .... ...c.......... 0N

account of the interest due to the said Socicty up to the .............. and further
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interest on the Principal sum adjudged at the rate of ................. percent per

annum from................... together with all cost till the date of realisation.

Registrar,
Cooperative Societies,
Mizoram.

Memo No. ..........ccveeen v Dated. e

Copy to Surety ............... for information and necessary action.

Registrar,
Cooperative Societies,
Mizoram.

FORM - “0”

INTIMATION OF AWARD TO THE CHAIRMAN
(see sub-rule (3) of rule 98)

To,
i The Chairman of the...... .. vt viviveiiiiiiiseeeenenneiens

Village.....oo it e

®0cc0s000 s s s 0 0 0 0 00 000 ss0e -
-

Refetence Case NO... . ooo v ivivin i, of 199..
| B JTY4 o (o1 S
Dated ..........ce......the .ooevo ... 0199, ...

Sir,
Award passed agamst .................cc............and surety is sent here-
with for necessary action.

2, If the amount adjuged in the award is not realised within two months, from
the date of this award, the award should be sent immed:iately to the ..........
for reducing it to the form of a Co-operative Demand Certificate, under section
90 of the Act, with request to issue the Certificate in the name of the............
Society and to deliver to him to be recovered as an arrear of land revenue.

3. Notices to the borrower and surety enclosed herewith should be delivered to
the parties concerned forthwith.

Yours faithfully,
Registrar,

Cooperative Societies,
Mizoram.
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FORM - “R”
FORM OF SIMPLE AWARD
(see sub-rule (1) of rule 99)

OFFICE OF THE. .
Case No of 19.......

District/Sub-Division/Development-Block «irca In the matter of

Versus
Member of the...............
Whereas the committee members of the................. have made a reference
in writing to me complammg that member of that Socicty, ovies it Rs.. .
by way of principal . ..and Rs............. by way oi interest upto the
same and whereas the said. . . . after bemg served with

a notice to show cause why a decision in favour of the said .
-should not be given has submitted an explanation whic his qulte unsatis-

factory and evasive and in which ............ .......... not submitted any ex-
planation and ...... .. the full extent of the iizbility as ... .-...

. claimed by the aforesaid Soc1ety has been denied.

-

Now therefore’ T in accordance with Rule 97 of the Rules framed by the
State Government under section 76 of the Mizoram Cooperative Societies Act,
1991 (Act No.19 of 1991), hereby make the following dccision agamst the said,

viz,, that he do pay to the.. . .Rs. ce.ennn. @S

prmClpal and Rs.. e _.as interest which was duc on the..
..and further interest on the prmmpal sum adjudged at the rute of .

. per cent per annum from .............cooooael together with all cost t111

the date of realisation within a period of 2 months from the date of this award
failing which the dues covered by this award shall be reduccd to the form of a
Cooperative Demand Certificate as provided in section 90 of the Act to be reco-
verable as an arrear of Land and Revenue Act, 1955.

Given under my hand and seal, at.................... ... this. ool
..day of..civveiein U190

Registrar,
Cooperative Societies,
Mizoram
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FORM - “8§”

FORM OF MORTGAGE AWARD
(see sub-rule (2) of rule 104)

OFFICEOF THE .........ccciiiieiieeeveenee.... Case No. of 199.....

District/Sub-Division/Development-Block area
In the matter of the .............c.. ... ...
Versus
Members of the ......

Whereas the committee members of the .. ........................ have made a
reference in  writing to me complammg it at . «..s... member of that
society, owes it Rs. . . . by way of interest upto the..

and evades payment of the same and whereas the said .

after being served with a notice to show cause why a decision in favour of the
said . . .should not be given has submitted an explanatlon which
is qulte unsatlsfactcry and ecasive and in which not submitted any expianaiion
and the full extent of the liabilit claimed by the aforesaid Sociey has not
been denied.

Now tuaerefore, I, i1 accordance with rule 98 framed by the State Government
under section 76 of thc Mizoram Cooperative Societies Act, 1991 (A<t No. 19 of
1991), hereby made the following decision against the said

viz., that he do pay to the ......... WRs. oolsuas principal and
Rs ... ..... as interest which was due on the ............ .. and further
infterest of the prmcnpal sum adjudged at the rate of . ... per
cent per annum from .... ...... together with all costs till the date of

realisation, within aperlod of 2 months from the date of this award, fallmg which
the right, title and interest of the defendant in the pronerties set out and described
in the Schedule below will be sold under a Cooper... . and Certificate to be
sought and issued on that bchalf under section 90 of the said Act to be recovera-
ble as an arrear of land revenue under the provisions of the Mizoram }Land and
Revenue Act, 1956 and that if the sale proceeds should be ound insufficient to
discharge the dues with subsequent interest at the above rate tiil 11z
realisation and cost in full, the balance will bs realised by attachm:nt a

other movable and immovable properties of the judgement debtor similariy
ir}cluded under a Certificate to be issued on that behalf under the said szc
of the Act.

Given under my hand and seal of the court at .. ............ ........... . ...
this vveveviieriviiieneneenaday of Lo 199

SEAL
Registra
Cooperatve Societies,
oram.
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FORM — “T”

NOTICE TO FURNISH SECURITY FOR FULFILENID OF 3ECREE

(.Jw seb—rt Ie (2) r,f rule 10*)

Uidder sub -section (3) of seciion 79 of Mizoram Cooperative o ciztics Act, 1991
(“fizorama Act No. 19 of 1991)

0 i vt civeiee e vieeninee o ... uember of the |
Wiereas the Comrnittes meamber of tha ..., .. c.owave filled a  dis-
puaie to me thuat a sum of Rs. ............... on account of 11“‘1).1 o) SN
and Rsoo..o. ... ... On acummt of interest theror to

Boeen Ans s.O"ﬂ. mu wich you did not fuy mspits of der :z--';-s and that w1th
1 to defeat or delay the execution of any desision th:t moy be passed
A8t vkt !-3uc-n You wzre about to dispose or remove yo.io property to ary

it of ihe care.’ You are hereby directed on gr before the ... .. doy of
R 01 DU cither to fuimsg seourtty {n: o o2 sum of Bs. ...
........ (Rupves o ..) oniy to ploduu Wi *vuce at the dispo-
se1 of the value thereof. Gr s',sh D )ltl.l of the value as - be sufficient io
5.1y v decision that may be nasspd against you or appeie G L at
ey e .in my office «nd show cause why you shou ¢ onot Tarnish secuji-
[ .
Given under my hand and seal of the Court, at ............ ........ this....
ey at oo 1900 : -
SEAL ' Registrar,
- Caoperative Societies,
- Mizoran:.

FORV Pl _ GCU"’

FORM: OF CO\IDITIONAL ORDER OF ATTACHMENT BEFORE AWATRD
(‘iee sub-rule (?) of rule 104)

O: '37ZCE OF THE REGISTRAR OF COOPERATIVE SOCi{=TIES:MIZORAM
Case No.
In the matter of the ...
Versus
tnember of the . ...
Whereas the Committee members of the.......c..eevveeen. ... have made a xefe;

rence in wrmng to me complammg that _...... ..... member of the
. Society, owes it Rs.. cieen.. DY way of Compen%auon with interest



91 Ex--402/96

Rs... . . by way of interest upto the date of realisation and evades
pa}ment "of the samc and whereas the said committee members of the soci’ty fur-
ther declare that the same memDEr .........ccooviniiiiiiiiiiiiiine e iiiee e e,

is about to dispose of the property from the local units of the jurisdiction
of the Registrar and whereas [ am satisfied as to bonafide of Committee’s refer-
eiice and declaration and accordingly the said member was called upon to furnish
Security for the sum of Rs. ..... to produce and place at my dispo-
sal or the vaius vide my orders ‘dated .. -eveevovvoon... and whereas the member
failed to furnish the Security. Now, therefore I in aczordance with clause (b) of
sub—section (3) of section 70 of the Mizoram Cooperatlve Societies Act of 1991
(Act No. 19 of 1991) hereby make the following order against the said ........
.............. that the right title and interest of the defendant in the properties set
out and described in the Schedule below the forthwith attached and shall remain
attached until further orders.

This attachment will be vacated at any time if the defendant furnishes securi-
ty to the satisfaction of the Registrar.

This decision is enforczable decree of the Civil Court having iocal Jurisdiction.

« Date ' | Registrar,
the.......... L199..... Cooperative Societies,
Mizoram.
FORIA “V”
SCHEDULE

Form of Order-Sheet
( See sub-rule (12) of rule 108 )

—_— —

No of Pro.czodi, igs or | Order or Proceedings [ Signature of Arbitrator
Orders. | | or Liquidator with date

. .
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FORM — “W”»

NOTICE OF CHANGE OF REGISTERED ADDRESS

( Section 43 of the Act and Rules 10(3) and (4) )

Notice is hereby given, persuancy to section 43 of the Mizoram Cooperative.

Societies Act, 1991 (Act No. 19 of 1991), by ..........cco....... (name of the
Society) registered on ............ under Certificate of Registration No. ..........

of .. .......... of the alternaticn in the address of the registered Office of the.

Sociéty.

Previous address Present address Date of changes

Certified that the change of address of the Society set forth was adepted un-

der resolution No ........ of the meeting of the Administrative/Managing.
Council dated the ............... 199——— .
Comymittee
-
Signature of Signature of (1) ....oevvvniinie
(lg Chairman
2
3
4
) ) RPN
Secretary
Registrar,

Cooperative Societies,
Mizoram, Aizawl.

Memo No ......c.oennen.. : Dated Aizawl .......ccccoveunenn .. .
Copy to :—
1. The Chairman/Secretary ................ vesenees for information and
future reference.

Registrar,
Cooperative Societies,
Mizoram, Aizawl.

o — o e —— —

Published & Issued by the Controller, Printing & Stationery, Mizoram
Printed at the Mizorain (nvt. Press. Aizawl—C— ]300

-



