EXTRA "OHBS
Published by Authos'ity

VO | o IssueNol3
NOTIFICATION

No. H. 12017/4/96-LJD, the 6th February, 1997 The follovung Act is hereby publis-
hed for general information. L _

Lucy 'L'alnntha-ln,
Dy. Secretary to the Govt. of Mizoram,
" Law & Judicial Department.

TBE FINANCE (No. 2) ACT, 1994
ARRANGEMENT OF SECTIONS

CHAPTER 1
PRELIMINARY
SECTIONS
1. Short title and commencement.
CHAPTER 1II

RATES OF INOCOME-TAX



EX—13{3¢

2.

““Ameénd nent of section 2.

“Amenidtnent of section 17, °

Income-tax @
CHAPTEN? 111
DIRECT TAXEBS
e, Ep P
arsx, M L.

- Income-tax

Amendment of section 10, .
en “of ge0tion “12AS -
Insertlon of new section 12AA

Lof section 16.. .

Ly

Amendment o1 section 24.

~ Amendment .ot section 28.

Amendment of section 32.
Amendment o0¢ section 35.
Amendment of section 35AC.
Amendment of section 36.
Amendmen: of section 40A.
Awmendment of section 41.

. Amendhment of séction 43.

Amendment of section 43B.

Amendment of section 45.

Insertion of new sections S4EA and S4EB.
Amendment of’ seciion 56

Omission of section 80CC.

Insertion of new section 80CCC.

‘Amendment of section 80D.

Insertion of new section 80DDB.
Amendment of section 80G.
Amendment of section 80GG.
Amendment cf section 80-TA
Omission of section 80J
Amendment of section 80L.
Amendment of seciion 80R.
Amendment of section 8ORR.
Amendment of section S80ORRA.
Amendment ot section 88.
Omission of section 88A
Amendment of section 88B.
Amendment ot section 112
Amendment ot section 115AC.
Insertion of new section 115JA.
Amendment or section 115K. -



41.
42,
43.

46.
47.
48.
49.
50.
51.
52.
53.
54.
55.

56.
57.
58.

Aimendment of section 120.
Aimendment of section 139.
Amendment of section 148.
Ainendment of section 153.
Amendment of section 158B.
Amendment of section 158BB.
Asnendment of section 158BE.
Amendment of section i 8!
Amendment of section 194A
Amendment of section 198.::

}'I}

Omission of sections 206A and 2068B.

Amendment of section ZOGC
Amendment of seppion:29%.

Amendment of section 234C
Amendment of sectinn 272#\

Amendment of sectlon 2.
Amendment of sestion 4.
Amendment of section ‘21&,.

Aniendment ot section 15.
Amendment of section 27,
Amendment of section 28AA.

Insertion of new section 28 AB.

Amendment of section 46.
Insertion of new section 114A.
Amendment of section 129.
Amendment of section 139C.
Amendment of Act 51 of 1975.
Special duties of customs.

Amendment of loag title.
Amendment of preamble.
Amendment‘of section 1.
Amendment of segtion 2.
Amendment of section 3.
Amendment of section 4.
Amendment of section 11 AA.

Wealih—_tax

N

CHAPTER IV

INDIRECT TAXES
Customs

Excise

Insertion of new sections 11 AB and IIAC._

Amendment of section 11B.

Amendment of section 12.

Qmission of Chapter V. .
endment of section 35D.

07



13y - 4

- 81,
82.

3.

84,

8s.
86.

87.
88.

9.

Amendment of Act 32 of 1985,
Amendment of Act 5 of 1986. Sa .
Amendment of Act 58 of 1957. i
Amendment of Act 40 of 1978. S,

@HAPTER v

, SERVICE TAX
Amendment of Act 32 of 1994. T
Validation. i e

CHAPTER VI

MISCELLANEOUS

Amendment of Act 74 of 1956
North-Eastern Development Finance Corporatlon lelted to be cxempted for

a certain period from liability to pay income-tax. - -
Amendment of Act 5 of 1898.
Repeal.

THE FIRST SCHEDULE.
THE SECOND SCHEDULE.
THE THIRD SCHEDULE.
THE FOURTH SCHEDULE.
THE FIFTH SCHEDULE.

THE FINANCE (No.2) ACT, 1996

AN
ACT

to give €ffect to the financial proposals of the Central
financial year 1996 —97

Be it enacted by Parliament in the Forty-seventh Year
of the Republic of India as follows :—

- CHAPTER—I
PRELIMINARY
1. (1) This Actmay be cailed the Finance (No.2) Act, 1996. Shert title
and com-
(2) Save as otherwise provided in this Act, sections 2 to 38 mence-
and section 88 shall be deemed to have come into force on ment.

the 1Ist day of April, 1996.
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Income-

CHAPTER—IT
RATES OF INCOME-TAX

2. (1) Subject to the provisions of sub-sections (2) and (3),
for the-assessment: year commencing on the Ist day of April
1996;.mcome-tax sHall be: charged: at the rates specified in
Part 1 of the First Schedule and such tax shail be increased,
in the: casési to- whiich: Paragraph R, of that' Part’ applles
by a-surcharge calculated in.the: manner provided: therem

(3) Inithe cases to~which™ Sub- -Paragraph I or.Sub-Parag-
raph Hiof Paragraph- A of Part I.of the First Schedule app-
lies, where the assessee has, in the previous year, any net
agricultural income exceeding six hundred rupees, in addi-
tion-to- total income, and the total income exceeds,—

(1)' in a case to which the said Sub-Paragraph I applies,
forty thousand’ rupees, and _

(i) in a case to which the said Sub-Paragraph II applies,
eighteen thousand rupees,

(a) the net agricultural income' shall be taken into ac-
coimntg. in: the: manner provided in' clause (b) {that is to say,
as-if* the-net agricultural income were comprised in the total
income after,—

- (¥)in-a:case to which the said: Sub-Paragraph I o,
tHe. first forty thousand: rupees, and

. @y in:a case to which the '-said'Sub;Paragraph‘II applies,
the first eighteen thousand rupees,

of the -total income but without being liable to tax}, only
for the purpose of charging income-tax in respect of the
total: income ; and

- (b) the income-tax chargeable shall be calculated as
follows :— :

- (i):tHe total income and the net agricultural income

- shallibe aggregated and‘the amount of* income-tax shait
bet-determmed: in:respect of the aggregate income at the

- raeis: specified: in° Sub-Paragraph' I or, as the case may
bes: Sub-Raragraph- II: of the “said. Paragraph A, as if
-such-aggregate income were the total income;
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(ii) the net agricultural income shall be increased,—

(A) in a case to which the said Sub-Paragraph I ap-
plies, by a sum of forty thousand rupees; and

(B) in a case to which the said Sub-Paragraph 11
applies, by a sum of eighteen thousand rupees,

and the amount of income-tax shall be determined in -

respect of the net agricultural income as so increa-
sed at the rates specified in Sub-Paragraph I or, as the
case may be, Sub-Paragraph II of the said Paragraph
A, as if the net agricultural income as so increased were
the total income;

(#ii) the amount of income-tax determined in accor-
dance with sub-clause (i) shall be reduced by the amount
of income-tax determined in accordance with sub-clause
(i) and the sum so arrived at shall be the income-tax
in respect of the total income.

(3) In cases to which the provisions of Chapter XII or
Chapter XII-A or sub-section (14) of section 161 or section
164 or section 164A or section 167B of the Income-tax
Act, 1961 (hereinafter referred to as the Income-tax Act)
apply, the tax chargeable shall be determined as provided
in that Chapter or that section, and with reference to the
rates imposed by sub-section (/) or the rates as specified
in that Chapter or section, as the case may be;

Provided that the amount of income-tax computed in
accordance with the provisions of sections 112 and 113 of
the Income-tax Act shall be increased in the case of a do-
mestic company by a surcharge as provided in Paragraph
E of Part I of the First Schedule :

Provided further that in respect of any income chargea-
ble to tax under section 115B, or in the case ol a domestic
company having a total income exceeding seventy-five thou-
sand rupees under section 115BB, of the Income-tax Act,
the income-tax computed shall be increased by a surcharge
calculated at the rate of fifteen per cent. of such income-tax.

(4) In cases in which tax has to be deducted under
sections 193, 194, 194A, 194B, 194BB, 194D and 195 of the
Income-tax Act at the rates in force, the deduction shall be
made at the rates specified in Part II of the First Schedule
and shall be increased, in the cases to which the provisions
of sub-item (a) of item 2 of that Part apply, by a surcharge
calculated in the manner provided therein.

43 of 1961
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(5). In cases m which tax has to be deducted under sec-
tions 194C, 194G, 194-1, 194) and 194K of the Income-tax
Act, the deduction shall be made at the rates specified in those
~ sections and shall be increased in the case of an asses-
see, being a domestic company, by a surcharge calculated
at the rate of seven-and-a-half per cent. of such deduction.

~ (6) In cases in which tax has to be collected under sec-
tion 206C of the Income tax Act, the collection shall be made
at the rates specified in that section and shall be increased in
the case of a buyer, being a domestic company, by a surcharge
calculated at the rate oi seven-and-a-half per cent. of such
collection.

(7) Subject to the provisions of sub-section (8), in cases
i which income-tax has to be calculatedfunder the first pro-
viso to sub-section (5) of section 132 of the Income-tax Act
orfcharged under sub-section (4)of sect.on 172 or sub-section(2)
of section 174 or section 175 or sub-section (2) of section
176 of the said Actor deducted under section 192 of the
said Act from income chargeable under the head *“Sal-
aries” or in which the “advance tax” payable under the
Chapterg XVII-C of the said Act’has to belcomputed, at the
rate or rates in force, such income-tax or, as the case may be,
*“advance tax” shall be so calculated, charged, deducted or
coinputed at the rate or rates specified in Part III of the First
Schedule and such tax shall be increased, in the cases to which
Paragraph E of that Part applies, by a surcharge cal-
culated in the manner provided therein :

Provided that in the cases to which the provisions of
Chapter XII or Chapter XII-A or sub-section (I4) of seckion
161 or section 164 or section 164A or section 167B of the In-
come-tax Act apply, “advance tax” shall be computediwith
reference to the rates imposed by this sub-section or the rates
-as specified ih that Chapter or section, as the case may be :

Provided further that the amount_of income-tax com-
puted in accordance with the provisions of sections 112 and
113 of the income-tax Act shall be increased in the case of
a domestic company by a surcharge as provided in Parag-
raph E of Part III of the First Sc%edule:

Provided also that in respect of any income chargeable
to tax under section 115B, or in the case ot a domestic com-
pany, under section 115BB of the Income-tax Act, having
a total income exceeding seventy-five thousand rupees, the
“advance tax” computed under the first proviso shall be
incceased by a surcharge calculated at the rate of seven-
and-a-half per cent. of such “advance tax”,
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(8) In:the cases to which:Paragraph A of Part HI of
the First. Schedule applies, where the assessee
previous year or, if by virtue of a
come-tax Act, income-tax is to be charged in, xespect of the
mclzlome of a. perlod other than the previous. year, in such
other :
dred rupees, in addition to total i mcome and the total income
exceeds forty thausand rupees, then, in calculating income-
tax under the first proviso to sub- section (5). of section 132

of the: Income-tax Act or in charging income-tax under sub-

section (2) of section 174 or section 175. or, sub- sectmn (2)
of segtion 175 ot the said Act or in computing the “advance
tax’” payable under Chapter XVII-C of the said Act, at, the
rate or rates in force,—

- (a) . the net agricultural income shall be . taken
into, account, .in the manner proV1ded in glause {b) fthat
is..to say, as-if the: net. agricultural mcoxne were com-
prised. in the total in
rupees of 'the total .income but without bemg liahle to
tax], anlv. for the purpose of calculating, charging or com-
puting.such income-tax or, as the case may.be, “‘advancc
tax’’ .in respect of the total income; and '

() such..income-tax or,. as the case imay be,
‘‘advance .tax” shall be so calculated charged or. com-
puted as follows:—

(i) the total inceme and..the net agricultural . in-
come shall be aggregated and the amount of incosne-
tax or ‘‘advance tax’ shall be.determined.in respect of
the aggmegate income at the 1ates specified .inthe said
l’aragraph A as if such aggregate .income , were. the
total incoine;

(ii) the. net agricultural income shall be.increased by
a sum of forty thousand rupees, and the amount of
mcome- tax or ‘‘advance : :
respect. .
at the rates specnﬁed in the said paxagx,a.ph A as if the
net - .agriculfural .income as  so increased. were. ‘the
total income ; o

(iii) :the amount of income-tax or “‘advance Jax’’. de-
termined -in. accordance with sub-clause :.(i).shall _be
reduced by the amoQunt of income. -tax.or, as.the case
may be, “advance tax” determined in. accordance. with
sub-clause (ii).. and the. sym. SO aruyed at. shall.,be .the
income-tax - or, as- the case may be advancc tax”.
respect of the total income.
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ﬁ: For_the pulroses of ,thls gegtian 4nd. the

irst Schcdul

{a) - “damestic company”,  means, an Indnan _
mmm’orianybother company. whfcﬁ, in »ig
its’ income liable to income-tax under the Troorne-tax
Act for the assessment year commencing on the Ist day
of April, 1996, has made the prescribed arrangements
for sdeclaration and payment within Indig’ of the

- dixidends (including dividends on preferénte shares)

.Wable out. of such  income, in - accordapq_!_t' with tmg" Tl

provisions of ‘section 194 of the Act;

TRV SN

R R A (b) “insurancefcommission’ means any remune-
S ' ration or reward, whether by way of commission or
othermase, for SOl!Cltlng&OI' procuring insgrafice busi-

ness (including business relating to the covtmyﬁhg‘e.

renewal or revival of policies of i imsurance
. (¢) net agricultural incom:c”, in relarion to a per-
~ from whaiever source:dérived, of that perssii

in accordance with the rules contamed in Part IV of the
Flrst Schedule

(;d)uall other werds and cxpl’eSSions used ln s.

section. or in.the: First Scliédule but not defisy

snb»&t:‘aon andﬂdeﬁned n thegmcome -tax’ Act sh&'ﬁ ’ﬁagrte a

the meanings respectively assigned to them iu’. ﬁiat

CHAPTER—III
_DlgECT TAXES

Income-tax

Amend- 3. In section 2 of the Income-tax Act, with effect from the

ment of st day of October, 1996 —
section 2, | _
: (@) ;in c;lause (7A) for.the words “Asssgtaﬁi (Clovm-

mspéenvelyx be" substltutuxi

- i

son, .means the':total amount of agr;culhiral ‘income.

_mlssiéner and’ Dt:puty Commissioner™, -~ the “wodgls
“Assistant Commlseloner _or ‘“‘Assistant Diictor” and °
“Deputy Commissioncr™ or “Deputy Dire .gqr” ghall

I ﬂ.'.-_'



~ (b) in clause™(24), after sub-clduse gx), the follo-
wihg sub-clause shall be inserted, namely:—

~ “(xi) any sum received under a Keyman insurance
policy including the sum allocated by way of bonus on
such poliey. : :

~ Explangtion—For. the purposes of - this clause, the
expression ‘“Keyman insurance }joiicy” shall have the
meaning assigned to it in the Explanation to clause (10D)
of section 10;. : o
4. In section 10 of the Income-tax Act,~ -~ Amendment
. . of seetion 16:

-_ -_(é)._ in clause (10A), after sub-clause (ii), the fol-
lowing sub-clause shall be inserted with effect
~ the Ist day of April, 1997, namely:—

“(iii) any payment in commutation of pension
received from a fund under clause (2344B);”;

() in clause (10D), after the words, brackets,
figures and letters “‘other than any sum received under
sub-section (3) of section 80DDA”, the following shall
be inserted with effect
1996, namely:—

‘or under a Keyman insurance policy.

Explanation.—For the purposes of this clause,
“Keyman insurance policy’” means a life insurance
policy taken by a person on the life of another person
who is or was the employee of the first mentioned
Person or is or was connected in any manner whatsoe
ever with the business of the first mentioned person;’:

(¢) in clause (15), in sub-clause (iv), after item
(i), in the Explanation, for clause (e), the following clause
shall be substituted with eftfect from the st day of April,
1997, namely:—

~ *(e) the operation or ships or aircrafts of construc-
tion or operation of rail systems;”;
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. afttr clause. §3AAA) ‘the foﬂamg c]ms#.
s be inserted wi

effect from thc lst da? of
Aprli, 1997, namely:— -

‘(23A.4B) any .income of a fund, by: whatevar
mame called, set up by the Life Insurance ‘Corporation

of India on or after the Ist day of August 1996
. tader a pemsion scheme,—~

i} to whlch contribution is made by any petscn

for be purpose of receiving pension from such fiad:

(u) which is approved by the . Contro]lcr of
Insurance.

* Explanation.—For the purposes of this clause,. the
expression “Controller of Insurance”, shall have  the
meaning assigned to it in clause (5B) of section 2 of the
Insurance Act, 1938;:

(e) after clause (23BBB), the followmg clause shall be
mserted and shall be deemed to have been inserted with
effect from the Ist day of April, 1992, namely:—

- “(23BBC) any income of the SAARE Fund for
Regional Project set up by Colombo Declaration issued
on the 21st day of December, 1991 by the Heads of State
Government of the Member Countries of South
Asian Association for Regional Cooperation established
on the 8th day of December, 1985 by the Charter
of the South Asian Assoc1at10n for Regional Coopera-
tion;”;

{f) after clause (23F), the followmg clause shall be

inserted with effect
namely - :

‘(23G) any income by way of dmdends, mterest '

or long-tenn capital gains of an infrastructurel capital
fund or an infrastructure capital company from invest-
ments made by way of shares or long-term finance’in any

- eaterprise carrying on the business of developing,

mm% and operating any infrastructure facility,
which fi the conditions spemﬁed in sub-sectlon (44)
of section 80-IA. . _

Explanatzon ~—For’ the purposcs of thls clause,

(a) mfrastructure capital company” me"ans §uch_

company as has made investments by way of acquiring
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< «ARATREA PO igsterin “Ri#Ce 't an enterprise
© caymg owithe: h\éinﬁsslof de%lob?ﬁg‘ mamtammgg and
aperating infrastructure facility; -

s i (b)-.-“infrastrusture eapital fufd” méans such fund
Opemtmg under:. aitrust: deed.. regsteﬁed imder thé pro-
-;’-'5-'-_-V1310n8 -of'the:Registration ‘Act, 1908; established to'Taise
monies by the trustees for :investmdft by way of
acquiring shares or prov1dmg long-tenn finance to an
¥ . enterprsercarryings on’ . the - bisiwess: of developing,
. smaintaining. and: operating infrastrudture facility;

. (e} - “infrastrueture facility”” shalf- Have the mea-
nmg assigned to it in clause (ca) of sub-section (12) of
section 80-IA;.

(d) -“long-term ﬁnanoe shall: have the meaning

L aasxgled o+t in clause (viii) of subeseetion (7) of settion |

36, ’

.. (&), for. glause (24); the: foliowmg clause shall’ be subs-
.. tituted. with: effest fro : the~ 1st”day: of April, 1997,
mely -z

o0 x.74):.anp. income chargealle: under the heads
Do mcema from: house' property” aad:' “Income from
-__-ether sources” of — _

@y a stersd union. withiri 'the ‘meaning: of the
" Trade: Wniens Act, 1926 formed primerily for thepur-
... pose of regulating;thie:. relations -beween ' workmen and

and employers or between workmen and workmen;

o (&) can as:moxailon of! 'registered’ Wnions referred
Ctering sub-clause (a)ys;

Amend- S. In secticn 12A of th> Income-tax Act, in clause
ment of --k@),r for'the - words: “whiohever.* is:larer”, the _words,
section fgutes,

12A. _ trust OF.ifistitution is registered.- under section 12AA”

shall De-. Stlbstttuted with: efféct . from ‘the 1st day of

A3

6¢r A,twr sect((m,l?.A .of": the Jdncomestax Act;. the
of new sec- followmg section shall be inserted with'-effect from ‘the
tion 12AA. Ist day o April, 1997, namely :— _

Procdore  “12AA. ) The Chief Commnssnonz or Commis-

for regis- - Sianek,.an regeipi-ofi .amapplicativirfor-regisrtration. of
tration. aw +OP-institution: madbumion cladsd! () of section

. shall-=

16 of 1968.

16 of 1926.
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{a} . call for such documents or infprmation from
“thi trnsf or jnstitution. as, he thinks nepessary in order
0 satisfy’ bimgelt about the genuineness of activiries of
the trug? or institution and may also make snch inquiries
a5 h-e-‘--may {deem. necessary. in. this bebalf; aud :

e ( afcer sausfymf himself about the ob}ects of the
tru'st or “institution the genuineness of its activities,
he -

i ’ fti’ust Mstitution;;

(u) shall, if he is not sd "satlsﬁed pass an "order in

writing . rcfusmg to register the trust or .imstitution,
aad a.¢ppy of such order shall be sent to the applicant:

Provided that no order under sub-cl_ause (i) shall be
passed... unless the applcant has been gswn a
r@a&onabie opportunlty of being . heard

(2) Every order granung or refu<lng regrstratxon under
clause (b) of sub-section (/) shall be passed before the
.. oxpiry of six months from the end of the month in

.- which the application was received under clause q)
G of aectron 12A

Amend- 7 In sectloan 16 of the Income-tax Act, for dause (z),

ment of the following ¢lauses shall be substituted " with' effect -

section 16. from the 1st day of April, 1997, namely:—

") in-the case of an assessee whose incoms from -

sa]ary, before aHowmg a deduction under this clause,
does mot ‘exceed sixty thousand rupees, a deducticn of

gTsuri"gqual to. thirty-three and one-third per. cent. of
t'l";e Qalary “or -eighteenr thousand rupees, wh;chevcr is .

less;

- (ia) -in-amy ‘other casc, a deduction of asum equsl 1o _:.

Exi3/8%

(i) s}lall pass an order in’ wntmg regrstenng the

thitty-ttiree and - one-third’ pér ‘cent. of the salery or.

.74 fifteen thousand rupees, whichever is less:

- Peovitied - that-in thecase of ‘an assessee; being a
wcm ‘whose toral income beferc malang any deduc: -
tion under this clause, does not exceed sevent five

thousand rupees, the provisions of this clause shall
have effect - as., if . far . the words “fifteen - thouund

rupees;, .-4e words “eighteen thuusand mpees had

been- aqbsumed
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Explanation.—For the removal of doubts, it is here-
bv declared that where, in the case of an assessee, -
salary is due from, or paid or allowed by, more than
one employer, the deduction under this clause shall be
computed with reference to the aggregate salarv due,
paid or allowed to the assessee and shall ia no case
exceed the amount specified under clause ({) or clause
(ia),as the case may be.’ -

8. In section 17 of the Incomc-tax Act, in clause (3), in Amesd-
sub-clause (i), for the words “interest om such contribu- meat of .
tions™, the following shati be substituted with effect from the sectiem 17.
Ist day of October, 1996, namely :—

‘interest on such contributions or any sum received
under a Keyman insurance policy including the sum
allocated by way of bonus on such policy.

Explanation.—For the purposes of this sub-clause,
the expression “Keyman insurance policy” shall have
the meaning assigned to it in clause (10D) of section
10.°.

9. Insection 24 of the Income-tax Act, in sub-section Amend-
(2), in the proviso,— - meant of
sevtion 24.
. f(a) for the words “ten thousand rupees”’, the
words “fifteen thousand rupces” shail be substituted
with effect ' ' _

(b) after the words, brackets, figures and Ietters
“sub-clause (i) of clause (@) of sub-section (2) of section
23”, the words, brackets and figures ‘‘or sub-section
(3) of section 23" shall be inscrted and shall be deemed
to have been inserted with effect from the 1st day of
April, 1995.

10. In section 28 of the Incoine-tax Act, after clause (v) Amead
the following clause shall be inserted with effect from the 1st ment of
day of October, 1996, name'y :— section 28.

‘(vi) any sum, received under a Keyman insurance
policy including the sum allocated by way of bonus
on such policy.

Explanation.—For the purposes of this clause, the
expression “Keyman insurance policy” shall have the"
meaning assigned to it in clause (10D} of section 10;’.
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11. In section 32 of the Income-tax Act, with effect from the Amend-
1st day of April, 1997,— ment of
section 32.

(a) in sub-section (I), after the words ‘“plan or fur-
niture owned,”” the words “wholly or partly”, shall be
ingerted ;

(b) in sub-section (1), after the third proviso, the
following proviso shall be inserted, namely :—

“Provided also that the aggregate deduction, in
respect of depreciation of buildings, machinery, plant
or furniture allowable to the predecessor and the suc-
cessor in the case of succession, referred to in section
170 or the amalgamating company and the amalgama-
ted company in the case of amalgamation, as the case
may be, shall not exceed in any previous year the de-
duction calculated at the prescribed rates as if the suc-
cession or the amalgamation had not taken place, and
such deduction shall be apportioned between the prede-
cessor and the successor or the amalgamating compa-
ny and the amalgamated company, as the case may be,
in the ratio of the number of days for which the
assets were used by them.”;

(¢) for sub-section (2), the following sub-section shall
be substituted, namely :—

“(2) Where in the assessment of the assessee full
effect cannot be given to any allowance under clause(ii)
of sub-section (I) in any previous year owing to there
being no profifs or gains chargeable for that previous
year or owing to the profits or gains being less than the
allowance, then, the allowance or the part of allowance
to which effect has not been given (hereinafter referred
to as unabsorbed depreciation allowance), as the case
may be,—

(f) shall be set off against the profits and gains,
if any, of any business or profession carried on by him
and assessable for that assessment year;

(i) if the unabsorbed depreciation allowances
cannot be wholly set off under clause (i), the amount
not so set off shall be set off from the income under
any other head, if any, assessable for that assessment year;
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(7iii) if the unabsorbed depreciation allowance
cannot be wholly set off under clause (i) and clause (),
the amount of allowance not so set off shall
be carried forward to the following assessment ycar
and—

(a) it shall be set off against the profits and gains,
if any, of any business or profession carried on by him
and assessable for that assessment year:

(b) if the unabsorbed depreciation allowance
cannot be wholly so set off, '
deopreciation allowance not so set off shall be carried
forward to the following assessment year not being
more than eight assessment fyears immediately suc-
ceeding the assessment year for which the aforesaid
allowance w.s first computed:

Provided that the business or protfession for w hich
the allowance was originally computed continued to
be carried on by him io the previous year relevant for
that assessment year.

. Provided further that the time limit of cight
assessment years specified in sub-clause (b) shall not
apply in the case of a company for the assessment vear
beginning with the assessment year relevant to the
previous year in which the said company has becorme
a sick industrial company under sub-section (i) of
section 17 of the Sick Industrial Company (Special
Provisions) Act, 1985 and ending with the assessment
year relevant to the previous year in which the entire
networth of such company becomes equal to or ex-
ceeds the accumulated losses.

Explanatien.—For the purposes of this clause,
“networth > shall have the meaning assigned to it in
clarse (ga) of sub-section (I) of section 3 of the Sick In-
dustrial Companies (Special Provisions) Act, 1985.".

12. In section 35 of the Income-tax Act, in sub-section

ment of (244), for the provisos, the following proviso shall bc sub-
section 35. stituted with effect from the Ist day of October, 1996

nemely :(—

“Provided that the prescribed authority shall, before

granting approval, satisfy itself about the feasibility of car-
rying out the scientific research and shall sebmit its report
to the Director General in such form as may be prescribed.”.

1 of 1986.

] of 1986.
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d3. In.segtion 35AC. ¢f the Ineeme-tax Act, after sub-
seepian (3) ead before the Explanation,-the Tollowing sub-
secksans :ghall -be émseried -with effect from - the lst ay of
October, 1996, namely :— ;

“(4) Whore an -assoeiation or mstimation jis ap-
spgoved by the ‘National Gemmittee under sub-sgction
:(1), and -anbscgquently that«Comupitice’ is- satisfied that
the project or the scheme.ds-not:being carred -en m ac-
cordance with all or any of the conditions subject.to
- swirich .approval wgsl grantad, 4t-may, t?t :gry time, after
#Wing «a reasonable . opparienity o owifng .cause
Against the . pmpnsed aithdrawal - to the conacemed
ABISDEEBHOD ; Or institutian, ebhdrary - the approval.

(5) Where any project or scheme has been noti-
fied as an eligible project or scheme under clause (b)
c@f e Explepaetion and ssbscquently -¢he -Natienal
wCemmittee is satisfied that the project -or-#he -seheme
is- net ‘being :carried, out in aceordanee with-all-er any
+af Ake .ponditions .subject 1o .whieh - suvh -projeet -or
Sohemee vas ookified gueh notifieation may “be -with-
odrawm;in the same -manner in which it -was: issued:

:Provided that a reascnable - oppoetunity -of show-
'ing cause against the proposed withdrawal-shalkbe gi-
ven by the National Committee to the concerned asso-
ciation, institution, public sector company or the lo-
gal qautherity, .as the ..case . may -be.”.

14. In:eectian;36.of the Income-tax Aect, in sgb-sec-
tion (1), in clause (viii),—

(a) for the words before making any deduction uuder
this: #gction “‘before making any -deduction --yndgr this
.alause” -ehal] -be substituted -and shall be :deemed
«£0 - have -besn . substituted;

. 4b) in_the .secand .psovigo, for. the :brackets- and
words iitexaluding the: amounts. capitalised: from- reser-
yep)’, the words ‘‘and: of .sthe.general reserves” shall-be
Hsubstitnted with-effect from:the : 1st day. of vApril,' 1997 ;

:{g) a0 the .-Explanation, .after clause (), the fcoHo-
Wigg: dsvse ahall -be insevded..and. shall -be *deemed - to
:hiagenbeen inserted,-namsly:i—

Ex—13/97
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‘(e) “long term finance” means any loan or advan-
ce where the terms under which moneys are loaned
or advanced provide for repayment along with
intere§t thereof duringa period of not less than five
years.’. '

15. In section 40A of the Income-tax Act, in sui-sec-
tion (3), for the words ‘“ten thousand” wherever they
occur, the words “‘twenty thousand” shall be substituted with
effect from the Ist day of April, 1997.

16. In section 41 of the Income-tax Act, the Explana-
tion occurring below sub-section (i) shall be renurnbered
as Explanation 2, and before Explanation 2 as so renum-
bered, the following Explanation shall be inserted with effect
from the Ist day of April, 1997, namely:—

Explanation 1.—For the purposes of this sub-
section, the expression “loss or expenditure or some
benefit in respect of auy such trading liability by wuy
of remission or cessation thereof” shall include the
remission o0~ cessation of any liability by a unilatcral
act by the first mentioned person under clause (a)
or the successor in business under clause (b) of
that sub-section by way of writing off such liability
in his accounts.’.

17. In section 43 of the Income-tax Act, in clause (1),
after Explanation 4, the following Explanation shall be
inserted with effect
namely:—

“Explanation 4A.— where before the date of
acquisition by the assessee (hereinafter referred to as
the first mentioned person), the assets were at any time
used by any other person (hereinafter referred to as the
second mentioned person) for the purposes of his bu-
siness or profession and depreciation allowance has
been claimed in respect of such assets in the case of the
second mentioned person and such person acquires on
lease, hire or otherwise assets from the first mentioned
person, then, notwithstanding anything contained in
Explanation 3, the actual cost of the transferred assets,
in the case of first mentioned person, shall be the same
as the written down value of the said assets at the time
of transfer thereof by the second mentioned person.”’.

Amendment
of section
40 A.

Amendment
of section
41.
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43.
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18. In section 43B of the Income-tax Act, with effect
" from the 1st day of April, 1997,—

(@) in clause (d), for the words ‘“‘goveraming such
‘lean or borrowing” the words “governing such loan
or borrowing; or” shall be substituted;

~ (b) after clause (d), the following clause shall be
inserted, namely . —

“(e) any sum payable by the assessee as interest
on any term loan from a scheduled bank in accordance
with the terms and conditions of the agreement gover-
ning such loan.”;

- (¢) after Explanaticn 3, the following Explanation
shall be inserted, namely.—

: “Explanation 3A.—For the removal of doubts, it is
horeby declared that wherea deduction in respect
of any sum referred to in clause (e) of this seotion is al-
lowed in computing the income referred to in section 28
of the previous year (being a previous year relevant to
the assessment year commencing on the lst day of
Aprif 1996, or any earlier assessment year) jn which
the liability to pay such sum was incurred by the
assesseg, the assessee shall not be entitled to any de-
duction under this section in respect of sugh gum in
computing the income of the previous year in which the
sum is actually paid by him.”;

_ (d) in Explanation 4, after clause (a), the fol-
lowing clause shall be inserted, namely:—

" ‘(aa) “scheduled bank” shall have the meaning as-
signed to it in clause (i) of the Explanation to clause
(viig) of sub-section (I) of the section 36;.°

Amend- 19. In section 45 of the Incom -tax Act, in sub-section

ment of (I), after the figures and letter “S4E”, the figures apd ledters

section 45. “54EA, 54EB,” shall be inserted with effect from the ist
day of October, 1996.

Bx—13/97
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20. After section S4E of the Income-tax Act, the

of new following sections shall be inserted with effect from the st
sections day of October, 1996, namely :—

S4EA and
S4EB.
Cepital gain
on transfer
of long-
term capi-
tal’assets
nof to be
charged in
the case of
investment
in specified
bonds or
debentures.

‘S4EA. (I) Where the capital gain arises from the
transfer of a long-teri ca?ital asset (the capital asses-
se transferred being hereafter in this section referred
to as the original asset) and the assessee has, at any time
within a period of six months after the date of such
transfer, invested the whole or any part of the net con-
sideration in any of the bonds debentures or units of
any mutual fund referred to in clause (23D) of section
10 specified by the Board in this behalf by notification
in the Cfficial Gazette (such assets hereafter in this sec-
tion referred to as the specified bonds or debentures),
the capital gains shall be dealt with in accordance
with the following provisions of this section, that
is to say,—

(@) if the cost of the specified bonds or debentures
is not less than the net consideration in respect of the
original asset, the whole of such capital gain shall not
be charged under section 45;

(b) if the cost of the specified bonds or debentures
is less than the net consideration in respect of the origi-
nal asset, :0 much of the capital gain as bears to the
whole of the capital gain the same proportion as the
cost of acquisition of the specified bonds or debentures
bears to the net consideration shall not be charged un-
der section 45.

(2) Where the specified bonds or debentures are trans-

ferred or converted (otherwise than by transfer) into money
at any time within a period of three years from the date
of their acquisition, the amount of capital gains arising from
the transfer of the original asset not charged under section
45 on the basis of the cost of such specified bonds or deben-
tures as provided in clause (@) or clause (b) of sub-section

head “‘capital gains” relating to long-term capital assets of
the previous year in which the specified bonds or debentures
are ftransferred or converted (otherwise than by transfer)
into money.
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Eprananon —In a case where the " " original asset 1S
transf erred ‘and the assessee invests the whole or any part
of the net consideration in respect of the otiginal asset in
any ‘'specified bonds or debentures and such assessee takes
any loan or advance on the security. of such specified bonds
or debentures, he shall be deemed to have converted (other-
wise than by transfer) such specified bonds or ‘debentures
iato énoney on the date on- wh1ch such loan or advanee
18 ta en : e

(3) Where the cost of the specrﬁed bonds or deben~
tures has been taken into account for the purposes of clause
(a) or clause (b) of sub-section (/), a rebate with reference to
such cost shall not be allowed under ‘section 88. L

Explwmtzon.——ForI the purposes of thls sec'tion,- -

. (a) *“cost”, in re! atlon to any specmcd bonds - ‘or
dcbentures, means the amount invested in such - speci-
fied bonds or debentures out of the net consideration
received or accruing as a result of the transfer of the
orlgmal asset; Ll

(b) “net consideration” , in relation to the transfﬂ
of a capital asset, means the full value of the conside-
ration received or accruing as a result of the transfer of
the capital asset as reduced by the expenditure incurred
wholly and exclusively in connectron with such transfer.

54EB () Where the capital gains. arises from the
transfer of a long-term capital asset (the capital asset so
transférred being herafter in this section refetred. to. as
the original asset), and the assessee ‘has-at any time
within d period of six months after the date of such
transfer invested the whole or any part of capital gains,
in amy of the assets specified by the Board in this chaif
by notlﬁcatron in the Official Gazette (such assets’ here-
after in this section referred to as the long-term *sp=ci-
fied assets), the capital gains shall be c%ealt with in
accordance with the followmg provisions of this
section, that is to say,—

" - (a) if the cost of the long-term’ spemﬁed asset u;-_'
7", not less than the capital gain arising from the- tragsfes -
R of the orlﬁmal asset, the whole of such capital gain shail

not be charged under section 45

Ex~13/87
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(b) if the cost of the long-term specitied asset is

“less. han the capital gain arising from the transfer of
_the original asset, so much of the capital gains bears "
. to the whole of the capital gain the same proportionas
" the cost of  acquisition of the long-term specified asset. -
‘bears to the whole of the capital gain, shall not be char-
-ged uader section 45. : _

Explanation.—*“Cost”, in relation to any long-term

specified asset, means the zmount invested in such
specified asset out of capital gains received or accruing

@3 a result of the transfer of the original asset.

(2) Where the long-term specified asset is trans-
ferred or converted (otherwise than by transfer) into
money at any time within a period of seven years from
the date of its acquisition, the amount of capital gains
arising from the transfer of the original asset not char-

-ged under section 45 on the basis of the cost of such

jong-term specified asset as provided in clause (), or as
the case may be, clause (b) of sub-section (1) shall be

‘decraed to be the income chargeable under the head

“Capital gains” relating to long-term capital assets of
the previous year in which the long-terin specified asset
is transferred or converted (otherwise than by transfer)

“into ‘money.

"' Explanation.—In a case where the original asset is

transferred and the assess invests the whole or
any part of the capital gain received or accrued as a
result of transfer of the original asset in any long-term
specified asset and such assessee takes any loan or ad-
vance on the security of such specified asset, he shall
be deemed to have converted (otherwise than by trans-
fer) such specified asset into money on the datc on
which such loan or advance is taken. _

~ {3) Where the cost of the long-term specified
asset has been taken into account for the purposes of

clause. (@) or clause (b) of sub-section (1), a de-

duction from the amount of income-tax with reference
to such cost shall not be allowed under section 88.’

21. In sectjon 56, in sub-section (2), after clause (iii),

the féuowm%;}ause shall be inserted with effect from the 1st
day of Qctaber, S

L1996, pamely :—

Amend-
ment of
section 56,

r
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: “(iv) income referred to in sub-clause (+i) of clause
(24) of section 2, if such income is not chargeable 10

_ income-tax under the head “Profits and gains of busi-
ness or profession” or under the head “Salaries™.’.

Omission 22. . Section 80CC of the Income-tax Act shéil be omit-
of section ted and shall be deemed to have been omitted w1th cﬁ‘ect
80CC. from the Ist day of April, 1993.

Insertion 23. After section 80CCB of the Income-tax Act the
of new following section shall be inserted with eﬁecr from th* Ist
section day of April, 1997, namely :—

80CCC.

Dedauction “80CCC. (1) Where an assessee being an indivi-

in respect dual bas in the previous year paid or deposited any

of contri- amount out of his income cﬁa!geable to tax to effect or

bation to keep in force a contract for any annuity plan of Life In- .
certgin surance Corporation of India for receiving pension .- - .-
pension from the fund referred to in clause (23448) of section

fands 10, he shall, in accordance with, and subject to, the pro-

. visions of this section, be allowed a deduction in the
computation of his total income, of the whole of the
amount paid or deposited (excluding interest or bonus
accrued or credited to the assessee’s account, if any) as
does not exceed the amount of ten thousand rupees m
the previous year.

(2) Where any amount standing to 'fhe credit'of
the assessee in a fund, referred to in sub-section (1) in
respect of which a deduction has been allowed under
sub-section (1), together with the interest or bonus ac-
crued or credited to the assessee’s account, if any, is
received by the assessee or his nominee—

{a) on account of the surrender of the annuity plan
whether in whole or in part, in any previous year, or

(b) as pension received from the annuity plaﬁ,'

an amount equal to the whole of the amount referred
to in clause (a) or clause (b) shall be deemed to be the
income of the assessee or his nominee, as the case may
be, in that previous year in which such -withdrawal is
'made or, as the ¢ase may be, pension is received, and
shall aocordmgly be chargeable to tax as mcanze of thnt
prevnous year.
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_ (3) Where any amount. paid or.deposited by the

'__f.'i.assessee has been taken into .account : far -the purposes
- of 'this section, .a rebate - with reference .10 such. amount
‘shall not- be allowed under section 88”..

Amest- .. 24. Insection.80D of the Income-tax Act, in sub-sec-
mesnt -of  tan (1), for - the words “six -theusand rupees” wherever
section “they occur, the words “ten thousand.rupees shall e
$D. substituted with effect from the 1st day of April. 1997,
Rsgrtion . 28. . After section 80DD of the Income-tax- Act, ihe
of oey B followmg section shall be inserted wn:h effect foom:
seetion the Ist day of April, 1997, namely :

$8DDBR.

Deduction - ‘SQDEB Wkere ‘an assessee-who is resfdent in' india

imrespect of shss, deving ¢ the previous * year, irmcarred - any -expen-

wedical Xiore for. the medical treatment ‘of -suth ‘disease-or

entment,etc. <aile@ent -asmay be specified in the rules-made in this
chatsslftby. the -Board—

.. la)-fer. himself or. adependant telative, .in case 3he
_Asscssee is an individual; or

@) fmmny member: of a Hindu undwvided family,
in-aase the -assessee is: a-Hindu uridivided: family, the
- assessee shall be allowed a deduction of «a--sumyof
fifteen thousand rupees in respect of that previous
qyeix .m which such:-expenditere was: incurred:

. i Pyowided that no such:deduction shall ‘be -allowed
-undeds thev.assessee furnishes a.cevtificate /in ‘ such fomn
sand. from such:authority-as may ‘becprescribed.

Explanation— For the purposes of this section,
¥dependant”.means :a ‘person’who - is:not.dependant for
~fis »sppport -or mamtenance *on @any person- other
than the assessee.’

Amend- 26. Insection 80G of the Income-tax, Act, with effect
meat of ‘from the -Istiday of -April,~1997,—
section 80G. = " '

4£a) n sub-sgction (1), -in .cleuse ‘A7), ~after the
Moads,hmdtets figuresiand detter “subrclause (iiik) or”,
hibe womds, brackets, figoyes .and -letters “*‘sub-clause
£ eifia) <08 : - sub-clamse (hdzb)m' subiclawee( ifihc) - ef”
shall be inserted;

(b) in sub-section (2), in clause (a), after sub-clause
(iiik), the following sub- clauses shall be inserted,
namely:—
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‘(iiiha) the National Blood Transfusion Council
or to any State Blood Transfusion Council which
has its sole object the control, supervision, regu-
lation or encouragement in India of the services
related to operation and requirements of blood banks.

Explanation.—For the purposes of this sub-clause,—

(a) “National Blood Transfusion Council”
means a society registered under the Societies Regis-
tration Act, 1860 and has an officer not below the
rank of an Additional Secretary to the Government
of India dealing with the AIDS Control Project as its
Chairman, by whatever name called;

() “State Blood Transfusion Council” means a
society registered, in consultation with the National
Blood Transfusion Council, under the Societies Re-
gistration Act, 1860 or under any law corresponding
to that Act in force in any part of India and has Secre-
tary to the Government of that State dealing with
the Department of Health, as its Chairman, by wha-
tever name called; or

(éiikb) any fund set up by a State Government
to provide medical relief to the poor; or

(iiihc) the Army Central Welfare Fund or the
Indian Naval Benevolent Fund or the Air Force
Central Welfare Fund established by the armed forces
of the Union for the welfare of the past and present
members of such forces or their dependants; or’.

27. 1In section 80GG of the Income-tax Act, for the
words ‘“‘one thousand rupees”, the words *‘two thou-
sand rupees” shall be substituted with effect from the Ist
day of April, 1997.

28. In section 80-TA of the Income-tax Act, with
effect from the Ist day of April, 1997, —

(a) in sub-section (1), after the words “‘infras-
tructure facility”, the words “or scientific and indus-
trial research and development” shall be inserted,

(b) after sub-section (4A), the following sub-sec-
tion shall be inserted, namely:—

Ex—13/97
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“(4B) This section applies to any company re-
gistered in India carrying on scientific and indus-
trial research and development which fulfills all the
following conditions, namely:—

(/) the company has the main object of scientific
and industrial research and development;

(i) the company is for the time being approved
by the prescribed authority at any time before the
Ist day of April, 1998.”;

(c) in sub-section (5), after clause (ia), the follo-
wing clause shall be inserted, namely:—

“(ib) in the case of a company referred to in sub-
section (4B), hundred per cent. of the profits uand
gains derived from such business;”;

(d) in sub-section (6), after clause (iv), the follo-
wing clause shall be inserted, namely:—

“(v) five in the case of an assessee, being a com-
pany referred to in sub-section (4B), deriving profits
and gains from scientific and industrial research and
development.”;

(e) in sub-section (12),—

(f) in clause (c), after sub-clause (2), the follo-
wing sub-clause shall be inserted, namely:—

“(3) in the case of a company carrying on scien-
tific and industrial research and development, meauns
the assessment year relevant to the previous year in
which the company is approved by the prescribed
authority for the purposes of sub-section (48);”;

(i) for clause (ca), the following clause shall be
substituted, namely:—

‘(ca) “infrastructure facility” means—

(/) a road, highway, bridge, airport, port, rail
system or any other public facility of a similar nature
as may be notified by the Board in this behalf in the
Official Gazette;
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(i) a water supply project, irrigation project,
sanitation and sewerage system;’.

29, Section’80J of the Income tax Act shall be omit-
ted and shall be deemed to have been omitted with effect
from the Ist day of April, 1989.

30. In section 80L of the Income-tax Act, in sub-
section (I) with effect from the 1st day of April, 1997,—

(@) in clauses (1) and (2), for the words “thirteen
thousand”, the words ‘“‘twelve thousand >’ shall be
substituted;

(b) after clause (2), the following proviso shall
be inserted, namely:—

* Provided that where any income referred in
clause (iv), clause (v) or clause (va) remains unallo-
wed after the deduction under the foregoing provi-
sion of this section, there shall be allowed in compu-
ting the total ircome of the assessee, an additional
deduction of an amount equal to so much of such
income as has remained unallowed; so, however,
that the amount”of such additional deduction shall
not exceed three thousand rupees.”.

31. In section 80R of the Income-tax Act, for the
portion beginning with the words ‘“‘equal to” and ending
with the words “‘whichever is higher”, the’ following~ sha
be subtituted with effect from the 1st day of April, 1997,
namely:—

‘“equal to seventy five per cent. of such remuneration,
as is brought in to India by, or on behalf of, the asses-
see in convertible foreign exchange within a period of
six months from the end of the previous year or where
the Chief Commissioner or Commissioner is satisfied
(for reasons to be recorded in writing) that the assessee
is, for reasons beyond his control unable to do so
within the said period of six months, within such fur-
ther period as the Chief Commissioner or Commissioner
may allow in this behalf:

Provided that no deduction under this section shall
be allowed unless the assessee furnishes a certificate,
in the prescribed form, along with the return of income,
certifying that the deduction has been correctly claimed
in accordance with the provisions of this section.”.

Ex—13/97
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32. In seption SORR of the Income-tax Act, for the

portion beginning with the words “equal ¥0” and ending
with the words “‘whichever is higher”, the following shall
be jsl,)}l;st;mtcd with effect from the 1st day of April, 1997,
namely:— '

“equal to seventy-five per cent. of such income, as is
brought into JIndia by, or on behalf of, the assessee
in comvertible foreign exchange within a period of six
months from the end of the previous year or where
the Chief Commissioner or Commissioner is satis-
fied (for reasons to ‘be recorded in writing) that the
assessee is, for reasons beyond his control unable to
do so within the said period of six months, within such
further period as the Chief Commissioner or Com-
missioler may alow in this behaX:

Provided that no deduction under this section shall
be gllowed unless the assessee furpishes a certificate,
in the prescribed form, along with the return of in-
come, certifying that the deduction has been cor-
rectly claimeqd ‘in accordance with the provisions of
1his section.”.

33. In section 80RRA of the Income-tax Act, in

‘iequal to seventy-five per cent. of such remuneration,
as is brought into India by, or on bghalf of, the asses-
'see inh convertible foreign exchange within a period
of six months from the end of the previous year or
where the Chief Commissioner or Commissioner is
satisfied (for reaspns to be recorded in writing) that
_ﬁhe ‘assessge is, .for reasons beyond his control unable
fo do so within the said period of six months, within
such further period as the Chief Commissioner or
Compissioner may allow in this behalf:

Provided that no deduction under this sub-sec-
tion shall be allowed unless the assessee furnishes a
certificate, in the prescribed farm, along with the re-
turn of income, certifying that the deduction has
bgen correctly claimed in agcordance with the pro-
visions of (his section.”. |

Amendment
of section

soe -

sub-section (7), for the portion beginning with the werds Amendment
‘“equal to” and ending with the words ‘‘whichever is hig- of section
her”, the following shall be substituted with effect from 80RRA.

the Ist day of April, 1997, namely:—

34. In section 88 of the Income-tax Act, with effect Amendmem
from the Ist day of April, 1997,—

of sectien
88.
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(a) in sub-section (2), after clause (xv), the

following clavses shall be inserted, namel

‘(xvi) as subscrlptlon to equity shares or debentures
forming part of any ﬂhfble 1ssue of CWpited ‘a beroved
by shedorrd on an application made by a;;m
pasty in -the preaeubed fom: -

. Provided that whete a dﬁductmn is ehimod

and allowed under this clause wikh refesemse Lo the
cost of any equity shares or debentures, the cost of
sech shares or debentures shall not be taken into
acpomat far the purpeses of section SWEA amd $4&3B.

.'Exphwtian —For the -pm?oses of M mumw'

(¢) “eligible issue of capltal” means an issue made
- by a public company- formed amd registered (in India
-ani Ahe isue is'wholly and' exclusively:for the porposes
of developing, maintainibg and operating an infoas-
tructure facility or for generating, or for generating

Aanad distributing, power;

(i) “infrastructure fac1hty shall have the mea-
ning assigned to it in clause (@) of sub-smmcm (12)
of gection 80-1A;

(i) “publc company” shall kave the smeaning
aestm\i 1o it in section 3-0f the ‘Companies A, 5956

»(xm) as subscription to amy units of amy autual
fund ﬁfcaed to in clause (231 of sechion 10 awd Aap-
praved - fy the BPoard on an apglication made- by sueh
mutual wad in the preseribed form:

vauded that where a deduotion is claimaed, And
Allowed nmder this clavse with reference .totheieost of
units, the cost of such units shall not be taken .into ac-
count for the purposes of sectlons 54EA and 34EB:

~ Pgovided further that this clause shaﬂam i the
amount of seiweription to -such waits 18 atikRenibod
-only in the eligible issue of capital of any compesy.

Explanation.—For the purposes of thxs Me
“eligible issue of capital” means an issue referred to

sn alavse (i} of £ tzo,n ite ciamse (xvt) »af ﬁxbelt:-

t4om £2) of section 88

1 of 1956.



Ex—13/97

Omission

30

(b) after sub-section (5), the following sub-sec-
tion shall be inserted, namely:—

“(5A) Where the aggregate of any sums speci-
fied in clause (i) to clause (xv) of sub-section (2) ex-
ceeds an amount of sixty thousand rupees, a deduc-
tion under sub-section (1) shall be allowed with refe-
rence to so much of the aggregate as does not exceed
an amount of sixty thousand rupees:

Provided that, in the case of an individual referred
to in the proviso to sub-section (1), the provisions of
this sub-section shall have effect as if for the words
“sixty thousand rupees”, the words “‘seventy thou-
sand rupees” had been substituted.”.

(¢) in sub-section (6); in clause (if), for the words
“twelve thousand rupees”, the words “fourteen thou-
sandfrupees” shall be substituted;

(d) after sub-section (7), the fcllowing sub-sec-
tion_shall be inserted, namely:—

“(74) If any equity shares or debentures, with
reference to the cost of which a deduction is allowed
undersub-section (1), are sold or otherwise transferred
by the assessee to any person at any time within a pe-
riod of three years from the date of their acquisition,
the aggregate amount of the deductions of income-
tax so allowed in respect of such equity shares or de-
bentures in the previous year or years preceding the
previous year in which such sale ortransfer has taken
place shall be deemed to be tax payable by the asses-
see for the assessment year relevant to such prcvious
year and shall be added to the amount of income-tax
on the total income of the assessee with which he is
chargeable for such assessment year.

Explanation.—A person shall be treated as having
acquired any shares or debentures on the date
on which his name is entered in relation to those
shares or debentures in the register of members or of
debenture-holders, as the case may be, of the public
company.”’,

35. Section 88A of the Income-tax Act shall be omit-

of section ted and shall be deemed to have been omitted with effect

”A.

from the 1st day of April, 1994,
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36. In section 88B of the Income-tax Act, for the

of section words “one hundred thousand rupees”, the words ‘“one

88B.
t

1 of 1956.

1 of 1956.

hundred and twenty thousand rupees’” shall be substituted
with effect from the Ist day of April, 1997.

37. In section 112 of the Income-tax Act, in sub-sec-
tion (1) with effect from tke 1st day of April, 1997,—

(a) in clause (b), in sub-clause (ii), for the words
“thirty per ceant.”, the words “twenty per cent.” shall
be substituted;

(b) in clause (7), in sub-clause (ii), for the words
“thirty per cent.”, the words “twenty per cent.” shall
be substituted.

38. In section 115AC of the Income-tax Act, in sub-
section (/), in clause (@), afier the words ‘‘specify in this
behalf”, the words ‘“‘or on bonds or shares of a public
sector company, sold by the Government™ shall be inserted
with effect from the ist day of October, 1996

~39. After section 115J of the Income-tax Act, the follo-
wing section shall be inserted with cffect from the 1st day
April, 1997, namely:—

‘115JA (1) Notwithstanding anything contained in
any other provisions of this Act, where in the case of an
assessee, being a company, the total income, as compu-
ted under this Act, in respect of any previous year rele-
vant to the assessment year commencing on or after the
1st day April, 1997 (hereafter in this section referred to
as the relevant previous year) is less than thirty per cent.
of its book profit, the total income of such assessee
chargeable to taxYfor the relevant previous yeargshall
be deemed to be an amount equal to thirty per cent.
of such book profit.

(2) Every assessee, being a company, shall, for the
purposes of this section prepare its profit and loss
account for the relevant previous year in accordance
with the provisions of Parts II and III of Schedule VI
to the Companies Act, 1956:

Provided that while preparing profit and loss
account, the depreciation shall be calculated on the
same method and rates which have been adopted for
calculating the depreciation for the purpose of prepa-
ring the profit and loss account laid before the com-
pany at its annual general meeting in accordance with
thg provisions of section 210 of the Companies Act,
1956:

Ex—13/97
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Provided further that where a company has adop-
ted or adopts the financiai year under the Companies
Act, 1956 which is different from the previous year
under the Act, the ncethod and rates for calculation
of depreciation shall corresporid to the y:cthod and
rates which have been adopted for calculating thc dep-
reciation for such financial year or part of such finan-
cial year falling within the rclevant previous vear.

Explanation—For the purposes of this section,
“book profit” means the net profit as shown in the
profit and loss account for the relevant previovs year
prepared under sub-seciion (2), as incrcased by--

(a) the amount of income-tax paid or payable,
and the provision therefor; or

(b) the amounts carried to any reserves by whate-
ver name called; or

(¢) the amount or amounts sct aside to provisions
made for meeting liabilities, other than ascertained
habilities; or

(@) the amount by way of provision for losses of
subsidiary companies; or

(¢) the amount or amounts of dividends paid or
proposed; or

(f) the amount or amounts of expenditure rela-
table to any income to which any of the provisions of
Chapter 111 applies;

if any amount referred to in clauses (a) to (f) is debited to
the profit and loss account, and as reduced by,—

(¢!) the amount withdrawn from any rcserves or
provisions if any such amount is credited to the profit
and loss account:

Provided that, where this section is applicabls to
an assessee in any previous year (including the relevant
previous year), the amount withdrawn from rescrves
created or provisions made in a previous year relevant
to the assessment year commencing on or after the
Ist day of April, 1997 shall not be reduced from the
book profit unless the book profit of such year has
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m increased by those resorves, of provisions (out

of which the said amownt was wnthdsawa) onder ths

Exmmn,

@) the amount of imoame te which eny, of tie pro-
vigiorr of Chapter I apphies, if any sych amqgunt 1s
credited fo the profit and loss account; or

(@7) the amount of loss brought forwaed. eo\lcnab-
8@%@ deprec:atlon whlchever 78 less ag per b

accaupt:

Explgwation.—For_the, purposes of this clayse, the
loss shall not inclade depretiation; or :

(iv) the amount of profits derived by an indus-
triak undertaking from the busipess of @mtnon
or: gcnetatiott and distribution ef power, or -

~ (v) the amount of profits derived by an indystrial
undertaking located in an industrially backward State
ar distri¢t: as referred to in sub-olanse (b): of subwjause
@) af clause (iv) of sub-section (2). of-section § ,IA

for the assessment years such mdustr;l% ?ipd
is eligible to claim a deduction of hundred per oent

ot thiy prefits and gains under syb-sestion (5 qf sen:

tiop, &HA or

gv) the amount of ptoﬁm dariyed by - mdustt)a

ing from the busisess of deycloping, main-
tammg and operating any infrastructure acﬂlty as,
defined under sub-section (12) of section 80-IA, and
suhjaci:.to fulfilling-the conditions laid) dawn) lq“ subs
section (4A) of segtion 86-1A; or

(vii) the amount of profits of a sick industrial
compapy for the assessment year. qommenging: from
they ahsgssment year relevant.ta the p jous - yipar, in
which: the said compgny has 2, a'sxph ‘ tnql

company under sub—sectlon ((é) aeg the
Sick industrial Companiés pec1a1 rov1s1ons) Act,
1985 and ending with. thg; assessment; year durin whlch

the eatise net wgrth of such company becmes equal
th= of: okegeds the accumulated lossesy - L

Explanation—For the purposes of this clause,

“net worth” shail have the meaning assigned to it in

clause (ga) of sub-section (I) of section 3 of the Sick
Industnal Companies (Special Provisions) Act, 1985.

1 of 1986.

1 of 1986.
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(3) Nothing contained in sub-section (/) shail
affect the determination of the amounts in relation
to the re'evant previous year to be carried forward to
the subsequent year or years under the provisons of
sub-section (2) of section 32 or sub-section (3) of sec-
ton 32A or clause (ii) of sub-section (/) of section 72
or section 73 or section 74 or sub-section (3) of sec-
tion 74A.

(4) Save as otherwise provided in this section, all
other provisions of this Act shall apply to every asses-
see, being a company, mentioned in this section.’.

40. In section 115K of the Income-tax Act, with
effect from the Ist day of April, 1997,—

{d) for the words “forty-seven thousand rupees”,
wherever they occur, the words “forty-nine thou-
sand three hundred and thirty rupees” shall be sub-
stituted;

(b) for the words *six lakh rupees”, at both the
places where they occur, the words “seven lakh rupees
shall be substituted.

41. In section 120 of the Income-tax Act, in sub-sec~
tion (4), in clause (b), for the words “a Deputy Commissio-
ner” and “such Deputy Commissioner”, the words ‘“a De-
puty Commissioner or a Deputy Director’” shall respecti-
¥819y6be subsituted with efect from the Ist day of October,

42. In section 139 ot the Income-tax Act, in sub-
tion (7), with effect from the 1st day of April, 1997,—

(@) the Explanation shall be renumbered as Ex-
planation I and in the Explanation I as so renumbered
in clause (), for sub-clause (i), the following sub-clause
shall be substituted, namely:—

“(f) in a case where the accounts of the assessee
are required under this Act or any other law to be au-
dited or where the report of an accountant is required

Ex—13/97
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to be furmshed under SeCtlon 8OHHC' or sect;,on 80-
Y or where the prescribed certificate is requited to
be ished under section 80R or scdtion ORR or
sub-section (/) of section 8ORRA, or in the case of a
. co-operative sQciety or in the case ‘of a working partner
- of a firm whose accounts are required under

“bef of the assessment year;”;

.. .. {(b) after Explanation. I as so renumbered, the fol-
" lowing Explanation shall be inserted, namely—-_

.. . Explanation 2.—For the purposes of sub-clause
(D of clause (b) of Explanation I, the expression “‘wor-

kmg partner’ shall have the meaning assigned to it
. in Explanatzon 4 of clause (b) of section 40.’.

" '43, Insection 148 of the Income-tax Act, in sub-sec-
= tion (J) ,the words “not being less than thirty days,”
" shall be omntted and shall be dgemed to have been omit-
tedt with effect from the 1st day of April, 1989 '

. 44. In section 153 of the Income-tax Act, in Ex-
plaﬂanon 1, in clause (/17), for the words “the date on
which' the assessee furnishes”, the woniss “the last date
on which the assessee is requlred to furnish” shall be
~_ substituted with effect from the 1st day of April, 1997.

" '48. In section 1_'58B' of the Income-tax Act, in clau-
se (a), for the words* period of ten previous years”, the
words ‘“‘previous years relevaat to ten assessment years”

- _shall be substituted and shall be deemed to have been..
" substituted with effect from the ist day ‘of July, 1995, -

46. In section 158BB of the Income-fax Act% in sub-
section ([); in the Explanation, fox'. clayse (b), the following
clause shall be substituted and shall = Be deemed te have
been fubstltuted with effect from the 1st day of July, 1995
namely:—" - : _

() of a firm, returned mcome “and total inc
assessed for each of the previous years falling w%nn
_the block period shall be the income determined before
v allowmg edubtlon of “salary, intetest, commlsswn
bonus ‘or ‘temuneration by = whatevér name called:

. $. Act.
“or any other law to be audited, the 3Ist day of OCto:

Fx-—13/07
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Provided that undisclosed income of the firm so
determined shall not be chargeable to tax in the hands
of the partners, whether on allocation or on account of
enhancement.”.

47. In section 158BE of the Income-tax Act, after sub- Amendmest

section (2), the following Explanation shall be inserted and of section
shall be deemed to have been inserted with effect from the 198BE,
Ist day of July, 1995, namely:—

Explanaiion.—In computing the period of limita-
tion for the purposes of this scction, the period—

(/) during which the assessment proceeding is sta-
yed by an order or injunction of any court, or

(ii) commencing from the day on which the Asses-
sing Officer directs the assessee to get his accounts au-
dited under sub-section (2A) of section 142 and ending
on the day on which the assessee is required to fur-
nish a report of such audit uunder that sub-sec‘ion.
shall be excluded.”.

48. In section 138BG of the Income-tax Act, for the

of section proviso, the following proviso shall be substituted with

198BG.

Amend-
ment of
section
194A.

effect from the 1st day of October, 1996, namely:—

“Provided that no such order shall be passed
without the previous approval of the Commissioner
or Director. as the case may be.”.

49. In section 194A of the Income-tax Act, in sub-

section (3), in clause (i), for the proviso, that fellowing pro-
viso shall be substituted with effect from the Ist day of
October, 1996, namely:---

“Provided that in respect of the income credited
or paid in respect of—

(¢) time deposits with a banking company to
which the Banking Regulation Act, 1949 applies (in- ,
cluding any bank or banking institution referred to in 10 of t849.
cection 51 of that Act); or

(b) time deposits with a co-operative society eng-
aged in carrying on the business of banking;

(c) deposits with a public company which is for-
med and registered in India with the main object of
carrying on the business of providing long-term finance
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for construction or purchase of houses in Indig for

_residentigl purposes and which is for  the time being . -

'a'Fp'r'ovetf by the Ceantral Government for the purpose -
of clause (viii) of sub-sectjon (/) of section 36, = .. .

the provisions of this clause shall have effect as if for the

words “two thousand five hundred rupees”, the words .
“ten thousand rupees” had been substituted and the aforew .. "
said amount shall be computed with reference to the in- = =~

come credited or paid by a branch of the banking com-
pany or the co-operative society or the public company,

I

~ as the case may be;”.
effect .

wmeatof - from the Ist day of April, 1997,—

(?) for the words “owner of the security”, the
words “owner of the security, or depositor or owner
of proprerty or of unit-holder ” shall be substituted;

. (iii) for the second proviso, the following "prGViso
" shall be substituted, namely:— ' S

“Provided further that where any property, de-
posit, security, unit or share is owned jomtly by two
more person$ not consituting &  parmership,
the anment shall be deemed to have been made on
behalf of, and credit shall be given to, each such .
person in the same proportion in whichrent, interest- on

'deposit or on security or income “in respect of ‘unit -

or dividend on share is assessable as his mcome.”.

Omission 51, Sectioﬁ_s 206A and 206B of the Income-tax Act,

of seetions shall be omitted w'th effect from the Ist day of October,
MWOA ad 1996, S T

82, In section 206C of thé lncom-tax Act, in sub-séc- -
tion (7). for the Table, the following Table shall be substity- -*
ted with effect from the Ist day of Oc_;_obcr, 1996, namely:— -

| __ “TABLE o
SNo. Nature of Goods . Percentage
1) e e
Alcoholic liquor for hunian consumption R \r

(other than India-made foreign liquor) and s
tendu leaves Ten per cent.

of a&ﬁ!ﬂ
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@) T:mb« abtamed uuéer a forest 1eaSe Fifteen per cent.
(iii) Tlmber obtamed by airy mode other than SRR
under a forest lease _ . Five per cent.. i
(v) Any oi’he‘v fotest pmeﬁ:ce not ‘bemg tmber - co
or tendu“!eavea L . Fifteen per cent.”,

BT
.

e Ih "séct'ldn 208 of the'inCOﬁie-t.a?E' Ac't',_ fo,r'_the wo'_rdé Amendment
“one thousand five hundred rupees”, the words “five thou-  of section
sand rupees” shall be submtuted wath effect from the Ist day 208: ;0

of October, 1996.. | S T e
§4. In section 234C of the Income-tax Act, in sub-sec- ‘.'Xme-nd'ment
tiqa_:_(l), _w_ith eﬁ_‘e_ct.f_rom the Ist day of, Apxil, 1997,— 2o3f4 sCection

(a) in the fist prov1so, for the words ‘instalment

of advance tax which is lmmedlamly dug or where no

"""" ~ such “Htstatment’ is so due”, the “words “semaining

instalments of advance tax which are due or where no
such 1nstalments are due” shall be mhsiwned

: "'="__T(b3 t:he secoud provnso shall be omitted.

’55 = n séétu)n 272A of the Income-tax Act, in sub- sec- Amendment
tion (), it ctausg (c), the words, figures and letters or sec- of section
tiok 206A oF seMioft 206B" shall be omitted with effect from  272A.
the Y@t déy Of October, 1996.

Weqlti-tax

2701 1957. 5& *In sectlon 2 of the Wealth-tax Act, 1957 (helemaf-
ter referred to as the Wealth tax Act), in clause (ea), for sub-"
_ clause (i), the following sub-clause shall be substiguted thh

: _‘eﬁ'ect t: xz;*the lst dayof April, 1997, namsly-«- . -

- Y any bulldmg or land appurtenant thereto
(heremafter referred to as “house’), whether used for
residential or commercial purposes or for the pur-.
_&ose of‘ Maintaining ‘a guest-house or otherwise inclu-
' farmhouse situated within twenty-five kilome-
ms%rom focal “liniits' of any municipality (whether
khown as mumcxpahty, municipal corporation er by
-zny-other—mame) or “a contoument ‘board, but does -
not include— o

I T L

S T

1 :,,..-..I. -
B T R



(1) a house meant exclusively for residential pur-
posés- add which is allotted by a company to an em-

e¢ or an officer or director who Is in whole-tie -
employment, having a gross annual salary of less
than two lakh rupees; '

eg,!) any house for residential or co:ﬁEerCia_,!, pur-_'_ _‘

which' forms pa t of stock-in-trade;

3 house which the assessee may o -
()anys of any business of prof y cuPlyhd
on by rﬁﬁff

57. In socnon 4 of the Wealt -tax Act, wnth

effect from the 1st day of April, 1997, for sub-section

Tt
e BER
RN 14

y : s
2 Ea

Amenbmpnt

(7), the following sub-section shall be substituted, namely of section 4.

“(7) Where the assessee is a ‘member of a co-ope-
rative society, company or other association of per-
. sons and a building or par{ thereof is #llpﬁ_m or 1

" ged to Hum undeér' a house a building scheme

50 pany Or association, as,; B o
the e?;se‘s’g shall, notwithstanding ?nay%xs:g contal- D

ned in this Act or any other law for the time
force, be deemed to -be the owner of snch bwil ln

ncludy i;h%oﬁ%et;:g &?h b“m pfﬁt

seeandmdete t': gsuch-
or part, the value of ahy opts t5. 0
the amount payable under s} s5es

¥ the -gsgessop
to the society, company or assoclatxo towards  the

cost of such buildi the appu
fidit thereto shall, u%eth ”“Qg ggyf
is desct bed' as such or in any Zlv;er mangle
scheme, be deducted as a debt owed by m in rel
tmn to such building or part.,

LB) A DCI'SOII—~ S e

. v
, s - : ' Ly
E-. i e 1 R B o TR

iy WY

(@) who is allowed to 'take qf retain. possession
of ‘anty building or part thefeof l?f paﬁl?nr performance
of a contract of the nature referwq o in section 53&
of‘zhe Jransfer of Property Act, 1882; )

who acquires any rights itig sy Aghtd
by O Tjght ‘*"Eiﬂ‘%f?é Aghts

of a' iéase from nionth to m

nod hot °"°"~'°dln8 one gear) in or with respect to any

building or virtye of amy s
saction as s refetred to  clatse () of segti
of the Incofre-tax A h FH

RTITIT o
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“dhall f)e de:med to be the: owner of liat building or
pazt “therdof and the value of such building or part
shall. g moludac[ in. computmg ihe ne& wealth of
such person.”. "

section 21A. of . Wealth-ta Act for the
worgs ” W% ec the. eqﬂ X or the

ment of | ere. any property is. held”, the words, brackets
section  and figures ‘“Notwithstanding anythlgf contained in
21A, clause: (7] of- sectiod 5, Where: any ty-is held” shall
be subistitntad :and: shall e d t’é’ hdve been substt*
tuted W1th eﬁect from the Ist day of Apnl 1993
IR CHAPTER@ IV ' .
Adolise s L L T s
' ' o o INDIRECT TAXE&
B Customs™ -
Amend- 3 In tﬁe‘ﬁ'ﬁst'oms Act‘ 1‘922 reihaﬁer f’eferred ta
ment of  as the"Customy kct), in' section 15, i sub-&éctlon(l ), for the

section 15. prowiso, -t - m‘lowmg pwviso shall. be ‘Substituted,
namé‘Iy*m" - _

‘“ﬁ'owdvd t‘ha't 1f’ A _Biil of entry been pre-
st'mbd‘ ffare the dite of‘ent r&’ﬂllﬁh of the vessel

or' e arrival' of tHe élrcraft the' goods are
etl,, the 15111 * shatl b deemed to have

'Béeﬂ ' iprexend ‘ttsd. -oft” the ftet of suchl’ e‘n‘try fnwards or
'ﬁ’fc‘ a‘mviﬂ*as ~;hé x:ase may e

Amend- 60, - Th-section 27 of the Ciistoms Act il sub-sec-
mentof tion (‘ﬁ‘ after* ﬁ'ne’ decond proviso, the followgwg pr0v180
section 27. shall” | n%‘ insertd; namrely:— -~ o

“Provided also that in the case of gdods which

are exempted from payment of dutyby a gpecial order
issued under sub-section (2) of sectiodl 25, ’the limita-

tion of one year or six monthg, as. the may be,
sﬂaﬁ"Bc‘ ddmpﬁted ff‘om the date” of i issite of such order”,

m 61‘ Hr section 28AA of (he Cus‘tsms Ket, in thq
* bpening paragraph, for the word§ “WHere' d ‘person”,

section  the words, figures. and letters “Subject to the provisions
28AA. cogtaihaﬁ it seetion’ fS‘A - Where @ liQfSQn slhall bg{
subst

Insertion o -'Aﬂer seeﬁou 235&‘;\ pf ue éus; Act; the
dugssxcn-fonomg‘ - séitiofr stall\ b {ise ﬁg,nr = o

\.

52 of 1962.
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“28AB. (I) Where any duty has not been levied
or has been short levied or erroneously refunded by
reason of collusion or any wilful mis-statement or
suppression of facts, the person who is liatle to pay
the duty as determined under sub-section (2) of sec-
tion 28, shall, in addition to the duty, be liable to pay
interest at such rate not below ten per cent. and not
exceeding thirty per cent. per annum, as is for the
time being fixed by the Board, from the first day of
the month succeeding the month in which the duty
ought to have been paid under this Act, or fiom the
date of such erroneous refund, as the case may be,
but for the provisions contained in sub-section (2)
of section 2%, till the date of payment of such duty.

(2) For the removal of doubts, it is hereby decla-
red that the provisions of sub-section (I) shall not
apply to cases where the duty became payable before
the date on which the Finance (No. 2) Bill, 1996
receives the assent of the President.

Explanation 1.—Where the duty determined to be
payable is reduced by the Commissioner (Appeals),
the Appellate Tribunal or, as the case may be, the court,
the interest shall be payable on such reduced amount
cf duty.

Explanation 2.—Where the duty determined to be
payable is increased or further increased by the Com-
missioner (Appeals), ‘the Appellate Tribunal or, as the
case may be, the court, the interest shall be payable on
such increased or further increased amount of duty’.

63. In section 46 of the Customs Act, in sub-section (3)
for the second proviso, the following proviso shall be
substituted, namely :—

“Provided further that a bill of entry may be presen-
ted even before the delivery of such manifest if the vessel
or the aircraft by which the goods have been shipped
for importation into India is expected to arrive within
thirty d ays from the date of such presentation.”.

64, After section 114 of the Custom Act, the following
section shall be inserted, namely :—

“114A. Where the duty has not been levied or has
been short-levied or the interest has not been charged or
paid or has not been part paid or the duty or interest has
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been erroneously refunded by reason of collusion or any
wilful mis-statement or suppression of facts, the person
so is liable to pay the duty or interest,, as the case may
be, as determined under sub-section (2) of section 28
shall also be liable to(f)ay a penalty equal to the duty or
interest so determmined :

Provided that where the duty or interest determi-
ned to be payable is reduced or increased by the Com-
missioner (Appeals), the Appellate Tribunal or, as the
case may be, the court, then, for the purposes of this
section, the duty or interest as reduced or increased, as
the case may be, shall be taken into account :

Provided further that where any penalty has been
levied under this section, no penalty shall be levied un-
der section 112 or section 114.”.

65. 1In section 129 of the Customs Act, for sub-section
(3), the following sub-section shall be substitued, namely : —

““(3) The Central Government shall appoint—
(a) a person who is or has been a Judge of a High
Court; or

(b) one of the members of the Appellate Tribunal,
to be the President thereof.”.

66. In section 129C of the Customs Act, in sub-section
(4), for the words ,‘one lakh rupees”, the words “ten lakh
rupees’’ shall be substituted.

66. The Customs Tariff Act, 1975 (hereinafter rcfcrred
to as the Customs Tariff Act) shall be amended in the manner
specified in the Second Schedule.

68. (I) In the case of goods mentioned in the First Sche-
dule to the Customs Tariff Act, or in that Schedule, as amen-
ded from time to time, there shall be levied and collected as a
special duty of customs, an amount equal to two per cent.
of the value of the goods as determined in accordance
with the provisions of section 14 of the Customs Act.

(2) Sub-section (1) shall cease to have effect after the
31st day of March 1999, an upon such cesser, section 6 of
the General Clauses Act. 1897 shall apply as if the said sub-
section had been repealed by the Central Act.

duty in cer-
tain cases.

Amendment
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" (3)- The special duties of customs referred to in sub-
section (1} shaﬁ be in addition to any dutics of customs
chargeable on such goods under the Custom™ Act or any
other law for the time being in force. _

(4 The provisions of the Customs Act and the rules
and regulations made thereunder including those relating
to refunds and exemptions from duties shall, as far as may
be, apply in relation to the levy and collection of the special
duties of customs leviable under this section in respect of
any goods as they apply in relation to the levy and collection
of the duties of customs on such goods under that Act or
thosé¢ rules and regulations, as the casé may be.

Excis?

69. In the Central Excises and Salt Act, 1944 (hereinaf-
ter referred to as the Central Excises Act), in the long title,
the words ‘‘and to salt” shall be omitted.

.‘70. In the preamble to the Central Excises:_ Act, the
words “‘and to salt’’shall be omitted.

71. In secton 1 of the Cenfral Excises Act, for sub-
section (1), the following sub-section shall be substituted,
namely :(—
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1 of 1944,

(1) This Act may be called the Central Excise. Act,

1944.”,

72. In section 2 of the Central Excises Act, clauses (1) o

(¢) and (y) shall be omitted.

73. In section 3 of the Central Excises Act, in sub-sec-
tion (1), for the words *‘other than salt which are produced
or manufactured in India and a duty on salt manufactured
in, or imported by land into, any part of India’’, the words
“which are produced or manufactured in India” shall be
substituted.

74.  In section 4 of the Central Excises Ac':t.:_'—'. .

(@) in sub-sectioh (1), in clause (a), in the proVisd, efter
clause (i), the following clause shall be instrted, namely:-
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“(a) where the price at which such goods are ordi-

~ aarily sold by the assessee is different for different
places of removal, each such.price shall, subject
to the existence of other circumstances specified in
clause (a), be deemed to be the normal price of
.su{:l_},goads_ in relation to each such place of remo-
val;”;

(b)) Tn sub-section (4),—

f.z‘,) n clapse (b),-- o '

{A4) in sub-clause (i), the word ““or” occurring at
 the end shall be omitted; . _

(B) after sub-clause (i), the following sub-clause
~ shall be inserted, namely:- -

“(ii7) a depot, premises of a consignment agent
or any other place or premises from where
“ the excisable poods are to besold after their
‘clearance frem the factory and’’;

(ii) atfer clause (b), the folldwing clause shall be
inserted, namely :—

‘(ba) “ti™e f removal”, in respect of goods remo-
ved from the place of removal referred to in sub-
* clause (iii) of clause (b), shall be deemed te be the
time at which such goods are cleared from the fac-

tory.’.

Amend- - 75, In section 11A A of the Central Excises Ac¢t, in the
ment of opening paragraph, for the words “Where a person”, the
section  words, figures and letters “Subject to the provisions con-
11AA. tamed i section 11AB, where-a person” shall be substituted,

Insertion 76. After section 11AA of the Central Excises Act,
of new sec- the following section shall be inserted, namely :—

tions 11AB -~ . o o - o

and 11AC. ' '

Intereston  “1IAB. (1) Where any duty of excise has not been levied
delayed  or'paid or has been short-levied or short-paid or eiro-
payment neously refunded by reason of fraud, collusion or any
of duty. wilful mis-statement or suppression of facts, or contraven-
tion of ‘any- of the provisions of this Act or the rules
made thereunder with intent to evade payment of duty,
the person liable to pay duty as determined under sub-
_Section {2) of section 11A shall, in addition to the duty,
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be liable to pay interest at such rate not below ten per
cent. and not exceeding thirty per cent. per annum, as 1s
for the time being fixed by the Board, from the first day
of the month succeeding the month in which the duty
r,:xit to have been paid under this Act or the rules
made thereunder or from the date of such erroneuos
refund, as the case may be, but for the previsions con-
tained in sub-section (2) of section 11A, till the date of
payment of such duty.

(2) For the removal of doubts, it is hereby decla-
red that the provisions of sub-section (1) shall not apply
to cases where the duty became payable before the date
on which the Finance (No. 2) Bill, 1996 receives the as-
sent of the FPresident.
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Explanation 1.—Where the duty determined to be -

payable is reduced by the Conunissioner (Appeals),
the Appellate Tribunal or, as the case may be, the
court, the interest shall be payable on such reduced
amount of duty.

Explanation 2.—Where the duty determined to
be payable is increased or further increased by the
Commissioner (Appeals), the Appellate Tribunal or,
as the case may be, the court, the interest shall bz pay-

able on such increased or further increased amount of

duty.

11AC. Where any duty of excise has not been levied
or paid or has been short levied or short-paid or erro-
neously refunded by reasons of fraud, coliusion or any
wilful mis-statement or suppression of facts, or contra-
vention of any of the provisions of this Act or of the
rules made thereunder with intent to evade payment of
duty, the person who is liable to pay duty as determi-
ned under sub-section (2) of section 11A, shall also be
liable to pay a penalty equal to the duty so determined:

Provided that where the duty determined to be
payable is reduced or increased by the Commissioner
(Appeals), the Appellate Tribunal or, as the case
may be, the court, then, for the purposes of this sec-
tion, the duty as reduced or increased, as the case
may be, shall be taken into account.”.

Penalty for
.short-levy
or non-levy
of duty in
certain
cases.
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77. Insection 11B of the Central Excise Act, in the
Explanation, in clause (B), after sub clause (e). the follow-
ing sub-clause shall be inserted, namely . --

“(ea) in the case of goods which are exempt from pay-
ment of duty by a special order issued under sub-
section SA, the cate of issue of such order.”

78. Insection 12 of the Central Excises Act, for the
words and figures ‘‘Sca Customs Act, 1878 the words and
figures “Customs Act, 1962 shall be subsitituted.

79. Chaptcr V of the Central Excises Act shall be
omitted.

80. In secion 35D of the Central Excises Act, :n sub-
section (3), for tte words ‘one lakh rupees”, the words “ten
lakh rupees” shall be substituted.

81. In the Finance Act, 1985,—

(a) sections 44 and 49 shali be omitted;

(b) Fifth Schedule shall be omitted.

82. The Central Excises Tariff' Act, 1985 (hereinafter
referred to as the Central Excises Tarift Act) shall be amen-
ded in the manrer specified in the Third Schedule.

83. The Additional Duties of Excise (Goods of Sr.ecial
Importance) Act, 1957 (hereinafter referred to as the -Addi-
tional Duties of Excise Act) shall be amended i the inunner
specified in the Fourth Schedule.

84.. In the Additional Duties of Excise (Textiles and
Textile Articles) Act, 1973,—

(@) in section 3, in sub-scction (1), for the words
“twenty per cent’, the words “fifteen per cent.”’
shall be substituted;

(b) the Schedule shall be amended i. the manner
specified in the Fifth Schedule.

Amendment
of section
118.

Amendment
of section
12,

Omission of
Chapter V.

Amendment
of section
35D.

Amendment
of Act 32
of 198s.
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of 1986.
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40 of 1978.

.



47

CHAPTER V
SERVICE TAX

Amend- 85. In the Finance Act, 1994, with effect from such
ment of date as the Central Govemment may, by notification in
Act 32 the Official Gazette, appoint,—

of 1994.

| () in section 65,—

(a) clause (/) shall be renumbered as clause (/8)
and before the clause as so renumbered, the following
clauses shall be inserted, namely:—

‘(D) “advertisement” includes any notice, circular,
label, wrapper, document, hoarding or any other audio
or visual representation made by means of light, sound,
smoke or gas;

(/A) “advertising agency” means any commercial
.concern engaged in providing any service connected
with ‘the making, preparation, display or exhibition
of advertisement and includes an advertising con-
sultant;’;

.- (b) after clause (4), the following clause shall be
inserted, namely:.—

‘(44) *‘courier agency” means a commercial con-
cern engaged in the door-to-door transportation of
time-sensitive documents, goods or articles utilising
the services of a person, either directly or indirectly, to

. carry or accompany such documents, goods or articles.’;

(c) after clause (6), the following clause shall be
inserted, namely:—

‘(6A) “pager” means an instrument, apparatus

or ‘appliance which is a non-speech, one way personal

- calling system with alert and has the capability of re-

ceiving, storing and displaying numeric or alpha-
numeric messages.’;

i (d) in clause (15), for the words “telephone con-
nection”, the words ‘‘telephone connection or pager”
shall be substituted;

Ex—13/97
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(e) n clauze {16),—

(i} ofter sub-clause {b), the following sub-cisuss
shall be inserted, namcly -

“(ba) to a subscriber, by the telegraph autho:ity,
in relation to a pager;”;

(#) after sub-clause (c), the following sub-ciauses
shall be inserted, namely:—
~ “{d) 1o a client, by an advertising agency, in rela-
tion to advertiseimcnts in any manner;

(c) to a custorier, by a courier agency, in rela’ion
to door-to-:eor tiransportation of tine-sensitive do-
cuments, goods or articles;”

(2) for section 66, the following scction shall be
substituted, na:iciy:—

“66. (f) On and {rom the commencement of this
Chapter, there shall be charged a tax (heremafter re-
ferred to as the service tax), ai the rate of five per cent.
of the value of the taxablc services referred to in sub-
clauses (a), (b) and (c¢) of ciause (16) of section 65 which
are provided to any perscii by the person responsible
for collecting the service tax.

(2) With effect fron: the date notified under sec-
tion 385 of the Finance (No. 2) Act, 1996, there shall be
charged a service tax at the rate of five per cent. of the
value of the taxable services referred to n sub-clauses
(ha), (d) and (¢) of clause (16) of section 65 which are
provided to «ny person bv the person responsivle
for ccllecting the seivice tax.”;

(3) in section 67,—

(ii) in clause (b), for the words “‘telephone con-
nection”, at both the places where they occur, the
words ‘“‘telephone connections or pagers” shali be
substituted;

(ii) after clause (c) the following clauses shall be
inserted, namely.—

“(d) 1n relaiicn to service provided by an adverti-
tising ageincy to a client shall be the gross amount
charged by such agency from the client for services
in relation to advertisements;
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(e) in relation to service provided by a couier
agency to a customer shall be the gross amount charged
by such agency from the customer for services in
relation to door-to-door wansportation of time sen-
sitive documents, goods and articles;”;

(4) in section 68, in sub-section (), for the words
“or the insurer”, the words “the insurer, the adverti-
sing agency or the courier agency” shall be substituted.
86. Notwirhstanding anything contained in section
ment of India in the Ministry of Finance, Department of
Revenue No. G.S.R. 174 (£), dated the 3rd April, 1996,
shall have and shall be deemed always to have had, effect
on and from the Ist day of July, 1994.
CHAPTER VI
MISCELLANEOUS

87. In section 15 of the Central Sales Tax Act, 1956,
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Yalidation.

Amend-

after clause (¢), the following clause shall be inserted, namely:— ment

“(ca) where a tax on sale or purchase of paddy
referred to in sub-clause (¢) of clause (Z) of section 14 is
leviable under that law and the rice procured out of
such paddy is exported out of India, then, for the pur-
poses of sub-section (3) of , section 5, the paddy and
rice shall be treated as a single commodity.”.

88. Notwithstanding anything contained in the In-
come-tax Act, the North-Eastern Development Finance
Corporason Limited (a company formed and registered
under the Companies Act, 1956) shall not be liable to
pay tax on its income for the previous year relevant
to the assessment year commencing on the lst day
of April, 1996 and for the nine previous years next
following that previous year.

89. In the Indian Post Office Act, 1898, with effect
from such date as the Central Government may, by notifica-
tion in the Official Gazette, appoiat, for the First Schedule,
the following Schedule shaﬁ be substituted, namely:—

of Act 74
of 1956.

North-Eas-
tern Deve-
lopment
Finance
Corporation
Limited to
be exempt
for a cer-
tain period
from liabili-
ty to pay
income-tax.

Amendment
of Act 6
of 1898.
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“THE FIRST SCHEDULE
(See section T
INLAND POSTAGE RATES

Letters
For a weight not exceeding twenty grams

For every twerity grams or fraction t.hereof
exceeding twenty grams

. _ Letter-cards
For a letter-card

Post cards not being post card containing printed com-
munication or competition post card

Single
Reply

Post cards containing printed communication not being
competition post cards?

For a post card

Ex‘planatzon —A post card shall be deethed to con-
tain a pmited cominunicavion, if any matter (except
the name and address of, and other particulars rela-
nng to, the sender and the pldace and date of despatch)
is recorded by printing or by cyclostyling or by any
other mechanical process, not being typewriting, on
any part of the post card except the right Hand hall of

the address side there of
Competition post cards

For 4 post card

Explanation.—A post cdrd shail be déemed to be
a competition post card if it is used in response to any
competition organised on or through television, radio,

news paper imagazime or any other media.
| Book, pattern and sample packets
For the first fifty gedins or fraction thereof

For evéry additidhal one hundred gramd, or fraction
thereof, m excess of fifty grams.

Re. 1.00
Re. 1.00

75 paise

15 paise
30 paise.

Re. 1.00

Rs. 2 .00

Re. 1.00

Re. 1.00
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Registered newspapers
For a weight not exceeding fifty gi'ams

For a weight exceeding fifty gfams but not exceeding one
hundred grams

For every add_itio‘:jé 1 one hundred grams, or fractioii
thereof, excéeding one hundred grams

In the case of thbre than one copy of the same issue of

a régistered tiewspaper being carried in the saitte packet—

For a weight not exceeding one hundred grams

For every additional one hundred grarhs, or fractiot
thereof, exceeding otie hundred grams

Provided that such packst shall not be delivered at
any addressee’s residence but shall be given to a recog-
nised agent at the Post Office.

- Paf'cels
For a weight not exceeding five hundred grams

For every five hundred grams, or fraction thereof, ex-
ceeding five hundred grams

90. | Section 2 of the Finance Act, 1996 is Hci'eby_re-
peéaléed dnd shall be deemed never to have been bhacted.

Repeal. THE FIRST SCHEDULE
(Sce srcti‘qﬁ 2)
PART I
INCOME-TAX
Parariph A
Siib-Pardpraph 1
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15 paise
25 paise

10 paise

25 paise

10 paise

Rs 6.00

Rs. 6.00.”.
5 of 1996.

I#f thé Eask of évery individual or - Hinlu - utidivided family or . as-
sociation of persons or body of individuals, whetH¥t ifiéorporated or not,
or every artificial juridicial person referred to in sub-clause (vii) of clause
(31) of sectjon 2 of the Incomie-tax Act, 1ot béjng a case. 16 -which Sib-
Pirhgraph 11 of thi§¢ Paragrdph or @hy other Paragrhph of this Part

applies,—
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Rates of income-tax

where the total income does not
exceed Rs. 40,000

where the total income excecds
Rs. 40,000 but does not exceed
Rs. 60,000

where the total income exceeds
Rs. 60,000 but does not exceed
Rs. 1,20,000

where the toial income exceeds
Rs. 1,20,000

Nil;

20 per cent. of ;- wnount by
which the total in come exceeds
Rs. 40,000

Rs. 4,000 plus 30 per cent. of
the amount by which the total
income exceeds Rs. 60,000,

Rs. 22,000 pius 49 p:r cent. of

the amount by whicih the total
n come exceeds Rs. 1,20,000

Sub-Paragraph [1

In the case of every Hindu undivided family which at any time du-
ring the previous year has at least one member whosz total income of
the previous year relevant ‘o the assessment year comumenciag on the st

Rates of income-tax

Where the total income does
noi exceed Rs. 18,000

Where the total income exceeds
Rs. 18,000 but does not exceed
Rs. 1,00,000

where the total income exceeds
Rs. 1,00,000

Paragraph B

Nil;

30 per cent. ¢f the amount by
which the total income exceeds
Rs. 18,000

Rs. 24,600 plus 40 per cent. of
the amount by which the total
income exceeds Rs. 1,00,000.

In the case of every co-operative society,--

Rates of income-tax

where the total income does not
exceed Rs. 10,000

where the total income exceeds
Rs. 10,000 but does not exceed
Rs. 20,000

10 per cent. of the total in-
come;

Rs. 1,000 plus 20 per cent.of
the amount by which the total
income exceeds Rs. 10,000;
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(3) where the total income exceeds Rs.3,000 plus 35 per ceat. of
Rs. 20,000 the amount by which the total
income exceeds Rs. 20,000.

Paragraph G
In the case of every firm,—
Rate of income-tax
@a the whole of the total income 40 per cent. .
Paragraph D

In the case of every local authority,—
Rate of income-tax

@n the whole of the total income 30 per cent.
Paragraph E

In the case of a company,—

Rates of income-tax

I. In the case of a domestie company 40 per cent. of
the total in-come,;
II. In the case of a company other
than a domestic company,—

() ot so much of the total income as
consists of—

(a) royalties received from Go-
vernment or an Indian concern in pur-
suance of an agreement made by it
with the Government or the Indian
concern after the 31st day of March,
1961 but before the 1st day of April,
1976, or

(b) fees for rendering technical servi-
ces received from Government or an
Indian concern in pursuance of an
agreement made by it with the Go-
vernment
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or the Indian concern after the
,  29th day of February, 1964 but before
the Ist day of April, 1976,

and where such agreement has, in S0 per cent.;
either case, been approved by the
Central Government ;

(ii) on the balance, if any, of the SS per cen.
total income

Surcharge on income-tax

The amount of income-tax computed in accordance with the provi-
sions of this Paragraph or sections 112 and 113 of the Income-tax Act,
shall, in the case of every domestic company having a total income ex-
ceeding seventy-five thousand rupees, be increased by a surcharge calcu-
lated at the rate of fifteen per ciut. oi such income-tax.

PART 1I
RATES FOR DEDUCTION OF TAX AT SOURCE IN CERTAIN CASKES

In every case in which under the provisions of sectiens 193, 194,
194A, 1948, 194BB, 194D and 195 of the Income-tax Act, tax is ‘0 be
deducted at the rates in force, deduction shall be made from the income
subject to the deduction at the following rates :—

Rate of income-tax

1. In the case of a person other than a company—
(@) where the person is resident in India—

(/) on income by way of interest other than 19 per cent.;
“Interest on securities”

(if) on income by way of winnings from lotteries 40 per cent.;
and Crossword puzzles

(fif) on income by way of winnings from 40 per cent.;
horse races

(fv) on income by way of insurance commission 1T per cent.;
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Rate of income-tax

Q)

i)
)
(@)

(4)
(B)

)

)
(E)

(i)
(4)

on income by way of interest payable on—

(4) any securiry of the Central or a State
Government

(B} any debentures or other securities for money
issued by or on behalf of any local authority
or a corporation established by a Central,
Stdte or Provincial Act

¢C) any debentures issued by a company where
such debentures are listed on a recognised
stock exchange in India in accordance with
the Securities Contracts (Regulation) Act,
1956 and any rules made theunder

on any other income

where the person is not resident in India—

in the case of a non-resident Indian—
on investment income and long-term capital gains

en income by way of dividends and interest pay-
able by Government or an Indian concern on

moneys borrowed or debt incurred by Govern-

ment or the Indian conrceii in foteign cutrency

on income by way of winnings from lotteries and
crossword puzzles .

on income by way of winnings from horse races
on the whole of other income

in the case of any other pefsoh—
on income by way of dividends, interest payable
by Government or an Indian concerft on moneys
borrowed or debt incurred by Governaent
or the Indian concern in foreign currency
(B) on iriconte by way of wirttiitgs from
lotteries and crosswort puzzles

01 per cent,;

20 per cent.;

20 per cent.;
20 per cent.;

40 per cent;

40 per cent.;

income-tax at 30 per cent

of the amount of income
or

ificonie-tdx in respect of

the income at the rates

prescribed in Paragraph

ﬁo’f Part 111 of this Sche-

dule, if such income had

been thHé total income,

whichever is higher;

20 per cent.;

40 per cetit.;
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(C) on income by way of winnings from 40 per ceat. ;
horse races

(D) on income by way of long-terin ca- 20 per cent.;
pital gains

(E) on the whole of the other income inceme-tax at
30 per cent. of
the amount of income

or

income-tax in respect of
the mcome at the rates
prescribed in Paragraph
A of Part Il of this Sche-
dule, if such income had
been the total income,

whichever is higher.
2. Im the case of a company—

(@) where the company is a domestic company—

(i) on income by way of interest other than . 20 per cent.;.
“Interest on securities’

(ii) on income by way of winnings from lotteries 40 per cent.;.
and crossword puzzles

(iii) on income by way of winnings from horse races 40 per cent.;.

(iv) on any other income 21.5 per cent.;

b) where the company is not a domestic company—

(/) onincome by way of dividends payable by any 20 per cent.;
domestic company

(ii) on income by way of winnings from lotteries 40 per cent.;
and crossword puzzles

(iii) on income by way of winnings from horse races 40 per cent.;

(iv) on come by way of interest payable by Govcrn- 20 per cent.;

ment or an Indian concern on moneys borrowed
or debt incurred by Government or the Indian
concern in foreign currency

(v) on income by way of royalty payabale by Govern-
ment or an Indian concern in pursuance of an 30 per cent.;
agreement made by it with the Government or the
Indian concern after the 31st day of March, 1976,
where such royalty is in consideration for the trans-
fer of all or any rights (including the granting of a
licence) in respect of copyright in any book on a
subject referred to in the first proviso to sub-section
{IA) of section 115A of the Income-tax Act, to the
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~ Indian concern, or in respect of any computer soft-
" ware réfernie to in the second proviso 1o sub-sec-
tion (7A4) of section 115A'of the Income-tax Act,

to a person resident in India. o

~ (vi) on ingcme by way of royalty [not being royalty of
' ~ the nature referred to in sub-item (b) (v)] payable
by Government or an Indian concern in pursuance

of an agreement made by it with the Govemment

or the Indian concern and where such agreement

is with an Indian concern, the agreement is appro-

ved by the Central Government or where it relates

to a matter included in the industrial policy, for the

“time being in force, of the Government of India,

the agreement is in accordance with that policy—

(A)where the agreement is made after the 3lst day 5Q per cent;
of March, 1961 but before the 1st day of April, 1976. '

(B)where the agreement is made after the 31st day 30 per cent.;
of March, 1976

(vii) on income by way of fees for techmical services
payable by Government ar an Indian congern in
pursuent of an agreement made by it with the Go-
vernmeat or the Indian concern and where such
agreement is with an Indian concern, the agree-
ment is apprcved by the Central Government or
where it relatc to a matter included in the indystrial
policy, ihe time being in force, of the Government
of India the agreement is in accordance with the
policy—

(4) where the agreement is made after the 29th day of
February. 1964 but before the 1st day of April, 50 per cent.
1976 " '

(B) where the agreement is made after the 31st day of 30 per cent.;
© March, 197¢ '

(viii) on income by way of long term tapital gains 20 per cent. ;
(ix) on any other incomé ~ S5 per cent.

Explanation—For the purpose of item 1(b)(#) of this Part, “investment income
and “non-resident Indian” shall have the meanings assigned to them in Chapter XII
of the Income-tax Act.

Surcharge an icome-tqx

The amount of income-tax deducted in accordance with the provisions of sub-
item (a) of item 2 of this Part shall be increased by a surcharge calculated at the
rete of seven-and-a-half per cent. of such income-tax.
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PART Ifl

RATE FOR CALCULATING OR CHARGING INCOME-TAX IN CERTAIN CASES, DEDUCTING
INCOME-TAX FROM INCOME CHARGREABLE UNDER THE HEAD
“SALARIESA”ND COMPUTING ‘“‘ADVANCE TAX"

In cases in which income-tax has to be caiculated under the first proviso to sub-
section (5) of section 132 of the Income-tax Act or’charged under sub-section 4 of
section 172 or sub-section (2) of section 714 or section 175 or sub-section (2) of section
176 of the said Act or deducted under section 192 of thefsaid Act from income char-
geable under the head “Salaries™ or in which the advance ““tax” payable under Chap-
ter XVII-C of the said Act has to be computed at the rate or rates in iorce, such inco-
me-tax or, as the case may be, ‘“advance-tax™ [not being “advance tax” i respect of
any income chargeable to tax under Chapter XII or Chapter XII-A or sub-section
(1A4) of section 161 or section 164 or section 164A or section 167B of the Income-tax
Act at the rates as specified in that Chapter or section or surcharge on such “advance”
tax’’ in respect of any income chargeable to tax under section 115B], shall be calculated,
charged, deducted or computed ot th: Tc!!owing rate or rates:—

Paragreph A
In the case of every individual or Hindu undivided family or association of persons or
body of individuals, whether incorporated or not, or every artificial juridical persom

referred to in sub-clause (vii) of ciause (31) of seciion 2 of ihe Inicusic-tax Act, not be-
ing a case to which any other Paragraph of this Part applies :—

Rates of income-tax

(1) where the total income does not exceed Nil;
Rs. 40,000

(2) where the total income exceeds Rs. 40,000 15 per cent,. >f the amount by
but does not exceed Rs. 60,000 which the total income ex-

ceeds Rs.40,000);
(3) where the total income exceeds Rs.60,000 Rs. 3,000 p/us 30 per cent. of

but does not excead Rs.1,20,000 the mount by which the total
mcome exceeds Rs. 60,000;

(4) where the total income exceeds Rs.1,20,000 Rs. 21,000 p/us 40 per cent. of
the amount by which the tota

income excecds Rs. 1,20,000.
Paragraph B

In the case of every co-operative society,—

Rates of income-tax

(1) where the total income does not exceed 10 per cent. of the total
Rs. 10,000 income;
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(2) wnere the total income exceeds Rs.10,000  Rs.1,000 plus 20 per cent. of the

but does not exceed Rs.20,000 amount by which the total in-
come exceeds Rs.10,000;

(3) where the 10 a incoine exceeds Rs.20,000  Rs.3,000 plus 35 per cent. of
) the amount by which the total

income exceeds Rs.20,000.
Paragraph C

In the case of every firm,—
Rate of income-tax

Om the wheole of the total income 40 per ceat.
Paragraph D

In the case of every local authority,—

‘Rates of income-tax
On the whole of the total income 30 per cent.

Paragraph E

In the case of a company,—

¢ Rates of income-tax

1. In the case of a domestic company 40 per cent. of the total income;

IT In the case of a gpmpany other than a domestic
company,—

(1) on so much of the total income as consists of —

(a) royalties received from Government
‘or an Indian concern in pursuance of an agree-
‘ment made by it with the Governnient or the
Indian concern after the 31st day of March,
1961 but before the 1st day of April, 1976, or

(b) fees for rendering technical services re-
ceived from Government or an Indian concern
in pursuance of an agreement made by it with /
the Government or the Indian concern after
the 29th day of February, 1964 but before the
1st day of April, 1976,

and where such agreement has, in either case, been 50 per cent.
approved by the Central Government.

(ii) on the balance, if any, of the total income 55 per cent.
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Surcharge on income-tax

The amount of incame-tax computed in accordance with the provisions of this *
Paragraph or sections 112 and 113 of the Income tax Act shall, in the case of every
domestic company having a total income exceeding seventy-five i*ousand rupees, be
increased by a surcharge calculated at the rate of seven-and -:-i: ' per cent of such
income-tax.

PART 1V
[See section 2 (9)(¢c)]

RULES FOR COMPUTATION OF NET AGRICULT''E."._ INCOME

Rule 1.—Agricultural income of the nature referred to in sub-cizuse (a) of clause
(14) of section 2 of the Income-tax Act shall be computed as if it wliere income char-
geable to income-tax under that Act under the Head ‘“‘Income Ircom other sources”
and the provisions of sections 57 to 59 of that Act shall, so far as s:ay be, apply accor-
dingly:

\

Provided that sub-section (2) of section 58 shall apply subject to the
modification that the reference to section 40A therein shall be construed as not
including a reference to sub-sections (3) and (4) of section 40A.

Rule 2.—Agricultural income of the nature referred to in sub-clause (b) or sub-
clause (¢) of clause (1 A4) of section 2 of the Income-tax Act [othes than income derived
from any building required as a dwelling house by the receiver ol the rent or revenme
or the cultivator or the receiver of rent-in-kind referred to in the said sub-clause (¢)
shall be computed as if it were income chargeable to income-tax tinder that Act under
the head ““Profits and gains of business or profession” and the provisions of sections.
30,31, 32,, 36, 37, 38, 40, 40A [other than sub-sections (3) and (4} thereof), 41, 43, 43A,
43B and43C of the Income-tax Act shall, so far as may be, applv gccordingly.

Rule 3.—Agriculrural incomc of the nature referred to in sub-clause (¢) of clause
(IA) of section 2 of the Income-tax Act, being income derived fror: any building re-
quired as a dwelling house by the receiver of the rent ar revenue or the cultivator or the
receiver of rent-in-kind referred to in the said sub-clause (c) shall be computed as
if it were income chargeable to income-tax under that Act under the head “‘Income
from house property” and the provisions of sections 23 to 27 of that Act shall, so far
as may be, apply accordingly.

Rule 4.—Notwithstanding anything contained in any other provisions of these
rules, in a case where the assessee derives income from sale of tea grown and manu- ¢
factured by him in India, such income shall be computed in accordance with rule 8
of the Ineome-tax Rules, 1962 and sixty per cent. of such income shall te regarded as.
the agricultural income of the assessee. ' -
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Rule 5.—Where the assessee is a member of an association of persons or a body
of individuals (cther than a Hindu undivided family, a company or a firm) which in
t e previous year has either no income chargeable to tax under the Income-tax Act
or has total income not exceeding the maximum amount not chargeable to tax in the
case of an association of persons or a body of individuals (other than a Hindu undi-
vided family, a company or a firm) but has any agricultural income, than, the agricul-
tural income or loss of the association or body shall be computed in accordance with
these rules and the share of the assessee in t]}::e agricultural income or loss so com-
puted shall be regarded as the agricultural income or loss of the assessee.

14

Rule 6.—Where the result of the computation for the previous year in respect
of any source of agricultural income is a loss, such loss shall be set off against the in-
come of the assessee, if any, for that previous year from any other source of agricultu-
ral income; ,

Provided that where the assessee is a member of an association of persons or a
body of individuals and the share of the assessee in the agricultural income of the
association or body, as the case may be, is a loss, such loss shall not be set off against
any income of the assessee from any other source of agricultural income.

Rule 7.—Any sum payable by the assessee on account of any tax levied by the
State Government on the agricultural income shall be deducted in computing the
agricultural income.

Rule.—8(1) Where the assessee has, in the provious year relevant to the asseSs-
ment year commencing on the 1st day of April, 1996, any agricultural income and the
net result of the computation of the agricultural income of the assessee for any one
or more of the previous years relevant to the assessment years commencing on the
1st day of April, 1988 or the 1st day of April, 1989 or the 1st day of April, 1990 or the
1st day of April, 1991 or the 1st of April, 1992 or the Ist day of April, 1993 or t €
1st day of April, 1994 or the 1st day of April, 1995, is a loss, then, for the purposes
of sub-section (2) of section 2 of this Act,—

(1) the loss so concliputed for the previous year relevant to the assessment
year commencing on the 1st day of April, 1988, to the extent, if any, such loss has not
been set off against the agricultural income for the previous year relevant to the
assessment year commencing on the 1st day of April, 1989 or the 1st day of April,
199 or the Ist day of April, 1991 or the 1st day of April, 1992 or the Ist day of
April, 1993 or the 1st day of April, 1994,0r the 1st day of April, 1995,
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(11) the loss so coniputed for the previous year relevant to the assessment year
commencmg cn the Ist day of April, 1989, to the extent, if any. such loss has not
been set off against the agricultural income for the previous vewr relcvant to the
assessment year commencing on the Ist day of April, 1990 or the Ist day of
April, 1991 or the st day of April, 1992 or the Ist -fay of April, 1993 or the Ist

day of April, 1994 or the 1st day of April, 1995,

(iii) the loss so computed for the previous year relevani ty the asscssment
year commencing on the Ist day of April, 1990, to the exteut, if any, such loss
has not been set off"against the agricultural income for the previous year relevant
to the assessment year commencing on the 1st day of April, 1921 or the 1st day
of April, 1992 onthe I1st day of April, 1993 or the Ist day of April, 1994 or the
Ist day of April, 1955, .

(iv) tlie loss so computed for the previous year relevant to the assessment
year commencing on the Ist day of April, 1991, to the extent, i any, such loss has
not been set off against the agricvltural incoime for the previous year relevant to:
the assessynent year commencing o uic st day of Avpril, 1992 or the Ist day of
April, 1993 or the Ist day of April, 1994 or the 1st day of April, 1995,

(v) the loss so computed for the previous year relevant to the assessment
year corunencing on the Ist day of April, 1992, to the extent. il :iny, such loss has
not been set oft against the agricultural income for the vrevicus year relevant to
the assessment year commencing on the Ist day of April, 1593 or the Ist day of
April, 1994 or the 1Ist day of April, 1995, Y

(vi) the loss so computed for the previous year relevant to the assessment
year commencing on the Ist day of April, 1993, to the extent, i any, such loss has
not been set oft against the agricultural income for the previous yeer relevant to
the assessment year commencing on the !st day of April. 1994 or the st day of
April, 1995,

(vii) the loss so computed for the previous year relevant te thc assessment
year commencg[_lg on the Ist day of April, 1994, to the extent " 2ny, such loss has
not been set ofl against the agricultural income for the previous year relevant to
the assessment year commencing on the Ist day of April, 1995,

(viii) the loss so computed for the pr.vious year relevant Lo the assessment
year commencing on the Ist day of April, 1995,

shall be set off against the agricultural income of the assessee for the previous year
relevant to the assessment year commencing on the 1st day of Apiil, 1996.

{2) Where the assessee has, in the previous year relevant te the assessment year
commengcing on the 1st day of April, 1997 or, if by virtue of any provision of the
Income-tax Act, income-tax is to be charged in respect of the income of a period other
than that previous year, in such other period, any agricultural iincome and the met
result of the computation of the agricultural income of the assessee for any oné or
more of the previous yedrs relevant to the assessment years commencing on the
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Ist day of April, 1989 or the Ist day of April, 1990 or the 1Ist day of April 1991 or
the Ist day of April, 1992 or the 1Ist day of April; 1993 or the Ist day of April,
1994 or the Ist day of April, 1995 or the 1st day of April, 1996, is a loss, then, fur
the purposes of sub-section (3) of section 2 of this Actl,—

(i) the loss so computed for ihe previous year rclevant te the asscssment year
commencing on the Ist day of April, 1989, to extent, if any, such loss has not been
set off against the agricultural income for the previous year relevant to the
assessment year commencing on the 1st day of April, 1990 or the Ist day of April,
1991 or the Ist day of April, 1992 or the lIst day of April, 1993 or the Ist day of
“April, 1994 or the Ist day of Aprnl 1995 or the Ist day of April, 1996,

(it) the loss so computed for the previous year rel¢vant to the assessment year
commencing on the 1st day of April, 1990, to the extent, if any, such loss has not
been set ol against the agricultural income for the previous year relevant to the
assessrient year commencing on the Ist day of April, 1991 or the Ist day of April,
1992 or the Ist day of April, 1993 or the ist day of April, 1994 or the lst day of
April, 1995 or the Ist day of April, 1996,

(iii) the loss so computed for the previous year relevant to the assessment
year commencing on the 1st day of April, 1991, to the extent, if any, such loss has
not been set off against the agncultural income for the previous year
relevaiit to the assessment year commencing on the Ist day of April, 1992 or
the Ist day of April, 1993 or the Ist day of April, 1994 or the Ist day of
April, 1995 or the lst day of April, 1996,

(/v the loss so computed for the previpus year relevant to the assessment
year commencing on the Ist day of April, 1992, to the extent, if any, such loss has
not been set off against the agricultural income for the previous year relevant to
the assessment year commencing on the Ist day of April, 1993 or the 1st day of
April, 1994 or the Ist day of April, 1995 or the Ist day of April, 1996,

(v) the loss so computed for the previous year relevant to the assessment
ycar commencing on the 1st day of April, 1993, to the extent, if any, such loss has
not been set off against the agricu'tural income for the previous year relevant to
the assessment year corninencing on the 1st day of April, 1994 or the Ist day of
April, 1995 or the 1st day of April, 1996,

(vi) the loss so computed ior the previous year relevant to the assessment
year commencing on the 1st day of April, 1994, to the extent, if any, such loss has
not been set off against the agricuitural income for the previous year relevant to
the assessment year commencing on the Ist day of Aprxl 1995 or the lst day of
April, 1996, £

(‘:z'z') the loss so computed for the previous year relevant to the assessment
year commencing on the st day of April, 1995, to the extent, if any, such loss has
not been set off’ against the agricultural income for the previous year relevant to
the assessment year commencing on the lIst day of 1€ il, 1996,

(viié) the loss so cenr.puted for the previous year relevant to the assessment
year commencing on the Ist day of April, 1996,
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shall be set off against the agricultural income of the assessee for the previous year
relevant to the assessment year commencing on the Ist day of April, 1997.

(3) Where any person deriving any agricultural income frosn any source has been
succeeded in such capacity by another person, otherwise than by inheritance, nothing
in sub-rule (/) or sub-rule (2) shall entitle any person, other than thc person incurring
the loss, to have it set off under sub-rule (/) or, as the case may b, sub-rule (2).

(4) Notwithstanding anything contained in this rule, no ioss which has not been
determined by the Assessing Officer under the provisions of these rules or the rules
contained in Part 1V of the First Schedule to the Finance Act, 1988 (26 of 1988),
or of the First Schedule to the Finance Act, 1989 (13 of 1989), or of the First Schedule
to the Finance Act, 1990 (12 of 1990), or of the First Schedule to the Finance (No. 2)
Act, 1991 (49 of 1991), or of the First Schedule to the Financc Act, 1992 (18 of
1992), or of the First Schedule to the Finance Act, 1993 (38 of 1993), or of the
First Schedule to the Finance Act, 1994 (32 of 1994), or of the First Schedule to the

Finance' Act, 1995 (22 of 1995), shall be set off under sub-rule (/) or, as the case
may be ,sub-rule (2).

Rule 9—Where the net result of the computation made in accordance with these

rule is a loss, the loss so computed shall be ignored and the net agricultural income
shall be deemed to be nil.

Rule 10.—The provision of the Income-tax Act relating to procedure for assess=
ment (including the provisions of section 288A relating to rounding off of income)
shall, with the necessary modifications, apply in relation to the computation of the net
agricultural income of the assessee as they apply in relation to the assessment of the
total income.

Rule 11.— For the purposes of computing the net agricultural income of the
assessee, the Assessing Officer shall have the same powers as he has under the Income-
tax Act for thte purposes of assessment of the total income.

THE SECOND SCHEDULE
(See section 67)

In the First Schedule to the Custcms Tariff Act,—

(I) in Chapter 4, for the entry in column (4) occurring against all the sub-heading
Nos. (except sub-heading Nos. 0402.10 and 0402.21), the entry ‘309" shall be sub-
tituted; .

(2) in Chapter 7,—

(i) in sub-heading Nos. 0713.10, 0713.20, 0713.31, 0713.32,0713.33 0713.39,
0713.40, 0713.50 and 0713.90, for the entries in column (4) and column (5) oc-
curring against each of them, the entries “5%” and 5%, shall respectively be
substituted;
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(ii) in sub-heading Nos. 0714.10, 0714.20, and 0714.90, for the entries in
colu:rn (4) and column (5) occurring against “each of them the entriec <109,
and “109” shall repectively be substituted ;

(3) in Chapter 8,—

(Y) in sub-heading No. 0801.31, for the entries in column (4) aad coluun (5),
the entries “Free” and “Free” shall respedtively be substituted;

(ii) in sub-heading No. 0804.10, for the entries in column (4) and column (5),
the entries “309,” and “209,” shall respectively be substituted:

(iii) in sub-heading No. 0806.20, for the entries in column (4) and column
(5), the entries “1309,” and ‘1209, shall repectively be substituted;

iv) in sub-heading No. 0810.90, for the entries in column (4) and column
(5), the entries “10%” and “109,” shall respectively be substituted;

(4) in Chapter 9,—

(}) in sub-heading No. 090300 for the entries in column (4) and column
) oocurrmg against each of them, the entries “309,” and “309%,” an less 26
per kg shall respectively be substltuted

A (i) in sub-heading Nos. 0904.11 and 0904.12, for the entries in column )
and column (5) occurring against each of them, the entries “309, and 22.5%
shall respectively be substituted;

(iii) in sub-heading Nos. 0904.20 and 0905.00 for the entry in column (4)
occurring against each ot them, the entry “309,” shall be substituted ;

. (iv) in sub-heading Nos. 0906.10 0906.20, 0907.00 and 0908.10, for the en-
tries in column (4) and column (5) occurring against each of them the entries
“30%," and “22.59” shall respectively be substituted;

- (v) in sub-heading No. 0908.20, for the entry lnicolumn (4) the entry “309,”
" shall be substituted;

(vi) in sub-heading No. 0908.30, for the entries in column (4) and column
(5), the entries “309,” and “22.5 %" shall respectively be substituted;

~ (vii) in. sub-heading Nos. 0909.10, 0909.20,  6909.30, 0909. 40 0909.50,
0910.10, 0910.20, 0910.30, 0910.40, 0910, 50, 0910. 91 and 0910.99, for the entry
in column “) occurrlng against each of them, the entry “309,” shall be substituted ;

5) in Chapter 11, for the enttry m column (4) occurring a amst all the sub-hea-
* ding Nos. (except sub-heading Nos. '1107.10, '1107.20, 1108.11, 1108. }2 1108 13,
1108.14, 1108.19 and 1108.20), the entry “30%” shall be ‘substituted;
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(6) .in Chadter 12,.in sub-heading Nos. 1211 90, fer the entry in column (4), the
entry “10%” shall be substituted;

(7) in Chapter 13, in sub-head‘nig Nos. 1302. 19 and 130220, lor the entry in
- (4) occurring against each of them, the entry “207%/” shall be substituted;

(8) in Chapter 15,—

(i) in siib- hieading Nd 1301.00, for the entry In column (4), the entry 409"
shall be substituted;

(&) in sub- headmg No. 1502 00, for the entry in tdlumn (4), the etitry “10%*
shall be substituted;

. (i) in sub-heading Nos. 1503 00, 1504.10, 1504.20, 1504.30, 1505. 10 1505.90
and 1506.00, for the entry i in coluinn t4) occurring agdinst each of them, the entry
“40%” s all be subsfituted ;

(iv) in sub-heading Nos. 1507.10 and 1507.90, for the entries in cohiinn (4)
and column (5) urrij ainst each of them, the entries “309%” and 209,
shall respectively substifuted ;

(v) in sub-heading Nos 1508.10 arid 1508. 90, for the entries in colihin (4)
and column (5) occurring against each of them, the entries “40%,” and “30%,”
shall respectively be asubstituted;

(vi) in sub-heading Nos. 1509.10, 1509.90 and 1510.00, for the efitries in
colgmn, (4) and . olumn (5) occurrbng against each of them, the entries ““309,”
and “20% ” shall respectively be substituted

_(vii) in sub-heading Nos. 1511.10, 1511.90, 1512.11, 1512.19, 1512.21 1512.29,
1513.11, 1513.19. 151 21, and 1513 J, for the entries in column (4) and
column (5) occurring. agame each of thém, the Efitrles “40%” and *“30%" shall
respectlvely be substltuted

(viii) in sub- headlng Nos. 1514.10 aid 1514.90, for the ettries in column
(4) and column (5) occurring against each fof them, the etitries “309” and “20%,”
shall respec ively be substituted; -

(ix) in sub-heading Nos. 1515.11, 1515.19, 1515.21, 1515.29, 1515.30, 1515.
40, 1515.50, 1515.60, and 1515.90, for the enirigs in column (4) column (5)
occurri aganist each of them, the éntriés “40%” and “30°/" sh ann réspectively

be substituted;

; b-headi 1516.10., 1516. 20 1517 10, 1517.90, 1518.00, 1520.00
.152 %ui o) %g\l 4
1521 1. }’:m ihc entry‘f 1 4%3/?9 :1(1)5 lfhf)ee e tu}mm ) occurridg agamst each p
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(9) in Chapter 17,—

(r) in sub-heading Nos. 1702.11 and 1702 19, for the éntry in column (4)
oceurr mg against each of them, the entry “20 %” shall be substituted;

(u) in sub- hcadmg Nos. 1703 10 and 1703. 90 for the etitry in colwshn (4)
occurrmg against each of them, the entry “10 %” shall be substituted;

_ (lO) iri Chapter 18, for tHe entry ini eslumn (4) occurring against all tHe smib-head-
ding Nos., the entry “409,” shall be substitated;

(11) in Chdpter 19; in sub-Headiiig No. 1901.10, for the éntry i cohimin (4), the
edtry “10%> shall Be substituted;

(12) 1 in Chapter 21, in sub-heading No. 2106. 90, for the entry in column (4) the
entry “1959” shall be substituted ;

(13) lit Chapter 22,—

({) ih sub-heéading No. 2203.00; fot tht edtry iit colqmn (4), the entry “150%”
shall Be substituted;

(i) in sub-heading Nos. 2204.10, 2204.21 and 2204. 29 for the entry in column
(4) eccurring dgdinst edch of theth, the etitry “275%”/ shall be substituted;

tiii) itf sub-heading No. 2204. 30 for the dr)try ih coltmtn 4, the entry
“50%” shall be, substituted;

() in sub-hedding Nos. 2205.10; ahd 2205.90, fdt tht entry in column (4)
dccutiifig aghinist tach of them,; the etritey “275 %” shbl be vabstituted ;

(v) in sub-heading No. 2206.00, for the entry in column (4), the entry “150%”
shall bé siibstitéted ;

(vi) in subshsadilg No. 2207.10; for tite entty in ¢olmn 4), the entry
“275%.” shall be substituted;

~ [vH) in sub-headmng No. 2207.20, for the edry in column (4); the entry
109" shall be substituted;

(viif) in s¥b-teading Nos. 220810, 2208.30, 2208.40; 2208.50, 2208.60,
2208.70, diid 2208.90, for the entr g it coldrhi 4), ooéufrlﬁg agminst each of them,
~ the entry “Q15%” shall be stituted ;

{13} in Chagtst 23; ift snb-lieadmg N&. 2301.20, for the éhh‘y in coltinin {4), the
- entry “10% shafl t@ substitdted; _

(15) in Chapter 25,—

(f) & subhﬁdihg No. 2301 00, Tt the ehtfy in tolutha (4} the eﬂtry “409%”
iy the substitiited ; ‘
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(ii) in sub-heading N0.2502.00, for entry in column (4), the enrty “25 %"
shall be substituted;

(iii) in sub-heading No 2503.00, for the emtry in column (4), the entry, “40%” v
- shall be substituted;

(iv) in sub-heading No0s.2504.10 and 2504.90, for the entries in -column (4)
and column (5) occurring against each of them, the entries “4094” and “309,’*
shall respectlvely be substituted; _

_ (v) in sub-heading Nos. 2505.10, 2505.90,.2506.10, 2506.21, 2506.29, 2507.00,
2508.10, 2508.20, 2508 30, 2508.40, 2508.50, 2508.60, 2508.70, and 2509.00 for
the entry in column 4) occurrmg against each of thern the entry “25%” shall

. be substituted;

(vi) in sub—heading Nos. 2510.10, and 2510.20, for the eniry in column (4)
occurring against each of them, the entry “Free” shall be substituted;

(vii) 1n sub-heading Nos. 2511.10, 2511.20, 2512.00, 2513.11, 2513.19, 2513.20
and 2514.00, for the entry in coiumn (1 3 occursing against each of them, the en-
try “259%" shall be substituted;

. (viii) in sub—headmg Nos. 2515.11, 2515.12, 2515.20, 2516.11, 2516.12, 2516. -
12, 2516.21, 2516.22, 2516.90, 2517.10, 2517.20, 2517.30, 2517.41, and 2517.49,

. for the entry in column (4) occurring against each of them, the entry “40%” shall *
be substituted; . . )

(ix) in sub-heading Nos. 2518.10, 2518.20,-2518.30, 2520.10 and 2520.20,
for the entry in column (4) occurring against each of them, the entry ““259%”
shall be substituted;

(x) in sub—heading Nos. 2521.00, 2521.10, 2522.20, 2522.30, 2523.10, 2523.21,
2523.29, 2523.30, 2523.90, and 2524.00, for the entry in column (4) occurring
against each of them, the entry “409,” shall be substituted;

(xi) in sub-heading Nos. 2525.10, 2525.20, 2525.30, 2526.10, and 2526.20,
" for the entry in column (4) occurring against each of them, the enrty 259,
shall be substituted; _

.. (xii) in sub-heading No. 2527.00, for the entries in column (4) and column
A5), the entries “25%” and “15%” shall respectively be substxtuted

(xiii) in sub-heading Nos. 2528.10, 2528.90, 2529.10, 2529.21, 2529.22, 2529
30, 2530.10, 2530.20, 2530 40 and 2530 90, for the entry in column (4) occurrmg
against each of them, the entry “25,” shall be substltuted
(16) in Chapter 26— | : _ 4

- - (i) in sub-heading Nos. 2601. 11, 2601.12 and 2601.20, for the entry in column
(4) occurring against each of them the entry “59;” shall be substituted ;
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(i) in sub-heading Nos. 2620.11, 2620.19 and 2620.30, for the entry in
columt (4) occurring against each of them, the entry 309, shall be
substituted;

(17) in Chapter 27,—

({) in sub-heading Nos. 2701.11, 2701.12, 2701.19, 2701.20, 2702.10, 2702.20,
2703.00 and 2704.00, for the entry in column (4) occurring against each of them,
the entry “209.” shall be substituted;

(#) in sub-heading Nos. 2705.00, 2706.00, 2707.10, 2707.20, 2707.30, 2707.40,
2707.50, 2707.60, 2707.91, 2707.99, 2708.10 and 2708.20, for the entry in column
(4) occurring against each of them, the entry *““309,> shall be substituted;

(iif) in sub-heading No. 2709.00, for the entry in column (4), the cntry
*“259% shall be substituted;

(iv) in sub-heading No. 2710.00, for the entry in column (4), the entry “309,”
shall be substituted;

(v) in sub-heading Nos. 2711.11, 2711.12, 2711.13, 2711.14, 2711.19, 2711.21
and 2711.29, for the entry in column (4) occurring against each of them, the en-
try “109;” shall be substituted;

(vi) in sub-heading Nos. 2712.10, 2712.20, and 2712.90, for the entry in co-
lumn (4) occurring against each of them, the entry *“30 9" shall be substituted;

(vii) in sub-heading No. 2713.11, for the entry in column (4), the entry
%259 shall be substituted;

(viii) in sub-heading Nos. 2713.12,2173.20 and 2713.90, for the entry in co-
lumn (4) occurring against each of them, the entry “309,” shall be substituted;

(ix) in sub-heading Nos. 2714.10 and 2714.90, for the entry in column (4)
occurring against each of them, the eniry “10%" shall be substituted;

(»7 in sub-heading No. 2715.00, {or the entry in column (4), the entry “30%”
shall te substituted; (18) in Chapter 28,—

(i) for the t.mtr{r\I in column (4) occurring against all thé sub-heading Nos.
(except sub-heading Nos. 2801.20 2815.11, 2815.12 and 2845.10), the entry <409,
shall be substituted;

(ii) in sub-headiiag No. 2801.20, for the entry in column (4), the entry “109,®
shall be substituted;

(fii) in sub-heading Nos. 2815.11 and 2815.12, for entry in column (4) occu-
eurring against each of them, the entry “309,” shall be substituted;

(vi) in sub-heading No. 2845.10, for the entry in column (4), the entry
“10%" shall be substituted; 19C-in Chapter 29,—
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(/) for the entry in column (4) occurriig agaiuct all the sub-heading Nos.

(cxcept sub-heading Nos. 2901.21, 2901.22, 2901.23, 2901.24,
2901.29, 2902.11, 2901.10, 290220, 290230, 2502.41, 290242,
2902.43, 2902.44, 2902.19, 2902.50, 2902.60, 2002.70, 2902.90,
2903.15, 2903.21, 2905.31, 2907.11, 2915.21, 2917.12, 2917.36,
2917.37, 2918.12, 2926.10, 2933.21, 2933.71, 2936.10, 2936.21,
2936.22, 2936.23, 2936.24, 2936.25, 2936.26, 2936.27, 2936.28,
2936.29, 2936.90, 2937.10, 2937.21, 2937.22, 2937.29, 2937.91,
293792, 2937.99, 2939.41, 2939.42, 2939.49, 2939.50, 2941.10,
2941.20, 2941.30, 294140, 2941.50, and 2941.90), the entry “409,
shall be substituted;

(ii) in sub-heading Nos. 2901.10, 2901.21, 2901.22, 2091.23,
2901.24, 2901.29, 2902.11, 2902.19, 2902.20, 2902.30, 2902.41,
2902.42, 290243, 290244, 2902.50, 290260, 2902.70, 2902.90,
2903.15, and 2903.21, for the entry in column (4) occurring agains. each
of them, the entry “10%,” <hall be substituted;

(777) in sub-heading No. 2905.31, for the entry in coluinn (4), the entry
“259%” shall be substituted;

(iv) in sub-heading N. 2907.11, for the entry in cclumn (4), the entry “30%"
shall be substituted:

(v) in sub-heading Nos. 2915.21, 2917.12 and 2917.36, for the entry in co-
lumn (4) occurring against each of them, the entry “259” shall be substituted;

(vi) in sub-heading No. 2917.37, for the entries in column (4) and column
(5), the entries “2594” and “159{” shall respectively be substitured;

(vii) in sub-heading No0.2918.12, for the entry in column (4), the entry
“259. shall be substituted;

(viii) in sub-heading No. 2926.10, for the entry in column (4), the entry
“109” shall be substituted;

(ix) in sub-heading No. 2933.21, for the entry in column (4), the entry
“259. shall be subsituted;

(x) in sub-heading No. 2933.71, for the entries in column (4) and column
(5), the entries “309,” and ‘209, shall respectively be substituted;

(xi) in sub-heading No. 2936.10 2936.21, 2936.22, 2936.23, 2936.24,

2936.25, 2936.26, 2936.27, 2936.28, 2936.29, and 2936.90, for the
entries in column (4) and column (5), occurring against each of them, the entries
“409, and “349,” shall respectively be substituted;

(xii) in sub-heading Nos. 2937.10, 2937.21, 2937.22, 2937.29,

2937.91, 2937.92, 293799, 293941, 293942, 2939.49, and 4
2939.50, for the entries in column (4) and column (5) occurring against egch of
them, the entries “409,” and “309,” shall respectively be substituted;

L) .
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(xiii) in sub-heading Nos. 2941.10, 2941.20, 2941.30, 2941.40, 2941.50 and
2941.90, for the entries in column (4) and column (5) occurring against each of
them, the entries “409%.” and “349,” shall respectively be substituted;

(20) in Chapter 30,—

(9) for the entries in column (4) and column (5) occurring against all the sub-
heading Nos. (except sub-heading Nos. 3005.10, 3005.90, 3006.10, 3006.20,
3006.30, 3006.40, 3006.50 and 3006.60), the entries “40%,” and “309,” shall res-

pectively be substituted;

(i) in sub-heading Nos. 3005.10, 3005.90, 3006.10, 3006.20, 3006.30, 3006.40
and 3006350, for the entry in column (4) occurring against each of them the entry
“40%." shall be substituted;

(ii7) in sub-headingNo. 3006.60, for the entry in column (4), the entry “Free”
shall be substiuted;

(21) in Chapter 31, for the entry in column (4) occurring against all the sub-head-
ing Nos. (except sub-heading Nos. 3102.21, 3102.50, 3104.30, 3105.20, 3105.30,
3105.40, 3105.51, 3105.59, 3105.60. and 3105.90), the entry ‘409, shall be
substituted ;

(22) in Chapter 32,—

(i) for the entry in column (4) occurring against all the sub-heading Nos.
(except sub-heading Nos. 3201.10, 3201.20 and 3201.90), the entry “409,” shall

be substituted;

(i) in sub-heading Nos. 3201.10 and 3201.20, for the entry in column (4)
occurring against each of them, the entry “109/” shall be substituted,

(iii) in sub-heading No. 3201.90, for the entries in column (4) and column
(5), entries “109%,” and “Free” shall respectively be substituted;

(23) in Chapter 33, in sub-heading No. 3302.10, for th: entry in column (4), the
entry “195%” shall be substituted;

(24) in Chapter 35, for the entry in column (4) occurring against all the sub-
heading Nos. the entry “409%,” shall be substituted;

(25) in Chapter 36, for the entry in column (4) occurring against all the sub-
heading Nos., the entry “409,” shall be substituted;

(26) in Chapter 37,—
(i) for the entry in column (4) occurring against all the sub-heading Nos.

(except sub-heading Nos. 3701.20 and 3702.20), the entry “309,” shall be sub-
stituted,
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(i) in sub-heading No0s.3701.20 and 3702.20, for the entry in column(4)
occurring against each of them, the entry ‘109, shall be substituted;

(27) in Chapter 38,—

(i) for the entry in column (4) occurirng against all the sub-heading Nos.
except sub-heading Nos. 3801.10, 3802.10, 3812.10, 3815.11, 3815.12, 3%¥15.19,
815.90 and 3817.10), the entry *“409,) shall be substituted;

(if) in sub-heading Nos. 3801.10, 3802.10 and 3812.10, for the entries in
column (4) and column (5) occurring against each of them, the e¢ntries “40°%”
and “309%” shall respectively be substituted;

(iiil) in sub-heading Nos. 3815.11 and 3815.12, for the entres in column (4)
and column (5) occurring against each of them, the entries “30%” and “2C Y%
shall respectively be substituted;

(iv) in sub-heading Nos. 3815.19, 3815.90 and 3817.10, for the entry in co-
lumn (4) occurring against each of them, the entry “309/”" shall be substituted;

(28) in Chapter 39,

(i) for the entry in column (4) occurring against all the sub-heading Nos.
(except sub-heading Nos. 3916.10, 3916.20, 3916.90, 3917.10, 3917.21, 3917.22,
3917.23, 3917.29, 3917.31, 3917.32, 3917.33, 3917.39, 3917.40, 3918.10, 3918.90,
3919.10, 3919.90, 3920.10, 3920.20, 3920.30, 3920.41, 3920.42, 3920.51, 3920.59,
3920.61, 3920.62, 3920.63, 3920.69, 3920.71, 3920.72, 3920.73, 3920.79, 3920.91,
3920.92, 3920.93, 3920.94, 3920.99, 3921.11, 3921.12, 3921.13, 3921.14, 3921.19,
3921.90, 3922.10, 3922.20, 3922.90, 3923.10, 3923.21, 3923.29, 3923.30, 3923.40,
3923.50, 3923.90, 3924.10, 3924.90, 3925.10, 3925.20, 3925.30, 3925.90, 3926.10,
3926.20, 3926.30, 3926.40 and 3926.90), the entry “30%” shall be substituted;

(if) in sub-heading Nos. 3916.10, 3916.20, 3916.90, 3617.10, 3917.21, 3917.22,
3917.23, 3917.29, 3917.31, 3917.32, 3917.33, 3917.39, 3917.40, 3918.10, 3918.90,
3919.10, 3919.90, 3920.10, 3920.20, 3920.30, 3920.41, 3920.42, 3920.51, 3920.59,
3920.61, 3920.62, 3920.63, 3920.69, 3920.71, 3920.72, 3920.73, 3920.79, 3920.91,
3920.92, 3920.93, 3920.94, 3920.99, 3921.11, 3921.12, 3921.13, 3921.14, 392i.19,
3921.90, 3922.10, 3922.20, 3922.90, 3923.10, 3923.21, 3923.29, 3923.30, 3923.40,
3923.50, 3923.90, 3924.10, 3924.90, 3925.10, 3925.20, 3925.30, 3925.90, 3926.10,
3926.20, 3926.30, 3926.40, and 3926.90, for the entry in column (4) occur-
ring against each of them, the entry ‘409 shall be substituted;

(29) in Chapter 40, in sub-heading Nos. 4001.10, 4001.21, 4001.22 and 4001.29,

for the entry in column (4) occurring against each of them; the entry ‘209%™ shall
be substituted ;
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(30) in Chapter 41,

(i) for the entry in column (4) occurring against all the sub-heading Nos. (except
sub-heading Nos. 4101.10, 4101.21, 4101.22, 4101.29, 4201.30, 4101.40, 4102.10,
4101.21, 4102.29, 4103.10, 4103.20 and 4103, 90) the entry “20%” shall be substituted

(i) in sub-hcading Nos. 410i.10, 4101.21, 4101.22, 4101.29, 4101.30, 4101.40,
4102.10, 4102.21, 4102.29, 4103.10, 4103.20, and 4103.90, for the entry in column (4)
occurring against cach of theiu, the entry “Free” shall be substituted;

(31) in Chapter 43, for the enrtry in column (4) occurring against all the sub-hea-

ding Nos. (except sub-heading Nos. 4303.10, 4303.90 and 4304.00), the entry “109.”
shall be substituted;

(32) in Chapter 44,

(#) for the enrty in column (4) occurring against all the sub-heading Nos. (except
sub-heading Nos. 4401.10, 4401.21, 4401.22, 4401.30, 4402.00, 4403.10, 4403.20, 4403.41,
4403.49, 4403.91, 4403.92, and 4403, 99), the entry “30%” shall be substltuted

(i) in sub-heading Nos. 4401.10, 4401.21, 4401.22, 4401.30, 4402.00, 4403.10,
4403.20, 4403.41, 4403.49, 4403.91, 4403.92, and 4403.99, for the entry in column (4). .
occurring against each of them, the entry “l109,” shall be substituted;

(33) in Chapter 45, for the entry in column 4 against all the sub-heading Nos.,
the entry “309,” shall bz substituted;

(34) Ir. Chapter 47,—

(¢) for the entry in column (4) occurring against all the sub-heading Nos. (ex-
cept sub-heacing Nc. 4702.00, the entry “58 %" shall be substituted;

(i) in sub-heading No. 4702.00, for the entry in column (4), the entry “10%”
shall be substituted;

(35) in Chapter 48, in sub-heading Nos 4801.00, 4802.10, 4802.20, 4802.30, 4802.40
4802.5, 4802.52, 4802.53, 4802.60, 4803.00, 4804.11, 4804.19, 4804.21, 4804.29,
4804.31, 4804.39, 4804.41, 4804.42, 4804.49, 4804.51, 4804.52, 4804.59, 4805.10,

4805. 21 405. 222 4805. 23, 4805. 29 4805. 30 4805. 40 4805.50, 4805.60, 4805. 70

4805.80, 4806.10, 4806.20, 4806.30, 480640 4807. ]O 4807.90, 4808.10, 4808.20,

480830 4808. 90 4809.10, 480920 4809.90, 4810.11, 4810.12, 4810.21, 4810.29,

4810.3‘1, 4810.32, 4810.39, 4810.91, 4810.99, 4811.10, 4811.21, 4811.29. 4811.31,
4811.39, 4911.40, aaxd 4811.90, for the entry in column (4) occurring against

each of them, the entry “209,” shall be substituted:

(36) in Chapter 49,—

(i) for the entry in column (4) occurring aginst all the sub-heading Nos. (except
sub-heading Nos. 4902.10, 299290, 4904.08, 4905.10, 4905.91, 4905.99 and 4906.00),
the entry “20%” shail be s bstltuted
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(i) in sub-heading Nos. 4902.10, 4902.90, an: 4904.00, Jor the entry in column
(4) occurring against each of them, the entry “Free” shaii bz substituted;

- (iii) in sule- headmg Nos. 4905.10, 4905.91, 490599 and 4905.00, for the entry
in column (4) occurring agamst each of them, the entry “109%” shall be substituted ;

(37) in Chapter 50, in sub-heading No. 5001.00, for the entry in coluran (4), the
entry “409,” shall be substituted:

(38) in Chapter 51, in sub-heading No. 5105.30, for the enrty iy colunn (4), tne
entry “40% shall be substituted ;

(39) in Clapter 53, in sub-heading Nos. 5301.10, 5301.21, 5301.29, 5301.30,
5302.10, 5302.90, 5303.10, 5303.90, 5304.10, 5304.90, 5305.11, 5203.19, 5305.21,
5305.29, 5305.91, and 5305.99, for the entry in column (4) occurrin:._r agai'nst each of
them, the entry “309% shall be subtsituted;

(40) in Chapter 54 in sub-heading Nos. 5402.10, 54 2.20, 3402.31, 5402.32,
5403.33, 5402.39, 5402. 41, 5402.42, 5402.43, 5402.49, 3402.51, 3402.52, 5402.59,
5402.61, 5402. 62 5402. 69 5403. 10 5403.20, 5403.31, 5403.32, 5403.33, 5403.39,
5403.41, 5403.42 and 5403 49, for the entry in column (4) occurring against each
of them, the entry “30%” shall be substituted;

(41) in Chapter 55, in sub-heading Nos. 5501.10, 5501.20. :501.30, 5501.90,
5502.00, 5503.10, 550320 5503.30, 5503.40, 5503.90, 5504.10. \50490 5506.10,
5506.20, 5506.30, 5506.90, and 5507.00, for the entry in column (4) occurring
against each of them, the entry “309%,” shall be substituted:

(42) in Chapter 63, in sub-heading Nos. 6310.10, and 6310.90, for the entry in
column (4) occurring against each of them, the entry “309,” shall be substituted;

. (43) in Chapter 68, in sub-heading Nos, 6806.10, 6806.20, and 6806.90, for the
entry in column (4) occurring against each of them, the entry “30%;” shall be substi-
tuted;

(44) in Chapter 69 in sub- headmg Nos 6902 10, 6902.20 and 6902. 90, for the en-
tyr in column (4) occurring against each of them, the entry “30 9" shallbe substltuted

: (45) in Chapter 72, for the entry in column (4) occurrmg against all the sub-hea-
ding Nos. the entry “30%” shall be substituted;

(4 in Chapter 73 for the entry in column 4) occurrrmg against all the sub-hea-
ding Nos., the enrty “30%” shall be substituted;

(47) in Chapter 74, for the entry in column (4)occurring against all the sub-hea-
ding Nos., the entry “30%” shall be substituted;

(48) in Chapter 75 for the entry ln column (4) occurrmg againsi aIl the sub-hea-
dmg Nos. (except sub- headmg Nos. 7501.10, 7501.20, 7502.10, 7502.20, and 7503.00),
the entry ““209%, shall be substituted;
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(49) in Chapter 76,—

(i) for the entry in colummn {4) occurrring against all the sub-heading Nos.

(except sub-heading Nos. 7601.10, 7601.20, and 7602.00), the entry 209, shall be
substituted;

~ (if) in sub-heading Nos. 7601.10 760120 and 7602.00, for t_h'e entry in column
(4) occurring against each of them, the entry “109, shall be substituted;

(50) ir. Chapter 78, for the entry in columri (4) occurriﬁg against all the sub-hea-
ding Nos. the entry “309{” shall be substituted;

~ (51) in Chapter 79, for the entry in column (4) occurring against all the sub-hea-
ding Nos. the entry “30%” shall be substituted;

(52) in Chapter 80, for the entry in column (4) occurring agaiast all ihe sub-hea-
ding Nos. (except sub-heading Nos. 8001.10, 8001.20, and 8002.00), the entry “309,”
shall be substituted;

(53) in Chapter 81, for the entry in c_c}{un'm (4).occurring against all the sub-hea-
ding Nos. (except sub-heading Nos. 8101.10, 8101.91, 8102.10, 8102.91, 8103.10,
3105.10, 8106.00, 8107.10, 8108.10, 8109.10, 8110.00,, 8111.00, 8112,11, 8112.20,
8112.30, 8112.40, and 8112.91), the entry “30%” shall be siibstituted;

(54) in Chapter 84,—

(i) for the entry in column (4) occurring agairist all the sub-head ing Nos.
(except sub-heading Nos. 8407.21, 8414.30, 8414.40, 8414.80, 8414.90, 8415.10,
§415.20, 8415.81, 8415.82, 8415.83, 8415.9 , 8418.10, 8418.21, 8418.22, 8418.29,
8418.91, 8418.99, 8422.11, 8422.19, 8422.90, 8423.10, §447.20, 8448.1], 8448.19,
8448.51, 8448.59, 8450.11, 8450.12, 8450.19, 8450.20, 8450.90, 8451.10, 8451.90,
8452.10, 8452.21, 8452.29, 8452.30, 8432.4 , 8452.90, 8469.11, 8469.12, 8469.20,
8469.30, 8470.10, 8470.21, 8470.29, 8470.30, 847(.40, 8470.50, 8470.90, 8471.10,
8471.30, 8471.41, 8471.49, 8471.50, 837,1.60, §471.7 , 8471.80, 8471.90, 8472.10,
8472.20, 8472.30, 8472.90, 8473.10, 3473.21, 8473.29, 8473.30, 8473.40, 8473.50,
8479.50, 8479.6 , 8479.89, 8482.10, 848220, 8482.30, 8482.40, 38482.50,, 8482.80,
8482.91, 8482.99, 8485.10, and 8485.90), the entry *“25%> shail be substituted;

b Lil? in _sug-heading No. 8407.21, for the entry in column (4) the entry “109%, shall
¢ substituted;

(iif) in sub-lieading Nos. 8471.10, 847130, 8471.49, 947149, 8471.50, 8471.60,
8471.70, 8471.80, 8471.90, and 8473.30, for the.entry in cloumn (4) occurring against

each fo them, the entry “20°%” shall be substituted;
.. (iv) in sub-he _ir?__Nos. 8482.10, 8482.20, 848230, 8482.40 8-’;182.5?,_ $482.80,
8482,91, and 8482.99; for the entry in coluinn-{4) écuriing, against cach of them, the
ntry 25%” plis Rs. 150 per Kg.” shall be substituted:
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(55) in Chapier 85,--

(i) in ub-heading Nos. 8501.20, 8501.31, 8501.32, 8501,33, 8501.34, 8501.40,
8501.51, 8501.52, 8501.53, 8501.61, 8501.62, 8501.63, 8501.64, 8502.11, 8502.12,
8502.13, 38502.20, 8502.31, 8502.39, 8502.4G, 8503.00, 8504.1C, 8504.21, 8504.22,
8504.23, 8504.31, 8504.32, 8504.33, 8504.34, 8504.40, 8504.5C, £3G4.90, 8505.11,
8505.19, 8505.20, 8505.30, 8505.90, 8508.90, 8514.10, 8514.2¢, 8514.30, 8514.40,
8514.90, 8515.11, 8515.19, 8515.21, 8515.29, 8515.31, 8515.3%, ®515.80, 85!5.90,
and 8516.90, for the entry in column (4} occurring against euci: of them, the entry
*“259 shall be substituted:

(ii) in sub-heading Nos. 8517.11 8517.19, 8517.21, &517.23, 8517.30,
8517.50, and 8517.80, for the entry in column (4) occurring agaist each of
tkem, the entry 409" shall be substituted;

(#if) in sub-heading Nos. 8517.90, and 8518.9C, and $522.iC. for the entry in
column (4) occurring against each of them, the entry “30%,” <hall be substituted;

{i*) in sub-heading Nos. 8525.10, 8525.20, and 8527.90, {or the entry in
column (4) occurring against each of them, the entry “40%,’" shall be substituted;

(v) in sub-heading Nos. 8529.10and 8529.90, for the entry in column (4) occur-
ring against each of them, the entry “309,” shall be substituted ;

(vi) in sub-heading Nos. 8530.10, 8530.80, and 8530.90 for the entry in col-
umn (4) occurring against each of them, the entry “25%, shall be substituted;

(vii) in sub-heading Nos. 8533.10, 8533.21, 8533.29, 8533.31, 8533.39, 8533.40
8533.90 and 8534.00, for the entry in column (4) occuiring 2gainst each of them,
the entry “209, shall be substituted;

(viii) in sub-heading Nos. 8535.10, 8535.21, 8535.29, £535.30, 8535.40,
8535.90 and 8537.20, for the entry in column (4) occurring against each of them
the entry “259,” shall be substituted;

(ix) insub-heading Nos. 8540.11, for the entry in columr (4), the entry
“359, shall be substituted;

(x) in sub-heading Nos. 8540.12, 8540.20, 8540.40, §540.5C, 9540.60, 8540.71
8540.72, 8540.79, 8540.51, and 8540.89, for the entry in column (4) oc-
curring against each of them, the entry ““20%,” shall be substituted;

(xi) in sub-heading No. 8540.91, for the entry in colurin (4), the entry
“309;” shall be substituted; '

(xif) in sub-heading Nos. 8540.99, 8541.10, 8541.21, 854).2¢, 8€41.3¢, 8541.40,
8541.50, 8541.60, 8541 90, 8542. 12,, 854213 8542. 14 8542.19. 8542. .)O 8542.40
8542.50, and 8542 50, for the entry in column (4) occurring agsinst cach of them,
the entry “209, shall be substituted;
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fxiiiy m sub-heading Nos. 8543.11, 8543.19, 8543.20, 8543.39, 8543.90,
8545.11, 8545.19, §545.20, 8345.90, 8546.10, 8546.20, 8546.90, 8547.10, 8547.20
and 8547.90, for the entry in column (4) occurring against each of them, the en-
L4 try 259 shall be substituted;

. (x§») in sub-heading No, 8548.10, for the entry in cclumn (4), the entry
“309," shall be substituted;

(56) in Chapter 86, in syb-heading Nos. 8607.11, 8607.12, 8607.19, 8607.21,
8607.29, 8607.30, 8607.91, 8607.99 and 8608.00, for tite entry in column (4) occurring
against each of them, the entry “25%” shall be substituted;

(57) in Chapter 89, in sub-heading No. 8908.00, for tbe entry in column (4), the
entry ‘109 shall be substituted;

(58) in Chapter 90,—

(i) for the entry in column (4) occurring against all the sub-heading:Nos.
(except sub-heading Nos. 9001.10, 9001.20, 9001.30, 9001.40, 9001.50, 9&)1.90,
9002.11, 9002.19, 9002.20, 9002.90, 9003.11, 9003.19, 9003,90, 9004.10, 9004.90,
9005.10, 9005.80, 9005.90, 9006.10, 9006.20, 9006.30, 9006.40, 9006.51, 9006.52,
9006.53, 9006.59, 9006.61, 9006.62, 9006.69, 9006.91, 9006.99, 9007.11, 9007.19,
9007.20, 9007.91, 9007.92, 9008.10, 9008.20, 9008.30, 0908.40, 9008.90, 9009.11,

v 9009.12, 9009.21, 9009.22, 9009.30, 9009.90, 9010.10, 9010.41, 9010.42, 9010.49,

' 9010.50, 9010.60, 9010.90, 9013.10, 9013.20, 9013.80, 9013.90, 9018.11, 9018.12,
9018.13, 9018.14, 9018.19, 9018.20, 9018.31, 9018.32, 9018.39, 9018.41, 9Q18.49,
9018.50, 9018.90, 9019.10, 9019.20, 9020.00, 9021.11, 9021.19, 9021.21, 9021.29,
9021.30, 9021.40, 9021.50, 9021.90, 9022.12, 9022.13, 9022.14, 9022.19, 9022.21,
902229 9022.30 and 9022.90), the entry “259 shall be substituted;

(i) in sub-heading Nos. 9018.11, 9018.12, 9018.13, 9018.14, 9018.19,
9018.20, 9018.31, 9018.32, 9018.39, 9018.41, 9018.49, 9018.50, 9018.90, 9019.10,
9019.20, 9020.00, 9021.11, 902i.19, 9021.21, 9021.29, 9021,30, 9021.40, 9021.50,
9021.90, 9022.12, 9022.13, 9022.14 and 9022.21, for theentry in column
(4) occurring against each of them, the entry “309,” shall be substituted;

(59) in Chapter 92, for the entry in cloumn (4) eccurring against all the sub-
heading Nos., the entry “309% shall be substituted; :

(60) in Chapter 95, for the entry in column (4) gecurring against all the sub-
heading Nos., the entry “309,” shall be substituted;

(61) in Chapter 97,—

(7) in sub-heading No. 9704.00, for the entry in column (4), the entry “Free”
shall be substituted;

(if) in sub-heading No. 9705.00, for the entry in column (4), the entry
“409,> shall be substituted; ‘

(62) in Chapter 98, in sub-heading N0.9801.00, for the entry in column (4), the
entry 259, shall be substituted;
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THE THIRD SCHEDULE
(See :zciion 82)
PART 1
In the Schedule to the Central Excise Tariff Act,—

(1) in Chapter 11, in sub-heading No. 1102.00, for the entry in column (4), the
entry ‘““10%> shall be substituted;

""(2) in Chapter 15, in sub-heading Nos. 1501.00, 1504.00, and 1508.90, for the
entry in column (4) occurring against each of them, the entry “Nil” chall be substituted ;

(3) in Chapter 17,—

(¥) in sub-heading No. 1701.31, for the entry in column (4), the entry -“‘Rs.17
per quintal” shall be substituted

(ii) in sub-heading No.1701.39, "> the eatry in column (4), the entry “Rs. 34
per quintal” shall be substituted;

(iii) in sub-heading No. 1701.90, for the entry in column (4), the entry
“20%,” shall be substituted;

(4) in Chapter 19,—

(i) in sub-heading No. 1902.10, for the entry in column (4), the entry *15%.
shall be substituted; .

(ii) in sub-heading No. 1903.10, tor the entry in column (4), the entry “Nil”
shall be substituted;

(5) in Chapter 21,—

(i) in sub-heading Nos. 2101.10, and 2101.20, for the entry in column (4)
occurring against each of them, the entry “259%. shall be substituted;

(i) in sub-heading Nos. 2101.30, 2103.11, 2103.19, and 2104.10, for the en-
try in column (4) occurring against each of them, the entry **/Vi/” shall be substi-
tuted;

(7ii) in sub-heading No0.2106.00, for the entry in column (4), the eniry
“409,” shall be substituted;

(6) in Chapter 22, in NOTE 2, for the words and figures ‘““nutural or artificial
mineral waters of heading Nos. 22.01 and 22.02”’, the words and figures “waters, inclu-
ding natural or artificial mineral waters of heading No. 22.0} and waters. including

mineral waters of heading No. 22.02” shall be substituted:
4

{7) in Chapter 24, after NOTE 4, the following NOTE shall be inserted, namely :—

*“S. In this Chapter, ‘smoking mixtures for pipes and cigarettes’ of sub-
heading No. 2404.10 does not cover ‘Gudaku’.”; .
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- (8) in Chapter 25,--

~ (i)in sub- headlng No. 2502.21, for the entry in column (4), the entry “309%,”
shall be substituted; _

_(i7) in sub- heading' Nos. 2502.30, 2502.40, 2502.50 and 2502.90, for the en-

' tr9 in. column (4) occurring against each of them the entry “30%” shall be
-substituted;

(#7i) in sub-heading No. 2503.00, for the entry in column (4), the entry “Nil”
“shall be substituted;

(i¥) in sub-heading Nos. 2504.21 and 2504.31, for the entry in column (4)

occurring against each of them, the entry “Rs. 30 per square metre” shall be
substituted ;

(v) in sub-heading No. 2504.90, for the entry in column (4), the '-éntry “Nil”
shall be substituted;

(9) in Chapter 27,—

(i) in sub-heading Nos. 2701.00, 2702.00, 2703.00 2704.00 and 2709.00,

for the entry in column (4) occurring agamst each of them, the entry “Nil” shall
‘be substituted;

(ii) in sub-heading Nos. 2710.14 and 2710.90 for the e¢ntry in column (4)
occurring against each of them, the entry “159,” shall be substituted;

(#if) in sub-heading No. 2711.21, for the entry in column (4), the entry “Nil”
shall be substituted;

(iv) in sub-heading Nos. 2712.10,2712.20, 2712.90. 2713.11, 2713.12 2713.2
2713.30, 2714.10, 2714.90, 2715.10, and 2715.90, for the entry in column(4) occu-
rring against each of them, the entry “15% shall be substituted;

(10) in Chapter 28, in sub-heading No. 2845.10, for the entry in column (4), the
entry “Nil” shall be substituted;

(11) in Chapter 34, in sub-heading Nos. 3401.20, and 3402.90, for the entry in
.column (4) occurring against each of them, the entry *“25% shall be substituted:

(12) in Chapter 37, in sub-heading Nos. 3701.10, 3701.20, 3701.90, 3702.10,3702.20,
3702.90, 3703.10, 370320, 3704, 10, 3704.20, 3704. 90, and 3707.00, for the entry in
column (4) occurring against each of them, the entry *“15%” shall be substituted;

(13) in Chapter 38,—

d (b) NOTES 2 and 3 shall be renumbered as NOTES 3 and 4 respectivel
an

efore NOTES 3 as so renumbered, the following NOTE shall be - inserted,
namely: —
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2. In relation to products of heading No. 38.80, addition of chemicals and
other ingredients like inert carriers or solvents, surface’active dispersing and
stabilising agents, emulsifiers, wetting and dispersing agents, deodoraat, masking «
agent, attractants and feeding stimulants to pesticidal chemicals in concentrated
form, labelling or relabelling of containers intended for consumers and repacking
from bulk pack to retail packs or the adoption of any other treatment to render
the product marketable to the consumer shall amount to ‘manufaeture’.”;

(i) in sub-heading No. 3808.10, for the entry in column (4), the entry “10%;”
shall be substituted ; _

alét? in Chapter 39, in sub-heading Nos.  3903.20, 3803.30, 3904.61, 3905.10,
905.20, 3905.90, 3906.10, 3906.20, 3906.90, 3907.10, 3907.20, 3907.30," 3907.40,
3907.50, 3907.60, 3907.70, 3907.80, 3907.91, 3807.99, 3208.10, 3908.90, 3909.10,
3909.20, 3909.30, 3909.40, 3909.51, 3909.52, 3909.59, 3909.60, 3910.00, 3911.10,
3911.20, 3911.90, 3912.11, 3912.12, 3912.20, 3912.31, 3912.39, 3912.90, 3913.10,
3913.20, 3913.30, 3913.90, 3914.00, 3917.00, 3920.21, 3920.22, 3920.23, 3920.24
3920.25, 3920.26, 3920.27, 3920.28, and 3920.29, for the entry in column %)
occuiring against each of them, the entry ‘“209%,” shall bc substituted;

(15) in Chapter 40,—

(i) in sub-heading No. 4001.00, for the entry in column (4), the entry “Nil**
shall be substituted; ¥

(i) in sub-heading No. 4006.10, for the entry in column (3), the following
entry shali be substitutec; namely,—

*“ ‘Camel-back’ strip, tread rubber, tread rubber compound, cushion com-
pound, cushion gum, tread gum, tread packing strip for resoling or repairing or
retreading rubber tyres”;

(#ii) in sub-heading Nos. 4011.80, 4011.91, and 4011.99, for the entry in co-
lumn (4) occurring against each of them, the entry “309,” shall be substituted;

(16) in Chapter 46, in sub-heading No. 4601.00, for the entry in column (4),the
entry “Nil” shall be substituted;

(17) in Chapter 47, in sub-heading No. 4701.00, for the ¢ntry in columa (4), the
entry “Nil” shall be substituied;

(18) in Section XI,—
(i) in NOTE 1,—
(a) for clause (e), the following clause shall be substituted, namely :—
“(e) Articles of Chapter 30 (for example, wadding, gauze, bandages and
similar articles for medical, surgical, dental or veterinary purposes, sterile surgi-

cal suture meterials); yam used to clean between the teeth (dental floss), in
individual retail packages, of heading No. 33.06;”;
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(b) after clause (f), the following clause shall be inserted, namely:—

“(u) Articles of Chapter 96 (for example brushes, travel sets for sewing, slide
fasteners and typewriter ribbons).”; -

(i) in NOTE 3, for cIauses (b) and (c) the followmg clauses shall be substi-
tuted, namely:—

“(b) Dressed for use as sewing thread; and
(c) With a final ‘2> twist.”;

(i) in NOTE 5, for clause ( f), the followmg clause shall be substituted,
remfﬂy —

“f) Knitted or crocheted to shape, whether presented as separate items
or in the form of a number of items in the length ”;

(iv) for NOTE 6, the following NOTE shall be substituted, namely:—
“6. For the purposes of Chapters 50 to 60:

(a) Chapters 50 to 55 and 60 and, except where the context otherwise
requires, Chapters 56 to 59 d& not apply to goods made up within the mea-
ning of NOTE 5 above; and

(b) Chapters 50 to 55 and 60 do not apply to goods of Chapters 56
to 59

(v)l in SUB-HEADING NOTE 2, in clause (B), for sub-clause (iii), the follo-
wmg sub-clause shall be substituted, namely —

*“(iii) in the case of embroidery of heading No. 58.05 and goods thereof,
only the ground fabric shall be taken into account. However, embroidery without

visible ground and goods thereof, shall be class#‘xed with reference to the embroide-
ring threads aténe.”

(19) in Chapter 51, in sub-heading No. 5105.10, for the entry in column (4), the
entry “10%” shall be substituted;

(20) in Chapter 52, in sub-heading Nos 520710, 5207.21, 5207.22, 5207.23,
5207.29, 5208.10, 5208. 21 5208.22, 5208 23, 5208.29, 5209.10, 5209.21, 5209. 22

520923 and 5200.29, for the entxy in columh (4) occurring agdinst each of them,
the entry “12%” shall be substityted;

(21) in Chapter 54,—

(i) in sub-heading Nos. 5402.20 540232, 540242, 540243, 5402.52 and S4B2.62,
for sﬁ’ s&t‘ﬁ?’ in column (4) qccurring agau;st ea}ch of them, the entry “407%.” shall
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(if) in sub-heading Nos. 5403.10, 5303.20, 5403.31, 5403.32, 5403. 33, 5403.39,
5403.41, 5403.42, and 5403.49, for the entry in column (4) occurring against each
of them, the entry “209/” shall be substituted,

(iii) in sub- headln.? Nos. 5406.10, 5406.21, 5406.22, 5406.23, 5406.29, 5407.10,
5407.21, 5407.22, 5407.23, and 5407, 29, for the entry in column (4) occurring
against ‘each of them, the entry “12%” shall be substituted;

(22) in Chapter 55,—

(i) in NOTE 2, for the figures and word “55.09 and 55.10”, the figures and
word “55.03, 55.09 and 55.107, shall be substituted;

(i) in sub-heading Nos. 5511.10, 5511.21, 5511.22, 5511.23, 5511.29,
5512.10, 5512.21, 5512.22, 5512.23, 5512.29, 5513.10, 5513.21, 5513.22, 5513.23,
5513.29, 5514.10, 5514.21, 5514.22, 5514.23, and 5514.29.f:r the entry ia col-
lumn (4) occurring against each of them, the entry “129%” shall be substituted;

(23) in Chapter 57, after NOTE 2, the following NOTE shall be inserted,
namely,—

*3. For the purpose of heading No. 57.02, the term ‘machines; shall not
include manually operated implements, used 1ndependcntly by hand, such as
hooking guns, tufting guns and knitting guns.

(24) in Chapter 58,—

() in heading No. 58.04, for the entry in column (3), thc following entry
shall be substituted, namely,—

“TULLES AND OTHER NET FABRICS, NOT INCLUDING WOVEN,
KNITED OR CROCHETED FABRICS; LACE IN THE PIECE, IN
STRIPS OR IN MOTIFS, OTHER THAN FABRICS OF HEADING
No. 60.02”;

(if) in sub-heading Nos. 5801.21, 5801.22, 5801.31, 8501.32. 5802.21, 5802.22,
5802.31, 5802.32, 5806.31, and 5806.32, for the entry in column (4) occurring
against each of them, the entry “109,> shall be substituted ;

(hu) in sub-heading Nos. 5802.51, 5802.52, 5804.1], 5804.12, and 5806.10,
for the entry in column (4) occurring against each of them the entry “159>
shall be substituted;

(iv) in sub-heading Nos. 5807.10 and 5807.90, for the entry in colunmn (4)
occurring against each of them, the entry “Nil” shall be substituted;

(25) in Chapter 59,—

(¢) in NOTE 4, for clauses (c) and (d) the following clause shall be substi-
tuted namely,—

“{c) Fabric composed of parallel textile yarns agglomerated with rubber,
irrespactive of their weight per square metre.
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This heading does not, however, apply to plates, sheets or strip of cellular
rubber, combined with textile fabric, where the textile fabric is present merely
for reinforcing purposes (Chapter 40); or textile product of heading No. 58.10.”;

(ii) in NOTE 7, in clause (a), for sub-clause (i), the following sub-clause
shall be substituted, namely,—

“(i) Textile fabric, felt and felt-lined woven fabrics, coated, covered or la-
minated with rubber/ leather or other material, of a kind used for card clothing,
and similar fabrics of a kind used for other technical purposes, mcluding narrow
fabric made of velvet impregnated with rubber, for covering weaving spindles
(weaving teams);”’;

(#ir) in sub-heading Nos. 5906.10, 5906.91 and 5906.99, for the entry in
column (4) occurring against each of them, the entry “Nil” shall be substituted;

(iv) in heading No. 59.10, for the entry in column (3), the following entry
shall be substituted, namely:—

“TRANSMISSION OR CONVEYOR BELTS OR BELTING, OF TEXTILE
MATERIAL, WHETHER OR NOT IMPREGNATED, COATED, COVERED
OR LAMINATED WITH PLASTICS, OR REINFORCED WITH METAL
OR OTHER MATERIAL”;

(v) in sub-heading No. 5911.10, for the entry in column (3), the following
entry shall be substituted, namely,—

“Textile fabric feit and felt-lined woven fabrics, coated, covered or lamina-
ted with rubber, leather or other material, of a kind used for card clothing and
similar fabric of a kind used for other technical purposes, including narrow
fabric made of velvet impregnated with rubber, for covering weaving spindles
(weaving beams)”’;

(26) in Chapter 60,—

(i) in sub-heading Nos. 6001.11, 6001.12, 6001.21, 6001.22, 6001.91, 6001.92,
6002.30, 6002.42, 6002.43, 6002.92, and 6002.93, for the entry in column (4)
occurring against each of them, the entry “12 9, shall be substituted;

(ii) in sub-heading No. 6002.20, for the entry in column (4), the entry “159%,”
shall be substituted;

(27) in Chapter 62, for the entry in column (.  :curring against sub-heading
No. 6202.00, the entry “Nil” shall be substituted;

(28) in Chapter 66, in sub-heading Nos. 66 01.00, and :6602.00, for the entry in
column (4) occurring against each of them, the entry “Nil”’ shall be substituted;

- tgg) in Chapter 68, in sub-heading Nos. 6804.10, 6804.20, 6804.30, and 6804.90,
,oxibs ¢ entry in column (4) occurring against each of them, the eatry <20 %' shall be
subsututed ;

W
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(30) in Chapter 69, for the entry in column (4) occurring agair-t all the sub-hea-
ding Nos. (except sub-heading Nos. 6903.10, 6906.10 and 6908. 9 }). the entry “159%”
shall be substituted;

(31) in Chapter 70,—

({) in sub-hcading Nos. 7012.10, and 7013.10, for the cntry in column (4
occurring against each of them, the entry “Nil” shall be substituted;

(i) in sub-heading No. 7015.00, for the entry in column (4). the entry “10%”
shall be substituted;

(32) in Chapter 71, in sub-heading Nos. 7101.50 and 7101.69. for the entry in
column (4) occurring against each of them, the entry “Nil” <hall be substituted;

(33) in Chapter 84,—

(f) in sub-heading No. 8247.00, for the entry in column (43, the entry ““15%”
shall be substituted;

(ii) in sub-heading Nos.8432.00, 84.33.00, 8436.00, and §437,80, for the entry
m column (4) occurring against each of them, the entry “Ai{” shall be substituted;

(iii) in sub-heading No. 8476.11, for the entry in column (4). the entry “20%”
shall be substituted;

(34) in Chapter 85,——

(i) in sub-heading No. 8521.00, for the entry in column (4), the entry “15%”
shall be substituted;

(&) in sub-heading No. 8523.12,"for the entry in column (4}, the entry “Nil”
shall be substituted;

(iii) in sub-heading No. 8533.00, for the entry in column (4), the entry “159
shall be substituted;

(35) in Chapter 87, for the entry in column (4) occurring against sub-heading No.
8707.00, the entry “207.” shall be substituted;

(36) in Chapter 88, for the entry in column (4) occurring against all the sub-heading
Nos., the entry “Nil” shall be sub,_s_tg{t_,ute_d;

(37) in Chapter 90, in sub-heading Nos. 9018.00, 9019.00, 9020. 00 and 9021.00
for t,he the entry in cdlwmn (4) owmmg agamst 2ach of them the - enmry “S%’
hall be substityter ;

. (33) x Chapter 94; for the entr:y in poluma {4) pecurring against sub-heading
Noi 486,00, the entry “10%” shalt be substituded; N

3
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(39) in Chapter 9s, in sub—headmg Nos. 9501.00, 9502.00 and 9503.00; for the
entry . in column (4) occurring against each of them the entry “Ni” shall be sub-
stituted; _

(40) in Chapter 96,—

(i) in sub-headjng Nos. 9603.00 9 ﬁagd 9615.00, for the entry in
column (4) occyurring agaitist each q the entry “N iP” shall be substituted;

(ii) in sub- headlng No. 9617.00, for the cntry in column (4), the entry “107%,”
shall be substituted;

PART 1I

Heading Sub-heading Description of Goods : Rate of duty
No. No.

() ) €) . - “)
In the Schedule to the Central Excise Tariff Act,—

(1) in Chapter 19, in heading No. 19.01, for sub-heading No. 1901.90 and the
entries relating thereto, the following sub—headmgs and the entries shall be substitu-
ted namely :—

— Other:
1901.91 -—Malt extract - 20%
1901.92 —Food preparations contammg malt or malt
extract or cocoa powder in any proportion 20%
1901.00 —Other Nil”’;

in Chagter 21, in heading No. 2. 08, for sub-heading No. 2108.90 and the
cntrles relatmg thereto, "the following sub- headmgs and the entries shall be substitu-

ted, namely :(—
* ——Other :
2108.91 ~—Not bearing a brand name Nil
2108.99 —Other 209%7;

(3) in Chapter 22, for the heading Nos. 22.01 and 22.02 and the entries relating
thereto, the f ollowing shall be substltuted naiaely .

“22.01 . WATERS, INCLU IN RAL

OR ARTIFICIAL | ZRA ATERS

AND AERA D AT] RS, D

CONTAININ DED SU AR OR

OTHI R S ETENING MATTER

NOR URED; ICE

—Waters, including natura) or actificial mineral waters:

2201.1] —Not bearing a brand name ~ Nil
2201.19 —Other 15%,
2201.20 —Aerated waters 409,

2201.90 ~—Other - Nil



- Ex—13/97 86

o 3 @

22.02 WATERS, INCLUDING MINERAL WATERS
AND AERATED WATERS, CONTAINING
ADDED SUGAR OR OTHER SWEETENING
MATTER OR FLAVOURED; OTHER NON-
ALCOHOLIC BEVERAGES, NOT INCLUDING
FRUIT OR VEGETABLE JUICES OF HEAD-
DING NO. 20.01

—Waters, including mineral waters:

2201.11 —Not bearing a brand name Nil
2202.19 —Other 15%
©2202.20 —Aerated waters 409,
2202.30 —Soya milk, whether or not sweetened or ihvoured
) and fruit pulp based drinks . Nil _
T 77 —Other
220291 —Not bearing a brand name Nil
2202.99 —Other | 109%;

(4) in Chapter 24,—

(i) for heading No. 24.01 and the entries relating thereto, the following shall be
substituted, namely ;=

“24.01 UNMANUFACTURED TOBACCO:
TOBACCO REFUSE
2401.10 —Not bearing a brand name Nil
2401.90 —Other 4097,

(ii) for heading No. 24.03 and the entries relating thereto, tic following shall be
substituted, namely, ;—

“24.03 CIGARETTES AND CIGARILLOS OF
' TOBACCO OR OF TOBACCO SUBSTITUTES - » ¢

—Cligarettes of tobacco :

2403.11 —Other than filter cigarettes, of length not Rs. 51 per
exceeding 60 millimetres - thousand

2403.12 —Otbher than filter cigarettes, of length exceeding Rs. 214 per
60 millimetres but not exceeding 70 millimetres  thousand

2403.13 —Filter cigarettes of length (including the length Rs. 292 per
of the filter, the length of filter being 11 milli- thousand

metres or its actual length, whichever is more)
not exceeding 70 millimetres
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» 2403.14 —Filter cigarettes of length (mcludmg the length Rs. 544 per
. : . of the filter, the length of filter being 11 milli- thousand
metres or its actual length, whichever is more)
exceeding 70 millimetres but not exceedmg '
85 mllhmetres : :
- 2403.15 —Filter ci arettes of lengih (mcludmg the length Rs. 728 per
‘ of the ﬁﬁer the length’ of filter being 11 milli- thousand
metres or its actual length, whichever is more)
exceeding 75 millimetres but not exceeding
: 75 millimetres o
;s 2403.19 —Other - Rs. 1000 per:
' thousand
2403.20 —Cigarettes of tobacco substitutes - "~ Rs. 1000 per’
: . thousand
: —Cigarillos: - _ I
12403.31 tobacco ' "~ Nil
2403.32 —Of tobacco substitutes ' Nil”;
. (m) for heading No. 24.04 and the entries relatmg thereto the f ollowmg shall
‘ be substituted, namely :— : _
v %24.04 OTHER MANUFACTURED TOBACCO AND
- MANUFACTURED TOBACCO SUBSTI-
TUTES; HOMOGENISEIDXOR ‘RECONSTI-
( TUTED’ TOBACCO EXTRACTS AND
ESSENCES .
2402.10 —Smoking mixtures for pipes and clgarettes 225%
2404.20 . —Cut tobacco _ _ Rs. 50]per
' .. kilogram -, .
. . —Biris : o >
1240431 . —Other than paper roiled biris, manuf actured  Rs.3.85 er'
' - without the aid of machmes S thousan(f
2404.39 —Other . o Rs. 8.60 per
o ‘ thousand
2404.40 —Chewmg tobacco a%)d prepatatlons contammg 409
chewing tobacco
2404.50 —-Snuff of tobacco and preparatlons containing 409}
snuft’ of tobacco in any proportion o
—Other
2404.91 —Not bearing a brand name SR ~ Nil x
. 2404.99 —Other P .40 AN

(5) in Chapter 27, after sub-heading No., %710 14 and the entries relating thereto;
the followmg sub- headlng and the entries relatmg thereto shall be inserted, namely: —

“2710.15

—Natural Gasolme quupd o | o I 74

. . oL R
e T el s ]

Rl

REY
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(i) for heading No. 28.04 and the entrnes relatmg thereto, the following shall be
substituted, namely :—

*28.04 HYDROGEN, RARE GASES AND OTHEFR
NON-METALS
- —Oxygen (including liquified or solidified gus); i
28(4.11 —Medicmal grade ¥
2804.19 - —Other 20%
2804.90 —Other 2095”5

(&) for beading No. 28.33 and the entries relating thereto, the following shall
be substituted, namely,;— . :

*28.33 SULPHATES; ALUMS; PEROXOSULPHATES
- (PURSULPHATES) o
2833.10 . —Copper Su phate 10%
2833.20 —Agricultural grade zinc sulphate intended Nil
for use as micronutrient .
2933.90 —Other 20957,
(iii) for headmg No. 28.47 and the entries relating thereto, the following shuli
be substituted, namely.— .
«28.47 HYDROGEN PBROﬂIDE WHETHER OR NOT

SOLIDIFIED WITH UREA
-—~Hydrogen peroxide:

2847.11 —Medicinal grade _ 5 :/o
2847.19 —Other 207
2847.90 —Other 20007,

(iv) for heading No. 28.51 and the entries relating thereto, the following sha | be:

substituted, namely :—

“28.51 OTHER INORGANIC COMPOUNDS (INCLUDING
DISTILLED OR CONDUCTIVITY WATER AND
WATER OF SIMILAR PURITY); LIQUID AIR
(WHETHER OR NOT RARE GASES HAVE BEEN
REMOQVED); COMPRESSED AIR; AMALGAMS,

. OTHER THAN AMALGAMS OF PRECIOUS

; METALS
2851.10 —Compressed air . Nil
2851.90 —Other 209,75

(7) in Chapter 29, for heading No. 29.25 and the entries relating thereto, the
following shall be substituted, namely :—

“29.25 CARBOXYAMIDE-FUNCTION COMPOUNDS
. (INCLUDING SACCHARIN AND ITS SALTS)
AND IMINE-FUNCTION COMPOUNDS
2925.10 -——Saccharin and its salts 10%
2925.90 —O her 20%7;
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(8) in Chapter 30 in heading No., 30.03, for sub-heading No. 3003.30 and the
entries relating thereto the following sub- headmg and the entries shall be substituted,
namely :—

» *“—.Medicaments, including those used in Ayurvedic,
Unani, Siddha, Homoepathic or Bio-chemic
system:

3003.31 —Manufactured exclusively in accordance with the

' formulae described in the authoritative books Nil

specified in the First Schedule to the Drugs and
Cosmetics Act, 1940 (23 of 1940) or Homoe-
pathic Pharmaccopeia of India or the United
States of America or the United Kingdom or
the German Homoepathic Pharmacopoeia, as
the case may be, and sold under the name as
specified in such books or pharmacopoeia

3003.32 —Medicaments (including veterinary Nil
medicaments) used in Bio-chemic system and
not bearing a brand name

3003.39 —Other 109%7;

(9) in Chapter 33,—

. (i) for sub-heading No. 330590 and the entries relating thereto, the following
‘ sub-headings and the entries shall be substituted, namely:—
’ “Other
3305.91 —Hair fixer 20?
330599  —Other 409"

(it) for heading No. 33.06 and the entries relating thereto the following shall be
substituted, namely :—

“33.06 PREPARATIONS FOR ORAL OR DENTAL
HYGIENE, INCLUDING DENTIFRICES (FOR
EXAMPLE, TOOTH PASTE AND TOOTH
POWDER) AND DENTURE FIXATIVE
PASTE AND POWDERS
3306.10 —Tooth powder and tooth paste /
330690  —Other 20%”;

(iii) for sub-heading No. 3307.30 and the entries relating thereto, the following
sub-headings and the entries shall be substituted, namely :—

“_Perfumed bath salts and other bath preparations:
3307.31 —Bath oil (thailam) 20%
3307.39 —Other 409;
(10) in Chapter 34,—

(i) for sub-heading No. 3401.10 and the entreis relatmg thereto, the following
sub-headings and the entries shall be substituted, namely :—

/
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“—~Soap in any form:

3401.11 —Soap, other than for toilet use, whether or not con-
taining medicament or disinfectant 10%
3401.12 —Soap, in or in relation to the manufacture of
which, no process has been carried on with the Nil
aid of power or of steam for heating
- 3401.19 —Other 20%7;

(ii) for heading Nec. 34.03 and the entries relating thereto, thc icllowing shall be

substituted, namely :—

“34.03 LUBRICATING PREPARATION IN-
CLUDING CUTTING-OIL - PREPARA-
TIONS, BOLT OR NUT RELEASE PREPA-
RATIONS, ANTI-RUST OR ANTI-COR-
ROSION PREPARATIONS . AND MOULD
RELEASE - PREPARATIONS BASED ON
LUBRICANTS) AND PREPARATIONS
OF A KIND USED FOR THE OIL OR GRE-
ASE TREATMENT OF TEXTILE MATE-
RIALS, LEATHER, FUR SKINS OR OTHER
MATERIALS, BUT EXCLUDING PREPA-
RATIONS CONTAINING, . AS BASIC CON-
STITUENTS, 70% OR MORE BY WEIGHT
OF PETROLEUM OILS OR OF OILS OB-
TAINED FROM BITUMENOUS MINERALS

(D 0)) ©) 4)

e

3403.10 —Lubricating preparations (including cutting-oil 15%
preparations, bolt or nut release preparations
anti-rust or anti-corrosion preparations and

mould release preparations based on lubricants)
3403.90 —Other 2097,

(i7) for heading No. 34.06 and the entries relating thereto, the following shall be
substituted, namely:—

“34.06 CANDLES, TAPERS AND THE LIKE
3406.10 —Candies Nil
3406.90 —_Other 209575

(11) in Chapter 38, for heading No. 38.08 and the entries relating thereto, the
followmg shall be substituted, namely :-—

“38.08 INSECTICIDES, RODENTICIDES, FUNGI-
CIDES, HERBICIDES, ANTI-SPROUTING
PRODUCTS AND PLANT GROWTH REGU-
LATORS, DISINFECTANTS AND SIMI-
LAR PRODUCTS, PUT UP IN FORMS OR
'PACKING FOR RETAIL SALE OR AS

\
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PREPARATIONS OR ARTICLES (FOR EX-
AMPLE, SULPHUR-TREATED BANDS,
WICKS AND CANDLES, AND FLY-

PAPERS)
3808.10 —Insecticides, fungicides, herbicides, sweedicides 10%
and pesticides
3808.20 —Plant growth regulators 10%
3808.90 —Other 209;

(12) in Chapter 39, for heading No. 39.16 and the entries relating thereto, the
following shall be substituted, namely :—

“39.16 MON OFILAMENT OF WHICH ANY
CROSS-SECTIONAL DIMENSION  £X-
CEEDS 1 MM, RODS, STICKS AND!*PRO-
FILE SHAPES, WHETHER OR NOT SUR-
FACE-WORKED BUT NOT OTHERWISE
WORKED, OF PLASTICS :
3916.10 ——Plastic canes Nil
3916.90 —Other 25%;

(13) in Chapter 40, for heading No. 40.05 and the entries relating thereto, the
f:llowing shall be substituted namely :—

“40.05 400>.00 COMPOUNDED RUBBER, -UNVULCANISED, 209%;;
‘IN PRIMARY FORMS'‘OR IN'PLATES,
SHEETS OR STRIP, OTHER THAN THE
FORMS AND ARTICLES 'OF -UNVULCA-
NISED RUBBER DESCRIBED IN HEAD-
ING No. 40.06

(14) in Chapter 44, for headinig No. 44.04 and the entries relating thereto, the
following shall be substituted, namely :—

“44.04 VENEER SHEETS AND SHEETS FOR
PLYWOOD (WHETHER OR NOT SLICED)
AND OTHER WOOD ‘SAWN.LENGTHWISE
SLICED OR PEELED, " WHETHER OR NOT
PLANED, SANDED OR FINGER-JOIN-
TED, OF A THICKNESS -NOT EXCEED-

ING 6 MM.
4404.10 —Veener sheets, for match boxes and match splints  Nil
4404.90 —Other 209573

(15) in' Chapter 48, for heading No. 48.19 and the entries relating thereto, the
following shall be substituted, namely :—

““48.19 CARTONS (INCLUDING «FELATTENED
o OR FOLDED CARTONS), (BOXES (IN-
CLUDING FLATTENED @R FOLDED
BOXES), CASES, BAGS AND _ OTHER
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4819.11
4819.12

4819.19
4819.90

92

PACKING CONTAINERS, OF PAPER,
PAPERBOARD, CELLULOSE WADJZING
OR WEBS OF CELLULOSE FIBRES, - HE-
THER IN ASSEMBLED OR UNASSEM-
BLED CONDITION; BOX FILES, LETTER
TRAYS, AND SIMILAR ARTICLES, OF
PAPER OR PAPERBOARD OF A KiND
USED IN OFFICES, SHOPS OR THE LIKE
—Cartons, boxes, cases, bags and other packing containers:
—Cartons, boxes, containers and cases, intended Nil
for the packing of match sticks
—Cartons, boxes, containers and cases, of corrugated

paper or paperboard Nil
—Other 109,
—-Other 209,

(16) in Chapter 51, in heading No. 51.06, for sub-heading Nos. 5106.11, 5106.12
and 5106.90 and the entries relating thereto, the following sub-headings and the entries
shall be substituted, namely :—

(17)

*“57.01

57.02

5106.11
5106.12
5106.13
5106.90

“—Ir or in relation to the manufacture of which any
process is ordinarily carried on with the aid of

power :
—Yarn of waste wool including shoddy and 5%
garnetted stock of wool
—Other yarn containing 859, or more 109% -

by weight of wool

—Other yarn containing less than 859 by weight 109
of wool

—Other Nil;

in Chapter 57, for heading Nos, 57.01, 57.02, 57.03, 57.04 and 57.05 and
the entries relating thereto, the following shall be substituted, namcly :—

5701.00

5702.11
5702.12
5702.19
5702.90

HAND-MADE CARPETS WHETHER @OR NOT Nil
ANY MACHINES HAVE BEEN USED TO
ACHIEVE BETTER FINISH DURING PRE-
WEAVING OR POST-WEAVING OPERA-
TIONS
CARPETS AND OTHER TEXTILE Fi.OOR
COVERINGS (OTHER THAN THOSE
OF HEADING No. 57.01), KNOTTED, WO-
VEN, TUFTED, OR FLOCKED, WHE-
THER OR NOT MADE UP

—In or in relation to the manufacture of which any
process is ordinarily carried on with the aid of machines:

-—Of coconut fibres (coir) Nil
—Of jute 5%
~—Other 30%

—Other Nil
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57.03 T} ..R CARPE 'HER TEXTILE
p HETHER OR
OT An o )
5703.10 —Of coconut bres (oo;r) Nil
5703.20 ---Of jute 5 °/
5703 90 —Other °/ ”.

follosaln?g 3@%‘%‘

“58.08

" §808.10
5808.90

r 5
%}'P

am;ly

ey

AND SIMILAR ARTICLES

—Not subjected to any proeess -

——Other

&t nft :;I;lmg Nc]v 58 08 and t\hF qpt.nes relatmg thereto thg

AMENTAL
CE, WITHOUT
AN KNITTED

5, POMPONS

m/"- !

(19) in, G’hapta 69, '.111 headlng NO IQQ?; fq: sllh-Mmg No. 5907.90 and the
entries elating thereto, the ﬂ)llowing sub-hcadmgs and the entries shall be substi-

tuted namely —

590730

5907.90

—-Other, in or m relaMn to,

n:an;f acture of Nil

which ne process is ordinarl 3! eam«d on with

the p{d ofﬁowbt
—Other

Co 309

(2Q), in Chapter 63, for heading No 63, Q? apd ‘ﬁq mtrles elatipg the eto, the

following shall be
“63.07

SPECIFIED

D e o P

(21) in Chapfer 0, .in heading. No- fqr fiﬁimg No. 7011.10 and the
entnes rel'mng thereto,p the (}1 10w1ng§u gg'adlm mé

namely;—
“7011.10

“73.19

be substituted, RamElt. Bp ARTICEES NOT ELSWHERE

Vil
0%,

¢n.tnes shall be substituted,

~Glasses for correq;ﬁive §pgg;gg]¢ Qnd flint buttons Nil”;

522% in hChecllpter 73—3 0 and 1 the .
or heading No. 73.19 and the entries re ng the 01 0W1
substxlt}uted namely:— ﬁm}s !' ng

SEWING NEED
BODKINS,” CRO

DERY S ILETTOS AND SI

NEBD J-
EMBRQI, ..
\R ARTICLES
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(0)) () (3 @
: FOR USE IN THE HAND, OF IRON
STEEL; SAFETY PINS AND OTHER PINS
OF IRON OR STEEL, NOT ELSEWHERE
SPECIFIED OR INCLUDED
7319.10 —Sewing Needles Nil
7319.90 —Other 15%”;

(#) for heading Noi 73.23 and the entries relating thereto, the following shail be

substituted, namely:—
*“73.23

TABLE, KITCHEN OR OTHER HOUSE-
HOLD ARTICLES AND PARTS THEREOF,
OF IRON OR STEEL; IRON OR STEEL
WOOL; POT SCOURERS AND SCOUR-
ING OR POLISHING PADS, GLOVES
AND THE LIKE OF TRON OR STEEI.

7323.10 —Pressure Cookers 109,
7323.50 —Other 159%7;

(23) in Chapter 76, for heading No. 76.15 and the entries relating thereto, the
following shall be substituted, namely :—-

“76.15

TABLE, KITCHEN OR OTHER HOUSE-
HOLD ARTICLES AND PARTS THEREOF,
OF ALUMINIUM; POT SCOURERS AND
SCOURING OR POLISHING PADS,
CLOVES AND THE LIKE OF AL UMI-
NIUM SANITARY WARE AND PARTS
THEREOF, OF ALUMINIUM

7615.10 —Table, Kitchen or other household articles 15%

articles and parts thereof; pot scourers and scouring
or polishing pads, gloves and the like

7615.20 —Pressure Cookers 10%
7615.30 —Sanitary ware and parts thereof 15%”;

(24) in Chapter 84,—
() in heading No. 84.13, for sub-heading Nos. 8413.10 and 8413.90 and the en-
tries relating thereto, the following sub-heading and the entries shall be substituted,

namely :—

“—Power driven pumps primarily designed for

handling water :

8413:11 —Centrifugal pumps (horizontal or fertical) Nil
8413.12 —Deep tube-well turbine pumps Nil
8413.13 —Submersible pumsp Nil
8413.14 —Axial flow and mixed flow vertical pumps Nil
8413,19 —Other 10%
3413.20 —Hand pumps Nil
8413.80 —Other - 10%
Parts :
8413.91 —Of hand ‘pumps for handling water Nil

8413.99 —Other 15%
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(ii) in handing No. 84.14, for sub-heading Nos. 8414.10, 8414.20, 8414.80, 8414.91
and 8414.99 and the entries relatmg thereto, the f ollowmg sub—hcadmgs and the cn-
tries shall bc substltutcd namely — i

8414.10 ©  “—Bicycle Pumps o _Nil
- 841420 '—Hand Pumps - ' " Nil
.. 841430 —Gas compressors of a kind used in refrigerating . 40 %,
N and air-conditioning appliances and machinery
- 8414.40 —Electric fans - 10%
8414.80 =~ —Other _ 10%
S Parts and accessories : _ T
8414.91 —Of goods covered by sub- hcadmg No. 8414 10 Nil '

841492 —Of goods covered by sub-heading No. 8414.30 40 :/ K
- 8414.99 —Other 15%

(iii) for heading No. 84.18 and the entries relating: thcreto the followmg shall
be substituted; namely ‘— : _

“84.18 REFRIGERATORS, FREEZERS AND OTHER
L _ REFRIGERATING OR FREEZING EQUIPMENT
' ELECTRIC OR OTHER; HEAT PUMPS . . i
OTHER THAN AIR-CONDITIONING
£418.10 kfﬁ\CHINEShOFhI:EADING No. 84.15 .
118.10 —All goods other than parts 20%
8418.90 —Parts ¢ P 5 40,

(iv) for heading No. 84.19 and the entries relatmg thereto, the following shall
be substltuted namely :—

“84.19 MACHINERY, PLANT OR LABORATORY

“.+. :: .- . EQUIPMENT, 'WHETHER OR NOT ELEC-
TRICALLY HEATED, FOR THE TREAT-
MENT OF MATERIALS BY A PROCESS
INVOLVING A CHANGE OF TEMPERATURE
SUCH AS HEATING, COOKING, ROASTING,
DISTILLING, RECTIFYING, STERILISING,
PASTEURISING, STEAMING, DRYING,
EVAPORATING; VAPORISING, CONDEN-
SING OR COOLING, OTHER THAN MACHI-
NERY-OR PLANT OF A KIND USED FOR*~ - -
DOMESTIC PURPOSES; INSTANTANEOUS OR - -
OR STORAGE WATER HBATERS NON

"ELECTRIC
'8419.10 —Ref ngeratzon or alr-condmomng machinery 407,
-.8419.80 —Other 10%,
: -~ Parts ; '
8419.91 —Of goods covered by sub headmg No. 8419.10 409

~..8419.99 —Other 159
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(v) in heading No. 84.22, for sub-heading Ne. 2.90 and the,mt,;: s relating
theregq', the following sub-headings and the e‘flt_{_‘;'cs h%.l be substituu_&g, '_1‘;amely —
“8422,80  —Dther | - 109
8422.90 Afts ' 1507

(v in heading No. 8424, for sub-heading Nos. 8424.10 and 842490 and the
entries relating thereto, the following sub-he;‘;@i‘t_l__gs_ ﬁ’d ﬂie entries shall be sybstituted

- “8424.10 ~—Mechanical appliances of a kind used in ~ Nil
agriculture or horticulture o
8424.80 —Other . 10%
RN —Pérts ;- VO o boor
842491 ---Of goods covered by sub-heading No. 8424.10 Nil
8424.99 —Other 15%°;

(vif) fax hcﬂdiﬂil ,NO 8428 and thc ehtncs rblatlng _th?reto, the following shal{
be substituted, hamely :— N Rt

‘o T RS B

“84.28  OTHER LIFTING, HANDLING, LOADING
- OR UNLOADRING MACHRNBRY (FOR EXAM-
PLE, LIFTS, ESCALATORS CONVEYORS,
TELEFERICS)
8428.10 —Lifts and escalators | 15%
8428.90 —Other 1094;
(viii) for hea.dm% No 8469 and th? enthca felaﬂﬁg tﬁereto, the followiné shalk
be substituted, namgly :(— ' :

“34.69 T;Y-Pgﬁ%vﬁ% ERS AND WORD-PROCESSING
8469.553 :%;1&3 typewriters . Nil
8469. ~{) _ 15 % o

(ix) in Beading No, 848, for sub-beading. Nps. 8481.10, 8481.80 848191
and 8481.99.the. entries rejpting thereto, the following spb-headings and the entries
shall be substituted namely :— o

*“8481. 10 —ﬁiﬁaﬁsidh valllves ané Solen;ond véives for refrigerating
and air-conditioning appliances and
machinery 407,

848120  —Bicycle valves - Nl
8481.80 ---Other | 15%

848191  —Of goods covered by sub-hea-ding No.8481.10  40%
8481.92 —Of goods covered by sub-heading No. 8481.20 Niil
8481.99 —Other 1S9,

%
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3) . (4

» 25) in Chapter 85,—
5:) 2‘01fl headlli’lngo 85.24 and the entnes relating thereto, the following shall be

substituted, namely :—

substituted, namely :—

“85.43

8543.10
8543.9C

“3524 RECORDS, TAPES AND OTHER RECORDED
MEDIA FOR SOUND OR OTHER SIMILARLY
- RECORDED PHENOMENA, INCLUDING
MATRICES AND MASTERS FOR THE '
PRODUCTION OR RECORDS, BUT EXCLU-
DING PRODUCTS OF CHAPTER 37 _
8524.10 —Gramophone records 15%
8524.20 —~Computer software Nil
—Magnetic tapes : :
8524.31 —Audio tapes in any form 209,
8524.32 —Audio cassettes o Nil
8524.33 '-——Video tapes in any form 209,
8524.34 —Video cassettes . 209,
! 8524.39 —Other - | 209
8524.40 —Magnetic discs T 209%
o 8524.90 —Other | 20957
. ’ (#) for heading No. 85.43 and the entries relatmg thereto, the following shall be

—ELECTRICAL MACHINES AND APPARATUS.

HAVING INDIVIDUAL FUNCTIONS, NOT
SPECIFIED OR INCLUDED ELSEWHERE
IN THIS CHAPTER

—Machinery for the production of a commodity 109,
—Other 209,

(iii) for heading No. 85.44 and the entries relating thereto, the following shall
be substituted, namely :—

‘85.44’

8544.10
8544.90

INSULATED (INCLUDING ENAMELLED
OR ANOPDLISED) WIRE, CABLE (INCLUDING
CO-AXIAL CABLE) AND OTHER INSULATED
ELECTRIC CONDUCTORS, WHETHER OR
NOT FITTED WITH CONNECTORS; OPTI-
CAL FIBRE CABLES; MADE UP OF INDIVI-
DUALLY SHEATHED FIBRES, WHETHER
OR NOT ASSEMBLED WITH ELECTRIC
CONDUCTORS QR FITTED WITH
CONNECTORS -

—Fie:r¢ optic cables 209, -
—Other 25%7s
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(1)

(2) 3) @)

(26) in Chapter 87,—

(i) for heading Ncs. 87.01, 8702.and 87.03 and the entries relating thereto, the

following shall be sub-stituted, namely :—

“87.01

87.02

87.03

(i) in heading No. 87.06, for sub-heading Nos. 8706.10 and 8706.20 and the en-
tries relating thereto, the following sub-heading and the entries shall be substituted,

8701.10
8701.90

8702.10

8702.90
8703.00

namely :—

(@#if) for heading No. 87.11 and the entries relating thereto. 1the following shall

8706.11
8706.19

8706.21
8706.29

TRACTORS (OTHER THAN TRACTORS

OF HEADING No. 87.09)
—Tractors of engine capacity not exceeding 1800cc  Nil
—Other 109

MOTOR VEHICLES PRINCIPALLY DESIG-
NED FOR THE TRANSPORT OF MORE
THAN SIX PERSONS, EXCLUDING
THE DRIVER
—Motor vehicles jiiiicipally designed fer the trans- 279
port of more than six persons, but not more than
twelve persofis, excluding the driver
—Other 159
MOTOR CARS AND OTHER MOT@®R

VEHICLES PRINCIPALLY DESIGNED 40%7;

FOR THE TRANSPORT OF NOT MORE
THAN SIX PERSONS, EXCLUDING THE
DRIVER, INCLUDING RACING CARS

“  For the vehicles of heading No. 87.0! :

—For the vehicles of sub-heading No. 8701.10 Nil
—For the vehicles of sub-heading No. 8701.90 10%
—For the vehicles of heading No 37.02

—For the vehicles of sub-heading No. 8702.10 20%
—For the vehicles of sub-heading No. 8702.90 159"

be substituted, namely :—

“87.11

8711.10
8711.20
8711.30

MOTOR CYCLES (INCLUDING SCOOTERS
AND MOPEDS) AND CYCLES FITTED WITH
AN AUXILIARY MOTOR, WITH OR WITHOUT
SIDE-CARS; SIDE-CARS

—Two-wheeled motor vehicles of engine capacity 15%
not exceeding 75 cubic centimetres
—Two-wheeled motor vehicles of engine capicity 25%

exceeding 75 cubic centimetres
— Side-cars 157

4
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o O - (3) | | @
(27) in Chapter 90,—
N (i) for heading No. 90.0I and the entries relating thereto, the following shall be
substituted, namely :—
*90.01 OPTICAL FIBRES AND OPTICAL FIBRE

BUNDLES; OPTICAL FIBRE CABLES OTHER
THAN THOSE OF HEADING No. 85.44;
SHEETS AND PLATES OF POLARISING
MATERIAL; LENSES (INCLUDING CON-
TACT LENSES), PRISMS, MIRRORS AND
OTHER OPTICAL ELEMENTS, OF ANY
MATERIAL, UNMOUNTED, OTHER THAN
SUCH ELEMENTS OF GLASS NOT OPTI-

GALLY WORKED - .
9001.10 —lSpectacIe lenses, intraocular enszs and contact Nil
_ enses .
9001.90 —Othet 209,75

(¢ii) for heading No. 90.17 and the entries relatihg thereto, the following shal 1
be substituted, namely :—

*90.17 DRAWING, MARKING-OUT OR MATHEMA-
TICAL CALCULATING INSTRUMENTS
‘¢ (FOR EXAMPLE, DRAFTING MACHINES,
PANTOGR. APHQ PROTFACTORS DRAWING
SETS, SLIDE RULES DISC CALCULATORS);
INSTRUMENTS FOR MEASURING LENGTH,
_FOR USE IN THE HAND (FOR EXAMPLE,
" MEASURING RODS AND TAPES, MICRO-
METERS, CALLIPERS), NOT SPECIFIED OR
INCLUDED ELSEWHERE IN THIS CHAPTER
9017.10 —Drawing and mathematical instruments Lo
9017.90 —Other 109" ;

(28) in Chapter 91, for heading Nos. 91.0! and 91.02 and the entries relatihg
thereto, the followmg shall be substituted, namely:—
“91.01 WRIST-WATCHES, POCKET WATCHES
AND OTHER WATCHES INCLUDING STOP-
WATCHES, WITH CASE OF PRECIOUS
METAL OR OF METAL CLAD WITH
PRECIOUS METAL

9101.10 — Braille watches fl‘g{,
9101.90 —Other %
91.02 WRIST-WATCHES, POCKET-WATGHES AND
. OTHER WATCHES, INCLUBING STOP-

WATCHES, OTHER THAN T OSE OF

HEADING No. 91.0t
9102.10 —Braille watches « Nil
9102.90 —Other 109,
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(29) in Chapter 96, for heading No. 86.06 anc the entries relating theretQ._th.
following shall be substltuted namely :—

“96.06 BUTTONS, PRESS-FASTENERS, SNAP-
FASTENERS AND PKkiESS-STUDS, BUTT®N
HMOULDS AND OTHER PARTS OF THESE
- ARTICLES; BUTTON BLANKS
9605.10 —-Button\ and button blanks Nil
960680  —Other ' 207",

CRE FCURTH SCHEDULLE
{See section 83
PARY §

In the First tchedule to the Additionai Duties of Excise Act,—

(1) in sub-heading No. 1701.31, for the eutry in column (4), i eatry “Rs. 21 per
quintal” shall be substituted;

(2) in sub-heading No. 1701.39, for the entry in column (4), the entry “Rs. 37per
quintal” shell bo substituted;
(3) in sub-heading Nos. 5207.21, 5207.22, 5207.23 and 5207.29, for the entry in
column (4), occurring against each of them, the entry “109,” shall be substituted;
(4) in sub-heading Nos. 5208.21, 5208.22, 5208.23 and 5208.29, for the entry in
column (4), occurring against each of them, the enty “109,” shall be substituted;
(5) in sub-aeading Nos. 5209.21, 5209.22, 5209. 23 and 5209.29, for the entry in
column (4), occurring against each of them, the entry “1C 9, shall be substituted;
(&) in suo-heading INos. 5406.21, 5400.22, 5408.23 and 5406.22, {or the entries in
column (4), occurring against each of them, the entry “109,” shall be substituted;
(7) in sub-heading Nos. 5407.21, 5407.22, 5497.23 and 5407.29, for the entry in
column (4), occurring against each of them, the entry “10%,” shall be substituted;
(8) in sub-heading Nos. 5511.21, 5511.22, 5511.23 and 5511.29. for t}\ie'_entry in
column (4), occurring against each of them, the entry “109,” shail be substituted;
(9) in sub-heading Nos. 5512.21, 5512.22, 5512.23, and 5512.29 for theentry in
column (4), occurring against each of them, the entry “IO?/O” shall be substituted;
(10) in sub-heading Nos. 5513.21, 5513.22, 5513.23 and 5513.29, to: the entry in
column (4) occurring against ezch of thcra, the eniry “10%/” shai! be substituted;
(11) in sub-heading Nos. 5514.21, 5514.22, 5514.23 and 3514.29, for theentry in
column, (4) occuiring against each of them, the entry “109,” shall be substituted;
(12) in sub-heading Nos. 5801.22 and 5801.22, for tie entry in cohunn (4), occur--
ring against each of them, the entry “109,” shall be substituted;
(13) in sub-heading No. 5802.22, 5802.32 and 5832.52, for the entiy in column (4),
occurring against each of hem, he entry 109, shail be substituicd;

(14) in heading No. 58.04,—

(i) for the entrv in column (3), the following ertry shall be substituted, namely:—
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“LACE IN THE PIECE, IN STRIPS OR IN MOTIFS, OTHER THAN FABRICS
OF HEADING No. 60.02”

(if) in sub-heading Nos. 5804.11 and 5804.12, for the entry in column (4) occur-
ring against each of them; the entry “59,” shall be substituted;

(1%) in sub-heading No. 5901.10 and 5901.90, for the entry in column (4), occur-
ring dgainst each of them, the entry “59;” shall be substituted;

(16) in sub-heading Nos. 6001.11, 6001.12, 6001.21, 6001.22, 6001.91 and 6001.92,

for the entry in column (4), occurring against each of them, the entry*109,” shall be
substituted;

(17) in sub-heading Nos. 6002.10 and 6002.20, for the entry in column (4), oc-
curring against each of them, the entry “Nil”’ shall be substituted;

(18) in sub-headng Nos. 6002.30, 6002.42, 6002.43, 6002.92 and 6002.93, for the
entry in column (4), occurring against each of them, the entry “10%,” shall be substi-

tdted;
PART 1II
Heading Sub-heading _
No. No. Description of goods Rate of additional duty
(1) (2) 3) @

[n the First Schedule to the Additional Duties of Excise Act,—

( 1?) for heading No. 24.01 and the entries relating thereto, the following shall be
substituted, namely :—

“24.01 UNMANUFACTURED TOBACCO; TOBACCO REFUSE
2401.10 ——Not bearing a brand name Nil
2401.90  —Other 10%>;

(2) for heading No. 24.03 and the entries relating thereto, the following shall be
substituted, namely:—

©24.03 CIGARETTES AND CIGARILLOS OF TOBACCO
- —Cigarettes of tobacco:
2403.11 -—Other than filter cigarettes, of length not Rs. 24 per

_ exceeding 60 millimetres thousand

2403.12  —Otbher than filter cigarettes, of length exceeding  Rs. 101 per
60 millimetres but not exceeding 70 millimetres thousand

2403.13  —Filter cigarettes of length (including the length  Rs. 138 per
of the filter, the length of filter being 11 milli- thousand
metres or 1ts actual length, whichever is more)
not exceeding 70 millimetres

2403.14  —Filter cigarettes of lentgth (including the length of Rs. 256 per
the filter, the length of filter being 11 millimetres thousand
or its actual length, whichever is inore) exceeding
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{
70 millimetres but not exceeding 75 millimztres

2403.15  —Filter cigarettes of length (in¢luding the length  Rs. 342 per
of the filter, the length of filter being 11 milli- thousand
metres or its actual length, whichever is more)
exceeding 75 millimetres but not exceeding
85 millimetres

2403.19 —Other Rs. 350 per

thousand
—Cigarillos:
2403.32 —Of tobacco Nil”’;

(3) for heading No. 24.04 and the entries relating thereto, the J':‘ollowing'-shdzlll.be
substituted, namely:—

“24.04

OTHER MANUFACTURED TOBACCO

2404.10 —Smoking mixtures for pipes and cigarettes 75%
240420 —Cut tobacco Nit >
- —Biris : _
2404.31  —Other than paper rolled biris, manufactured Rs l 15 per
without the aid of machines thousand
240439  —Other Rs. 2.50 per
= ‘thousand
240440 —Chewing tobacco and preparation containing 10%
chewing tobacco
2404.50 —Snuif of tobacco and preparations containing 10%
snuff of tobacco in any proportion
—COther
240491 —Not bearing a brand name Nil
240499  —Other 109,

THE FIFTH SCHEDULE
(See section 84)

In the Schedule to the Additional Duties of Excise (Textiles and Textiles Arti-

cles) Act, against S. No. 7, for the entries in column (2), the following shall be subs-
tituted, namely :—

“TULLES AND OTHER NET FABRICS, NOT INCLUDING WOV-
EN, KNITTED OR CROCHETED FABRICS LACE IN THE PIE-
CE, IN STRIPS OR IN MO TIFS, OTHER ‘THAN FABRICS OF
HEADING No. 60.02”.
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