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NOTIFICATION 

No. H. 12017/4/96-UD, the 3rd April, 1997. The following 
Ordinance is hereby published for general informatlon. 

Lucy Lalrinthari, 
Deputy Secretary to the Gov!. of Mizoraro . 

MINISTRY OF LAW AND JUSTICE 
(Legislati"e Department) 

New Delhi, the 24th January, 1997/Magha 4,1918 (Saka) 

THE LALIT KALA AKADAMJ (TAKING OVER OF 
MANAGEMENT) ORDINANCE, 1997 

No. 10 OF 1997 

Promulgated by the President in the Forty-se..enth Year of the Re­
No. 10 OF 1997 

A n Ordinance to provide for the taking over of the management of 
the Lalit Kala Akadami for a limited period in the public interest 
and for. matter connected therewith or incidental thereto. 

WHEREAS the Lalit Kala Akadami was set up as an apex cultural 
body in the field of visual arts by the Government of India by Par­
liamentary Resolution passed on the 5th Augnst, 1954 to enconrage 
and promote visual arts, paintings, graphics, sculptures, etc.; 

AND WHEREAS the Lalit Kala Akadam; was registered as a society 
under the Societies Registration Act, 1860 (21 of 1860) on the 11th 
March, 1957; 
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AND WHEREAS the Akadami has fun functional autonomy in the 
field of its activity, even though the Government of India is the sole­
funding agency for the organisation; 

A:ND W.HEREAS pursuant to the 
.
complaints recei�ed with regard 

tp. tjW mISuse of funds by the Laht Kala Akadam! from severa! 
tluwters inc1qding from the Hon'b1e Members of Parliament, a 
Committee was set up by the Government of IndIa by ResolutIOn 
dated the 24th March, 1988 under the Chairmanship of Shri P. N. 
Raskar to go into the functioning of the Lalit Kala Akadami and 
the s�d Cpmmittee, after a detailed scrutiny of the aff·airs and irre­
gularities in the mariagement of the said Akadami, recommended 
the restructuring of their General Council, Executive Board and 
the electoral roll, of the artists constituency; 

AND WHEREAS, in view of the serious difficulties which have arisen 
with regard to the management of the Lalit Kala J\kadami, it is 
necessary to take over, for a limited period, the management thereof 
an4 it is felt that .any de�ay in taking over the management of the 
Lalit kala Akadami would be highly detrimental to the interests 
and objectives of Akadami; 

AND WHEREAS ParHa ment is not in session and the Presiden t is 
satisfied ihht circumstances exist which render it necessary ror him 
to take jrnmediate action; 

-

NOW THEREFORE, in exercise of the powers cOnferred by clause (1) 
of article 123 of the Constitution, the President is p leased to pro­
mulgate the following Ordinance:-

CHAPTER I 

PRELIMINARY 

I. (l) TlIis Ordinance may be called the Lalit Kala Akadami 
(Taking Over of Management) Ordinance 1997. 

(2j It shall come i-nto force at once. 
Definitions. 2. in this Ordinance, unless the context otherwise requires,-

(a) "A4:ministrator" means a person appointed as the Ad mi­
nistrator under section 4; 

(iJ) . ."pr�;;;.vribed" means prescrihed by rules made under this 
Ordinance; 

(c) "So�ied�$ 'R�i'Stratjon Act" means the Societies Registration 21 of 1860. 
Act, 1860, as in force in the National Capital Territory of Delhi; 

• 
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(d) "idcfety" mean, til" Lalit I<;Ala Akadall'i being a society re­
!:,st,-rect imder the Societies Registration Act; 

(e) *ords ana exrire�sions use� herein aJHl not iJeftned, bl,it �e-­
fined in the Societies Rt!g\strati6n Ac't shall have the meanings 
respecti'Vely assigned to them in that Act. 

CHApTER 1I 

TAKING OVER OF THE MANAGEMENT OF THE LALIT 
KALA AKADAMI 

i '(I) On �4 froth tlie commencement of this Ordi�ce, and for Management 
"pei-jod of three Years there;lfter, the management of the society of the 

'shall vest in the Central Government: society. 

P'rovid¢4 tha,t i(�h� Central Goverrin��_lt is of opinion that 
i� �)rah to secure th� ,Pitm�r m��geine�t pf rne soci�ty, it is �xpe­
-dlent that such managemerit should contInue to vest 10 the Central 
Gpvernment .a.fter the expiry of the. said period of three years, it 
rna v from tithe to tim�, issue directions for the continuance of 
s�c� rn�n���fuent fOr such period" llQt exc�eding, �:me year a� a time, 
'is 1t rll�y tWnk ftt; so, however, !,hat. the total periOO for which such 
rr,"na:gen:',en,t �lj;il\ continue to vest in the Central Government shall 
not. in any cdse, exceed five years . 

. m 11\e. qi,ana,gement of. the society s.haH he <)eemed t6.include 
m�,O.��enie�lt 9f all ,assets, righ��, le�e,-holds, J:!0w�rs, a'P,thodties and 
prIvIleges , an,<;l, all )"operty, . moy�ble �!\d l11l\1l.,\vable, inc!.udil\g 
lands, b1.1IIdmgs. wor�sof art" work�hop�." 'proJec!�, stor�.St mstru· 
ments, lIbrary. maGhmery, automobIles ahd other vehlcles, cash 
halances, ,reserve funds, ihvestment's and book �ts and all other 
rights and intere5ts arising out of such lkOptrty as were imbtedlatelY 
l:-efor� the c?,mm.en�11lent of this Ordinance in the, ownership, pes­
'ses:}ion, ,P9'tVJYr or, �ontrol of tAA .. sqpiety� and all such books of ac­
'('otmt's" n�gls,Wrs" l1i,aps, plans and aU other documents of whatever 
n:ttur� relating thereto . 

. , (3) �A.qy �Antr�yt, whether expr�ss or implied. or other arran�e­
'*"1, in, so lar ?'.It relates to, th� rn��ag<lment <>f the unde,taking 
';lo(L affam�, �U; tbe s.QClety and �Jl for.� ImmediatelYI before the oom­
menc-�ment ()XJhi� Ordinance shall be deemed to have terminated on 
'such commciice'merit. 

(4) .AI1.l"'r.���s .in �harge of thqmlWagement.of the society, inclu­
dnig persons holding offices as Chairman, Vice-Chairman, Secretary 
o� IHororarYh Secretary, as the ,case may be, and members ?f the 
qeJieral.l=Qml'i�' J;;x�utive ijpard, . FinaDoe 'Committee and all 
<)\I\er ,¢Qml'1ittee�"'lf. the;.'9i'i�\y Jrnllj�dil!teIy .before the c�men"", 
lljent of this \)r�mance shU he qeemoctto have vacated their otnce. 
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4. (l) T he Central Government shall, as from commencement of Adminis-
this Ordinance, appoint a person as the Administrator of the under- trator of 
tak;i1g for the purpose of taking over the administration thereof 3;nd the society. " 
the A.drnin;"trator shall carry on the management of the lmdertakmg 
for and on behalf of the Central Government. 

(2) Subject to the supervision, control and directions of the Ad­
mjr:�strator, the functions of the finance Committee of the Society, 
before the commencement of this Ordinance, shall be cAercised by 
an officer of the Central Government, to be appointed by that Go­
vernment. 

(3) The Central Government may issue such directions (inclu­
ding directions as to initiating, defending or continuing any legal 
proceedings before any court, tribunal or other authority) to the 
Administrator as to his powers and duties as that Govetnment may 
deem desirable and the Administrator may apply to the Central Go­
vernment at any time for instructions as to the manner in which he 
.'lull conduct the management of the society or in relation to any 
matter arising in the course of such management. 

(4) Subject to the other provisions of this Ordinance and the 
rules made thereunder and to the control of the Central Gavem­
ment, the Administrator shall be entitled, notwithstanding anything 
contained in the Societies Registration Act or in any other law for 
the time being in force, to exercise, in relation to the management 
of the society, the powers of the General CouncH, or, as the case may 
be, the Executive Board, including the powers to dispose of any pro­
perty or assests of such society, whether such powers are derived 
under any law for the time being in force or from the memorandum 
and rules and regulations of the society or from any other source. 

(5) Every person having possession, custody or control of any 
property fonning part of the society shall deliver forthwith such 
property to the Administrator. 

(6) Any person who, on the commencement of this Ordinance 
has in his possession or under his control any books, papers, works 
of art or other documents relating to management of the society, in­
cluding the minutes books containing the resolutiollS of the persons 
in charge of the management of the society before the commence­
ment of this Ordinance, the current cheque books relating to the 
management of the SOciety, any letters, memoranda, notes or other 
communications between him and the society shall, notwithstanding 
anything contained in any other law for the time being in forc�, ce 
liable to account for the books, papers, works of art and other do­
cuments (including such minutes books, cheque books, letters, me­
moranda, notes or other communications> to the Adm i·n istrator. 

(7). Any person in charge of the administration of the society 
lmmedIately before the commencement of this Ordinance shall wi­
thin ten days from that day or within such fur,ther period a; the 
Central Government may allow in thili behalf, furnish to the Admi-
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llistratv:' cOITlplete inventory of all the properties and assests (in­
cluding' particulars of book debts and investments and belongings) 
fOTn'!ing part of the society imm�diately before the commencement 
of this Ordinance and of all the liabilities and' obligations of the 
society, in re18tion to its administration, subsisting immediately be­
�cr;: such commencement, and also of all agreements entered into 
b;' the society in relation to its administration iu:td in forc� imme·· 
d:·ately hefore such commencement. .,-, . 

(8) The Administrator'shi!ll receive from the fuMs of the society 
such re:nnneration as the Central Government may fix'. 

5 !'.J otwithstanding anything contained in any law for the time 
be]ng in force, no perscrn in respect of whom any contract of rna­
nazement or other arrangehleJ?t is terminated by reason of the pro­
vis 'cns contained in sub-section (3) of section 3 or who ceases to 
hold any office by reason of the provisions ' contained in sub-section 
H, \ of that section, shan be entitled to claim any compensation for 
th;� premature termination of the contract of administration or 
other arangement or for the loss of his office. 

6. (1) Notwithstanding anything contained in sub-section (I) of 
section 3, if, at any time before the expiry of the period referred to 
in that sub-section, it appears to the Central Government that the 
purposes of the \'�sting of the management of the society in that 
Government harye been fulfilled or that for any other reason it is 
not necessary th;1t the management of the society should r�mam. 
vested in that GO\'·�rnment it may, hy order published in the Official 
Gazette, relinguisl, the management of the society with effect from 
s�;'.'h date as rna'} be specified in the order. 

. (2) On and from the dale specified urdeHuh-section '(1), the ad­
n-':nistration of th" c;ociety shall vest in the General Council of the 
s:,Giety and such [1anagern{;.i1t shall be ca;:ried oh ih accordance with 
t\·� provisions of tt;� Soci:ties Registration Aq� SQ. however, that 
th2 steps, if any, in relation to the m�,uagem.eI;lt of the society may 
be taken after tht' pqblicaron of the order under sub-section (I). 

7. (1) Notwitl:standing anything contained .in the Societies Re� Application 
g:c;tration Act or ;'0 the m�n;orandum and rules and remUations of of Aet 21 
tl�, society, but subj<-,ct to the provis�ons of sub�scction (2) of section of 1860. 
6. so long as the m"nageE.,;:nt of the society re.mains vested in the 
C ntral Gov�rnmcnt,-

(a) it shall nei: he lawful for the members of the society'or any 
other person to nr)minak or appoint -anS person to be' a member 
of the General, Council of the society;. 

. 
• • - M(' " • 

(b) no resolution passed at any m�ting of the members of the 
, §(lciety or �t any meeting 'of the Ge:!aeralCouncil of:the sOciety, 
on or after tbe commenCillUent,of this' Ordimmce, .sliall be given 
effect to unless approved by the' Central Govemm�t; 
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(,I no pr�<lipg for r�e dissoiutipn of the society or for, th� 
�rlll'r 'Vith any <!the� ',oc"ty or for the appqJ!ltJll�nt of a Receiver �" r<;s�ct of i!li aIImini>lr�p<!p shall lIe III �y court except WIll! 

e con..;nt Ilf 1ll, C!>ntral Govef!l1'\ent. " ' . ' 

(2) S\lbject tq thfl prpvisi"ns c0!l.�ail}ed i!I sub-section (I) "",d 
subject to such other exceptions, r.�tppH()Il� IWd hqutatlons, it' �.y, 
as may be prescribed, the Societies Registration Act shall contInue 
to @lIply to th� >RFi�tY i<) th� ,.� � as it applied thereto 
I:iefore the comrri�ncement of this Ordinance, 

CHAPTER III 
MISCELLANllQUS 

8, �ny �r�!!H wlto,-

(a) having in his possession or custody or under his control 
al)1 Ilr<l�rty fqnning 110ft <Jt' tbe society, wrongfully withholds 
sH<;b RrQllI'flY {r!lm the AdmHlwtrllitor or 8!lY "","on authorised 
undar thi� Qr<ljnance, Qr 

(Pl 'l'fongfulIy oQIain, possession of any such property, or 

(c) wilfHUY ret!lin�, or fails to d�lw�r, any property forming part 
of tbe society or r<>Il;1�s or dolotroys n, or 

(d) wilfully withhold. or fails to account for any books, papers, 
",qrk, of art or oth", documents which may be in his possession 
� �us��y t¥ under his control to th� Adm' inistrator or any person 
Avtboir�4 )IOder llJis Ordinan"'!, or 

(e) fails, 'fithout any reasona.J;>le <;::ause, to furnish infonnation 
or Il"tHc\ll�TSi>s prqvided m sub�tion (6) of section 4, . ," . . ,., ' 
s��11 !,e pl.l!1�shabl� with i�llP'�iso���� for � t�fm which may extend 
to 'two y�an, or With line 'wlhch may extend �Q ten thousand rupees, 
ot withbol!1. · ' ., . 

9. (l) Where an offence under this Ordinance has been com- Offences by 

mitted by a company, every person who at the time the offence waos Companies. 
cq�f1litt69- WIfS i11 charge of, and was responsible to, tht: company 

• 

fQr the conduct of the business of the company as well as the com-
pany, shall be deemed to be guilty of the offence and shall he liable , 
tq � Pf�q¢ ��aillSI aQQ pUllis1!ed accordingly: 

Provided that nothing contamed ;n this sub-section shall ren­
dff any stich person liable 10 any punishment if he proves that the �tfence was pO.n:tmitte<f"withoui hMi" knowledge or that he had exer� ci-sed all due dlhgence to prevent the commissiO'll of such offence. 
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�fl!!'Wllti��.- Fo/ rh� P'!rpo� of li)i!; �-

(� "q)IJ)Jl!Iny" .m�"lls i!Uy p.<>1r CQrpor�te aJI(! i!JI:IuQes • fi1'l!l 
. sr ot.li!:f� �I�bqll of i!l�vilIua1a; alld 

(b) "direotor", in relation to a firm, m eans a partner in the firm. 

19. If! cP'1lpuljns . tile pc;riQ<j of 1imi�atiOl\ �i\!Cd by !)IIY law 
for ule tiffie bem& III force for ... y suit or apphcation �t any 
perwn b y the society in respect of any ma tte r arising Qut of any 
�;�� �n �1'}m�1! shJ.r:ttf�lI�t. t� tjjne </pripg which this 

" overriding 
effect. 

1!. 111- !!l:9�jon. of Utis On;liQ� or l'I'Y l'QliIi�tion. Qf�r or 
iule Jllllile Ih�eu�det 'il�l) haY)' etr\lCt notw�1lil4i1lg .""� in­
Cp!!"'\e#f t1\�re'l" th col!t�)Il1'4 !Jl a'lY I�\", other Il!lIl1 thIS Qrd", ... ce 
or Il) any !lI.Stl1nnen! havmg �lfect by V!rtu¢ of lIllY IllW other than 
thj,j Qr!lin;toq: or in any !leeree or aider of any court. 

• 

of action 
taken in 
good faith. 

12 .. (I) No 'eit, \"osecution 9r other l!lpl p{1lCeedl�1 lie 
<liHmSI tlte 1'1iJ1ljllstrator or lilly olli<>:r Qf the central ment . 
01 ... y oib.,.. person for anything which is in JW<I f"ili) dOJll' or 
mtended to be done under thIs Ordmance. 

(2) /'10 suit or oth ... legal p{oceeding shall lie against the Central 
Government or the Admin is trator or any officer of the Central Go­

Contracts vernm en t or any o ther person for any damage caused or likely to 
in bod I", <;au�d I)y �ythi.tJg which is ;n good faith done or intended to be 

faith may db-ne under' this Ordinance. 
be cancelled . , ,. 
or v<tried. 13.. (I) If�, � r::e�tral Gov�rU'l!�m is SlIli.fied. after such inquiry 

as It may , ''!f fit. that any Ci?!'tract or agrc:ement e!lIered into at 
any time Wi JIil o ne year lmrnaiJately preceedmg the commencement 
of thi� Ordinance, between the society and any other person, in so 
far as such contract or agreement relates to the management of the 
society. has been entered into in bad faith, or is detrimen tal to the 
in terests of the society, it may make an order cancelling or vary ing 
(either unconditional1y or sub.jeot to such conditions as it may think 
fit to impose) such contr ac t or agreement and thereafter the con tract 
or agreement and thereafter the contract or agreement shall have 
eflect accordingly: 

. 
> 

__ ,lr: 
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!lTO\,. dec1 that no contract or agreement shall tn cancelled or 
vq.rir-a �xcepi after giving to the parties to the contract Of agreement 
a re sonabk opportunity of being heard. 

2) Any person aggrieved by an order under sub-section (1) may 
mate,an armiication to the High Court at Delhi for the ':['rintion or 
reversal of mch order and thereupon SllCh court may COl nrm, mo­
dih ()r reVt;fSe such order. 

14. If the Administrator is of opir,ion that any contra�:!, cf cmp]oy- L; .�to 
Jl�ent entered int'-J by the society in relation to its m<lll:l,fl:ement, at teTminate 

am' til1le: l-Jore the comm�ncement of this Ordinanc:c. is unduly contract of 

onerons, h� may, by giving to the employee one m(H ... ir'� notice in employ­
writin� or fhe salary or wages for one month "in IieL' tht -"cof, termi- ment 
'lot� :.�;:�h contract 0-; empk'ymcnt. 

1:':'. (1,\ T:',:; Central GOY0f"J!11ent may, by notificaCion " the Offi- Power to 

cia1 Gaz�tt", yr,ade rules for carrying Ollt the prc)\'j�i ',ns of this make rules. 

(2) Every rule made by the Central Government lmder this 
Ord;nance "hall be lr,id, as soon as may be after jt ; ,; l1l,,[L' before 
en.ch HOll"C; of ParJiament wh�le it is in session for a tnla.1 p::.riod of 
thirty days which may b� comprised in one session or ir t1.\"{) or more 
sliccessive sessions, .and if, before the expiry of th� se's:on imme­
diately fol11)wing the ,'Ies<;ion or the suc:::essive session., ?f(l'TSaid, 
both HOl1Se�; (1grt-�e ir, " at:ing an';i PlOdi-f1cfJion in th,,; j'Flk or hoth 
Houses agr�e that the PJle should not be uHcle, t�,,- n.11� :;:"a11 th;!re­
aft�r have '2ffect onl:' i�l snc.h modified form or be 0" Jli' effect, as 
the ca�e may be; so, 'wwever, that any such modiflc:::tticn or annul­
In-:!1t ,t;.�_n t.,� viitllOl1t P"::,jlldic� to the vaFdity of anyth;ng rrevioHSly 
done under that rule. 

---_. ���'-�- '-- ... --.-

SHANKER DAYA/ SHARMA, 
PrcI'ident. 

K. L. I.o;-rANP:JRIA, 
Secy. 10 the Government of India. 
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