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"oTIHeATION • 
' 

:No 1-1.l20I7j55!99-LlD/240, flC 6t'1 Ap61,- 2000. ' The foHow;:>g Cen!ral Acts Ii 
heJeby pub�isht'd for g�neral ini'ormalion. 

R. Lalthazuaia, 
Leputy Sec}"<>t.uy to thr: Govt. of Miz 'ram� 

law and lucie'al Department.. 

THE SECURITIES LAWS (AMENDMENT) ACT, 1999 
, , 

AN 
ACT 

further to amend the Securities Contracts (R�gtllation) ;\ct. 1956 
and the S-.:<:uri1ics and Exchange Board of India Act,1992. 

BE it en",ted by Parliament in'the Fiftieth Year of the Republic 
of I ndia as fo!lows :-

1. (1) This Att may be (altcd the SccuIiLie:s Laws 
(Amendment) Act, 1999. 

(2) It shall come into force on such date a. tb. 
'" Centr<l.1 Government may, b) notification in the 

-OfficiaH)l!zettt, "ppOilll, ,',' c "  
' 

-:. ;.;_ ,,-'t;-: .. 

Short title 
aodcom­
mencernent. 

• Amendn'.n! 2. III section 2 of tho Secur,iti •• Contracts (Regulation) 42 of 
of ..ruOD 2. Act, 1956 {hereinafter-referred IOU' tbt principal Aet).- 1956. 

,- ,,". . .  . ,;;0 • .  , ' 
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lns(clio!l of 
new section 
l�A. 

Contracts 
in deriva­
tive. 

Amen �mcnt 
of section 
21. 

(a) 

(tt) 

after claus� (a \, th' following 
iAserted, namely �-

U(aa) "derivative" incJulci.�-

clau,><! du!1 b..: 

(A) a security d.,i •• d fram a de or i"'tru­
men!, �hue, 101n, whether secured or un'·ecu­
rHo risk. il1stfij'"llent 01' ..;on�r::tct for rliif.;-;renCl!3 
I>t 8�y o!hor form or .e:utily; 

(8) a $Out race which dodves jet value frorn 
the prfoes, or index of pric'-'5 or u!11erl,.in!J 
seculiues;' ; 

in clause (h), aner sub-clause (i)., the L)Jj,y>ving 
so\:)..clause shall � iQ)erted, namely:---

-

�'(ju.) derivative; 

fib) units or any other in,;, trumeot h:mcd by any 
c:)Jicctiv; invdtmcnr scheme to tho inve·;urs in 
such schemes;H. 

3. After section 18 of th� principal Act, 
section shall b; inserte,1, namely :--

the following 

"18A. Notwithstanding anything contain�d in any 
other law for the tim: being in force, contracts 111 derI­
vative shall be Jeia1 and valid if such contracts (ire �-

(0) trad.d on a r..:cog.nhed stock exchange; 

(::,) seWed on the clearing hou!lie of the ft'cogniscd 
stock exc;ban�e, in accordance \\ith the rule5 
and bye-I."" of luch stock exchange.". 

4. In the, heading occurring a,bove section 21 {)!' the 
principal Act, the words "BY PUBLIC COMpA'lIES" 
shall be omiUcd. 

Ameru..irn-Ollt 5. In icction 22 of the prindpiill Act.� 
0('''''00022. 

(a) after the words "public company", the w,>rd. 
'''or collective investment scheme" ShHE be 

inserted; 

(lJ) "fief the word "romparry". the words "Qf 
[!;chcme" shall be in�er!ed. 

• 

• 

• 



• 

Amendment 
• of S:eCtiOH 

23. 

. Amendment 
of section 
24. 

3, 

•. ,In ,..,Lion. 2.1, of the pri"ciro' . Act. ; in ',"l1"-iCCtion 
(It; alt"".�use (e). lM follOWIng clause ",.11 be .. woer-
ted. namely :-

. 

'\�) ent-en-inlo any c,)Wract in ded�atiw in COn­
travention of section 18A Or the futes made 
under section 30.". 

7. In sectiCln 24 c f the principal Act. after 8ub·seclion 
�2). ill the E�plan1tlon, for .u-b-elause (b�J (he follow­
j"l ""b-clause .hall be substituted, Ilamely 

'(OJ "dIrector", in rdation. \1)--

(i) a firm, Olean� a partner in tbc·firm; 

(ii) allY aisociation of persons r'T a body of 
individuals. mtans uy 'llcmber contt"JIling the 
affairs thereaf,·. 

-

,.�11,7/!0iJq 

Ifloerti"n S. After ... ction 27 <>f the prinoipal Act, the follo.in,; 
of new &c<ltlon sban be i.,,,I«I, n._IJ:-
seCli<>n 27A, 

Right to 
• receive 

Income 
from col­
lective In­
vestment 

�scbeme� 

"27A, (I) It ,ball b. lawful for tho holder �f any 
securities, belne units or other instrumentS 'lisutd l?)' the 
collective investment scheme, who,e name appears on 
the books or the collective invcstment sen.me issuing the 
-$ ,id s:x,;urity to ucein and retain any inC:)U1f? in respect 
or un'a Or etw inslril9MOi, iqucd by -'the collective 

inv""t"","t scheme d.zlorc4 by the coll«:tiv< invcslHlent 
&cberne in f�lpect ther-.of t'or aD1 year, nOhviQ,,1..ndin;; 
tila t the nid security, being Untts or other ,instruments 
inued by the collec;jve invrstmcat schem'.!. has already 
been transferred by hiro for cons.ijeration, usless the 
tramJcrct who claims the inrome in ,aspect or units or 
other instruments iSli�led by tae coUective investment 
scheme fiom the transfer 01 has h)dged the security and 
aU other docuwents rel"ti.ng to tbe tfans.fer which. may 
be required by

' 
the- collcdive invectmellt iChtmc with the 

collective investment scheme f()f bdn� reghteftd in 'his 
-name within fift«o days of the dart' on ",.ieh ,the in� 
come in fetf'f'lt of lIn,j,ts or other instruments'iss'tied by 
the c"ll<;caY<! jovOitmeat 6Qbcmo becamo dOlO, 

Bapl.Qa\i<>Jl - n. period &j>:cifioil in !hi' ",ztion shaU 
.bt . •• lerKled- .' 

' c 

(il ill .ail: or deatb of tb. tra ... fcree, by'tho 
8ctual petiod taken by ,lli� J.,,,,, . rc,....llIllt!¥� \0 ",',! ' 



establish hi" claim to the income in respect of units­
"Or other instrutnenta Tssued' by the collective invest­
ment scheme; 

, (if) ln case -of loss or t-he transfer deed :-,y tllefr 
or any other cause beyond the control of t'lC tra.ns� 
ferred, by the aC!tJall�erjod �aken for the repl::J.cunent 
theH!of; and 

{iii} in Cl;;e of delay in the lodging of <1n)' seeu· 
rily. b�ing units or other l!lstruments i$sur�d hy the 
coJIective jnvestment scherr'e, and other do( UTI1ent 
relating to tlie transfer due--to causes CODT1tcted 
with the .. post, by the actual period of the dday, 

(2) Nothing contained in sub·se:tion (l) shall affect-

(�) the right -of a collectiye investment scheme 
to pay any income from units or other instruments 
issued by the collective investment scheme which 
bas beCome due to any person whose nal:.e is fot 
the time being registered in the books- of the (:"o1Jec� 
tive investment scheme as tbe holder of the seculity 
being units or other instruments issued by the col� 
lectivc inve'itment scheme in respect of which tbe 
Hlcl.1rr,e io' respect of i units or other instruments 
issued -by ·the collective scheme has become due; or 

(b) the right of Iransferee of any security, being 
. -uDits Of other instruments issued by the collective 
'--investment scheme. to enforce against the ff'lmferor 
or any other person his rights. if any. in rehltion 
to tbe transfer in any case where the c,ompan:" has 
refused to register the t"nsfer of the security being 
units or other instrumeI1ts . ,is8ued by the cohective 
investment scheme - in the name of the transferee. �'. 

• 

9. For section 29A of the principal Act, the folluwing Substitu­
section shall be substituted, namely :- tion for 

seclion 29A. 
"29A. The Central Government may, by oedu pub- Power to 

lished in Ih. Official Gazette, direcqhat the po" cr. del.gate. 
(except Ihe 'jJOwer" under ,;oclion 30) exercisable by it 
under any provision of thi!'! Act sbalJ, in relation to suoh 
mattcts and subject to such- conditions, if any. as may 
be specified in the order, be, exercisable also,by the Se-

• 

• 

,curitics and ;�xchan¥e Board of I�dia or the Resene • 
Balik of ItldJ8' constituted tinder lectlon 3 of the R..:suve 

2 of 1954. Bank ofrndia Acl� 19J4.". 



• 

5 Ex-I 17/2000 
� ,  \ .  " 

J O. 1n section �O of the princiNI Act, in sub-sect;on 
(�); for clauSe (0). the foltowin3 el,lise .btll',be·�b'ti. 
tuted, namely ;.:.-' '; '." ,,('rI 

" '. '.,'! 

Amendmeat 
of section 30. 

: . ''(h) the reqqlr.menhwbicb ,!laU be com/>lied with--

IA) by public companies for t" purpo,e of 
;cuing t.neirseeutities ljsted .on any st.ock. exch�nge; 

(8) by c·)lIective investment scheme for the pur4 
yose of gcttiug their units. 1i�ted on any stock: 
exchange;". 

_ 

. 

Aurendmcnt. n. ' In the Securities ahd Exch8n� _ Bosrd Ofl India 
0{ Act 15 Act 1992 - " , " 
of 1992. 

Colltctiv" 
investment 
scheme. 

.,' . :'-,� 

. , , 

(il in section 2. in sub-section (i). lifter chuse (b). 
the folio win" clause sball'be inserted'. ltamely:,-

, 
'(ba) "coli.c'�vo invettm.nt ICbe:neu m:lnt any 

'ach..no or arranlement whic�, .atisfi.e. tho conditions 
\" �peci6� io' seCtion llAc'\ ;?� .. , . 

(ii) .fI.r section IIA. the following section shall 
be inserted, nameJy:-

"j I AA. (IJAny �cheme or arraftgement1lihieh , .. t;'6eo 
the conditions referred to in .�b-""clion (2) shall b. a 
"Collective lnvest�nt schttrne. ( . 

L 

(2)' Any scheme"Or' arrallll"ment ma�� ;er olfored 
by an), company uoder which.- ; ,

'
_ ', 0, 

(il .tb. conlriblilions. or p.y�n!,'h"1<l. by tho 
in!�stors, by 'whatever naJrte ca!led, a.re'pOOli;9 and 
utrhzed for the purposes of tbe�tchetne OT arMn,e­
ml"nt; 

j' : " 

(iiY Ihe contrlbutidnsor 'paym.at •• " ... m.4e 10 
such !I¥}lem� or arrangeonent QY r.pe investors ��th a 
view to i'eoei .. p .... 61t.m""me.i>ti84bde 'IIf j;It&�!}t, 
whether movable or immovable, from such lich�m:: 
or (lrrangemntt; 

(iii) the rroperty. oontribution or investment 
forming pa.rt of scheme Of arrangc-ment. whether 
identifiable er nol, is managed on bebalf of the 
iaVC-ltOrs ; 

mm��;-:-,�:m�,.(I.): 
tbe ,in��":OOfll&t.e �o-doij;: .;:;. 

Irol�O¥U (tha.: _g_, __ 1 ..... ,.f th. 
scheme or arrango:m\:lnt. 
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.(3) Notwithstanding anything rontained in sub-",c-
tion (2). any scheme or arrangement-C • 

(i) mad. or offered by • <poperative s(,ciety 
registered under the Co-operJtivc S-ucieties Act, Fl12 
9r a society being. a society registered Or d-!em to 2 of 1912_ 
be regi_slcred under' any la� relating to Co O;)tLlt;ve 
societies for the time "heinz in force in any SL:t.o:'; 

Oi) under which deposits are accepted ty no!}­
hankin, fina�cial_companies as defined in clduse (f) 
of secllOD 45'1 of tbe Reserve Bank of Indi. Act, 1 of. t.934c. 
lU4; 

C 

"_ (jii) beir.g a cQIltract of insurance to whic!l the 
Insurance Act, 1938, applitS; 4 of 1938. 

. (iv) providing for :a!lY Scheme, Pen',ion Scheme 
or tbe Insurance Schem�Jramed under the Employee,' 
Provident Funds and Miscellaneous Provisions Act, 19 of 1952. 
1952; 

(v) under which deposits are aooepted und.r 
... �ion �A of Ibe Companies Act, 1956; 1 of 1956. 

(,i) under whlclt deposits ar.a�pted by a • 

company declartd as a Nidbi or a Mutual Benelit 
Society under section 620A "f tbe Companies 
Act,1956; 1 of 19S6 . 

. (Vii) falling witbin tbe meaning of cb.t business 
.s defined in. clause (d) of section 2 of the Cbit 
.1'U!ld Act, 19S2; 40 of 1981. 

(viii) under which contributions made are in thi: 
nature of subscription to a mutual fund, 

aball not be .con.ctive investment sch�.". 

,.-..J AIId .... II; .0In�,-. • ad_My, Mlmout • 
_ ...... M "I. GovL. _c _ e- 'nO. 


