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NOTIFICATION 

No.H.12017155/99·LJD/24I, the 6th April, 2000. The following Central Acts is 
htl,by r.ublished for general information. 

R. Lalth.zual •• 
Deputy Secretory to the Govt. of Mizoram. 

Law and Judicial Deparlm:nt. 

THE SECURITIES LAWS (SECOND AMENDMENT) ACT 199) 

AN 
ACr 

further to amend the Securities Contracts (Regulation) 
Act, 1956, the Securities and Exchange Board of India 
Act, 2992 and rhe Depositories Act, G96. 

BE h: e:lacted by ParHam�n( in the FifH�th Year of the 
RepUblic of India as follows:-

CHAPTER I 

PRELIMINARY 

1. This Act may be called tho Securities Laws.(Secoad 
Amendment) Act, 1�9). ' Short title. 
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CHAPTER II 

AMENDMENTS TO THE SECURITIES ( REGU· 
LATION) ACT. 1956 

42 of 1956. 2. In section 2 of the Securitie. Contracts (R'g,'ati01) Anl'ndment 
Act, 1956 (hereafter i n  this Chapter referr:d to as the of section 2. 
principal Act), after clause (g), tho following clause 

15 of 1992. 

shall be inserted, namely:-

'(ga) "Se;;uriti.:s Appellate Tribunal" mealS a Se:urities 
Appellate Tribunal establishod un<ler sub·sec:io" (I) of 
secticn 15K of the Securities and Exchange Board of India 
Act, 1992';. 

Inserticn cf 3. After section 2 of the principal Act, the following 
r.ew 5eclion s�ction shall tc inserted, namely:--
2A. 

Interpretaticn "2A. Words and expres,ions used herein �nd nct 
of emain defimd in this Act but defined in the Campanres Act, 1 of ! 956. 
words and 1956 or the Securities and Exchange Board of India 15 of 1992. 
expre"ions. Act, 1992 or the Derositories Act, 1996 shall hlve the 2Z of 1996. 

same meanings respectively assigned to them in tl.lo!';e 
Acts.". 

Amendment 
of section 22. 

4. In section 22 of the principal Act, the fo'l"wmg 
proviso shalt be inserted, namely:-

"Provided that no appeal 'hail te prefared ag:;' .. , 
refu331. ombsion or faiime, 2.S the caSe may be, llr.der 
this se:ti-cn on and after the cornrneliceme.lt of the 
Securities Laws (Second Amendment ) Act, 19'19.", 

Jemton of 5. Af!er section 22 of the pr:ncipai Act, the f,)liowing 
new �ectioDs sections �h31l b� inserted, namely;--
22A, 22B, 
2:C, 220, 22E 
and 22F. 

Right of '22A. (i) Where a r<crgnised stock exchange. "cling 
sfpeal to in pursuance of any p 'w.:r gIven to it by its by.:,!.n\o"s, 
Stcuraies refuses to list the securities of any company, the 
Arp:lbte (omrany shall be eli titled to b! furnifhed with reJ.�un} 
Trim nal for such refusal, and may,-
aglinsl refusal (l) within fifteen days from the date on which 
of steck tbe reawns for s'Jch refusal are fur.1ished to it, or 
c).change to list 
securilies (b) where the stock exchange has omitted or 
of putlic f.:Jed to disoose of, within the lim, sp,cifi,d in sub· 
companies, section (fA) of section 73 of the Companies ACI, 

• 

; 
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1950 � hereafter in this section reft:rred to as t:-'e 1 of 1955. 
"specified time"), the application for p�rinission for the 
shares or deb.!n tures to be dealt with on the stock ex� 
cbange, witbin fifteen days from the dat, of .xpiry of 
the s�cified time or within such further period, not 
exceeding one mOnth, as the S.;:curities Appellate Trib :.mal 
IT.ay, on sufficient cause bdng shown, allow, 

appeal to the Securities Appellate Tribanal having juris­
diction in the matter against such t".�fnsal, omission or 
failure, as the else may be. and Ihncllpon the Securities 
Appellate Tribuna l may. after giving the stock exchange, 
an opportunity of being heard,-

(i) vary or set aside tbe deci'ion of tbe stock eX­
ch'lnge ; or 

(ii) where the stock exchmge h9S omitted or 
failed to dispose of the application within the specifi!d 
time, grant or refuse the permissi()n� 

and where the Securities Appellate Tribunal sets aside 
the decision of the recognised ,tock: exchange or grants 
the p!rmission. tne stock exchange shall act ;n confor­
mIty witb the orders of Ute Secuntles Appellate Tribunal. 

(2) Every appeal under sub-section (I) shall be in 
such form and be accompanied by sucit foo as may be 
prescribed. 

(3) The Securities Appellate Tribunal sbalt send 
a copy of every order made by it to the Board and 
partIes to the appeal. 

(4) The appea l filed before tbe Securities Appel­
late Tribunal under sub-section (I) shall be dealt WIth 
by it as expedrtiously as possibie and endeavour Shail b, 
ma�:e by it to djspo�e or the, appeal fi.l1ally withill six 
moutbs from ttle date of recerp t of tbe appeal. 

22B. (t) The S,curiti .. Appellate Tribunal shall not 
be bound by the prooedure la1d down by tbe Cod, 01 
CIvil Procedure, j ,1\)8, b"t snail b, guided by tbe prin­
cip les ot natural justice and, subj:ct to the other p rovi­
sions of thiS Act and of aoy rules, the S�curhies 

Appella' e Tribunal shall ��ve pJwers to regulale lheir 
own procedure including tb. �L1ees at wbrcn t:ley .h.U 
bave tberr sirtings. 

(2) The Securities A ppellate Tribunal shall i. "', 
for tbe purpose of dischJIgiug taeir functions uDa�r ,h'$ 

5 of 1908. 
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45 of 1860. 

2 of 1974. 

38 of 1949. 

Act, the same powers as are vested in a civH court 
under the Code of Civil Procedure, 1908, while trying 
a suit, in respect of the following matters, namel.v ;-

(a) sllmm·)ning and en forcing the attendance of 
any person and examining him on oatb; 

(b) requiring tbe discovery and produc:ion of 
documents; 

(cJ receiving evidence o n  affidavits; 

(d) issuing commissions for the examin:nioll of 
witnesses Of documents � 

(e) reviewing its decisions ; 

(C) dismissing an application for default Or deci­
ding it ex parte; 

(g) setting aside any order of dismiSlal of any 
appilcation for default or any order passed by it 
ex pa rte; and 

(b) any other matter IV hien may be pro,cri hed 

(3) Every proceeding before the SecurJtlt" '\po 
pellate Tdbl;nai shall be deemed to be a . ,d c:.1 
proceeding within the n:e:ming of sections 193 .Jr:d 228 
and for the purposes of sectio:1 196 of the Indb.n P(>nat 
Code and the Securities Appellate Trib unal Sh,t[ be 
deemed to be a civil cO:Jrt for all the purpmes of s'�ction 
195 and Chapter XXVI of the Cod, cf Cflminai P'O­
cedur •. 1973. 

22C. Tho aprellant may either appear in [,"",on Right t� le­
or authorise onc or more ch:lrterej ac:oun tanh oc- gal repre­
compar.y secretaries or cost (lCCQuntants or legl! f:ractl- senration. 
tioner� or any of its officers to p;es:nt his or irs �ase 
before the Securities Appellate Tribunal. 

Explanation.- For the p;uposes of this sectioQ,-

(a) "chartered ac:.:ountant'" means a chan,�rc:d 
accountant as defined in cJau�e (b) of sub�stc�lOn 
(I) of section 2 of the Chartered Accountants Act 
1949 and who has obtained a certificate of prac­

tice UDder sub-section (1) of section 6 of that Act; 

(b) "company secretary" means a cornp:my sec­
retary .s defined in claus> (c) of sub-section (1 ) 

• 

• 

• 
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of . s<etion 2 of the . Company s.cletaries Act, 
1980 and who has obtained a certificate of prac· 
tice under sub-section (L) of seotion 6 of that Act ; 

(c) "cost accountant,t means a cost accountant 
d' rldi"ed in cLau,e (b) of sub-,eetion (L) of ,"c­

tio)\ 2 of tbe Cost and Works Accountan�s .\.ct. 
1959 and who has obtained a certificate of prac­
tice under sub-secHon (1) of section 6 of lhat Act, 

(d) "legal practitioner" means an advocate, vakil 
or an attl)fUcy of allY Higb. Court, and inc;udes 
a pLeader in prachce. 

36 of 1963. 220. Tbe provisions of tbe Limitation Act, 
1963 shall, as far as may be, apply to an appeal made Limitation. 
to a Securities Appellate Tribunal. 

22E. No civil court sball bave iurisdiction to en- Civil court 
tertain any suit or proceedmg in respect of aoy malter not to bave 
wbich a Securities Appellate Tribunal i, empowered by jurisdicli�n 
or under this Act to determine and n:> injunction shall 
be gtaoled by aoy couct Or other authoIl:Y in ,<sReet of 
any action taken or to be taken in pursuance of any 
�ower cooferred by or under tbis Act. 

22F. Any person aggri�ved by any decision or AppeaL to 
order of tbe �.curitie, Appellate Tribunal Dlay Iile hn High Court 
appeaL to the High Court within sixty days from the 
date of communicatIOn of the d-:cision or order of the 
Secu"tie. Appelbte Tribunal to bim on any question of 
fact or law arising out of suclt order ; 

Provided that the High Court may, if it is ,,,tisfi,d 
that Ihe appellant was prevented by suflicient cause 
from filing the appeal "ithin tbe said period, allow it 
to be filed within a further period not exceeding sixty 
days.', 

.A.mendment 6. In section 23 of the p:'lncipal Act, In. sub·sec�ion (Z)� 
cf section after the word and figures "&ection 22'�. the words C".)f 
23. with (be oldor of the Securities Appellate Tlibunal" 

shall be, insetted. 

Amendment 7. 10 section 30 of tbe principal Act, in sub-section 
of seclion (2), for clause (ba), the following clause shall be sub.t1-
30. tu,ed, namely ;-
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"(ha) the form in which an app,al may be filed 
before the Securities Appellate Tribunal under sec· 
tion 22A and the fees payable in re spect of such 
appeal;". 

CHAPTER III 

AMENDMENTS TO THE SECURITIES AND EXCHANGE BOARD OF 
INDIA ACT, 1>92 

Amendment 
of section 
15K. 

8. In ".c tion 15K of the Securities and exchange Boar d 
of India Act. 1992 (hereafter in this Chopter referred 
to .s the principal Act). in sub-sec tion (I). after th e 
words "under this Act". the words ','or any other law 
for the time being in force" shal l b. inserted. 

Amendment 9. In section 1ST of the principal Act,­
of ,ection 
1ST. 

(a) for sub-section (I), the following sub-5ection 
,b all be substituted, namely : -

"(I) Save as provided in sub-section 0). any 
person aggrieved,-

(a) by an ord er of tbe Board made. on and 
after the' commencemen t of th e Securities Laws 
(Secon d Am endment) Act, 1999, under this Act, 
or the rules Or regulations made thereunder; or 

(b) by an order made by a n  adj"ciJoating 
officer under th is Act, may prefer au appeal to 
a Securities Ap pellat e Tribunal baving jurisdic­
tion in the matter,"; 

(b) for .ub-selion (2), tbe f ollOWing sub-sectIOn shaU 
be substituted, namely ;-

"(2) No appeal sbaUlie to tbe Securities Appel­
late -I nbunal fro m an order made-

(a) by the Board on and after the ' com­
mencement of tbe Secu riti es Laws (Second 
A,!,endment) Act, 1999; 

(b) by an :1dju�!cating ofliee�, with the con­
sent of Ibe pal tIes: ; 

15 of 19n. 

• 

• 

• 
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(e) in sub-section (3), for tho words "a co­
py of the order mad. by the ,djuJicating offi­
celH� the \\ ords "a COpy of the order made by 
the Board or the a(ljudicating officer, as tho 
case ma y be:' shall b.} substituted; 

(d) in sub ·section (5), for the word "parties," 
the words uBoard, the partie:." shall be substi­
tuted . 

Substitution 10. For section ISV of the principal Act, the follow­
of new sec- ing shail be substituted , namely:-
tion for 
secti(JD ISV. 

Right to 
legal repre­
sentation. 

'15V. The appellant may either appe .. in person or 
authorise one or more c1:1arterej accountants Or comp,tI­
ny secrClaries or cos. accountants or legal practitioners 

or any of its officers to prescnt his or its case berofe 
the Seculities Appellate Tribunal. 

Explanation.-For the purposes .of tilis section,-

• 38 of 1949. 

(a) "chartered accountant" mtan$ a char­
tered accou lltant as defined in claus. (0) �f 
sub-section (I) of section 2 of the, Cbartere1 
Accounlants Act, 1949 ane) who ha! oblaiqed 
a certificate of practice under sub·sectioll (1) 
of section 6 of that Act; 

56 of 1980 

23 of 1959. 

(b) "company secretary" means ft company 
secretary as defined in clause (c) of sub-section 
(I.) of section 2 of Ihe Comp �ny Secretaries 
Act, 1980 and who has oblain ed a cer if,c"te 
of practice under sub-section (I) of section 6 
of thaI Act; 

(e) l icost accountant" means a cOst accoun­
tant as defiGed in clause (b) of sub-section (1) 
of section Z of the Cost and Works Ac",un­
tant Act, 195-) sad wbo has obtai,ned a certifi­
cate ot practice under s:ub"scction (1) of .sect ion 
6 of that Act; 

(d), "leaal practitioner" me@.DS an advocate, 
vakil or an attorney of any . HiS!> Court, and 
includes a pleader in practice:. 

II. In section 20 of the' principal Act,! in sub-se:- Am'nd­
tion (I), for tbe words "an Older of the lloard maJe", ment of 
the word s, brackets and figures "an order Qi tbe Board section 20 
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22 of 1996 

IS of IS92. 

made, before the commencement of the Securities Laws 
(Second Arr.endmeot) Act, 1999," shall be substituted. 

12. In section 20A of the princ;pal Ac t,-

(a) for the word "Board" wherever it Occurs the 
words "Board or the adjudicating officer" ;hall be 
substituted; 

(b) for the word and figures ",ection 20". the 
words. figures anj letter " section 1ST or se::::tion 
20" shall be substituted. 

CHAPTER IV 

AMENDM"NTS TO THE DEPOSITORIES ACT, 1996 

13. In section 2 of the Dopositories Act, 1995 
(hereafter in this Chapter referred to as the prio:inl 
Act), after clause (k), tho following cl,u" s.'ull be 
inserted, namely; -

'(ka) "Securities Appellate Tribunal" moons a S"u­
rHies Ap;:.ellate Tribunal establisbej ulld:r sub·,);:.;tio:1 
(1) of seclion 15K of the Securitie, and Exchange Board 
of India Act, 1992;". 

14. In section 23 of the principal Act. in SUJ-,xtion 
(1), for the wo rds "an ord�[ "Jf the BOHJ ma:le", the 
words, brackets a� d figures "an order of the Board made 
before tbe comm:D:em�nt of t,lC '\ecuities LIN> (S�­
cond Amendment) Act, 19)9" sball b: sub"itutd 

15. After soction 23 of the priilcipal Act, tht follo­
wing sections shall be inserted, Dame y:-

23A. (1) Save as provded in,S!clloo (2), any 
):erson aa-gnev':d by an order of the BoarJ made, 
on (ind after the commenc=ment of the S:curJties L1WS 
(Second Amendment) Act, 199;, 'Lnder Ihis Act, or 
th.:: regulations made tbeleuoder, may prefer an 
appeal to a Securitie:; Appel:at. TribuooJ having 
j�ri�diction in the matter. 

(2) No appeal shall lie to the Securities Appel­
htc Tribunal frum all order made by th-o Board 
witb the C<Josent of the parties. 

• 

Amend­
ment of sec­
'ion 20A. 

Amondm,nt 
of Seetioa 2 

Amend­
of section 
23. 

Insertion 
of new sec­
t;ons 23A, 
238, 2JC, 
,3D,23E 
and 23F. 
Appeal to 
Se:urities 
Appellate 
Tribunal. 

• 
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(3) Every appea, under sub-section (1) shall be 
filed within a period of forty five days from tb. date 
on wbicb a copy of <he order made by tbe Board 
is received by the pdtsOn referred to. in su b�section 
(I) and it sball be in such fotm and be accompa­

nied by such fee as may be prescribed: 

Prcvided that the Securities Appellate Tribunal 
may entertain an appea l after the expiry of thl! said pe­
riod of forty-five days if it is 8ath-tied that there was 
sufficient cause for not filing it witbin that period. 

(4) On receipt of an appeal under sub- seetion 
(I), tbe Securities Appellate Tribunal may, after giving 
th. parties to the appeal an opportunity of being heard, 
pass such orders thereon as it thinks fit, confirmmg. 
modifying or setting aside the order appealed against, 

(5) Tbe Securities Appellate Tribunal shall send 
a copy of every order made by it to the Board and 
parties to tbe appeal. 

(6) Tke appeal filed before the Securities Appel­
late Tribunal under sub-section (1) shaJl be doalt with 
by it as expeditiously as possible and endeavour ,ball 
be made by it to dispose of the appeal finally within six 
montbs from tbe date of receipt of tbe appeal. 

23B. (l) The Securities Appellate Tribunal sball 
not be bound by tbe procedure laid down by the eode 
of Civil Procedure, 1908, but shall be guided by tbe 
principle. of natural justice and, subject to the otber 
provisions of this ACL and of any rules. the Securities 
Appellate Tribunal shall bave powers to regulate tbeir 
own procodure IDcludiug the places at whicb tney sball 
bave their siltings; 

(2) The Steuriti.s Appellate Tribunal shall have, 
for the purpose of discharging their iunctions under 

5 of 1908. 

this Act, the same powers as are vested in a civil court 5 of 1908 
under the Code of Civil P,occdure, 1908, while trying a 
suit, jJi respect of the following matters, namely;-

(a) summoning and enforcing tbe attendance of 
any person and examining him on oath; 

(b) requiring the discovery and production of 
documents; 

(c) receiviDg evidence on affidavits; 
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R:;:-:l:lt to 
;.,.;.;1 repr .. 

23 of 1959. 

(d) jssuing COmmlSSJOns for the examination of 
witnesses or documents; 

(0) reviewing its decisions; 

(f) dh:missing an application for riefaui� c·[ de­
cidiDI it ex parte; 

(g) setting aside any order of dismis:'s.l nf a11l 
applicalion tor default or any order passed by it 
ex parte; and 

• 

(h) any other matter which may be pr"scribed. 

(3) Every proceeding before the Securities Ap­
pellate Tribunal shall be deemed to b. a judicial pro­
ceeding w:.thin tbe meaning of sections 193 C'lnd 228. 
and for the purposes of section 11}60t the Iud,an Penal 
Code and the Securities Appollate Tribunal ,hall be 45 of 1860. 
deemed to be a civIl court for all t he purposes d ,ee- 2 of 1974. 
tion 195 and Chapter XXVI of the Cede of Criminal 
Procedure, 1973. 

23C. The appellant may either appear in pcrson 
or autborise one or more charlered accountants 

or company secretaries or cost cCCDuntant:- or legal 
practitioners or any of its officers to prescrt hi. Or 
iLs co:ase before the Securities Appellate Tribunal. 

1-,xplanatioD.-For the purposes of this scction,-

(a) "chartered accountant" means a cilart�r¢d ac­
countant as defined lU clause (b) of sub-section 
(I) of seetlOn 2 of the Chartered Accountants Act, 
1949 and who has obtained a ccItlficate Qi' prac-
�ice under sub-sectionU) of section 6 of that Act ; 38 of 1949. 

(b) "company secretary" means a compallY sec­
retary as detined in clause (c) of sub-sl!ctl;:;;n (1) 
of sub-sectlOo 2 ot the Company Secretan�s Act, 
1980 and who has obtained a c"rtific"e of 56 of 1980. 
practice under sub-sectiun (1) of secllon 6 of 
that Act; 

(c)"cost accountanf' me,aos a cost �CCOlJnt3nt as 
<lefined In clause (b) of sub-s.ctlon (I) of sec,i.>D 2 of 
the Cost and Works Accountants Act, lY59 a;,d who 
has obtained a ceruticate of practice under sUJ-section 
(I) of section 6 of that Act; 

(d)Ulegal practitioner" means an advoQ�', vakil 
or an attorney of any HIgh Court. and includer; a plea­
der in praclice. 

• 
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• 36 of 1963. 23D. The provision' of the Limitation Act. 1963 Lintitation. 
shall. as rar as may be, a pply to an appeal made to a 

• 

• 

Securities Appellate Tribunal. 

23E. No civil court shall have jurisdiction to en­
tertain any suit or proceeding in respect of any matter 
whIch a SecuritIes Appel late frobunal is empowered by 
or tinder this Act to determine and no injunctIon shall 

be granted by any court or oth':f authority m respect 
of any action taken or to be taken in pursuance of any 
power conferred by or under this ACI. 

23F. Any person aggriewd by any decision or 
order of tbe Securities Appellate Tribunal may file an 
appeal to High Court within sixty days from the date 
of communication of the decision or order of the Sec­
urities AppeUato Tribunal to bim on any question of 
fact or law arisin.!: out of such ordor: 

Provided that the High Court rna,)'. if it satisfied 
tbat the appellant was prevonted by sulliclent cause from 
filing the app •• 1 witbin the said period. allow it to be 
filed within a further period not exceeding sixty days. 

16. In section 24 of tbe principal Act, in sub­
.. ction(2). aner clause(c), the following cIau.e shall be 
insertod. namely;-

"(d) tb. form in wbicb an app.al may bo filed 
before tbe Securities Appellate Tribunal under section 
23A and tho fees payable in re.pect of such appeal.". 

_ .t _ by .... __ • rna .... .t ..... .,.. _ 
_ at .... _ Govt -. Aia�7� 

--------------- --

Civil court 
1'Ot to have 
jurisdiction. 

Appeal to 
High Court. 

Amend­
ment of 
sectiOD 24. 


