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NOTIFICATION

The 8th December, 2000. Wl;ereas the Govemment of India announced New Industrial
Policy for the North Eastem Region vide its notification No. EA/1/2/96-IDP dated 24th
December, 1997.

-

And whereas the Goverminent of Mizoram felt it necessary to announce a New

« Industrial Policy in the new Millenium, 2000 for accelerated industrial and economic

development of Mizoram in view of the New National Industrial Policy and the New
Industnial Policy for the North Eastem Region.

Now, therefor, the Governor of Mizoram is pleased to announce and notify the New
Industrial Policy of Mizoram as appended hereto in supercession of the Industrial Policy
of Mizoram State, 1989 notified under Memo No.B.16013/4/88-IND dated 15th March,
1989.

The New Industrial Policy shall conunence on and from the date of publication in
~the Official Gazette.

Sd/-
L R. Laskar
. Secretary to the Govt. of Mizoram
Industites Department
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THE NEW INDUSTRIAL POLICY OF MIZORAM, 2000

INTRODUCTION

The Industrial Policy ol Mizoram State waz [irst nolificd on
15.3.1989. Since then significant progress has been made in the ficld or
small scale mdustrics. Signilicant progress ol FHandloom and handicrall
scctlor has also become noticeable in the Stale.

[n vicw ol the liberalised cconomic policy of the country and
the new Industrial Policy for the North Eastern Region, the morale of the
existing and the prospective entreprencurs is seen to be upbeat it Mizoram.,
In order to bring about further industinial development in the State, the
Government of Mizoram considers it neeessary 10 announnce a new sct ol
policy supports.

Alter extensive consultations with the concerned Governmen!
Departments, Mizoram Industries Association and other agencics and after
holding seminars on the subject attended by people with wide ranging
expericnees in o industrics and allicd subjects, the State Government has
decided to adopt *“The New Industrial Policy ol Mizoram, 20007, belitungly
in the wake of the New Millennium.

This new industrial policy is expected to bring about welcome
vesults inthe ficld of industrial development lor the benelit of the people of
Nizoran. We have incorporated a mechanism i tis New Policy  for
constant review and adjustment ol those policy decisions as new trends and
developments may demand in future.

| have the pleasure in recording my appreciation ol the tiveless
cltorts of the senior officials of the Industrics Departiment and all others who
aive full support and co-operation which alone cnable e Government 1o
cvolve this New Industrial Policy ol Mizoraim, 2000.

Place: Civil Secretarial, "{JIAL:UMr/';’_'
Date
(V. ILALRINGA)
Nizoramy Alzaw ],

x



NEW INDUSTRIAL POLICY OF Ml ORAM 2000

CPART - I

Policy Fraamework

1. Background :

1. The Industrial Policy of ‘Mizoram State was first notificd on
15.3.89 with:a view Lo give direction 16° the strategics lor
~industrial-development of.the State. While announcing the said
policy statement, the Govt.-of ‘Mizorant took full cognizance of
the Industrial  Policy Resolutions of the Govt. of India
announced during 1948-1956 and the amendments made thercot
during 1973,:1977 and 1983, Poticy resolutions were laken on .
198Y wilh a sense ol commitment to the people ol Mizoram Lo
improve ‘the ‘econoniy of the ' State aﬁd lhucby bring about
ln;,hu* quality of lifc and’ happlmss

122, \)\’I‘lild-‘-‘hi'ﬂl{ing' t'hdizp’ol-icy' --1"6:5‘01utidh’é-:ih'"1,9’89, the Govt. was
- fully aware ofithe objectives ol thé Central'Govt. in regards (o
- upgradation’of technology, export pratmotion, balanced growth,
broad-basing cnlreprcm:uria! skill and to improvement ol
Coeehnical o skill lor d])ld ‘growtlt of industrics under o (ast
’Lhungmg, mclusll ml bu,nm yo ol ihc Lountly
3 lhg Industrnal I’uhoy ol Mizorant 1989 laid stress on reducing
shifting cultivation by cncourdging a shift {rom |)||mmy ¥
sccondary scctors by way of developing rural industrics like
handloom and haridiciaft and: Viltage wid- cottage industrics.
Priority was assigned o agro-and forest-based industrics.
handioom and handicraftindustries, scriculiure industries and
clectronies industrics. ‘The policy, interlia, _
cven development of-all sectors, large-and medium. small scalc,
tiny. village and coltage indus lucs For mpld development of all
these scetors, various Ki '
oraanizational
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and  markcung  supports, and schicmes  lor  infrastructure
development and manpower development apart from intiating,
several state- level incentive schemes 1o attract prospective
entrepreneurs were announced by the Government.

Industrial Policy ol 1989, considenng the nascent stage ol
development in the State laid accent on protection of the locul
simall scale entreprencurs in order to safeguard the socio-
cultural and cthnic identity ol the indigenous enterprise ol
Mizoram. Therefore, setting up. of industries in the small scaic

_scctor by outsider was not atlowed. | lowever, mvestment (ot

outside was allowed-in- medium -and large scale industrics in

Joint and assisted sectors:

Approach to industrial development in the State since then was
based on the following resolutions of Industrial Policy ol 1989,

Sctting up of viable industrial projects in large and
~medium sectors through State-owned corporation.

Setting tup ol modern small scale industries at the level ol
privale entrepreneuts by providing all  nccessary
promotional supports with the help of incentive schemes.

‘Development  and  promotion  of  artisan-oriented
industrics like handloom and handicralt, vilksge and tiny
Andustries i rural arcas by providing necessary supports
like grant-in-aid, -subsidies, raw-materials,  shed,
—marketing and training facilitics cte.

Dcx?c_lop_'menl of'in fl'élSlI'Li'ClLll]C.
M £1i1|5o.»VC|:'- dc.\_'.clop.hncnt..
l.)cvul‘lo'pmcnl ot'.clccln.)li.ics. Industry.
Silruigi]ﬂ:ning o['(_)rgan_i‘/.at:iomil sel up.

Lxploration and development of minieral resources.,
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The intention of the government ol Kizoram while announcing

its Nrst Industrial policy was not industrial growth per se but

was rather dirccted towards- all round development in the
interest of  the indigenous™ people of Mizoram and towards
eiving  them  gainful - cmployment  and — sclf-employmeist
opportunitics in the ndustrial and allied seclors.

As aresult ol a policy diréction given-during the 8" plan period,
significant growth in ~small scale industries, increasc in
production, awareness amongst the local entreprencurs to set up
modern- smal * scale - indusirics,  avaitubility ol technical

~manpower and improvement in basic infrastructure and agro

bascd “industrics are: now- noticcabtein the State. It has been
obscrved that, ‘though there is no lack of enthusiasm amongsl
the local entreprencurs o go for hiztech investment, lack of
Inance and lack of locally availabl¢ resources are the main
bottle-necks. [Further, resouirces at the level of the government is
also very limited lo qud blg |)l()JCle 1Iuotn5l1 the pubhc seelors

~In view of (he continuing: backwardnéss of the North Eastern

Region, ‘the Government of ‘India- vide its notilication
No.BA/1/2/96-1DP DL24™ Dee. 1997 announced New Industricd
Policy for the North Eastern’ Region. This Policy aimed - ul
cncouraging investinent i the industrial sector by announcing
liscal and other incentuives for thu [)LII|)()5(., ol overall cwnomu

: yowlh o( lhls mgon

In view of the National Industrial Policy and the New Industrial

Policy for the North Eastern region, " the  Government off
{\/Ivomm [clt it necessary to announce a New Industrial Policy

in the new millenniuni,: 2000 [or -accelerated industrial and
cconomic development of the State. '
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A and vbjectives:

The maim aim of this New Industrial Policy ol Mizoram. 2000

will be to engineer rapid growth in the State by industrialization
ol the Stale to o sustamable extent Tor the fullillment of the
Ioilowmg Ol)|LLllVLb

Enrichment of industrial growth potestial lying in the
sectors  like - agriculture,  horticulture,  forest  and
. Lbl.’lbllbhnlbnl ol proper III]I\dL,L anioll: 'sl the mduslms
hased on resources available in these sectors.

Formation ol suitable mechanism for altracting and
Cgrowth of capital formation in Mizoram by taking Tull
advantape of the policy Lhdl]}bbb mnitiated by the Central
Government in respect ol industry, trade and commerce
rom time w time.

ldentifying — and  developing  entreprencurial — and
managerial — skills by providing  suttable  training
programmes at District, Sub-Division and Block levels
and Lo create facilities. lm traintng of industrial labour on
~sustained basis.

Ensuring - balanced - scctoral -and  regional  growth by
promoung industries under all scetors.

Promotion and modernization  of  textile industry
ncluding traditional  Scriculture  and  Handloom  and
Flandicralt scctors by induction of tmproved  design,
quality and technology so-as 1o make textle industry a
potential export-oriented scctor.

ncouraging joint ventures between focal catreprencurs
and industrialists Trom gqutside the State on sclective
basis.

Lncouraging joint venture from outside the Site with
State’s  own  public  scctor  undertaiings  and  with
resourcelul
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Lncouraging  sell-cmployment  cspecially  among
techically qualificd unemployed persons of the State for
generating additional employment opportunitics in the
Stale.

Allowing convergence ol activitics ol all government
agencics so as o make a concerted approach towards
imdustrial growth.,

Identifying sick industrics and take mcasures for the
revival of such units which have the potential o wmn
around.

Making Mizoram a major center lor the growth of Truit
and food bascd industries by encouraging plantation and
growth of different kind of live-stocks in the State.

Making major entry in bamboo-based industrics by
optimum utilization of bamboo resources ol Mizoram.

Developmg Mizoram as an attractive region for tourisin
industrics.

Encouraging  quality  control, — standardization  and
competitiveness ol the local products.

Envisaging andustnal — development m Mizoram by
ciicouraging private entreprencurship and confining the
role o government o that ol promotional and cataiytic
agent for the growth

State.

Lnsuring minimization of pollution and encouraging cco-
fricndly units.

Lncouraging industry based on medicmal plants and
cncouraging Rescarch and Development in this fickd.

— — . _ o _ _
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The  Govermment,  therelore,  shall  adopit the  tollowing
approaches to achieve the desired objectives:

d
L)
tn

3:9,

310,

ldentification ol thrust arcas and promiobon ol specilic
industries. '
(Para 4)

Announcement ol a  package ol fscal and  other
Imeentives.

(Para 5)
Catalyze development ol industrial infrastructure.

(Para 6)

Provide special promotonal  packages for rural and
gadittonal  industries and  for mdustries based  on
sericulture,

(Para 7)

Re-structuring of public scctor undertalimg to make them
morce cflicient for achicving commercial viabihity.
(Para 8)

Lvolving rchabilitation package tor sick idustrices.
(Para 9)

Dcevetopment  of -market  support sysiemincluding
cacouragement ol export marked.
(Para 10)

Development ol appropriate traming tecilitics.

(Para 10)

Lncouragement of Rescarch and Development achivities
(Para 11)

Adoption of new admimstrative meascres o back up the
system. -
{Para 12)
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Adoption of broad policy on Foreign Direct Investment (1K1
and Jomt venture (JV) proposals keeping in view the necessity
ol salcguarding the interest of the tribal entreprencurs and wibal
population ol Mizoram. '

(Para 13)

Development of a mechanism  for protection of” cnvironmen!
and affluent reduction and phasing out use of chenucal dyes and
to prevent pollution in imdustrial sector.

(Para 14)

Thrust arcas and encouraging growth of specitic indus trics
in these arcas

tdentilicd thrust arca for” concentrated industrial developmem
will enjoy additional mcentives as Tollows. Major  thrust,
however, will be on small scale scctor and local resources basced
industries.

LEleetronics and Information Technology .

Electronics & Information Technology 1s going to be the
mdustry of” the new milfennium. The poltution Iree atmosphere
in the State is congenial for development ol this scector. The
State government will attach top priority to these scectors and
will announce a separate policy on Information T'echnology.

Bamboo-based and timber-base products:

The vast Bamboo resources of Mizoram will bDe optimally
exploited Tor sctung up of industry lor

bamboo-bascd products such as [ibre-board. bamboo niai-ply.
different kind  of house-hold  products  and  high  qualny
toothpick, chop-stick and joss-stick. This scctor, therefore, will
attract special attention of the Government. Plantation of ugh
value imber and bamboo will be encouraged to sustain timbed-
based industrics. Timber-based and bamboo-bascd industiie:.
witl be encouraged to the limit sustainable by the Mizovam
L‘mlogy and environment.
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Food and Irait processing Ludustrics:

The climatic condition of Mizoram is favourable for cultivation
and growth of various kinds of fruils. The censdition is also very
favourable tor poultry and antmal :

caltivation. Giovernment shall thereiore,  encourage
development ol these scetors so that raw-niaicials base for food
and fruit processing Industry, mainly al the level ol private
cnlreprencurstiup, 1s well developed. Focthere the  Stae
covernment ' ' ' '

mtroduced iol bdd\\\/dld Iml\nguS bc hween e growers and the
ProCessors. |

Textile, Handloom and Handicraft Indus(ry:

Handloont and | landicrafts, which is a tadhiional industry
Nizoram, will continue 10 rcecirve prnue atiention lrom the
govarnment. Modermzation ol this sector by mduction ol
nmuproved design and (echinofogy o make it v export ortented
scctor will bt encouraged and promoted.  Export oriented
extiles and readymade garments industrics will receive special
attention of the governent. Induciion ol pever-looms will he
cncouraged sselectvely  while saleguarding  the interests ol
traditional weavers of Mizoram.

Plantation Fibre and 1l Brooms :

Industry  based on plantam fibre and  FOll Brooms will be
cncouraged keeping i view the sustamed extraction ol such
Hems from the forest of Mizoram.,

Tung Oil and Non-cdibie oil extraction :

With  the  encouragement  and  assistence ol the St
coverimment. vast arca ol land has been piavicd with Tung vees
at the village fevel The indigenous demzsd of Tung oil s
fanvinates, paints and ik industrics, which, az vresent, is being
net in India by toiport only. LExtraction of oi! from Tune sccd.:;
wift be considered by (he Lovernment as 0

Py mdustry
\l” I]L‘ CNCOUT: '“L(} Y d“%“/ ;“}(’
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Lxtraction ol Citroncella  oil,  having  ready  markel i
pharmaceutical and health-care mdustries will be encouraged,
In addition, plantation ol cdible oil sceds and extraction ol o1l
thercol will be encodraged.

4:1:7. Tea, Rubber and Coffee Industry :

Lintive Mizoram has been declared as non-traditional arca Tor
Tea development which qualilics 1o receive incentives unlike
traditional arcas. Tea plantation 1s not new i Mizoram
However, scientilic and commercial Tea Plantation will be
encouraged as family oriented scheme, with encouragement 1oy
sctting up of processing plants in the private sector. Collee and
Rubber bascd mdustrics will recetve due attention from the
covernment for their cultivation and processing. Inicrest ol
mdigenous labourers will be protected while promoting tea
mdustry. -

4:1:8 . Industry based on Mines and minerals:

As the whole of the State s lar-behind in development ot mines
and mincerals, all proposals for setting up units bascd on muncs
and mineral resources of Mizoram will receive attention and
will be promoted. Units based on indigenous and imported
cems  and cgemstone  will receive  special attention of the
coverniment,

In different places in Mizoram, shell Timestone deposit has been
identitied. These deposit will be used as raw matertals for
producing decorative siabs for building and other applications.
Units sourcing such deposits witl be encouraged.

d4:1:9. Tourism Industry :

Nizoram with its soothing climate and exquisite natural beauty
resting on the undulating hills and greenery., ofters good scope
for developing tourism Industry. Government will encourage
and promote this industry. '
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WY Sector Units :

Industrics on KVI Scctor patronised by KVIC will also continue
Lo receive patronage from the state Govermnient as unils in this

sector generates a targe number of empleviment and items of

CONIMON — use.

Fiscal and other incentive:

To encourage Now of capital mto industial sector, the State
Government announces an allractive package of-fiscal and other
mcentives o the entreprencurs il addition o the various types
of incentives alrcady offered by the Government ol India.
Further, special Incentives are offered by the State o ndustries

sel up i thrust arcas. Detatls of this scheme can be scen under

Part-11l.

Development of infrastrnceture:

Infrastructure is a pre-requisite for Industriai development. The
covernment will lake micgrated approach towards improvemersil
of  basic infrastructure v the State hike road, power.
communtcation and walter supply.

Industrics department will (G ity of providing

mbuilt mfrastructure factlitics 10 thu xunubh types ol Industrics

by cstablishing Growth Centers, Industrial  Estates, Exporl
Promotion  Industrial - Park,  Informauon Technology  Park
Integrated  Infrastructure  Development  Centre,  Special
Economic Zonce and Industrial Arcas.

Special pnmmt:mml ])‘lLlul”C for rural _and traditional
industrices:

To make the rural cconomy self-sustamed cnd to check the

migration ol rwat population into urban arca, it will be
neeessary Lo strengthen the non-farm sector 1y ihe rural arca by

encouraging  establishment  of village.  cottage  and  uny

mdustrics, Special promotional measures will oe undutd]\u} by
the covernment to stren ngthen Uus sector,

Il

[
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Re-structuring of State public sector under{aking:

The public scetor undertaking set up by the government off
Mizoram o serve speeific purpose could not perform up to the
expectation. Most ol them are running with -accumulated loss
mspite of their contribution to the social scetor. ‘Fhe role of
public scctor undertaking will be reviewed by the governmes
and re-structuring and rehabilitation, will be undertaken leading
them to commercial viability.

Rebabilitation package For siclk industrics:

Sick Industries will be identlied and their cause of sickness
will be studied. A model rehabilitation packagu will be evolved
for those sick units which merit revival.

Trainine Lacilities:

1he State govermment recognizes that the basic problem in i
process ol industrialization in the Swate is-lack ol technical,
managerial and enwreprencurial- skill among the. people. The
State government will continue its ciforts

infrastructure 1w the State and open more lraining, centers in
various disciplines to ensure supply ol technical man-power 1o
meet the requirement ol local industrics. The Bepartment ol
Industrics will organize chain of EDPs in collaboration with
IDBBI, SIDBI, NEDFI State PSUs, MIA proposal 21-09-2000
and other agencies.

Research and Development facilities :

fnoorder o achieve TQM, it 1s necessary Lo encourage and
facilitite seuting —up of R/D celis/ Division in as many units s
possible. Government will consider Tormulating a separrate“set
ol Rules for providing 100% Grant for sctting-up R & D ceil
Division mn Industrial units |



Ex-354/2000

(5]

Administrative support

The government will take all possible adimaistrative measures
(o oversee implementation of the resolution aken m the present
policy frame work. "The detatls of such measuies are claborated
al Part-t of this Policy.

Policy _on foreien  direet _investmeni  (I'D1)__including
investinent from outside the State:

NMizorani s cconomically backward state i:habited by a distimer
cthinie group ol people having their own =ocio-cultural

rehigions identity. The State governnicin nevertheless, wild
cncourage foreign direct investment and {ron outside the State
with caution and restraint so as o saleguard the socto-cultural
cconomic terest identity ol the indigenous people of Mizoram.
The  State  government  Tully appreciates  the pohlicy  of
privatsation, hberahizaton and globahzation and the beneli
bemng  derived  thereol duce to mflow  of capital in the
privatisation industiial sector in our country, and therefore, does
not ke 1o lag behind other States o attract mvestment from
oulside but witl adopt a cautious approach keeping in vicw the
mterest ol the tribal poputation of NMizoran: IFD1 i fruit and
Bamboo processing scetor will be given higher prelerence.

The Government reserves the cottage, vitlage & tny industines
lov development at the level of local cuueprencurs only.
[Towever, in case of small scale industries, investment i plant
and machineries anything above Rs.S0.00 fakis will be open for
mvestment — from outside  for  jomt  veuture  with - local
cntreprencurs only mihe thrust arcas. Anv such investiment
proposal should be submitted to the government e detl tor
consideration and clearance.

D and investment lrom outside the State i the large and
modium sectors only in“the thrust arcas wiii be encouraged in

ot scetor with State PSUs orfand sy resourceful local

cntreprencurs  as  ths can mduce ancilarization and
cstablishment ot down streant imdusines in che State e smad!
scale sectors, and generate cmployment opportumutes (o the

tocal people.
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Any such investment proposal has to be submiited in detal 10
the government for consideration and clearance. [For au
attractive proposal which will contribute 10 the cconomy ol
Mizoram, the government will make the land available to the
promoters of such proposal on long-term Icase basis.

In the Joint-Venture scelor, non-supervisory and non-technical
cmiployments will be reserved to the local people whereas
preference  will be given to local talents i technicul
cmployment.

Eavironment and Pollution control;

All ncw units, excepting those under I T sectors, will nccessarily
obtain ¢lecarance from State Pollution Control Board.

All cxisting units shall also endeavour to make their units
compatible to Rules and  Regulatton under State Pollwtion
Control Board within 3 ycars {rom the date of issue ol this
Policy. - - L S

Prior clearance of Department of Environment & Forest,
Governnmient of Mizoram shall be obtained belore setting up
new units in areas other than Industrial Estates, Growth Centre,
EPIP, I'F Parks . HDC and declared industrial area.

PART -1l

ADMINISTRATIVE SU.I’I’OR'I‘ SYSTIEM

With a view (0 take an  mtegrated approach  toward
industriatization of the State, the following administrative
mecasures will be adopted:
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Cabinet Commitice for Investiment Promotion (CCHY)

“There will be a Cabinct Committec for Investment Promotion
(CCIP), of which the Chicf Minister will be the Chairman. This
Committee will be the final authority to give clearance to any
proposal for Joimt Venture and for investment coming from
outside the State including forcign direct investment (FDI). This
Committec will also give direction (o various Department lor
proper implementation of the policy on stichi investments and
Joint Venture proposals.

Mizoram Investment Promotion Committee (MIPC)

A Mizoram Investment  Promotion  Committee  will - be
constituted with the Chicef Sceretary of the Siate as its Chairman
and the Sccerctary Planning, Sceretary  inance,  Scereary
Industrics, Director Industries and President MIA as Members.
This Committee will sit at least once in six nonths 10 over-see
implementation of’ the policy resolutions on investment and
Joit Venture proposals and will .issuc direction down- stream
and advice up-strcam on such matters. Proposal cleared by
MIPC will be placed to the CCIP for final decision. The
Chatrman of the Committee will have the discretion to co-opl
members of Industries Associations into the Committee.

Market supporisystem:

The State government will provide a strong and  clictive
marketing support to the local industrics by taking various
measures including revision and cflective implementation of the
State Government Preferential Store Purchase Rules. The State
government  will consider formation ol Market  Promotion
Council under the New Industrial Policy of Mizoram. 2000
which will function in an advisory capacity. This Council will
co-ordmate and
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interact with the marketing agencies clsewhere o promote sales
of local products inside and outside the country. One of the
major areas of operation of this Council will be export
promotion ol locally identified  cxportable  products  like

carments, processed foods, handicralts and handloom produgi

as well as products from agro-forest based ndustrices.

v

Single-window clearancc:

A prospective investor should get all his requirement and
information relating to setting up of a Industry cleared through
a single authority. The Department of Industrics will olTer (his
single window fucility through a Green Channel Commiltee ol
ottficials of all other concerned Departments and the Comnistiee
will be headed by the Seercetary, Industrics.

Rohabilitation Cell for sick units:

A Rehabilitation Cell in the Department of Industries will be set
up and will be headed by. the Dircector of Industrics, This Cell
will work in co-ordination with Zoram Inclustrial Development
Corporation(ZIDCO) and will jointly partictpate in analyzing
the viability of the sick industrics of the State and suggest
measures {or their rehabilitation. A separate mechamsm  {or
Rehabilitation of Sick Units will be evolved by the Industeies
Department.

Public Enterprise Cell:

A Public Enterprise Cell will be constituted 1n the Bepartment
of Finance Lo over-sec functioning of the public sector units and
formulate guidelines for revamping their management and for
organizational and structural adjustment. This Cell will be
headed by the Seerelary, Finance Department with members
from Planning and concerned Departments under which the
PSUs arc created. The Scerctary  Industrics and  Darcctor,
Industrics shall also be the Members.
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21. Task Force Tor Fast Track tmplementation ol Industra!
Projects:

A standing Task force will be constituted in the Endustriad
Department to identity specific Industrial Projects that can be
implemented by placing them on Fast Tract. Depending on the
techno-cconomic viability ol such projects, project profiies will
be prepared for distribution to the interested entreprencurs.
Reputed consultants may be co-opted to the Task FForce who
can tender advice on  technological aspects of a Projeut
including marketing ol products.

PART — 11

Incentives

22.. Incentive Scheme, 2000

From the date the New Industrial Policy ol Mizoram, 2000 will
come nto force, a-new: package ol incentives (hercin after
referred to as Incentive Scheme of 2000) shall come in- Lo loree
and shall remain i operation till such time the State Govl.,
gives due notice towards discontinuance of its operation or till
amendments arc made to  the Scheme. The commitments
alrcady madc undcer this Scheme shall not be adverscely allected
by any such discontinuation or amendment.

23. Elivibilicy
23:1. Allnew induastrial units in the private, State pubhe Scetor and in

Joint Scclor set up onor alter 24-12-1997 will be cligible under
Incentives Scheme of 2000. - '

23:2. - Existing industrial units undertaking expansion, modlcrnization
or diversilication made on or after 24-12-1997 shall be cligible
for the incentive [or the expandced portion only under this
Scheme.. ‘
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24.

25.

Ex-354/2000

T'o be eligible for this incentives, the Industrial units should be
located and have their registered Offices in the State of
Mizoram. :

Those existing industrial units which have already availed or
incentives similar in nature under the Incentives Scheme of
r989 and thereafier shall notl be elug,nble under Incentives
Scheme ol 2000.

Special preference shall be given in the matter of incentives
available from State and Centre to those units located in Growlh
Centre, EPIP Industrial Estates and such other arcas identiticed
and declared as such by the State Government..

New Units:

An industrial units which has undertaken onc or more ‘cllective
steps’ on or after 01-04-2000 would be considered as a new untl
for the purpose of Incentive Schenie 6f2000. '

Explanation :

Effective Steps : Elfective sleps means one or more of (he
lollowing steps : :

60 p.c. or more of the capital issucd for the industrial unit has
paid up. '
Substantial part of the lactory building has been constructed.

A lirim order has been placed tor substantiad part of th plani
and machimery required for the industr lal unit.

Existing Units:

Any tndustrial unit which is/was in commercial production ut
any (ime prior to 24-12-1997 would be considercd as™ an
existing unit for the purpose of incentive scheme 012000.
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26:1:1.

20:1:2.

26:1:3.

20:1:4.

20:1:5.

26:1:6.

20:1:7.

26:1:8.

26:1:9,

e

Continuance of loxistinge lncentives:

The existing incentives olfered under the New Industrial Policy
ol Mizoram, 2000 shail not be applicable to units which were
sanctioned incentives under the rujes ol incentives/subsidics
under the Industrial Policy of Mizoram  Staie, 1989. All such
units will continue to be governed by ithe provisions ol
sanctions alrcady issucd under the rclevant yules of the
Industrial Policy of 1989. I-lowever, the units which were sct up
prior to the commenceiment of this Scheme, but have not so f
availed any ol the benefits under alore-mentioned rules may
choosc 1o exercisc one-time option in favour ol cither of the
Schemcs.

The incentives oflered under the Rules Tor the grant ol
incentives/subsidics under the Industrial Policy of Mizoran
State 1939 arc as {ollows and all new units sct up on or alter 24
12-1997 shall be cligible to these incentives:

Subsidics on the cost of Project Report(Appendix-A)

Land subsidy | ' (Appendix-B)
Factory rent subsidy (Appendix-C)
Manpowecer development subsidy (Appendix-D)
Interest subsidy {(Appendix-1i)
Power subsidy (Appendix-17)
Subsidy on Powcer Line (Appendix-0)
Subsidy on Power Generating set (Appendix-1)

State Transport subsidy on Plant and Machinery.
(Appendix-1)
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Existing State Rules lor grant of incentives/subsidics also
will be reviewed by the Government to incorparite
suitable amendments conforming with the New Inclustricd
Policy ol'Mizoram, 2000. ‘

New inceentives:

-

In addition to the existing incentives, the government ol
Mizoram offlers turther incentives under the New Industrial
Policy o’ Mizoram 2000 as {ollows :

State Capital Investment Subsidy:

An investment subsidy on the total investment made in plant
and machinery shall be provided on a graded scale to the new
industrial units. It will be available to both new units as well as
o existing units carrying out expansion, diversification and
modernisation activities.

The graded subsidy will be as under -

Types of
Industry

Subsidy eligible -~ Subsidy eligible to
in general unit set up in the
. : ~ Lhrust area

i) Artisan and 5% of'total capital 20% of total investiment -
tiny scale units  investment in plant & in plant & machinery
machinery
i1} Small scale 10% of total capital 15% ol total investment
capital units investment in plant & in plant & machinery

machinery subject to a sub ject to a maximum’
maximum of Rs. 5.00. lakhs of Rs. 7.00 lakhs

ii)Medium scale 5% on total capital 10% ol total capital

units

Y T

investment in plant & investment in plant &
machinery subjectto a machinery subject to a
maximum of Rs. 10.00 lakhs maximum ol Rs.15.00
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27:2.

| 27:3.

27:4.

Concession on State and Centeal sales tax

State Sales Taxes shall be exempted for a period of 7 year from
the date ol commencement ol actual coninercial production,
[owever, for the units set up in the thrust arca, the exemption
period will be 10 years. '

Excmption of Central Sales Taxes and Lixcise duties will be
governed by  various  Nolifications/Orders  issucd by
Governmnent of India uy this regards. [Existing orders are
annexed at Appendix ... ] .

Price preference :

Price prefercnce well be given tor the products of focal units s
per the provision of Mizoram Preferential Stores  Purchase
Rules 1994, Broadening and depending of the coverage of the
Ruics will be carried oul. '

International _Standard  Organization/Burcan of Indian
Standard certitication: -

The State government shail encourage the small Industrics (o
obtain Bureau of Indian Standard (BIS))/International Standard
Organization(SO) Certificate for their product 10 enable them
o - | _

compele at the State and National levels. For this purposc. the
State Government shalt ve-imburse 1007 of the expenditure
incurrcd on registration fee, lesting fee, marking [ee and

purchase of testing equipment subject to actuals up to the

maxtmum lhimit ofRs. 1,00,000/-.
20

This limit shall be Rs.1,50,000/- tor units set up in the thrust arcas.

27:5.

27:0.

Subsidy__on_ registratjon  {ce _of  promotion  council,
commaodity board and chamber of commerge;

The amount spent by an industrial unit in obtaining o
registration with recogniscd promotion council, commodity
board, chamber of comimerce cle., shall be re-imbursed to thie
unit subject to a fimit of Rs.20,000/- or the actual registration
lte which ever is Icss.

Incentivies tor ovnart oetentod e
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28.
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Fur 100% Export Oriented Units(£0U).

An o addiional 5% capital  investment  subsidy  for
investment on plant and machinery subject to a maximum off
Rs.5.00 lakhs will be made available to 100% EOUs.

Qther units with an expeort commitment of less tll.ml()t)" b Of

the tol.ll turn ovor.

An addilional 2% of capital investment subsidy for investmen
of plant and machinery subject to a maximum of Rs.2.00 lakhs

will be make available lo units of less than 100% cxpor
commitment.

State-level Review Connittec:

This Policy statemeént shall be reviewed and recommendations
made annually f{or adjustments and for providing aciditionu
policy support o the industry by a Statc-level Review
Commitice to be

headed by Secretary, Industries Department, Government of
Mizoram with Members drawn from various Departments
involved in Industrial development of Mizoram. The Stat:
Pollution Control Board, Environment and Forest Department,
Geology and Mining Wing ol Industrics Department  and
Mizoram Industries Association will also be represented in the
Committee. Recommendations so made shall be placed before
the Cabinet for thew consideration.

i ok ke s

21




Ex-354/2000

APPENDIX - A

Reimbursement of the cost of Project Report :

Reimbirsement of the cost of preparation of Project Reports prepared by agencies
approved by the State Govt. will be made after eff eckeve steps are taken by the entrepreneurs
as follows :

(1) 90% in case of tiny units subject to a ceiling of Rs. 5000 per unit.

(11) 75% in case of small scale and ancillary units subjects to a ceiling limit of
Rs.25,000/- per unit.

(111) 50% in case of medium and large units subjects to a ceiling limit of Rs.50,000/

- per unit.
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APPENDIX - B

Land Subsidy :

(i) The State Government will endeavour to allot land to new industrial units
excepting Village and Cottage Industries. The State Government shall give special considera-
tion for the allotment of Government land for mdustnal purpose.

(1) The Developed land in the Industnal Growth Centres will be alloted to the
eligible units m accordance with the procedures prescrnibed by the implementing authonty
and 25% of the cost of the land will be subsidised by the State Govermment for Small Scale
Units and thc remaining amount will be recovered n 15 cqual ammual instaiments. The allot-
ted land will be permitted to be unilised by the units for mortgage purposes for raising loan
from banks and financial institution.

(m) In rcgards to undcvcloped land allotted to an entreprencurs within the de-
clared mdustrial area the cost of the land will be recovered m 15 equal annual instalments
from tiny, small, ancillary, medium or large ndustnies. As for small and tiny units the State
Government will reimburse 25% of the actual amount spent by them 1n developed of such

allottcd land.

(iv) The allotment of land above mentioned to a non-Mizo/non-tribal entrepre-
neur will be subject to the relevant provisions of laws, rules and regulations dealmg with the

subjcct.
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APPENDIX - C

Factory Rent Subsidy to Small Scale Industries Units : _ Built up factory sheds in
he Industnal Estates will be allotted to entrepreneurs of the small scale and tiny sectors on
nonthly rent basis and the State Government will reimburse 50% of the duly assessed rent
or the period of 5 vears from the date of commercial production.
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APPENDIX -D

Subsidy on Manpower Development :  The industrial units which are already
gone into production sending their workers outside the State for managerial and technical

training for upgradation of their skills to a Government recognised institution or registcred/
licenced industrial unit shall be given subsidy provided that they give undertaking to the
effect that all such tramed workers will continue to be emploverd by them after their training.
50% of the actual expenditure with upper ceiling hmit of Rs.3000 per trainee will be reim-

burscd subjcct to Rs.25,000 per unit for these years.
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PENDIX -E

Interest Subsidy : The entrepreneurs wall be given 4% subsidy of interest charge
by $nancial institutions for term and working capital loats for a period of S years from the
date of commissioning of their units subject to mely repayment of the loans. The subsidy

amount will be reimbursed to the entreprencur on production of the relevant documents
showing repayment of the loan/interest amounts.



Ex-354/2000

APPENDIX - F

Power Subsidy .~ Expenditure on power ¢onsumption by small scale units to
the extent of 60% 50% for medium scale and 30% to large scale units will be reimbursed by
the State Government for a period of S years from the date of commercial production. This
subsidy will be allowed only for actual consumption of power in manufactunng processes
and will not be allowed for residential purposes.
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APPENDIX - G

Subsidv on drawal of Power Lines : 50% of the cost mcurred on drawal of
electnc power line fiom the main line to the factory shed will he subsidised subject to a
ceiling Rs.50,000 for each industrial uait.-
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APPENDIX - H

Subsidy on Power Generating Set : 50% of the cost of generating set actually
purchased by the induswrial unit will be subsidised subject to a maximum of Rs.3.00 lakhs
for purchase and instellation of captive generating sets. The units will also not be lable to
pay electncxty dumes on power generated by captive generatng set and used for production
purposes in such units.




Ex-354/2000

APPENDIX -1

State Transport Subsidy on Plant and Machineries :  S0% of the actual b=t of
transpurtation of mdustrial plant and machines from the place of purchase up to the locakion
of the usit will be reimbursed by the State Government. The basis of culculation of the
amount to be reimbursed will be the official document proving the cost of transportation

through rail, transport agency etc.
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