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NOTIFICATION 

No. H. 120I7/55j2003/LJDj113, the 26th August, 2003. Tbe following General 
• Acts are hereby published for general information. 

• 

R. Lalthazuala, 
Deputy Secretary to the Govt. of Mizoram. 

THE OFFSHORE AREAS· MINERAL (DEVELOPMENT AND REGULATION) 
ACT 2002 

AN 
ACT 

to provide for development and regulation of mineral resources i n  the territo
rial waters, continental shelf, exclusive economic zone and other maritime zoneS 
of India and to provide for matters connected therewith or incidental thereto. 

It is e nacted by Parliament in the Fifty-third Year of  the Republic of India 
as follows:--

CHAPTER-I 

PRELIMINARY 

1. (1) This Act may be called the Offshore Short title 
Areas Mineral (Development and Regulation) Act, and com-
2002. mencement. 
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33 of 1962. 

(2) It shall corne into force on such d ate as 
the Central Government may, bv notification m the 
Official Gazette, appoint. 

. . 

2. It is hereby declared that it is expedient in the 
public interest that the Union should take under its 
conlf,ol the regulation of mines and the development 
of mmerals in offshore areas to the extent hereinafter 
provided. 

Declara
tion as to 
expediency 
of Union 
control . 

3. (1) This Act shall apply to all minerals in Application, 
the offshore areas including any mineral prescri bed by 
notification under clause (g) of sub-sec tion (1) of sec-
tion 2 of the Atomic Energy Act, 1962 except minera l 
oils and hydrocarbons related thereto. 

. 

(2) Except as otherwi�e provided in this Act. the 
provisions of this Act shal I be in addition to, and not 
in derogation of, any other law for the time being in 
force in the uffshore areas. 

Definitions. 4. In this Act, unless the context otherwise requires,

(a) "administering authority" means an authority notified, 
in the Official Gazette, by the Central Government for 
the Pu!>poses of this Act; 

• 

(b) "atomic minerals" means the minerals included in 
atomic minerals speCified in Part B of the First Sche
dule to the Mines and Minerals (Development and Re-
gulation) Act, 1957; 67 of 1957. 

(c) "Coast Gu ard" means the Coast Guard�(.· :;,iiLted 
under the Coast Guard Act, 1978; 30 of 1978. 

(d) "exploration li cence" me3ns a l icence granted un der 
section 12; 

(e) "exploration operation" means any operation un�er
taken for the purpose of exploring, locating or provIng 
the mineral deposits; 

(0 "holder ", in relation to any operating right , ll1.;ans 
the It:ssee, licensee or permittt:e, as the cas.;: "Lay b:.;, 
in respect of such operating right; 

(g) "hydrocarbon" means very large group of ch':;mical 
compounds compo sed of carbon and hy drogen ; 
(h) "Indian national" means a citizen of India and inclu
des a firm Or other association, if aU t ile ffit'.!l1 bers o f  
the firm or, as the case may br, the members of the 
assof;iation, are citizens of India; 

• 

• 

• 
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{i) "lessee " means the person in wh ose name the pro
�uction lease is granted; 

(j) "licensee" means the person in whose name the ex
p] oration licence is granted ; 

(k) "m ine " meanS any place in the offshore area wherein 
any exploratio il or production operation is carr ied on, 
together with any vessel, erection, appliance, artificial 
island or platform a nd pre mises in the offshore area 
used for the purposes of exploration, winning, treating 
,or preparing minerals, obtaining or extracting any mi
neral or metal by any m ode or method, and inc ludes 
any area covered by an e xploration licence or produc
tion lease where exploration or production operation 
has been, or is being, or may be, carried on u nder the 
provisions of this Act; 

(1) "mineral" includes all minerals except mineral oil 
and hydrocarbon resources rela ting thereto; 

(m) "mineral oil" includes natural gas and petro leum; 

(n) "offshore area" means the territorial waters, continen
t81 shelf, exclusive ec'onomic zone and other maritime zo� 
nes of India under the Territorial Waters, Continental 
Shelf, Exclusive t�conomic Zone and Other Maritime 
Zones Act, 1976, 80 of 1976. 

(0) "operating right" means the right of holder of a 
re�o;maissance permit, or an exploration lic�nce , or a 
production lease; 

(p) "permittee" means the person in whose name the 
-reco:maissauce permit is granted; 

(q\ "pollution ofolIshore �nvironment" means the intro
duction by any pers:m, directly or indirectly, of sub
stances or energy into the off�hore e nv ironment which 
results , or is likely to result, in deleterious effect on 
living resources and marine life, hazards to human 
health, hindrance to marine activities, including fishing 
and othe r legitimate uses of the offshore areas and 
impairment of quality of seawater for use and reduc
tion of arne nities; 

(r) "prescribed" means p rescribed by rules made under 
this Act; 
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(8) "production operation" means any operation 
undertaken for the purpose of winning any 
mineral from the offshore area and includes 
any operation directly or indirectly nece�sary 
therefor or incidental thereto; 
(t) "production lease" means a lease granted 
under section 13 which confers an exclusive 
right for the purpose of undertaking produc
tion operation; 
(u) "reconnaissance operation" means any pre
"liminary geo-scientific survey undertaken for 
the purpose of searching or locating mineral 
deposits; 

,(v) "reconnaissance permit" means a permit 
granted under section 1 I for the purpose of 
undertaking reconnaissance operation; 

(w) "vessel" includes any ship, boat, . sailing 
vessel or any other vessel of any descrIption. 

CHAPTER 11 • 

• 

GENERAL PROVISIONS FOR ACQUISITION OF OPERATING RIGHTS 
IN THE OFFSHORE AREAS .. 

5. (1) No person shaH undertake any rec!lt;nais
sance operation. exploration operation or prodection 
operation in the offsh01e areas, except ul1d�r cHid in 
accordance with the prescribed terms and condHions 
of a reconnaissance permlt, exploration licence or pro
duction lease granted under this Act and th' 1 ules 
made thereunder: 

Provided that nothing in this sub-section ,hall 
apply to any reconnaissance operation or explm" tion 
operation undertaken by the Geological Survey (: l' In
dia, Atomic Minerals Directorate of EXplorati()i1 and 
Research, the Chief Hydrographer to the Govcmnlent 
of India of Naval Hydrographic Office of the lc,dian 
Navy, the National Institute of Oceanography> the Na
tional Institute of Ocean Technology of Department of 
Ocean Developl11ent of the Government of India, or 
any other agency duly authorised in this behalf by the 
Central Government. 

Recon
naissance 

eX1)lora
tion or 
production 
to be un-

der permit 
licence or 
lease. 

(2) A permittee or licensee or lessee shaH fl:rnish

(a) all data, as the case may be, relating to f..:con
naissance operation or mineral exploration Or 

• 
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mining such as bathymetry, geo-morphology, 
mineral distrjbution, anomaly maps, sections,core 
logs, location maps, plans, structures, contour 
maps, chemical analysis, data .on current tides, 
w�ves, wind, other ge�ohysical and geotechnical date 
and <my otter data collected during. exploration 
operation or mining opcralioll, to the Director
General, Geological Survey of India, Kolkata and 
the, Controller General, Indian Bureau of Mines, 
Nagpur; 

(b) all information perta ining to a tornie minerals 
conected, as the case may be, during reconnais
sance operation Or exploraticn operation Qr mining 
operation, to the Secretary to the Gove.rnment of 
India dealing with the Atomic Energy, Director
General, Geological Survey of India,K01kata and 
the Controller General, Indian B ureau of Mines, 
Nagpur; 

(c) a six monthly report on the work done by him 
stating the number of perso ns engaged and disclo,. 
sing in full the geological, geophysical, geo chemi 
cal,geoenvironmenta 1 or other valuable data col
lected by him during the period under report, to 
the Director-General, Geological Survey of India, 
Kolkata and the Controller General, Indian Bureau 
of Mines, Nagpur and the report shall be submit
ted within three months of the closi ng of the pe
riod to which it relates: 

Provided that in the case of investigations per
b,ining to the atomic minerals, such report. shall 
a Iso be submitted to the Secretary to the Govern
ment of India dealing with the Atomic Energy; 

Cd) a full report of the work done bv him and all 
formation relevant to mineral resources collected by 
bim during the course of exploration operation of 
the area covered by the l icence within three months 
of the expiry of the licence, or abandonment of 
operation or termination of the licence, whichever 
is earlier, to the Director-General, Geological Sur
vey of India, Kolkata and the Controller Ge.neral, 
Indian Bureau of Mines. Nagpur and shal l also 
give therein reasons and indicate whether the whole 
or any part of the report or data submitted by 
him should be kept confidential. 

(3) Notwi thstanding anything contained in this Act, 
the Central Government may-
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(a) a uthor ise sea ward artillery practic� U ::;J.;r the 
Seaward Artil1ery Practice Act, 1949: 8 of 1949 . 

Grant of 
operating 
fight. 

(b) provide for, by notification in the Offil;ial Ga-
zette, special measures to t:nsure pu blI.:: safety 
and interest, the defence of India and civil defence, 
conduct of the naval operations and exercises, 
national security and other strategic considerations 
and the matters connected therewith durin:! war 
like conditions or otherwise . 

�. 

(4) No operating fight shall b� granted 0 r fl!newed 
otherwh.e than in accordance with the provisions 
of this Act and the rule s made thereunJcr and 
any reconnaissance permit, exploration licence or 
production lease granted, renewed or acquired in 
contravention of the provisions of this Act t)f any 
rules made thereunder, shall be void. 

6. The Central Government shall not grant un ope-
rating right to any person unless such person-

(a) is an Indian national, Or a company as defined 
in section 3 of the Companies Act. 1956; and 

(b) satisfies such condit ions as may be plcscrib::d: 

Provided that no production lease for atomic 
minerals or prescribed substances may be granted 
without consultation with the Depar tment of the 
Government of India dealing with the Atomic 
Energy. 

Termination 7. (1)  vVherc the Central Government, ::liter con
of operating sultation with the administering authority, is of the 
right. op inion that it is expedient in the interest cf develop-

ment and regul ation of offshore mineral resources, 
preservation of natural environment and orevention of 
pollution. avoidance of danger to public bca 11h or 
communication� ensuring safety of any offshore struc� 
ture or conservation of mineral resources, the Central 
Government may prematurely terminate any operating 
r ight in respect of any mineral in any offshore area 
Or part thereof. 

(2) No order for premature lerminati on of o�k.i .. ating 
right under sub-section (1) shall be mad� except 
after giving the holder of operating right a reoson
able opportunity of being heard. 

• 
1 of 1956. 

• 

• 

• 
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(3) Wbere the hold�r of any ope rating right ,fail� 
to commence o peration witnin tb.eperiod �pecified 
in se�tio n l4 or discpntinue$ the op�ra.tj01} for a 
period of two Years, the operating flgbt shaH I.ap�e 
from the date of exe.cutioil of the lease or. as the 
case may be, discontinua.nce of the. op�r�tjol1 : 

Provided that the administering authority, On 
an applir;ation made by the hold:f of operating 
right arld afte,: being s atisfie4 that sq.ch nOI).-com
meJ).cement of oper ation <;>f discot)tiJluati�n there of, 
is 4u! to tile rea·sons bey.:>nd the cOQ.troJ of the 
holder of operating rigq.t, may condone such non
co mmence ment or discontinuati on. 

'8. (1) Th� Central Government rnflY, fro� tillle to time, Reserva
by notification in the Offi<;ial Ga�ett�� r�serve any tion of 
otfshor.e area not already heJd u nder �ny operating areas. 
righ t, for tb� purposes of the �ij.t,al G.E)¥efn�Jlt and, 
where it proposes to d o  so, it Shall, by notification in 
the Official G�?,;ette, specify th� bo1,lruj"rie, of sucb 
areil and. the mineral 0 r Plineral� iJ.) r�p#ct of wbi4;b 
such area sb�ll � r�serve4. 

(2) The Ceatr�l Go-vern�ellt may, from tim� to 
time, by notificCl�iol}. in the Official Oa�tte, dere
serve, any area reserved under sub soc:;tipl) (l). 
in tl10 interest of developmen t and regulation of 
the offshor e mineral. 

9. (1) The Cel1tral Government may, jI). the public Power to 
interest, by order in writing ap.d co mQlunicate4 to the close areas. 
permittee, licensee or lessee, as the case may be, close 
any area either in part or whole, covered under any 
operating right. for th>! preservation of natural env i-
ronment and prevention ()f pollution, or to avoid 
danger to publ ic health, or comnwnication , or to en-
sure safety of any off" hore structure or platform ,  or 
for the conservation of offshore mineral, or for national 
se curity or for any other strategic consideration. 

(2) Any ar;;a, either in part or whole closed l,lnder 
sub-section (l) and Included in any operating 
dg}J.t, shall, from the d�te of $uch order, be dee 
med to be excluded f.or t he purp.oses of the operatiJ)g 
right and the holder of the operating right shall 
nnt undertake any operation in the area covered 
under such order from the date spe.cified therein. 
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10. (1) Within six months from the date of com men- Availabi
cement of this Act, and subsequently at such times as litv of areas 
may be considered necessary in this behalf by the ad- for"' grant of 
ministe ring authority, it shall, by notification in the permit, 
Official Gazette, declare the parts of the offshore n reas licence or 
which shall be· available for grant of reconna j""ance lease. 
permit, explor ation licence Or produclion lease. 

(2) Any applicat ion for the grant ofreconuaissance 
permit, exploration licence or product ion lease in 
resp ect of any area not covered by a not ification 
issued under sub-section 0) shall be deemed 10 be 
premature and no application shall be entert(! ined 
tr.erefor . 

(3) Operating rights shall be granted in shndard 
block of five minutes longitude by five minutes 
la titude and such grant may cover more than one 
standard block which shall be contiguous . 

11. (1) The administering authority may grant <\ nou- Grant of 
exclusive reconnaissance permi t to any person eligible re connais
under section 6 for grant of operating right . sance per: 

mit. 
(2) The perio d for wh ich a reconnaissance permit 
may be granted under sub-section (1) shall b-.; for 
a period specified in such permit which shaH not 
exceed two years. 

(3) A reconnaissance permit granted under sub
section (1) may be renewed for a period not excee
ding two years if, after a review of the proe;ress 
made during the period of such grant, the adminis
tering authority is satisfied that a further pt dod 
necessary to complete the reconnaissance o[':'f<' tion. 

(4) The area that may be granted under nne' re
connaissance permi t shall not exceed a block of 
t wo degree latitude by two degree longitude. 

(5) Th e administering authorit y may grant T .con
naissance permits to more than one person in 
respect of the same area for the snme min eral 
deposits in the interest of offshore mineral develop
ment. 

12. (1) The administering authority may grani 
expl oraticn licence to any person who-

an Grant of 
exploration 
licence . 

(a) is eligible und�r section 6 for gr ant of 
operating right, 

.. 

• 

• 

• 
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(b) produce'), t.o the sat isfaction of the admi
nistering authority evidence that su<:\h person 
possesses thl? requisite techni�al ability and 
financial resources to undertake explorat ion 
operFl tion based on such scientific parameters, 
as m:l.\' be prescribed. 

(c) submits a work programme for the area 
applied for, 1" epared in such manner.and sup
ported by such data as may be prescribed. 
setting forth the activities proposed to be car
ried out during the period of the e�i>loration 
licence including the intended exploration sche
dule and methods to be used, an estimated 
schedu1e of expenditure, measures to prevent 
pollut ion and protect the environment and to 
monitor the effectiveness of environmental 
safegu:� rds subject to the modifications which 
the administering authority may make in such 
work programme; 

. ,  . 

(d) undertakes not to deviate from the work 
progri'!mme for exploration licence approved by 
the administering authority; and 

(e) has fu lfilled, to the satisfaction of admi
nistering authority, all his statutory obligations 
under any operating right previously-

(1) granted; or 

(ii) transferred in the prescribed manner, 

to him. 

en The administering author ity may, if there is 
any reasonable cause to believe that any person, 
to whom an explorat ion licence has been granted, 
has violated any undertaking given under clause 
(b) of sub-section 0), terminate the exploration 
licence. 

(3) All applications for the grant of exploration 
Jicence received within the presc r ibed time and 
which satisfy the conditi ons specified in sub-section 
(l) shall be consider�d together and while making 
a se lection for the grant of exploration licence, 
the administering authority shall fo l low the pro
cedure given below, name ly:--
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(a) where only Oile application is rCl\.:,\;cd in 
respect of an area, the administering: authority 
m�y grant the exploration licence to the ap
phcant; 

(b) where two or mOre applications are re
ceiv6d in respect of the same area 1)[ substan
tially the same area, the order of preft:rence 
shall be as follows, namely; --

-

(I) preferen ce shall be given to an applica nt 
who requires the mineral for use in an indus
try either a lready owned by the applicant or 
�ho has taken sufficient steps to set-lip such 
I ndust ry : 

Prov ided that where there are morc than 
one ap plicant of such category, the adminis
tering authority may gra nt licence based on a 
com parative evaluation of the-

(i) nature, quality and experience of th0 tech
nical personnel employed by the applicant; 

(ii) financial resources of the applicant; 

(iii) nature and quantum of the eXI)\ oration 
work prorosed by the applicant; and 

(iv) nature, quality and quantum of data sub
mitted a longwith the programme of �xpl()jatiou; 

( I I) in case of other applicants, not - __ overed 
uJ.1der sub-clause (1), the administering _tuthority 
may grant licence based on a ClJlrl!,;uative 
evaluation of matters stated in items ( . _ to (iv) 
of the proviso to sub-clause (1). 

(4) The period for which an explor;'ll.ion licence 
may be granted shall not exceed three YC1'S. 

(5) An exploration licence granted und,=, ·, ub-sec

tion (1) may be renewed for a period nOI c;,,\:eeding 
two years if, after a review, the adminislc!ing au
thority is satisfied th�lt the licensee has te';;j con

ducting the exploration operation in 8 c( 'Jrdance 
with the work programme approved by ue admi
nistering authority regarding such licence aod longer 
period of renewal of the licence is consi(Lred ne
cessary to enable the Ii censee to comph�\�� explo
ration. 
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(�) The ared that may be granted under expl ora

.tlOn licence shall not exceed a bl o ck of thirty mi
nutes latitude by thirty minutes lo ngitude : . 

Provided that if the administering authority is 
-of the opinion that in the i nterest of the develop· 
me nt of any minera l, it is necessary so to do, it  

. may, for reasons to be recorded in writing, permit 
any person to acq uire all area in excess of the 
area specified in this sub-section. 

13.(1) The administering authority s hall grant a pro- Grant of 
-duct i on lease to any person who - produc-

(a) is eligible under section 6 for grant ,of ope
ra ting right; 

(b) produ ces, to the satisfaction of the admi
nistering au thority, evidence that such person 
possesse s the requisite technical ability a nd 
financial resources to u ndertake production 
operation based on such scientific parameters 
as may be p rescribed ; 

(c) submits a work programme for t he syste

mat ic development  of the mineral deposits 
of the area applied for, prepared in such man
ner and supported by such data as may be 
prescribed an d obtained through exploration 
operation, setting forth the activities proposed 
to be carried out during the period of the lease 
incl uding the resources asst>ssment of the area, 
t he intended schedule of commercial produc

tion, methods and technologies to be used for 
c)mmercial production and processing, mea
sures to be takc-n to protect the environment 
and to m onitor the effectiveness of environ
mental safeguards; 

(d) under lakes not to dev iate from work prog
ramme for productio n lease approved by the 
administering authority; and 

(e) h as fulfilled, to the satisfaction of the ad
ministering au thority, all the statutory obliga 
tions under any operating right previously-
(I) granted ; or 
(II) transferred in the pres cribed manner, 

to him: 

tion lease. 
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Period of 
commence
men t of 
operating 
rights. 

Provided the:t a l!cens�:e shall have the 
exclusive right to a production lease over such 
part of the offshore area cl)ver!:d by his r.xpl0' 8tion 
licence as he may desire subject to the cO'(lition 
that the administering aUlhority is satlsfied th; t the 
licencee-

(i) has undertaken exploration operation to es
tablish mineral r esources in such offshore urea; 

(in has not commit ted any breach of the t'flTlS 
and conditions of the exr; loration lic�r;ce; and 

(iii) has not become ineligibl e under the pro
visions ('.f this Act. 

(2) The administering authori t y may, if there i; any 
reasonable cause to believe that aliY person, to 
whom a production Ie'ase has been granied, bas 
violated any undertaking given under clause (dJ of 
sub-section (1), terminate the production Ica;;e 

(3) The period for which a production lease may 
be granted shall not exceed thirty yl�ars. 

(4) A production lease granted under sub-�e,.:.;tiou 
(1) may be renewed for a period not t:"xce' ding. 
twenty years, if, after a review, the adni1l1st .. ;ling 
authority is satisfied that the Jessee has bC'en con
ducting· the pwduction operation in accordance 
with the work programme a pproved by the ;3 dmi..; 
n islering authority regarding such lease. 

(5) The area under a pr oduction lease shall Dot 
exceed a block of fifteen minutes latitude b'.' fif
teerl minutes longitude: 

Provided that if the administering a,;thority is 
of the o pi ni on that in the interest of the deve 10p
ment of any minerc-J, it is necessary sp to an, it 
may, for reasons to be recorded in writiof', rcrmit 
any person to acquire an area in excess 01 the 
area specified in this sub-section. 

14. A holder of operating right shal l comrnel1Cr.; e'pe
ration within the per iod specified below afh:r the 
grant of the ope rating r ight and shall the reaft.;r con� 
duct such opera tion in proper, skilful and workman
like manner, as follows : , -, 
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(a) reconnaissance permit 
(b) exploration licence 
(c) production lease 

six months; 
one year; and 
two yc-ars. 

Ex-244/.2003 

Power of 15. Any person or agency authorised by notific�tion 
Central Go- in the Official Gazette, by the Ce ntr al GoveInmen! ill 
vemment this behalf, may conduct survey, research, diving opera-
to autho- tions and scientific investigations in th� offshore areas, 
rise survey, including any area covered under operating r ights and 
research � the permittee, licencee or lessee, as the case may be. 
and scient i- shal1 permit such person or agency to undertake the 
fie investi- said investigations in their respective i.lleaS and to 
gations in render such assistance as ma y be necessary for con-
areas co- duct of the investiga tions. 
vered under 
operating 
rIghts. 

Royalty . 16. (l) A lessee shall pay royalty to the Central Go
vernment i n  respect of any mineral removed or consu
med by him from the area covered under the produc
tion lease, at the rate for the time being specified in 
the First Schedule in respect of that mineral. 

(2) The Central Government may, by notification 
ill the Official Gazette, amend the First Schedule 
so as to enhance or reduce the rate at whiCh ro
yalty shall be payabJe in respect of any mineral 
with effect from such date as may be �pecified in 
the notification: 

Provided that the Central Government shall 
not enhance the rate of royalty in respect of any 
mineral more than once during any period of 
three years. 

Fixed rent. 17. (1) A lessee shall pay to the Central Govern
ment, everv year, fixed rent in respect of  the area co
vered under the production lease, at the rate for tbe 
time being specified in the Second Schedule: 

Provided that where the lessee becomes Hable un
der section 16 to pay royalty for any mineral removed 
or consumed by him from the area covered under such 
lease, he shall be liable to pay either such royalty or 
the fixed rent in respect of tbat area, whichever is 
greater. 

(2) The Central Government may, by notification 
ill the Official Gazette, amend tbe Second Schedule 
so as to enhance or reduce the· ra� at which fixed 
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Contribu
tion to
wards in
ternationa 1 
Seabed 
Authority. 

rent shall be payable in respect (Jf �1fly ar,�:4 c�wered 
under a production lease and such en;";�c�m�nt 
Or reduction shall take effect f�om such d'l tc . �lS 
may be specified in the notification: 

Provided that the Central Governml�d shall 
not enhance the rate of the fixed rent rnn,'e than 
once durin� any period of three years. 

18. Every lessee, whose production opera tiou ex tends 
beyond two hundred nautical miles from the b;!sdine 
fror�l which the breadth of the territOri'l] sea is rTlea
sured sh�ll pay in a.dvance, in addition to other pay
ments required under this Act, to the Central Govern
trent, the amount to be paid tv the International 
Seabed Authority towards fulfilment of obligation of 

the Central Government under Article 82 of tht: Uni
t�d Nations Convention On Law of the Sea, 1981. 

19. 0) The permittee, licensee, lessee or any other 
person undertaking the reconnaissance. operation or 
explorati()o operation or production operation under 
sub-section (1) of section 5 or any agency undertaking 
the reconnaissance operation or exploration operation 
under the proviso to sub-section (1) of the saId sec
ti0.Jl; sha�l be responsible to ensure tbat the concerned 
operation is conducted with due regard to the safety 
and he:alth of persons in.cluding divers and safety and 
security0f pr0perty engaged in the operation. 

(2) Tht" Central Government may, by notiflcation 
in the Offici a 1 Gazette, declare safety zones in res
pect of offshore activities as may be necessary and 
precrsibe the norms fu1' regulating the safety and 
health of persons and safety of property en gaged 
in operations authorised under this Act, the i mple
mentatinQ lhereof and .matters co nnected therewith. 

(3) In the event of any contravention of provisions 
of sub-section (1) or the norms prescrih:d under 
sub-section (2) bv the permittee, Iice-nsee, lessee or 
any other person undertaking the reconnaissance 

. opera,tion Or exploration operation or production 
,. '. operation under sub-section (1) of section 5, or any 

other agency undertaking the: reconnaissance o'pe
ration: . or exploration operation under the 
proviso to sub�seetion (l) of the said section 
shall also be deemed to be responsible for such 
contravention unless he or it proves that he or it, 
as'tlte. caseruay be, 'hadtakeftaU 'reasonable prc
cautions within li� or,. irS" means for enforcing 

,,"those prOVIsions to' preVent SUch' cmrttavention. 

Safety of 
persons and 
property. 

.. 

• 
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20. 0) ,Every ,holder of the operating rights shall carry 
out the operations authorised under this Act subject 
to the provisi o ns of this Act and the rules made 
thereunder and any other law and the rules made 
thereunder, for the rime b:>-tn!!. in force for the pre
vention and control of pollution and protection of 
marine environment. 

21. 

(2) Ev.:ry holder of an op�rating right shall be 
liable for any pollution of, or damage to th� marine 
environment resulting from his activities relating to 
his operating right in th� ofishore areas and shall 
pay such compensation, as may be determined by 
thL" administering authority keeping in view the 
extent of pollut ion or damage, as tbe case may be. 

{3') ,The Central Government may prescribe measure 
to be taken for prevention and cOntrol of p ollution 
and protection of marine environment due to acti-

, vitles in the offshore areas. 

(I) The permittee , licensee or l�ssee shaH comply 
with such directions as the Centra l Government or 
the administering authonty may issue, from time 
t o  time, for the conservation and systematic deve
lopment of offshore minerals, prl!vcntlon of poll u
tion, protection of marine environment, prevention 
of coastal er osjon or preventi-on of danger to life or 
property including the marine life. 
(2) The permittee, licensee or Jessee shall comply 
with such directions as may b;! issued t'rom time 
to time by the competent authority or Coast Guard 
regarding nationaf security, safety and national 
inte grity . 
Expla;satioo.-"comperent audllOri1y" means the com
petent 3:u:thority appointed 6<>r the' purposes of sub
s.ection (2) by (he Central Govemment in the Mi
mistry ciealing, with defence of. India. 

CHAPTER. III 

Prevention 
and control 
of pollu
tion and 
protection 
of marine 
environment. 

Power of 
Central Go
vernment 
and admi
nistering 
autho rity 
to issue 
direct ions. 

POW'ER OF ENTRY, INSPECTION,. SEARCH AND SEIZURE 

22. :0), ,Pol' the :purpuse .of asc�taining tlW position Power of 
" . tl)f the wOfkitrg., actual o� prospective, of any mine entry ins
; er: abandO!li:e6 .• rae, . or fGr, ao,y otb.er Durpose COB- pection, 

� ) ,��d, withit1li& Act or th.e rules; made1heGeunder, search and 
MlY',ofioer autlMlriaedl. b!; i� C�Jllttjal GOveiriment seizure . 

;iD.t tbi� .\)ehalf,. ,�y·,gctn�ral-\ or Sp8�i.a}" order, may-" 
(a) enter and irrspe€t; at aU reasona�times, 
any mine; 
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(b) weigh, draw samples or take measu rements 
of the stocks of m iner als recovered from any 
mil le; 

(c) survey and take samples and measurements 
i n  a ny such mine; 

(d) examine any document, book, register or 
record in  the possession or power of any per
son having the control of, or connected with , 
any mine and place marks of identification 
thereon and take extracts fro m , or make co
pies cf, such documcn t, b(lok, rtgister or re
cord; 

(e) order the production o f  any such document ,  
book, register and record, by the person re
ferred to in clause (d), and 

(f) exa mine any person having the contr o l  of, 
or connected wi th any mine. 

(2 ) Any authorised officer may, for the pur pose 
of ascertaining whether or not the requir ements 
of this Act or any ru le made thereund� r  havt: 

: been comp lied with, dther with, or where it is 
not poss ible to obtain warrant conveniently, the n ,  
without, a warrant ,-

(a) search any m ine ; 

(b) stop Or board and search any vessel which 
is engaged or which is likely to be engaged in 
any activity regulated under this Act; an d 

(C) require the person for the tim� being 
having command or charge of mine or such 
vesse l to produce any licence, permit, log book 
or other document relating. to the vessel o r  
mine and examine or tape copies of such li
cence, permit, log book Of other document, as
the case may be, for ascertaining the require
ments of sub-section (1). 

(3) Where the authorised officer bas reaSon to be
lieve that any vessel �r mine has been, or is being, 
or is about to be, used Of employed, as the case 
may be, in violation of any provision of this Act 
or rule made thereunder, he may, with or where 
it is not p oss i ble to obtain warrant conve niently, 
then, without, a warraat,-
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i .  (a) seize and detain such vessel . .  or : mine. in
>elu4lag any . lear, eQltipment, . sW�:· or. cargo 

. , , ' .  fevJid on board fiuch , v�s$el. ,or :�Qngtng to 
. .. .' ... the :vessel. and $eize 81ly mineral found on 

, ' . .  ,boatd the vessel; 
:}, . � -'" , 

(bj �eize �ny evidence relating to vio lation of 
, ' 3lty proyision of thi s, Act Or ru.1e �de there-

under�' " , : . ' 

" . . . . . .'  '. , .. "" :" ::I�) 
(c) require the person for the time being having 
command or charge of the y¢ssel; platf�m Or 
erection of the mine , &0 seized or ,detallled to 
brinl stich vesse],  platform or erectioft,: tQ any 
specified p ort; ,. , ," 

(d) arrest any per§on whom su�h o-ftietr has 
reasOn to believe, has G)ommiHed su¢1l; vicM.tion : 

Provided tbat , the authorised officer, after 
" .arresting such perSon and ' before , pF()ducing 

him before the cOmpet¢nt court, shall in-form 
the administering authority regarding the ,arrest 
and grounds of arres t communicated to the 
person so arrested. " , " · , ·L ;<:. 

(4) , In taking any action tJnder sqb-section (3), 
the authorised . officer may use ,ueh force as may 
be reasonably necessary. , ' , " .  

(5) Wh ere any vessel or other things so seized or 
detained, under sub-sectt<)D (3).- " 

(a) the vessel or other things so. seized or 
detained shall, as soon as possible be pro
duc(d before the co urt competent to try an 
offence under this Act and the court shall 
m ake such order as it rna" deem fit for the 
retention or custody of such vessel or things 
with the Central Government or any other 
a uthority pending the completion of any pro
ceedings for the prosecution of , any offence 
relating to such vessel or things, as the case 
may be, under this Act or rules made· there
under : 

Provided that the tourt may, on an appIi
cation made by the owner or the .persQll for 
the time being having command or , cha rge of 
the vassel Or · mine, order the release' of the 
vessel or o the'r things so seized or detained; to 
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the ' owner or the person '. for the ti tne beirw . 0 haVing " command or cbarge of the . vessel or 
. 'mitl�, furnishing security in the form of ca sh 
- ' or a bank guarantee for an amount , which is 

not less t han fifty per Cent . of the value of 
the vessel or things so seized or detained; 

(b) the ' administering ' authority shall be infor
med by the a uthorised officer of such seizure 
and the details thereof. 

(6) Where) in pursuance of the com rnis310n of 
any offence under this Act, any vessel is pursued 

, beyoild the limits of the offshore  area, the rowers 
conferred Oll an authorised officer bv this section 
may be eXercised beyond such limits in the circum-

, stances and to the extent recognised by international 
law and State practice. 

(7) EVery person t o  whom an order or warrant 
is itsued or giveR by virtue of the powers conferred 
by this section shall be Jegally bound to comply 
with such order or warrant . 

Explanation . . . For the purposes of this scetion,
(i) "authorised officer" means a n  officer of the 
Centra l Government notified as such in the 
Official Gazette, by th� Central GOvernment . 

(ii) "warrant " means a warrant Issued by the 
Judicia I Magistrate or the Metropolitan Ma
gistrate, as the case may be, within whose 
jurisdiction the place, where the Warrant is to 
be executed, is situated. 

CHAPTER IV 

OFFENCES 

23. ( 1 )  (a) Whoever undertakes any reeonna i s sance Offences 
operatioll� exploration operation Or producti on ope-
ration in offshore area without any perm it. licence 
or lease, as the case may be, granted under this 
Act shall be punished with imprisonment for a term 
Which may extend to five years, or with fine which 
may extend to fifty thousand rupees, or with both . 

(b) A permittee, licensee or lessee who does 
not furnish any data, information or document 

• 

• 



• 

• 

. '. ;�': " .f·  tunder suo-section (2) " of seCtion· S •. in, ;lbe ',man
. '  : i ' >rter provided thereio; , shall .: be ! pilf.liiWi �with 

,, - ,; ' impriS0nment which may extond! to; tb� . .years, . , ' or with fine which mayr exten<li.O ,;,tMllty-five 
. ;(. , , .  thousand rupees,  oT with both.;· . 

> .  - .f , - , " :: 1  .' ' " 1 • <. ;';' '." �>. iT � to;! '. -
" <c) Any vessel, together with its. gear, ·boats, 
'S tores and cargo, used Or employed in violation 

. " . :; ' :  of osection 5, � long with any �in,er�J:!(jCRvere� , -or ' processed In vi ola tiqn of that section, ,lf any 
.shall be confiscated. 

(d) Whoever ships, transports, 'offers for' sale, 
sells, purchases; imports, exports, Of ha� Cus 
tody' control or possession of, any mineral 
recovered, processed or retained in viol�tion of 
this Act or any rule made thereunder ' shall be 
punished with i mprisonment which may extend 
to three yea rl, or with fiDe which may utend 
to fifty lakh rupees, Or with both. . 

Whoeyer--

(a) intentionally obstructs any authorised offi
cer referred to in section 22 in the exercise of 
any powers conferred under this Act; Ot 

(b) fails to afford rear.onable facilities to the 
authorised officer referred to in section 21 or 
his assistant to board the velsel or enter the 
mine or to provide for adequate security to 
such officer or assistant at the time of entry 
into the vessel Or mine or when thev are on 
board such vessel or mine ; or 

• 

-(e) fails to stop the vessel or mine or to produce 
the licence, pe rmit , log book or any other docu
tnent, as  the case may be, on board such vessel, 
or mine, when required to do so by the authorised 
.officer referred to in section 22; or 

(d) interferes with, delays, or prevents, by any means, 
the l awful apprehension of any person under this 
Act, 

shall be punished with imprisonment for a tenn 
which ma� extend to five years, o r  with fine which 

.may extend to fifty thousand rupees, or with both .  

{3) Whoever contravenes any other provision of 
'll:bis Act or rules made thereunder, other than those 

. • . . .  r ' l "" . . ... 
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; . specified , in sUb-sections (l ) and (2) fthall be pu
' . .  ni;bed 'With :' jmprisonment for '  a '  term which m ay 

'. exNrtd to five years , or with fine whicb mav eX-
tenei. to <1De ctote rupees, or with both, and i n  the 
case of contibuing contravention, witb an addi
tional fine which may extend to five lakh rupees 

,. ' for evetyday during · which such contravention � O R
tiftves.: : , 

Offonces by �4. ·' '.' (it W1ief� Iii). dff'ence under this . Act bas been co m
companies . mitted 'by a 60lniJany, every . person wlto, . at ', 'the t ime 

the offence was committed, . WaS ' directly iri chargc of, 
and was re$ponsible to, the company, for the conduct 
or: the" b�siness ,of the company, as wen as  the comp:my 
,baH be deemed to be gUIlty of the offenc� and sha 1 1  
,be liable· (0 b� proceeded against an"d ' pumshed 
accordingly : 

Place of 
trial. 

Provici:d that nothing contained. in thj� 5>ub-
. section shall render any such person liable to a llY 

punishment prOVided in this Act, if he pr()ve� that 
the offence was committed without his  knov;rlcdl!e 
and that he had exercised a l l  due dilige-nce to. P[:-t'� 
vent the commission of such offence . 

. (2) Notwithstanding any thing contained in thif' �ub
section 0), whert a n  offence under this Act, has 
been co mmitted by a cornpa.ny and . it is proved t h a t 
the ·offence has b�en commltted wIth the COP St'ot  
or connivance of, or is attributable to, any negl ect 
on the part of any director, manager, s €cretary, 
or other officer of the company, such director. 
manager, secretary or other officer shall a lso be 
deemed to be guilty of that offence and sh" B be 
liable to be proceeded against and pu n is h ed 
accordingly . 

. Explanation-' For the purposes of this sectioG � .- .. 
(a) "company" means any body corporat.; :md 
includes a firm Or other association of indi-
viduals; and 

. 

(b) "director", in relation to a firm, tw::.l flS  
. a partner in the firm. 

25. Notwithstanding anything contained in oth:;.:f' l a w  
for the time being i n  fOIce, any person commitung an 
offence under this Act or any rule m a de thereunder  or 
under a llY of . the enactment extended u nder this Act 
or� under the rules made thereu nder . shall be tned for 
the offence in such place as the Cent ra l  Government 
may, by general or special order published in the OtIi
cial Ga zette , direct in tbis behalf. 
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.� '. : : 
Offences 
triable bv 
Court of 
Session. 

2,7., .... . NoHvHh.st�nding anyt.hing contained In · the Code 2 of 1974 
or Ctidlitial '" Ptdcedure� I�1l, all otrd�"S ttbddt . this 
Act shall be triable by the Court of Sessioft; . , . . 

. '. :,.., '  r.� ., . . �.:, ":I :,
" 

, . , 
.. ' "': � , . "; ' 

CaAPT£R V , ',; ._ .;, 
. CIVIt" 'LIABILITy 'AND ADJUDICAtION 

Civil liabili - .2� . . (0  A person to w�om. a permit, licen�e or lease 
ty and ad- 'is 'gr�ri�ed un<:ler this Act!-' ;  :: . . ' , ' "  ' '; . . .

. 

" .
.
... . 

judication. . . ' '. : . . : . . " . '. . 

, .
. 

. 1 \  . . . ' . ' . : 
, '. ' 

, ;, " (�l �6ritiavel1es the general td'tns an'd �pnditions 
imposed by the rules made udder th.i'f Act shall 
be liabl� . to pay to the C�ntral G�ver�ment an 
amount 'Whi'cn ' Sha'II :tldt be' le�s thatr five lakh IU-

tk . pee� i'apd ':Yhich may e?'tend �o one cr�lre rupees; 

.• .. 

(b) contraveiles any particular terms and con
ditions appHcable only in case of su<?1;l permit
tee, licensee' (i! ' lessee as the ca:se'may' be, shall 

. a1so, .b,e liable, apart from th.e l�abi lity under 
clause " (ai, to pay additional anio1mt to the 
Central  Government which shall not be less 
than one lakh rupt;es and which may extend 
to ten lakh rupees. ' 

" 

(2) No court 6r other authotity except the autho
, dsed . officer des,ignated by the Central Gov�rnme,nt 
, for this ' puipoSe� 'Shall ' have juriMicti6n fd hear 

and decide the cases relating to clauses (a ) and 
(b) of sub-section (1 ). . 

(3) '. An, officer of the
' . Central Government who has 

beei1 �uthprised by that ' Qovernrrren( to file an 
, applicatiori 'before ' the' 'autl1orised offic�r' designa-
ted under sub-section (2), shall file an�' application 
againsLlicens�e, less�e Qf .permittee, as the case 

J 1l1�� : be, jil.di�a,ti�,g JJ1� piyiI , yirouf cpmptitted . by 
hIm under clause (aJ or c Ia�s� lb) of sub-section 
(1) in such manner as may : b� prescdbed. 

... � l • � . 
\ . ,

. , ,,, ; .. - ;... 
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,. : ;,, ; ;(4). )V;h.,e
. �

. an
.
app1ic�ti?n i s (Hed und�r sUh-section 

. . ,: ,  ; (3). before .' an a.uthonsed officer desIgnated under 
'" . s�b:-sectiQn , ( 2), he shall serve notice along ,with. 

. .  , the . copy' of such application to the person, against 
whom' the ' application is mad,e, to provide him' an 
opportunity to file reply to the application in the 
prescribed manner and the authorised officer shall 
dispose of the case after considering the ev idence 

' , 'produced either in support or in oppositio n to the 
' , ' , � appl!�.tion and after providing the opportunity of 

hearmg. . 

(5) For the purposes or this section, the authori sed 
officer designated under sub-sect ion (2), shall  have 
the same powers as  ,are vested in a civil court un
der the Code of Civil Procedure,  1908. whi le try
�ng . a suit, i n  respect of the fo 110 wing matters. 
namely : - , . 

. (a.) summoning and enforcing the attendance 
of any person and examining him on oath; 
(b) requiring the discovery and production of 
documents ; 

. 

(c) receiving evidence on affidavits; 

(d) issuing commissions for the examination 
of witnesses or documents ; 

(e) reviewing its decisions; and 

(f) any other matter which may be prescribed . 

CHAPTER VI 

MISCELLANEOUS 

29. The Central Government may, by notification in 
the Official Gazette,-

(a) extend with such restrictions and modifi
cations as i t  thinks fit, any enactment for the 
time being in force in India or any part the
reof to the offshore area or any part t hereof; 
and 

(b) make such provisions as it may consider 
necessary for facilitating the enforc ement of 
such enactment, 

. , ... . 

Extensio n 
of enact
ments to 
offshore 
areas 
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.. '� .- , ..... ' . .  � , .: .... ' . ' " - '" ;:, . ;: 

, and any en actment so e�tended shall h�ve ef
", . ,' fecf as if the ofIsIiore area Or tlie' pAtt th�· " 

reof, as the case may" be, is a: pad �J4e ter-
, iitory of India. . '. ' "  , " , ;>  ' � , ,, " ' :'-.' , . ..  "; : "  , .t., 

30; ' 0)  Any' offence ' punishable under , ; thi. 'Act , 'fuay, Compoun
either before o r after the institution of the prosecution,  ding of 
be :compounded · by the, administ�ring authority tit, any offences. 
other ' officer ' authorised ' by ' the Central ', "Government 
with respect to that o lfence, on pa)ment fo.r oredit to 
that Government of such sum as that �d.,:ljnistering, 
authority o! officer, as the case mar be, may specify :  

' .  Provided that such sum, sh�U not,, )h �y' ,haae, 
exceed' the maximum amount : ,  of the ' ' fine which 
may be imposed under this Act for the offenCe 80 
compounded. 

(2) Where an offence is compounded under sub
section ( 1). no proceeding or . further ' ;  proceeding, 
a8 the case may be, shall be taken against the 
offe nder in respect of the offence ' so cOJltPeunded 
and the offender, if in custody, shall be released 
forthwith. 

< 

3 1 .  Any licence fee, royalty, fixed reat or ' other 
sum due to the Central GOllvemment under this Act ' .d " ;  d .  I , 

or ru les made thereunder or under the terms and COB � , . ;  ! . '  i 
ditions of a reconnai�sance permit, exploration licence-
or production lease may, on a certificate issued by the 
administering authority, b! recovered in the same man · 
ner as if it were an arrear of land revenue and every 
such sum. together with the interest due thereon, .hal l 
be the fi.rs t charge on the alsets of the permittee, 
licensee or lessee, as the caSe may be. 

. .  
Delegati:.1n 32. The Central Government may, by notification in 
of powers.  the Official Gazette, direct that any power exercisable 

by it under this Act Or any rule made thereunder may, 
in relation to such matter and subject to such condi
tions, if any, as may be specified in the notification, 
be exercisable a lso by such officer or authority subor· 
dinate to that Government as may be specified in the 
q otification. 

Protection 
of action 
taken in 
good fa ith .  

33. No s uit. prosecution or other le�al proceedings 
shall lie against any person for anything which., is in 
g� faith ' done or intended to be, done under this, Act 
or any rul e made thereunder. 
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ft· . Xl) Subject to the provIsIons of sub-section (2)� 
a�), p�sqn.- aggriev�� . by an ?rder , made by th

.
e 

admmlstertng authorIty Or any officer under thIS 
Act or the rules made thereunder may prefer an 
appeal a,gainst such order to the Central Govern,. 

· melit. ' ,  ' " . 

(2) , Every such appeal shaU be preferred within .. 
prtseribed peri6d from the date on which the-
impug�d order was made; , ' . '  

' . · ,:iPrbvided that the' Central Government mav, ff" 
' it 'ill iJa'tisfied tlrgt ' the appellhnt' was " prevented by: 
sufficiellt cause , from preferring the appeal within 

" sueh 'presctibed < period, 'permit tbe apel lant to 
; - the , ·ttppe.al wjthin a . further period as may be 
" ' prescribed. ," , " 

(3) On receipt of any such appeal , the Central 
'.' :: , .. Ga,v�llm�t. sball; �fte,r gi:viQI . t�e. parties to ,., the 

, . . . �PDeal a reas�able , .()l?Por�unity , .of , being heard 
' _ _  ' a�(t after .ID.aJpng such In qUlry � s It �eems r�r0f!eT. 

ma�;such , order� as it may thwk fit, con flrmmg, 
, . " .m.ogi(yjng ', o,;r ' r eveJ:'s.�ng the order appeale d again st, 

or may send ' back the case with such , 4.irec.ttgn as 
it may think fit for a fresh order after taking 

_ . ' addi tiona I evidence, if necessary. . ' 
•• . ' .  j . ' to 

35/ d) ; Th� Central Go vernment mav, ' bv notification ' 
c ,  in;;;tIre 'OfIiciil Ga'zette, :make rule's ' for the pur-, 

. :, �'. '- poses: 'of this Act. 
. '  '(2) ' :Without; prejudice -- to ·  the ' g' enerality of �the: 

'"' . .  foregoing' power, such ru les , may provide for all 
" �" ' ()r ;'any 'of the- following [natters, o·amely : -· . . " , ' ' . ' 

(a) the terms and conditions 'of a ' reconn aissance 
permit, exploratiun licence or production lease un-

t, ,. der. sub-section (1)  of section 5; . . ' 
(b) conditions, for g rant of operating right u n der 
clause (b) of section 6; ' " 

(c) sri'bstances to be prescribed under pf« viso , t o· 
S�CtiOD 6; " . , . 
(d) the requis ite technical a bility and lin �! nc i al re· 
sources to undertake C'xp lo ration opel a L1011 on· 
scientific parameters under clause (b) of sub-sec
tion ( 1 )  of section 1 2 ;  

" . .  (ertp,¢ ' mariri�r in : 'vvb itft it' w()rk 'program me shaH 
be 'prepared and the data. by which tne work prog.; 

. rattm1e sha H  be si'lpport�d' under claus>? te l ({ sub"": 
section ( 1 )  of section i2; " . . 

. ; ." .' , . . . •
. 
� � . .  

" '/ ,,,;', :. 
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(I) the Ill�nner of
, 

transfer referte4 �o i�" : '�ub
. clause (ll) of c�ause (e) of suh-ltcbon lO of 
'section 12" ' . '  : ;', ' , , '" 

'-.. " \  
, (g) the ti!lie within whi�h the applicatiotts Jlpder 

SUb-!\(ctlOJ:t (3) of se ctIOn ] 2 ate to be'r��elved; 
(h.) ·tlle requi�ite technical , ability . a�� ' �n��c:ial 
resources to undertake production operation 
qn sCie':ntific panitnet�n uilder c.lause .; {�) of 

. sub-secuf'n ( l )  of sectlo n 13�
,
" , . '  , .I "  

(i) the manner in which a work projra:mme 
shan be prepared aAd the data by which the 
work programme sha} l be supp?r��d . und�r 
cIaust! ' ,

(c) o� su·b-�ectlOn ( l )  0f stetJo� 1 3;: . .. . .. : 
, (j) the manner of transfer", referred . to m '  s� 

'. crause (1 1 )  of clause (e) of 'sub-section ' 'O ) ·&{ 
section 13 · " . : .  ' . ' ' . , . ' . '  , ' .  • •  ' • •  "!,' • •  : : . .  ' , ' "  
(k) norm$ fo·t· re�lating tbe- safety and health 
of persons and safdY of property �I'lgage,d ': in 
operations a:u thotist!d under:this Act, the·.;irriptel. 
mentation thereof and matters connected tl"le
rewith under SUb-section (2) of section 1 9; 
(1) the measures to be taken for prevention 
a.nd con�rol of pollution and .p��tee�ion of dia
rlne enVIronment due to- aCUVltles 10 the ' Off-
sho re areas under sub- section (3) of section 20; · .. ·· ,··· 

(m) the m'lnner 'of ftling ' application under sub ... 
section (3) of section 28 ; . ' . .  

(q.) the' maDner of fil ing reply under ·· sub-sectioIi 
(4) of section 28; ' 
(0) any other ' matter under clause (f) of sub-
section (5) of section 18; . , . 
(p) the;} period within which appeal shall be 
preferred under, and the further period which 
may be permitted under the proviso to su� 
section (2) of secti on 34; 
(q) any other matter which is to be, or may be, 
prescr i bed under ,this' Act. 

_ . , . 

' , . ... 
(3) Every rule mad� by the Central GOvernment un
der this Act shall be laid,' as soon as may be after 
it is made, before 'each '  House of Parliament, while 



·26 

:.; ; . it is in -session, . 
for a tota l . period of thirty davs 

' .  which may , be : comprised in one session or" in two 
. .  ; or more successive sessions, and if, before the ex� 
. . pi�y of the session immediately ' following the se

I >sslon Or the successi ve s�ssions aforesai d, both 
' . House1; agree in making any modification i n  the rule or both Houses agree that the rule shou ld not 

; . .  be made, the rul e  shall thereafter have effect only 
' , '  . in such ' modified form or he of no effect, as the 

ease may be; so, however, that any such modi fica
tion or annulment shaH be without preju dice to 
the validity of anythi ng previously done ' u nder that 

. '  rule. -' .... , . .  

, 
36. Notwithstanding anything to the contrary contai· Relaxa
ned in this Act or any rule made thereunder, the Cen� ti on in 
tt:.aL Government may. if it is of the opinion that in specific 
the illterests of the offsbore rnineral deve lopment, it is cases 
necessary so to do, by o rder and for reasons to be 
recorded in writing, authorise in any specific . c ase the 
grant:o renewel or transfer of any operating right to 
any perlon on such terms · ·  and conditions as it may • specify in this behalf in such order. 

37. ' The adniinisteri ng authority or any other officer Persons to 
shall be deemed, while acting or purpoting to act in be pUbl ic 
pursuance of any of the provisions of this Act, t o  be s ervants. 
public servants within the mean ing of the Ind ian Pen al 

45 of 1860. Code. 
38. (I )  If any difficulty arises in giving effect to the 
provisions of this Act, or of any of the enactm ents ex
tended under secti on 29, the Central Government may, 
by order published in the Offici al Gazette, make such 
provisions not inconsistent with the provisions  of this 
Act or, as the case may be, of such enactment. as may 
appear to it to be necessary or expedient for removing 
th e difficulty : 

Provi ded that no order shall be made under this sec
tiOB -, 

(a) in the case of any difficulty ansll1g in gi
ving effect to any provision of this Act,  afte r 
the expiry of three years from the commence
ment of such provision; 

(b) in the case of any difficu lty arising in gi
ving effect to the provisions of any enactrrent 

Removal 
of difficul 
ti es  

• 
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extended under , section 29, aft,er the expiry of 
three yeais from :the ex�e�sion" of such enact-

ment. 
' 

'; , i  

(2 ) Every order made under this section shall be 
laid, as soon as may be after it iS l1lade, " befo,re: 
each House

" 
of Parlia ment. ' 

, " 

; , :  ,! , ; :  
THE FIRST SCHEDULE 

[S� section i �l)] 
RATES OF ROYALTY" 

.... , .-; . ... 

1 .  Brown ilmenite (leucoxene), 
lImonite, Rutile and Zircon 

Two per cent. of sale price on ad valo
rem basis. 

2 . Dolomite 
:; Garnet 

4. Gold 

5. Limestone and Lime mud 

6. Manganese Ore 

7. Monazite 

8 .  Sil limanite 

9. Silver 

, " 

I C. All other minera l"s not here·i n
!1t� fOre s pe(�; fi�d .  

Forty rupees per tonne. 

Three per cent. of sale price on a n '  va
lorem basis. 

One and half per cent. of London .Bul
lion Market Association price (common
ly referred to as "London Price") char
geable on the contained gold metal i n  
Ore produced. 

Forty rupees per tonne. 

Three per cent. of sale price on ad va -
10rem basis . 

One hundred and twenty-five rupees per 
tonne . 

Two and haif per cent. of sale price on 
ad va lorem basis. 

Five per cent . of London metal Exchange 
price chargeable on the contained silver 
metal in ' Ore produced. ' 

Ten per cent. of sale price on ad volo
rem basis.  
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THE SECOND SCHEDULE ' 
.' [See section 17{ 1)] 
RATES OF FIXED RENT 

Rates of fixed 'rent in ruPees per' standard block ref annum 

Sixe 1 st Year of 
the lease . 

2nd to 5th 6th to 10th yea r 
. _ year of the . of the lease

J 

. lease . 
1 1  th year of: 
the lease and 
onwards 

----------. ---'.�-" --�--- ----.. -- ---_. __ . 

Standard block of Nil 
5 minutes longitude 
by 5 minutes latitude. 

. '. ' Rupees 
. .  " 50,000 

: :. 

Rupees 
. 1 ,0�),OOO 

Rupees 
2,00.000 
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