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FOURTH SiTTING CN TUESDAY, THE 15TH MARCH, 1994,
ERESENT

' PU VAIVENGA., Speaker at the Chajr, Chief Minister, 12
Ministers, 24 Members were present. h

=il ihdusity

PRESENTATIUOM OF BUDGAT

PU LALHMINGTHANGA to present to the House Aunnual
Budget for 1994-95 and the Supplementary Demands
for 1993-94 and Allied Papers relating to the
Governmment ©f Mizoram.

S Pathian leh sum:' : “Tuman hotu
. - pahnih rawng an'bawk kawp

thel lo; pakhat hua-in pakhat
an duh. #hyy, anin loh leh
pakhat tanin pakhat an hmtsit
ang. Pathian leh sum rawng in
bawl kawp thel lo ve

S PEAKER

Mathaia 6:24.

avila niak hian Busincﬂs
Adv1So-y Committee khan zawhna awm lo szla kan ii a, hmanni
khan kan sawi thuak a, kan tibna chhar chu Budgz® présenrta-
tion hi urhsun zawka tih dan a awm thei Jawm ni kan ti a.
Kan ngaihtuah a, ohuvangin vawlin »iah hisn zawhna kan nei
dawn lo a ni. Tihhuaq,tuna; khawngzia=tahin Pa Lalbmingthan@
Finance Minlster.in audget han oreﬂent rawh se.

PU LALHMANGT!ANGA : Mr Speaxer Sir, May I with your
MINT STER : prermission, rise to present
- before this August House the
Revised Estimatesz for the current
vear, 1993-94 and the Budget Estimates for the next year.
1994-95 7

2. This is the first Budget of the new Government voted
to power in the general slectlon held in the State in
November last year. We convey our thanks to the people of
Mizorar for thelr affirmation ef faith ir the path of
democracy, peace and progress and also for tleir support
and confidence reposed in us. We would like to assure that
our Ministry would do 7ts utmost tc fulfill the conmitments
made to the people. We also thank our officials for the
smooth and peacefnul condu:t of the entire election process,
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3. another landmark which I would specially like to
make mention is the Gospel Centenary being celebrated

in the State this year. January 1l1lth is a red leuter
day in the annals of Mizoram. It is on this day in: 1894
that the Missicnaries landed in Mizoram and started prea-
ching the Gospel. In fact, civilisation in ;eal sense
dawned on the peopie of Mizoram only with thlSIQVCnt. Let
us take this opportunity teo pay tributec from the deepest
core of our hearts to those holy souls who ventured at
great risk to underteke this ncble task: Let us also
solemaly undertake to work with dadication and zoz21l te
ensure a clean and efficient adimimirtration devoted to
the well-being of the poor and dcwntrodden masscs 1n
keeping with the true cpirit of the Gespel.

a, As you know, sir. our €econowmy and the budget are
heavily dependent on the general health of the cconomy

of the country. I am glad that there hss been = marked
turn-around .n the economic conditions of the ccuntyry
through a move away from regulation -ard coptrol and tewards
the Strengthening of competition amd eftficiency. Thg exr
ternal payment crisis has been overcome and Fhe foreign
exchange reserves have been rebuilt. Inflation has fallen
te a single digit and the economy has beyun te recover.

There is also progress in removing abstacles te long-—
term growth through deregulation of industry, liherali-
sation of trade and foreign investment and financial sector
reformse. The country is noving £ast on the part of flscald
consolidation. In order to ceap full benefitc flowing there-
from , it is incumbent uncn us to cenuribute our humble
mite to sirengthen those trends. Thiz might involve some
sacrifies on our part. I would thererore, implore the
honqurable members of this august gousc and tho people
of Mizoram to be ready fov the zame In the long-term in-
terest of the Mtate.

TLAY EIFORT: _ . , .

5. ! pefore I Jo “uiither, I w#orld like to zive some
backrouna of our Pran efforts. Our Eight Plan 1 1202-87)
involved an cutlay of Rec.753 crores. The Plan eiforts in
the first two years (1992-94) accountzd for about 15 percents
of the five-yeur targ.tt.d outlay. For the thirdi 1.z,
the next wear {1924.958), =2n outlay of "s$.207.6% crore
has been apprcved by the flanning Commission, represent-
ing a sctep up of 12.2 porcent over the current y-ar.

The broad sectoral allonastion of this outiay &s 2% under:-

( _Rs.crore)

e

l.agriculture and allied activities 21.02
2 .Rural Development 35.81
2.Irrigation and Flcod control 2.88
4 .Energy . : 36.49
5.Industry and Minerals * 9.70
6 .Transport and Comuianications 23.%2
7.District Ccunci.s - 9.95
8.Cducation and allied activities 12.:1
9.Medical and Public lieslth 7.20
10 .Water Suppiy and Sanitalion 12.70

11.Urban Development (incl.capital Projectid.’74

. -
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12, Other Minor Sectors ' 14,92,

TOTAL 207 .66

6. The planning Commission has keen taken enough to
extend to us assistance to cover the plan outlay in
1994-~95 almost fully. You 7ill be glad to knwo that

for the first time, an assistance ¢of Rs, 10 crore has

been earmarked for externally aid=d projects. We have

to identify the areas/schemes against this provision.

" Another Rs. 1¢ ciore has been approved for the capital
project with this construction ol Assembly building, addi-
_tioral Secretariat building snd a few Directorate inlding
will be taken ur viyonously Aduring 1924-95.

7 In our Plan for the nex% y2ar, Agriculture and allied
sectors are given top-most priority with the objectlve of
rmoving towards cself-sufficienty in food piroduction and pro-
viding permanant settlements to the 'Jhum' facilities the
former sector has been given a big boost with a provision

of R$.39.49 crore accounting for about one~fifth of the

total ocutlay. This is with a3 view to accelerating the tempo
of the projects in hand i.cluding Serlui 'B' Iiydel Projeet
for which a -provision .of Rs 17 crore has been earmarked.
Communications alsc occupy ‘an important place with an outiay
of Rs 23.92 crure, Social Servicas Jectoir such as Water
Supply and Sanitation and Eduacation are given high priority
with outlays of Rs 12.70 crore and RS 12.31 crore respective-
ly. In regard to elementsry education, the aim is to achieve
"100 percent literacy and improve schédl buildlngb. it is
heartening to note that over 70 percent of the Annual 2lan
'provision is. proposed to be u+111sed for rural upl¢fUment

and family-oriented scheues.

RESUME CF- DEPARTMENT AL ACTIVITIFS

8. A bookle* hlghlighting the perfomnance in 1993-94 and
the programmes for.1994-95 0f various Départments has been
circulated separately with the Rudget dccuments to all tle
honourable members. iloweve.. I may brieflv recoun: some
of the important achievema2uts and programmes of the Govt

9. The two Departments which occupy prime place are

Rural Development and Power & Elentricity. These two
Departmen+s have made significaht strides. The most
important programme of the Rural Develcpment Department
relates to the New Land Use Policy (NLUP) design.d to

wean away people. from “Thumming' and provide them permanent
settlement. Sizeable provisions of Rs 27.70 crore in 1993-
94 and Rs 28.30 crore in 1894~%5 have been set apart for
the implementation of this Policy. In 1993-94, the provi-
sicns was utilised ror maintaining 21,853 families under 6
Blocks and for covering 6,225 new families in Serchhip

"and Lungdar 'E', Aas fer 1394~95, 15,000 more familios

. are probosed te b: covered in Lurglel and parts oi Lungdar, ’

'“Khawzawl and Tlanguuam ElocXs.

000132/"
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10, Coming to the Power Sector, emphasis .is beiag -
laid on the scceleération of the tempo of projects in
hand. The Maicham:Mini Hydel Project and the two N,E.C.
sponsored projects-at Ramri Lui and Vawra Luil are _
expected to be commissioned in 1994«95, The Serlui 'B!
Hydel Project, the preliminary workx on which is in prog-
ress, is slated for commissioning in 1997958, aspart

from the Mini Hydel Projzacts =t Tuipang Lui and Teirel
the work on which has already been taken up two more
Mini Wydel Projects at Xau~Tlabung and Taiphal will be
taken up next vear., Simulteneou.ly, the 60 MW Tuirial
Hydel Project, 210~-MW Tuival Hydel Frojert and 60 MW
Kolodyne Phase~I are being processed to be taken up
through private and foreign agencisc. The Govearmment
~is also pursuing vigo_ously the 120 MW DFaleshwari Hydel
Project (povularly known as Bairabi Hydel Project) to be.
taken up as early as possible as 2 Central Sector Project.
As regards transmission, apart form th: Zemabawk-West
Phaileng ana Sexchhip-'E' Lungdar 132 KV lines likely to
~be commissioned shortly. the construction of thiec mare
132 KV lines connecting Marpara, Lungsen and Lawngtlal is
dlso- e¥pected to be completed next year. Under-the Power
Sector, Rural Electrrification remains an importent prog-
_ ramme, AS many as 50 additional villages are expected to
" be electrified in 1933-94, With this, 88 percent ¢f the
- villeges would get covered by thlS pIOgrammg.

11. - In Agriculture, emphasis is being 1ald on meﬁha—
nisation through distribution of tractors ond power tAllera
to the farmers on subsidy and »n briaging more and more
potential flat land vnder cultivation: About 3,000 hectares
of such land is expected te be covered inl twe years 1993-95.
I any make mention also of the propusal to set up 1 Veteri--
nary College at 2izawl, The co-operative organisation iz
being strengthened. A l=2nd Deveicpmant Bank P.as heen sct
up to Strengthﬁn credlu strucilure.

12. AS rEQards indus. cr¥, privete eantreprenenrs are
being ercouraged through the provision of sucicdies and
other ianfrastru~tural {acilities at *tne Zuargtul Industrial
Estate, In 1993-94. '"he Cenc.ral trarsport subsidy was
provided to 40 entrepreneurs. ospecial nention may be made
to the pricrity being accorded o the uevelopment of tea
processing industry. Tho Goverrment's efforts in the
direction of tapring the State's latent natural resources
have borne fruit. The Ceology =nd Mining wving has identi-
fied the exploitable deposzsits of shell Limestonce in Muthi
area suitahle for production of gl=-2zed slabs. *In the field
of sericulture, efforts are being made to encourage the
private sector in the mattar of mulberry plantation and
cocoon production on a mass scale through provision of
grants-in-aid and other facilities including trzining.

13, Needlesy tO sav that lack of communications nas
proved a serious bottleprack in the way of develorment in
tiizocram. 'rhe Goverrmant is earnestly addressing itself to
Oover~come this handicap as e~rlyv as p0551ble. Ir this
connection, I would make spec1a1 mention of the following
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schemes under process, namely; (1) the construction of
alrport at Lengpui  (2) bstter State Highway connections
between Mizoram and the neighbouring States of Manipur _
and Tripura, and (3) the improvement of Railway between
Lala Bazar and Bairabi. Furtherp the State Transport
fleet is also being augmented. The Department purchased
8 néw buses in 1923-94' ard propeses to go in for 12 more
buses next y=ar. The construction of a number of new
Bus S=ations has been taken up. .AS regards the State
Public Works Departixernt, special mentien may: be made of
the inauguraticn of the new Mizoram Houses- at. Guwahati
and Salt Lake, Calcutta, It is a matter of Satlsfactlon
that the Aircraft Refuelling Statiorn: at Tuirial became
operaticonal iast month.

14, - The Soacial Services Sector alsc recerded signi-
ficant progress. In 1993-94,%7aided Middle Schools and

62 High' Schools were also upgraded to tne deficit status.
Twenty more such Middle Schools are proposed to be covered
by the system in 1994-95 Coming to arts & Culture, the
Department organised cultural shows within and outside

the State on ceveral occasions, apart froin igparting
training in both traditional and modern dance andg music.

As regards sports, a special mention may be made of the
success of our participants in the Third Natiomal Games

held at Purne in January last, They brought glory te the
State by bagging one gold, threc silver and one bronze
medals in archery. 7Two players wers also sSent to parti-
cipate in the second World Wushu Championship. 1993 at _
Kual alumpur, Malay9ia. D2esides, -the Department conqtrucled
10 indoor stadia. It also hosted the Nipth Jational Sub-
Junior Boxing Championship at 117aw1. A8 msay as 19 states.
participated in it. . : '

15, The Health Department which established cne
Community Healtin Centre, f£our Primarv Healtlh Centres and

12 sub=Centres in 1993-94 rroocsed to add two more Community
Health Centres ard four Primasiy Healtn Centres next year.
The expansion of thn Civil Hospital 2% Lunglea inio a 260
bedded capacity and improvement of Civil Hospital at Adizawl
are being taken up. Tl.e vork for the establishment of a
Maternity Heospital at Luangmual and a 40 beddad Hospital

at Kulikawn would continue ' o

16. In Mizoram, W-ter Supply Schemes are very vital.
During 1993-94, the rurai Water suoply schemes were aug-
mented in 40 villeges under the State Plan. An equal
number is proposed to be covered next year., Vigorous
efforts are being made to complzate the Greater Lunglei
Watef Supplyv Scheme., Nex year, the execution of phase IT
of the Greater Alzzwl Water Supply Schemes and of those
at Serchhip, Kolasib and Saiha will be taken up.

17, -~ Under Rural Housing Scheme, 1064 poor faniJles
were provided assistance of Rs 2500/- each, In 1994-95,
such assistznce will be provided to 1280 more families.
As regards the Informztions & Puklic Relations Department,
it continued the installation of community viawing aud
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listening sets in more and more rural areas. The
suditorium-cum-Conference hall at Adzawl started in

1991 is expected to be completad next year., 71The Department
proposes to produce this vear, a film on the Gospel
Centenary. ' : '

18. " Coming to Social Welfare, the Departm-:t continued
the work in the filelds of “»ild and Women Welfare and also
for the rehabilitation of handlcapped. Besices, old-age
pensicn at RS 100/~ per nonth was pald te 2291 persons.

The maintenance of Remand Homes aad De--~ddiction-cum-
Rehabilitation Centres conlimnued to engage the attention
of the Department.

i9. As regerds the Revenue Lepartment, a cz3dasiral
survey for purposes of preparation of records of right
is in progress In *he State. The Deportment expects to
achieve thes target c¢f 2900 hectares in 1993-C4 and is
alming to cover another 2900 hectares in 1994-95. Tne
target o 3800 fixed under the House Site Plan is also
expected to be achieved. ™he Accounts & Trcasulies
“Department complewed the Gemeral Providernt Fuad Jecount
- of Government employees £or the year 1992-93, 1 naw
Sub-Treasury was also opened at Mamit this year.

20, Siv, as you know th2 thres Autonomous District
Councils are being entrust:d with more powers. Now, they
will have the sole authority tc deal with the subiects
assigned to them without Siate Government's interference.
In order to enable them to do =n, more £unds are being
alioted to them., Tn 1994-.35, the Budgetavy =llcocations
are Rs 9.95 crore on Plan acccunt aad Ra 8.11 crore on
Non-~Plan account as compared tu Rs 7,06 crore and Re 4.26
crere respectively in the current year.

21. The last, but not tnz least, I may cray a Jord
about the Home Department. It is « matter of ¢reat
satisfaction that the Law a..d order sitmaliicn in the State
continued to ke peaceful. 8 2 result of 'sev.ral rounds of
talks with H.P.C , a stage has hoe:n setv for a Scttlement
leading to the formaticn ~f Sinlung Hill Develpmernt
Council. with the raising of three more companies in
1293-94, the 3rd NM.A.P Batallion will come tc be established
in 3 full-fledgead form. The recruitment process for the
Indian Reserved 3atallicn for whish the Sovernment of India
has sancticned Rs 6.37 crore 1is 11lsco complete,. Besides,

a detailed scheme has been prepared for the construction

of 1222 uni*s of accommodation over the threc years

1994-~97 under Police Heousing. The ExXcise Depactment in
collaboration with the P»lize Department, is making
vigorously efforts at combnting illicit drug ctrafficking
and its alase, Efforts are also belng made for checklng
illega. brewing and selling of ligour. 28 »~ Tssult of
these efforts, 1.7¢2 Kg of nercin, 2.50 X3 o. opium and

64 Kg of Ganja were seized, apart from other druge, during
the current year. 8 nany as 84 druyg traffickers uvere
also. nabked.
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TENTH FINANCE COMMISSION T

22, 8ir, The Budgct Speech last year of my worthy
pradecessor mada a mention of the appointment of Tenth
Finance Commission under the Chairmanship of Shri K.C. -
Pant. We submitted a Memorandum to the Commisskon giving
our views onits terms of reference and also a forecast of
our revenue recelpts ‘and diskuraements over the five years
1995-2000, the period to be coversl by thz recommendatiocns
of the Commission.  Lwosides, we submitted another Memoran-
dum incorporating our dema~ds for upgradation aad moderni-
sation of administration and a stock of subsidiary infor-
mation on various aspects or- tne State's ‘ejonomy.

23. - In our forecast, we have projectad our require-
ments of assistance at ks 2035 crore for the five year
period 1995-2000, This is about doublz of what was re-
commended by the sinth Firance Commission for ‘the:prece-
diug gquinquennium. Our proposals for apgradation and
moderaisation add upto another Rs 303 crore. ' As- regards
cur Memorandum on terms of reference, we have pleaded that
the Commission should seriously address itsSelf to the
widening of inter-State disparities in the watter of public
services and accord predominant role to redistributive
justice in the scheme of devolution of funds to States. 1In
this context, wWe also urged the Commission to treat the
Special Category States as a distint class. It was empha-
sized that even amongst thec Special Category States;
‘Mizcram, on account of its pecnliar faatuares and historiﬂa*
vacklog, shculd he accorded preferertial treatment, :

24, Sir, I am g.rad +o inforin this House of the
historic visit of the Commissicn lart month to have the.
first hand account of our problems, We had very detailed
and useful discussions with them, We home that the Commis-
sion has apprecizted our case and would do justize to us.
Needlesz to s8ay that its re.omrendations aonld be af v*tdl
importunce to the State Government, :

U.T. PERICD LCANS

25, A word may be sald at +nis stage about the U.T.
Pericd Loans, A sizeable amount of these loans had been
written off by the Ninth Finance Commission. However; these
loans to the ertent 0of Rs 50.62 «<rore remain »utstanding
against us. We have been pleading with the Government of
India that this outstanding amount <f loans alsc should be
written off entirely. I am glad to inform you that thanks
to the Union Finance Minister: Ir Man Monan Singh, whe
visited Aizawl in May last year that the write off of thasse
loans has been agreed to by the Union Government in prln—
ciple, The modalities for giving effect to the same are
expetted to be completed soon.

REV*SED EST1iMATES FOR 1993- 94

26,  According to tha Reserve Bauk account, the yea:
1993 94 opened with a defieat of Rs 30. 33 brore. This was
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about one and half times of what was envisagel carlier,
The Government of Tndia was approacned to help us in

the matter. I may express my gratitude to them to have
agreed to rover this deficit through the relesse of
advance Central assistance in the current yesr. However,
inspite of our best efforts, the deficit at the close of
the year is again likely te be Rs ?1,58 crore.

27 Thz main factors cesponsible for this CuLLrlO-
ratior include provisions made foor raising ol thre
companies of the third M.A.P. Battallicn, Ptmvincialiﬁa—
tion of Scheoeols and restoraticn of damages causced by
natural calamiwies, like landslides and hzavy monsoons.

I am sorry to say that the Governmert of India did ot
help in the matter ex<cept througnh advance release of our
share of the Calamity Relief Funa. The sanction ¢f two
instalments of dearness allcwances to employecs effective
from ‘141,93 and 1.7.93 and the heavy expenditure on the
recent Legislative Assenbly electicns and high rate cf
price escalations also addcd to the dcecficit. T must thank
our empluyees for the sa-rificc made throvgh imrounaing of
additicnal dearness allowoaces arrears amounting to over
rupees twvc and half crorco.

BUDGET ESTIMXTES FOR 1994-95

28, Thz Budget for the next vear is fromc? und:r the
shadcw cast by the huge dcficit of Rs.21.58 crori being in-
her-ited from the current year. I felt sericusiy concerned
about this and did my best, while ftraming the Budageum to
reverse the trend. ‘

29. Th: Budget Estimates place the revenue rec2ipts
2t R5.458,.39 crore and rovenue expendivurcs Rs.326.046 crore
showing a surpluz of R3.:0.12 crore on Revznue Jwwccount.
This surplus is from the FPlon account resulting from the
favourable dispensation of pPlan =2sistance being 90 percocsnt
in the from cf gr.ntiwsin-n.d. There is o surplus - cf

Rs.6 .96 crore on fublic arncount also. These surplus cmme
handy to meet; <o a leprge extent, the huge defici. of
Rs5.71.32 crore oun the C=miinl Account. I[n the overall,

the Budget reveals z doficit of Rs.4.24,crora. This will
enly go o ~¢d to the opening deficity ir ¢fforts were not
made to raiisc sdditionsl rosources and cut d-wn ocxpendi~-
tures.

30. For funding the stete plan and Budget for 1994—95)
the Gevernment is regquired to make a massive ¢ficrt at
rescurce monilisaticon. It h»as undertaken- te raisc Rs.10
crore by wa¥W of macket borrewings and Re.&.71 crore as o
negotiated loans from Centrol financial institutions lilke
LIC, HUDCO, Infrasiructure Lwasing =nd Financial Services
Ltd., etc. We have also undertaken with the Planaing
Commission tc raise additional resources of Rs 10 crore
in 1994-35, Thougn efforts would be made to augment tox
and non=-tax revenues, lel me Say that in our context the
expenditure contrel especially that on esftablisument hau
to play a vital rele, &very mpee saved i3 ar addaition
to our reszourcas required frr the uplifimeat of the fate
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of the comron man waiting hopelessly at the ead of the
gueve, Much in this direction is possible through im-
provefment in efficiency and produztivity. It alsc
requires identificatioh of areas of redundant and waste-
ful expenditures and overlapping activities and doing
away with these expeditiouslyi We have icsued a package
of economy insuruhtions. One important aspect of these
which I would like to highlight is the decisicn to reduce
by 25 percent the Budget provisicns for 1994-95 in racspect
of urkXeep, repalrs and maintenance cof vehicies, travelling
and office éxpenses inciruding Medicol re-irbursements, etc.
But, I know; these are not enough. Much mure is the need
of the hour. The Government wonld cvome forward with more
stringent measures during *he course of the year. Teo the
extent we succeed in this direction, ovr crfosts "4t fiscal
correction will ke further strengthened, This warrants
considerable discipline on the part of ali tnose involved
in the process. [ appesl for fulil and unstinted coopera-
tion in this diftficult task from all sections of the
communlty. especially those entrusted with the running of
admiriistraticon,.

31. Mr Speaker Sir, 1 would like to express our
heart-felt gratitude to the Govi. c¢f Infila, Ministry of
Finance and Planning Commission in particular, for their
generous finmancial help tc Mizorar sincz the inception of
Union-Territory i.e. 1972 and tili the present day. This
help enablad us to ensure gradual uplifiment of the paople
of Mizoram. T hope thatthls generosity will he coatinued
by the Government of India 'n future as well. Hcwever,

as the saving goes that oven God helps only those who help
themselves, it is 1lncumkent upon us that we should also

do our utmost to raife resources. In this connection, I
would like to appeal te all sections of the people of
Mizcram and especially those wno are directly concerned
with the spending to ensure Jrugal and judicious use of
every rupce spent,

32. Before concluding my speecin, I wcould like to
eXpra8s my sincere thanks to the officers ana stsfi of ail
the Department, especiaily the Ffinance Department and the
Government Piess, Wiose dedication and hard wecrk has
enablel me Lo present the Budget in, tims.

33. Mr Speaker Sir, I thank you and all the Members
of the House for giving me pstient hearing and attenticn.
I sincerely appeal for tneir suppsrt and coopecaticn in
carrying out my difficult task. With these remarks, I
commend the Supplementary Denands for 1993-94 and the
Budget Estimates ior 1994-95 for consideration and
approval of this august House,

Thank you, Sir.
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S PEAKER

»

Budget Bu kha dawhkzan-ah han

dah vla, Member-tce hnenah

sem rawh u. Sem zc sawh

maw, Xha,kum dung zawng ai

kha chuan a kKawm kha chu = tha = ni a, kan nihlawh hle
a ni, Awle, vawiin nia L2n tih tur chu kxan lc zo ta a,.

? Marawhchu, kan i.riat reng tur Committee pathum pwimawh
takte tana nomination file hun %Xha vawiin dar 2:00 o
thleng tih kXha a@ ni a, hric ila a th~ ang. Chuan kKan
lo tin tawh ang a, naktuk 10330 A.M.-a Kao tan leh
dawn nia.

11:14 aM

Meeting was adjourned ti1l 10:30 AM <n
Wednesday, the 16th March, 1994.
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